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Session of 2026

HOUSE BILL No. 2757
By Committee on Commerce, Labor and Economic Development

Requested by Eric Stafford on behalf of the Kansas Chamber of Commerce
2-6

AN ACT concerning taxation; relating to income tax credit incentives;
repealing or discontinuing certain income tax credit incentives; relating
to abandoned well plugging credit, agritourism liability insurance
credit, alternative fuel tax credit, assistive technology contribution
credit, biomass-to-energy plant tax credit and deduction, carbon
dioxide capture and sequestration tax deduction, disabled access credit,
electric cogeneration facility credit and deduction, employer health
insurance contribution credit, envdrenmental-compliance credit, friends
of cedar crest association credit, petroleum refinery credit, regional
foundation credit, storage and blending equipment credit and deduction
and swine facility improvement credit; extending-the-income-tazeredit-

~for—angel—investors—and—aviation related—employment; providing

expanded options in the high performance tax credit program for tax
credit transfers and-wagerequirements—for pural bysinesses amending
K.S.A. 40-2246, 65-7107, 74-50,131, 74-50,154, 79-229, 79-32,177,
79-32,179, 79-32,180, 79-32,201, 79-32,204, 79-32,207, 9532:222 and
79-32,256 and K.S.A. 2025 Supp. 32-1438, 74-8123; 79-32,160a and
79-32,176a and repealing the existing sections; also repealing K.S.A.
79-32,218, 79-32,233, 79-32,234, 79-32,235, 79-32,236, 79-32,237,
79-32,245, 79-32,246, 79-32,247, 79-32,248, 79-32,249, 79-32,251,
79-32,252, 79-32,253, 79-32,254 and 79-32,255 and K.S.A. 2025 Supp.
79-32,275 and-79-32.295.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 2025 Supp. 32-1438 is hereby amended to read as
follows: 32-1438. (a) For taxable years commencing on and after
December 31, 2003, December 31, 2004, December 31, 2005, December
31, 2006, and December 31, 2007, and ending before January 1, 2026,
there shall be allowed as a credit against the tax liability of a taxpayer
imposed under the Kansas income tax act, an amount equal to 20% of the
cost of liability insurance paid by a registered agritourism operator who
operates an agritourism activity on the effective date of this act. No tax
credit claimed pursuant to this subsection shall exceed $2,000, If the
amount of such tax credit exceeds the taxpayer's income tax liability for
such taxable year, the amount thereof that exceeds such tax liability may
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2025, the income tax credit provided by this section shall only be available
to taxpayers subject to the income tax on corporations imposed pursuant to
subsection (c) of K.S.A. 79-32,110, and amendments thereto, and shall be
applied only against such taxpayer's corporate income tax liability. No new
tax credit provided by.this section shall be awarded to any taxpayer for
any tax year after tax year 2025.

Sec. 3. K.S.A. 65-7107 is hereby amended to read as follows: 65-
7107. (a) Appropriate state agencies are hereby directed to amend their
state plans to protect the benefits of those receiving such benefits by
adding language consistent with the following: Any funds in an individual
development account, including accrued interest, shall be disregarded
when determining eligibility to receive the amount of any public assistance
or benefits.

(b) A program contributor shall be allowed a credit against state
income tax imposed under the Kansas income tax act in an amount equal
to 25% of the contribution amount.

(c) The institute shall verify all tax credit claims by contributors. The
administration of the community-based organization, with the cooperation
of the participating financial institutions, shall submit the names of
contributors and the total amount each contributor contributes to the
individual development account reserve fund for the calendar year. The
institute shall determine the date by which such information shall be
submitted to the institute by the local administrator, The institute shall
submit verification of qualified tax credits pursuant to K.S.A. 65-7101
through 65-7107, and amendments thereto, to the department of revenue.

(d) The total tax credits authorized pursuant to this section shall not
exceed $6,250 in any fiscal year.

