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MEMORANDUM
To: Members of the House Committee on Taxation
From: Office of Revisor of Statutes
Date: February 26, 2026
Subject: House Bill No. 2757 (As Introduced)
Summary

L. DISCONTINUATION OF ACTIVE CREDITS
Discontinuation of currently available tax credits.

Sec. 1 (K.S.A. 32-1438): Discontinues the agritourism liability insurance income tax
credit after tax year 2025.

Sec. 2 (K.S.A. 40-2246): Discontinues the employer health insurance contribution
income tax credit after tax year 2025.

Sec. 3 (K.S.A. 65-7107): Discontinues the assistive technology contribution income tax
credit (individual development accounts) after tax year 2025.

Sec. 5 (K.S.A. 74-50,154): Discontinues the regional foundation income tax credit
program after tax year 2025.

Sec. 7 (K.S.A. 79-229): Discontinues the biomass-to-energy plant property tax exemption
after tax year 2025.

Sections 9 through 12 discontinue the disabled access income tax credit for individual
and business taxpayers:

* Sec. 9 (Pg. 17.) (K.S.A. 2025 Supp. 79-32,176a): Discontinues the disabled
access income tax credit for individual taxpayers after tax year 2025.

* Sec. 10 (Pg. 20.) (K.S.A. 79-32,177): Discontinues the disabled access income tax
credit for businesses (expenditures for access for purposes of employment of individuals with a
disability; facility or equipment used in a trade or business or held for production of income)
after tax year 2025.
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* Sec. 11 (Pg. 20) (K.S.A. 79-32,179): Provides K.S.A. 79-32,175 through 79-
32,178, the statutes governing the disabled access income tax credit for individuals and
businesses, do not apply to taxable years after tax year 2025.

* Sec. 12 (Pg. 20) (K.S.A. 79-32,180): Also limits applicability of K.S.A. 79-
32,175 through 79-32,178, the statutes governing the disabled access income tax credit for
individuals and businesses, to tax year 2025 and prior.

Sec. 13 (K.S.A. 79-32,201): Discontinues the alternative fuel vehicle and fueling station
income tax credits after tax year 2025.

Sec. 14 (K.S.A. 79-32,204): Discontinues the swine facility improvement income tax
credit after tax year 2025.

Sec. 15 (K.S.A. 79-32,207): Discontinues the abandoned oil or gas well plugging income
tax credit after tax year 2025.

Sec. 16 (K.S.A. 79-32,222): Discontinues the petroleum refinery environmental
compliance income tax credit after tax year 2025.

Sec. 17 (K.S.A. 79-32,256): Discontinues the carbon dioxide capture, sequestration or
utilization amortization deduction after tax year 2025.

I1. STATUTORY REPEALS OF PREVIOUSLY DISCONTINUED CREDITS

Refineries; K.S.A. 79-32,218. Repeals statute that provided for tax credit for qualified
investment in construction of a new refinery, expansion of an existing refinery or restoration of
production of a refinery, for real and tangible personal property incorporated in and used as part
of such refinery. Tax credit ended in tax year 2010. 14-year carryforward period.

Biomass to Energy Plants; K.S.A. 79-32,233, 79-32,234, 79-32,235, 79-32,236, and 79-
32,237. Repeal of statues that provided a tax credit for certain investments in construction or
expansion of biomass-to-energy (fuel) plants. Credit was last available for tax year 2010. Credit
was taken in 10 equal, annual installments, with 14-year carryforward period commencing with
the year of the first annual installment.

Renewable Electric Cogeneration Facilities; K.S.A. 79-32,245, 79-32,246, 79-32,247, 79-
32,248, and 79-32,249. Repeal of statutes that provided a credit for investment in a renewable
energy generation facility owned, operated, and used by the owner of an industrial, commercial,
or agricultural process. Credit was last available for tax year 2011. Credit was specified
percentage of amount invested to be taken in 10 installments beginning with the year the new
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facility was placed into service. Carryforward allowed for the installment credits up to 14 taxable
years after the year of the first installment.

Biofuel Storage and Blending Equipment; 79-32,251, 79-32,252, 79-32,253, 79-32,254
and 79-32,255. Repeal of statutes that provided a tax credit for expenditures made for purchase,
construction or installation of equipment used for storing and blending petroleum-based fuel and
biodiesel, ethanol or other biofuel and installed at a fuel terminal, refinery or biofuel production
plant. Last year credit was available was tax year 2011. The installment credits could be carried
forward up to 14 years succeeding the year in which the first annual installment was allowed.

Tax credit for contributions to friends of cedar crest association; K.S.A. 2025 Supp.79-
32,275. Repeal of statute. Under current law, credit is not available after tax year 2025.

ITII. CHANGES TO THE HIGH PERFORMANCE INCENTIVE PROGRAM (HPIP)

Sec. 4 (K.S.A. 74-50,131)
Beginning January 1, 2026, changes the current average wage compliance standard of 1.5 times
the aggregate average statewide wage to 125%. Adds a separate wage compliance standard for
firms located in nonmetropolitan counties of 125% of the aggregate average wage for
nonmetropolitan counties.

Provides ongoing certification for HPIP credit carryforward years if the secretary of
commerce determines that average wage requirements continue to be met.

Sec. 8 (K.S.A. 79-32,160a):

Includes pass-through entities as authorized to transfer credits. Expands transfer options
for taxpayers by allowing transfers in any year of the carryforward period. The taxpayer shall
ensure that any tax credit transferred has not been used, including any use by pass-through entity
partners, owners or shareholders.

For projects placed in service on and after January 1, 2026, S corporations wholly owned

by an employee stock ownership plan may transfer up to 100% of unused credits, and sets forth
transfer requirements and provisions, including a 16-year carryforward.
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Iv.

TAX CREDIT EXTENSIONS

Sec. 6 (K.S.A. 74-8133) Angel Investor Tax Credit
Extends program sunset for new credits from 2026 to 2031.

Aviation-related Employment Tax Credit (extension by repeal of K.S.A. 79-32,295)
Extends the income tax credit for aviation-related employment by repealing the statutory
sunset section.
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