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House Committee on Taxation, February 26, 2026 

Chair Adam Smith and members of the Committee: 

Short Summary 
My name is Joe Taylor and I am a resident of Overland Park, Kansas.  I am here to voice my objection 
to the sections of HB 2747 that provides for an expansion of the HPIP tax credits to include pass 
through entities and lowering the requirements regarding required average aggregate wages paid by 
industries.   

This bill includes a fiscal note documenting a tax expenditure of $170,100,000 but these costs are 
understated.  We should expect one project planned by Black and Veatch to generate an additional 
$60,000,000 in HPIP credits so the fiscal note should include a cost of at least $230,100,000. 

Under legislation changes that can easily be anticipated and can be achieved by removing one 
phrase to benefit the Chiefs, the cost could easily balloon to $340,000,000. 

These direct and indirect tax expenditures cannot be justified and should be viewed by taxpayers as 
simple giveaways because they do not incent future growth. 

 
Detailed Explanation: 
My name is Joe Taylor and I am a resident of Overland Park, Kansas.  I am here to voice my objection 
to the sections of HB 2747 that state  

“For projects placed into service on and after January 1, 2021, any taxpayer, including all 
pass-through entities, awarded a tax credit may transfer up to 50% of the unused portion of 
the tax credit” (page 16, line 16) 

and 

“Notwithstanding the provisions of subsection (f), for projects placed into service on and 
after January 1, 2026, by an S corporation that is wholly owned by an employee stock 
ownership plan, as defined in the internal revenue code of 1986, as amended, U.S.C. § 
4975(e)(7), and the trust thereunder, such S corporation and the trust thereunder may make 
one or more transfers that may total up to 100% of the unused portion of the tax credit 
allowed” (page 16, line 40 and following). 

These sections are objectionable because their impact is not evident on the Fiscal Note for HB 
2757 from February 12, 2026.  The fiscal note projects an impact of $170,100,000 to the state 
revenues.  What is not addressed in the note is the additional $60,000,000 in costs due to the Black 
and Veatch headquarters planned for Overland Park in the near future.  Per a Black and Veatch 
spokesperson the investment is estimated at $1.2 billion which will generate $120,000,000 in HPIP 
credits.  They will sell 50% of that amount.  Because B&V is an S Corp owned by an ESOP they pay 
no state income taxes, so the other 50%, $60,000,000, would normally be stranded. 



HB 2757 specifically allows S Corps owned by ESOPS to sell 100% of their unused credits.  This will 
reduce Kansas tax revenues by $60,000,000. 

I respectfully submit that the fiscal note should include these costs and the total cost for the HPIP 
part of HB 2757 should be $230,100,000 rather than the original number. 

As a secondary point, this legislation opens the door for the Chiefs to fully utilize the HPIP credits 
resulting from an expected $2.2 Billion investment in the new stadium and ancillary facilities.  
Currently, because the Chiefs are also a pass-through entity, we would expect 50% of the 
$220,000,000 tax credits to be stranded and not impact state revenue.  This legislation, with one 
minor change could easily allow the Chiefs to also sell the stranded $110,000,000 in credits.  If this 
is part of this legislation’s intent, then the fiscal note balloons to $340,000,000. 

These direct and indirect tax expenditures cannot be justified and should be viewed by taxpayers as 
simple giveaways because they do not incent future growth. 

 