(e) The provisions of this section shall be applicable to all taxable
years commencing after December 31, 2002, and ending before January 1,
2026,

(f) For tax year 2013 and all tax years-thereafter through tax year
2025, the income tax credit provided by this section shall only be available
to taxpayers subject to the income tax on corporations imposed pursuant to
subsection (c) of K.S.A. 79-32,110, and amendments thereto, and shall be
applied only against such taxpayer's corporate income tax liability. No new
tax credit provided by this section shall be awarded to any taxpayer for
any tax year gfter tax year 2025,

Sec. 4. K.S.A. 74-50,131 is hereby amended to read as follows: 74-
50,131. Commencing after December 31, 1999: (a) As used in this act:
"Qualified firm" means a for-profit business establishment, subject to state
income, sales or property taxes, identified under the North American
industry classification system (NAICS) subsectors 221, 311 to 339, 423 to
425, 481 to 519, 521 to 721 and 811 to 928 or is identified as a corporate
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by all firms with 500 or fewer full-time equivalent employees which share
the appropriate NAICS designation, or be the sole firm within its
appropriate NAICS designation.

(e) As an alternative to the requirements of subsections (c) and (d), a
firm having met the requirements of subsections (a) or (b), may qualify, if
excluding taxable disbursements to company owners, the business
establishment's annual average wage must be greater than or equal to:—

(H—Prior-to-Januas—1-2026, 1.5 times the agpregate average wage
paid by industries covered by the employment security law based on data
maintained by the secretary of labor snd-beginning-on-Janiary—1—2026;
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(f) For the purposes of this section, the number of full-time
equivalent employees shall be determined by dividing the number of hours
worked by part-time employees during the pertinent measurement interval
by an amount equal to the corresponding multiple of a 40-hour work week
and adding the quotient to the number of full-time employees,

(8) (1) Except as provided by paragraph (2), the secretary of
commerce shall certify annually to the secretary of revenue that a firm
meets the criteria for a qualified firm and that the firm is eligible for the
benefits and assistance provided under this act.

(2) If the secretary of commerce has certified a firm as meeting such
requirements in the year that the firm earns the tax credit pursuant to
K.S. 4. 79-32,160a, and amendments thereto, such firm shall be deemed to
be certified for purposes of such credit in each taxable year thereqfier
during the tax credit carryforward period [f the secretary of commerce
determines that such firm continues to meet the average wage requirement
applicable to such firm pursuant to subsection (d) or (e).

(3) The secretary of commerce is hereby authorized to obtain any and
all information necessary to determine such eligibility. Information
obtained under this section shall not be subject to disclosure pursuant to
K.S.A. 45-215 et seq., and amendments thereto, but shall upon request be
made available to the legislative post audit division.

(h) The secretary of commerce shall publish rules and regulations for
the implementation of this act. Such rules and regulations shall include,
but not be limited to:

(1) A definition of "training and education" for purposes of K.S.A.
74-50,132, and amendments thereto.

Strike




—
SOV~ W=

AR R D W0 W WL WWLWLWLWRN NN DR NN DN NN e e e ekt e b e e e
UJ[\)’—‘O\OOQ\]O\M#WNHO\OW\]O\(JI&WNHO\OW\]O\M&WN)—"

HB 2757 10

(e) Each regional foundation shall administer a regional business
development fund. The sums generated by contributions to each regional
business development fund are intended to be distributed to qualified
entrepreneurs for the purposes of economic and leadership development in
the region. Such sums shall be allocated by each regional foundation as
follows:

(1) Not less than 60% of such funds may be allocated for job creation
or retention;

(2) not more than 10% of such funds shall be allocated for
administrative costs in overseeing particular projects; and

(3) the remaining funds may be allocated towards other eligible
activities as provided in subsection (f) in a manner that fits the region's
priorities and needs.

(f) Funds in the regional business development funds may be utilized
by the regional foundation for one or more of the following eligible
activities:

(1) Business start-ups;

(2) business expansion;

(3) Dbusiness retention;

(4) business support services;

(5) regional leadership development;

{6) technology improvements; and

(7) administrative services.

(g) All interest generated on idle funds administered by the regional
foundation shall be used by the foundation's board in accordance with
subsections (e) and (f).

(h) Any regional foundation may increase or decrease the allocation
percentages set forth in subsection (e) only upon approval of such
adjustments by the secretary.

() (1) The amount of credit allowed pursuant to this act, shall not
exceed 75% of the total amount contributed during the taxable year by the
taxpayer to a regional foundation approved pursuant to this act.

(2) If the amount of the credit allowed by this act, exceeds the
taxpayer's income tax liability imposed under the Kansas income tax act,
such excess amount shall be refunded to the taxpayer.

() The provisions of this act shall be applicable to-al taxable years
beginning after December 31, 2004, and ending before January 1, 2026.

566—6—KSA2025-Supp—J4-8133—is-hereby-amended-to-read-as-
follows:74-8133 —(a)-A-credit-against-the tax—imposed-byarticle 32 of
chapter-79-of the Kansas-Statutes-Annotated,-and amendments-thereto,-on-
hw?ﬁgm%@%%g%gﬁoggérﬂr@iﬁf
imposed-by-K.8-8-40-252 —and-amendments-thereto,-shall-be-allowed-for
a-cash-investment-in-the-qualified-securities-of a-qualified-Kansas business—

Strike




—
SO 001 NP WA

-b-b-b-hww()JUJUJwwwww[\)[\)NNNNNI\JNND—‘HHHD—‘HHH)—A
WNP—‘O\OOO\]O'\LIIAUJM)-—‘O\OOQ\]O\M-&WNHO\OOO\]C\M-PWNP—‘

HB 2757 11

mewrf@m»rwoﬁummg_nﬂ%\@mamiﬁﬁ@mﬁm@irw.oﬁ&gmt&@swm;maﬁoﬂm.r
mE@E#.o@m@#@.@oﬂ?@%&ﬁ%nﬁm%ﬂ@ﬁt%mfmﬁﬂﬁ%ﬁiﬁwr@@mﬁﬂ@@.
.Fmbmmmngﬂ&,mmmﬂmﬁ&@mﬁo.%ﬁ.wﬁwﬁ%@fQ;@ﬁr»w;ﬁ%m@om@?mgkg
Mxmfm*@@&axﬁmwrv@:ﬁ@@m:w,m#m&mmx&rmib@.ﬁm%&E@ux@mTEséﬂﬁir@l
ommw»wﬁ@mg@mﬁm.ﬁmmﬁ«m@@ﬂgfim*ﬁﬁgpg@m.zoiwmlf%@wﬁ:

mwﬁ?ﬂ. to-Januame] QODA. I the-amount-bsswhich-that nortian .)W WWD w.ﬂnamﬁ

rior-to-Januamyy1, 2 H-the-amount-by-which-that-pertien
m.wgﬁmtgrﬁf@@ﬂ.@%@*@@mmm‘%alwﬁ%Qﬁrtmﬂtarﬁqmmwr@mim*mg@

.. . .. . .
uEDn:.TDJ:.:J,...\.J_K:\_DiDD..QDDA the-remainino-porbon_of the cradit AL
Nedls HH B-H-He-Yeal -4 HIS-Fe £-POFHOnN FHe-Creci -1y

@@tomwﬁ@mlmémsﬁmgﬁnﬁbio?ﬁlm&eomﬁloﬁ%@aom@a#l@lmm@m.lbelmu@.
E%@mﬁoﬁlwmumim@mmwﬁ@a'@b&&rw?@mgmlﬁ?Qﬁ&#@éﬁ%a«@wrﬁﬁm&@omc?
shall-be-—claimed—by—the -owners—of the permitted—entity-—investor—in
?@we&@m&o&r@wﬁéﬁm@%ﬁ?mgam.oﬁw@%@5&5@&.@?@*55@8#
@w!am,;ow!ﬁ?jﬂ@Erﬁﬁlm&@l&.?ﬁ*u\m&fwmﬁmw@wlﬁw&@@m@ﬁmﬁ\lﬂw

revenye mﬁs: not ﬂwm\.:.u\ tax Dn.bmm,r.o of-more_than MHDD 000 _for—a _cingle

ier b O Stk bk T Ikt g2 3y Ty

HA&E@O@%Q*@MM or-a-total of MQADVDDD n-tax 3H.Dld.+o ﬁ)m. a.sinale vear ner

otal in-tax-credits-for-a-single-year per
E{mm@w.%r,o;mmuwﬁm.gﬁrw@ﬁcméméﬁﬁ@r@w&%@mﬁw@@m:@mmﬁrwﬁ@mnom.
Z@Lmzima.w..ﬁzﬁmwom..m@aI?IEmlm@g%!v@lmtﬂﬁmlmﬁrmﬁrmmmw.
E«mmaﬁmﬁmf?@aﬁ.ﬁ@asmmGE..E@Tm@?m&%l%@@?m@@#ﬁ@%@.%ﬁ&#

The w)*n_ amount. DM..Tu( creditethat may he D:Da.u\DL under-this MWEmeI shall

the-total-amoeunt-oftax-credits-that-may-be-allowed-underthis on-shall
not-exceed:
()—3$4,000,000-during the tax year 2007

A\Nv %h“DODVDDO for-tax_vieare 2008 EMHD::T 2010 Wﬂmm 2012 MT...D:JT
1.

Aoty L3

WONJ\LNVI%WM” that-for tav siear 2011 _the total-amount_of-ta

Hav—r oy edt ek AT v g s 2 o O S 5 700 o

Emwr@@ﬁt@»&@.ﬁm@,«wfgmo%g?&é@@m%?o@@w@@@w
(3)—36;500,000-for-tax year 2023;
&Iﬁoo?go%eﬁm*%@%rwow\r
{5)—$7;500,000-for tax year 2025; and

Amv Q0 DDDvDDD for_tav. year-2026. QS«*.\.\.\NT h.Q\..N\.. rm.m.\\.\.h\u\ww...\mﬁv fax-ear

f? for-tax—yea Ztax-yeq

through-tax-year-203L
Hw@.wmpmma@ofﬁammzm&%m*mmm&ﬁ.ﬁmﬁ@o@ﬁm&;ﬁﬁ?@?@mﬁm&@@&%

future-years until tax-year2026 203..

minmmmr%&mxﬁ@ﬁnfx@&E@m&@oﬁﬁa&w&f@@:&@wﬁmnxglwma@.
@@@FE&@.@?E@.&R?@%@@mﬁ.micml@%%@.@t&.ﬁ@&&w@ﬁ%ﬁ?@@?@ﬁ@
@:&@35&.5@&@&8oﬁmm.mfﬁ@.@@%@{@o&mcmrw?u.bﬁ@mp&lm@&mﬁ@l
code,

[P Az 4.3...~Da+31 a.x:.*.,r)_.; a—current-—fay T.DT:I.‘A\ at m‘wD +_.3)m JMJ the

H—Any—mvestor-without—a-current—tax—liabilite at-the tim the-
Eﬁmﬁﬁmﬁiﬁiﬁ.&m@@mlw&mmmalg¢5mmﬁt%io@atmﬁlm@mmom&wr
believe-that-itsuch-investorwill-owe any-such-taxfor-the current-taxable
wﬁm*.:mmﬁér?E&%;S&L%%Exﬁlm‘@mmﬁm@%%@Eér@%.m.@@&.ﬁ@@.
Wm%m?vm&z%r%u@@.%@%@&nﬁo:mm@w@umblﬁﬁmwﬁlwib@ummﬁmg&;
.ﬂmm@m@mwgm.ﬁm&ﬁﬁﬁ@mﬂwoﬁm#&ﬁ&rw%.?&ﬁt;ﬁiﬁﬁtw@m@m#@m.ma.
an-amount-of-up-to-50%-of-this-such-cash-investment ~Fhis The interest.
Emu%.w@uﬁmmmmwmmﬁonm%\rbmgﬁ%@H.me?u.ar@mr@raalmﬂiﬁﬁglm@mmomt_.m.




—
OO 0~ W e

e T o T e S BV IR UV IR US ROV R UU I O T NS TR ORI O T T NG NG S NO T NG S N
WNHOVWRXRNIOAUNPRARWN~OORXIRTIANRNUND OO0 WS W N -

HB 2757 12

then-an-investor-and-be-claimed-by-the-transferee-as-a-credit-against-the-
transferee'sKansas-income-tax-lability beginning in-the year provided-in-
subsection—(a)—Mo-person-shall be-entitled to-a-refund for theinterest-
oﬁmﬁm&m@wﬁﬁ?m@3@1@%&?@?@3#%@*@%%&%@5@&:5@*
be-transferred-and-this-such-interest-may-only be-transferred-ons time.A.
credit-acquired-by-transfer-shall- be-subject-to-the-li pitations-preseribed-in-
this—section—Documentation—ofanycredit-acquired-by-transfer-shall-be-
provided-by-the-investor-in-the manner required by the directorof taxation.

(e)—The-reasonable-costs-of the-administration-of this-act, the review
of-applications—for-certification—as—qualifiedKansas businesses-and-the-
issuance-of-tax-credits-authorized by this-act shall be reimbursed through-
fees—paid-by-the-qualified Kansas—businesses—and-the—investors—or-the-
#&E&@%@?oﬁh{wﬂ%ﬁ&%ﬁ&#ﬁi&@%e&@i@@m@wﬁgmm&*
the-secretaryby-rules—and-regulations—in-accordance—with-therules—and-
regulations-filing act.

Sec. 7. K.S.A. 79-229 is hereby amended to read as follows: 79-229.
(a) The following described property, to the extent herein specified, shall
be exempt from all property taxes levied under the laws of the state of
Kansas: Any new biomass-to-energy plant property or any expanded
biomass-to-energy plant property.

(b) The provisions of subsection (a) shall apply from and after
purchase or commencement of construction or installation of such property
and for the 10 taxable years immediately following the taxable year in
which construction or installation of such property is completed.

(c) The provisions of this section shall apply to—alt taxable years
commencing after December 31, 2005, and ending before January I,
2026.

(d) Asused in this section:

(1) "Biomass-to-energy plant" has the meaning provided by K.S.A.
79-32,233, and amendments thereto.

(2) "Expanded biomass-to-energy plant property" means any real or
tangible personal property purchased, constructed or installed for
incorporation in and use as part of an expansion of an existing biomass-to-
energy plant, construction of which expansion begins after December 31,
2005.

(3) '"Expansion of an existing biomass-to-energy plant" means
expansion of the capacity of an existing biomass-to-energy plant by at
least 10% of such capacity.

(4) '"New biomass-to-energy plant property" means any real or
tangible personal property purchased, constructed or installed for
incorporation in and use as part of a biomass-to-energy plant, construction
of which begins after December 31, 2005.

Sec. 8. K.S.A. 2025 Supp. 79-32,160a is hereby amended to read as
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2025, the income tax credit provided by this section shall only be available
to taxpayers subject to the income tax on corporations imposed pursuant to
subsection (c) of K.S.A. 79-32,110, and amendments thereto, and shall be
applied only against such taxpayer's corporate income tax lability. No new
tax credit pursuant to this section shall be awarded to any taxpayer for
any tax year after tax year 2025,

Sec—16—KS-A-79-32,222 is hereby-amended-to-read-as follows:-79
32,222 (a)-As-used-in-this-section:
L1 "Refinernd! hae tha meanino_nrosvided_hy T A__ 70,32 217 _and
Co——=elmery—has-the-meaning-provided-by K.S-4.-79-32.217_and =
amendments-thereto. Strike _

@lﬁ@sm&mﬁ.@*mg%ﬁﬁﬁrﬁg?@%@m&gﬁf\a&w@?ﬁ@mw@@g&r
@ﬁw,wmgammm:@?ﬂommﬁﬁlo@mﬁmﬁo.ﬁ@h#@ﬁo?orm*mmcm&a@.%@cw..mm.
m@I&lwﬁmmEmlm@mm@&rﬁolo@EEwrﬁxwl@miaogwﬁm‘_lﬁ@s&m&;
m@@ggmm@&m@%&&mﬁmm@mmﬁ:?mw&@ﬁ:mﬁﬁ@.@?%@E%E..Pl@?wﬁ@.
%mggrﬁm.g%m@mmﬁﬁgﬂmm@@ﬁ&.m@m?@@m%@@&&lmb@?

m@llﬁ.ﬁ%w'%mtlw@:mt\o%@msmm.miom@&?@m&.bmﬁrmigtﬁvmﬁrowmx
S*@m%@m.w&@om@aéﬁﬂrﬁ.v@qﬁmsmmm;w.%@E@.E*mo?mmégzm?@mgﬂoq%@.
#ﬁ%ﬁﬁu%mtb@a&*m@M&E.m@mns?@,ﬁ*m&a#&toﬁw@m&irgﬁwmm@&@&.
mw&.?v@ﬁmm.m@m@&r@cﬁaﬁw?g%ﬁﬁﬁmtﬁmQw@nﬁmyTwEE.m&FmoTE@uE*mE@;

yearin.which the exvendifures-aremade by the *Da})ﬂﬂbn. H. the amount ot

year--wieh-the-expenditures-are-made-by-the-taxpayer.If the-amount of
mtgnﬁ*Qﬁ&#@wb@@aiw@mm*wmuﬁ.._mnﬁmogm.”mkﬂmmvm_&r?rmﬁowl&*m@_@.
wﬁmﬁg@.ﬁxﬁmv@éﬁremmwro«@?%@%@@gﬁ‘%@m@o@rmr@xmm@a@mﬁow.ﬁkn
t@E.m@%oTum@m@ﬁaﬁ:@@%:%ﬁ?%&&ﬁmuﬁo@E@nﬁm*L,mmE,E&Lm(ﬁw@.mmﬁ»

succeedine_taxahle vaar Ar yvears untilthe total armaonnt: ofthe tax credit hac
¥ ST R eali-oi)feahu- - tRe-tota-amount-o-the-tax-credit £

@@@5 deducted_fom_tay. liabilitr _excent that no-sueh—tax _credit_chall_ha
e te b O - ORIt s-eX P~

PR ey okt e -GS G Sk

gﬂﬁw@&t@{@»r%‘@w. LVLC\&LDJ Dmbm. the W):-*T tavablesear suceeedina thea veal

tion-aiter-the-fourth-taxable year succeeding the

in-which-the costs-are-incurred.
m«wA.@Itﬁo:@»@W@F&?@%@m&gﬁmfoﬁ\%@:ﬁ%?@wa.wvm_.un@u_ﬁ@mlvwrmmm.

mao@omv!muﬁ,m*w%\n&rmrmt&mﬂi?ﬁ@m@mm@mm&ro%w@m#ng@E&éﬁﬁwﬁl

for.a certification—that  tha costs—were—ncurred 0 comnl varith
oot G He R 3 —1 Ureo—rolo—HCIrred—+t COEHPEY V-

%#F%E@E@%mgmmwazlmm@z.w.@mm@mglmmlmmmﬂ.@w&lﬁl@@%o@@?@*
M&i@omwﬂ&wrmwmzlwﬁmﬂm.@TEwI@EﬁI@%.&m!%@t@mﬁ@bﬂ#&.ﬁr&w&%

u.ja..?:umbv but-not-be_limited to—the-followino information. (A) A detailed

Tk H 1Ot Tritirtett 3R R N s e A O - A

descrintion-of the refinerscoroiectthat e the cnhiect Af the D<303L..$:HDM A‘w.vl.

et bWt RSPy iddi-lo-tile-wat)} ik biH TSP St

a citation-to-the 033:39_\&.9 WD&D-.Dd or-state-statutes—reculations arimlec and

itation-to-the-applicab ral-or-stat -regulations-orrules-and
m@@%.nemty&ﬁrlﬁ.%&@Lﬁ?ﬁ#ﬁug@mﬁtoﬁwggaﬁlﬁh‘v&ta@mmm@ml
moooﬁmﬁml@ml%@lmom?gm@mlmolr@:@mﬁwoﬁﬂmﬁme@m%mm%@Tmﬁ]
@uw&:o@ﬁm@mom.vwrm%wmm@m&E@@ﬁmﬁmrwﬁq&mm&é@wwﬁémm@m&wm.
@%@Wwomﬁwm]mb@f“@mmome@L.m@gw%ﬂﬁwp?mﬁmﬁwﬁmﬁm;mwmewa,@mﬁm&@zk?
E@.mwmu%mnoiﬁl&m@ﬂmocﬁﬁ@mﬁ.@oﬁwﬁ?
@lﬁ.ﬁ@&@ﬂﬁm&r@Eﬁ&%&msalwmiwé%@x!m@ﬁwmﬁﬁwmt%wﬂw@;
@u%@ﬁ.&w.am@m sraere—inenrred to—comnbrsuth_environmenial standards_onr

LR T s34 5 A 3 i’ SAeV ARGt S e e 2 B 04T B LG E e S1RG 1 28 So R A 13 A AT A

%@@#ﬁ%@wnmbﬂmm a5 nSD?-.ﬁDQ in—subsection_(a)_tha segretars.shall isene g

AE5—SPesIty HI-SH958CHON—{a-)-th S-SR AH-1550 88
i 73 J




fa—
SOV ~IA WL WN I~

A-b.h-lkwmwUJLJJUJLAJwmml\Jt\)l\)Nl\J[\)I\Jl\J[\)[\)r—awy—tb—t)—t)—aHH)—\
UON)—‘O\OOC\IO\MAWI\JP—O\OOO\]O\UI&UJNHO\OOO\IO\UI&UJ[\))—-A

HB 2757 26

certificate-of complianceto-the director of taxation.

(3)—The-—secretary-of-health-and-—environment-may—adopt-rules—and-
H@wﬁmn@am;@?mmweﬁmﬂﬂ#ﬁ%mmﬁﬁ@ﬁm&%ﬁfﬁ@%&@&ﬂ%ﬁg@g@%
and-regulations-to-fix-charge-and collect-an-application fee to-cover-all-or-
any-part-of-the-department-of health-and-environment'scost-of certifying
the-taxpayer's-qualified-expenditures-under this-subsection:

{d)—The-provisions-of this-section-shall-be-applicable-to-all taxable-
years-commencing-after December 31,2006 -and ending before-Janyary-L—
2026-

(e)—Fortaxyear 2013-and-all-tax years-therenfter through tax year
20255 the-income-tax-credit-provided by-this-section-shall only be available-
to-taxpayers-subject-to-the-income-tax-on-corporations-imposed-pursuant to-
subsection—{6)-0f J-S-A-79-32,110, and-amendments-thereto,-and-shall be-
applied-only-against such-taxpayer's corporate-income-tax lability. No-new-
tave—credit-pursucnt-to-this-section-shall-be-emvarded-to-amy-taxpayperfor-
am-ta-year-after-tax-year-2025.

Sec. 17. K.S.A. 79-32,256 is hereby amended to read as follows; 79~
32,256. (a) A taxpayer shall be entitled to a deduction from Kansas
adjusted gross income with respect to the amortization of the amortizable
costs of carbon dioxide capture, sequestration or utilization machinery and
equipment based upon a period of 10 years. Such amortization deduction
shall be an amount equal to 55% of the amortizable costs -of such
machinery and equipment for the first taxable year in which such
machinery and equipment are in operation and 5% of the amortizable costs
of such machinery and equipment for each of the next nine taxable years.

(b) The election of the taxpayer to claim the deduction allowed by
subsection (a) shall be made by filing a statement of such election with the
secretary of revenue in the manner and form and within the time
prescribed by rules and regulations adopted by the secretary.

(c) The provisions of this section shall apply to—alt taxable years
commencing after December 31, 2007, and ending before January 1,
2026.

(d) The secretary of revenue shall adopt such rules and regulations as
deemed necessary to carry out the provisions of this section.

(e) As used in this section, "carbon dioxide capture, sequestration or
utilization machinery and equipment" means any machinery and
equipment which is located in this state and is: (1) Used to capture carbon
dioxide from industrial and other anthropogenic sources, or to convert
such carbon dioxide into one or more products; (2) used to inject carbon
dioxide into a carbon dioxide injection well, as defined in K.S.A. 55-1637,
and amendments thereto; or (3) used to recover carbon dioxide from
sequestration.

Sec. 18.  K.S.A. 40-2246, 65-7107, 74-50,131, 74-50,154, 79-229, 79-
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32,177, 79-32,179, 79-32,180, 79-32,201, 79-32 ,204, 79-32,207, 79-
32,218, 79-32;222; 79-32,233, 79-32,234, 79-32 1235, 79-32,236, 79-
32,237, 79-32,245, 79-32,246, 79-32,247, 79-32 ,248, 79-32,249, 79-
32,251, 79-32,252, 79-32,253, 79-32,254, 79-32,255 and 79- 32,256 and

K.S.A. 2025 Supp. 32-1438, 74=8133, 79-32,160a, 79-32 ,176g] 79-32,275
—and-79-32:295 are hereby 5@@&3

Sec. 19. This act shall take effect and be in force from and after its
publication in the statute book.

and




