Session qf 2026
HOUSE BILL No. 2757

By Committee on Commerce, Labor and Economic Development

Requested by Eric Stafford on behalf of the Kansas Chamber of Commerce
2-6

AN ACT concerning taxation; relating to income tax credit incentives;
repealing or discontinuing certain income tax credit incentives; relating
to abandoned well plugging credit, agritourism liability insurance
credit, alternative fuel tax credit, assistive technology contribution
credit, biomass-to-energy plant tax credit and deduction, carbon
dioxide capture and sequestration tax deduction, disabled access credit,
electric cogeneration facility credit and deduction, employer health
insurance contribution credit, environmental compliance credit, friends
of cedar crest association credit, petroleum refinery credit, regional
foundation credit, storage and blending equipment credit and deduction
and swine facility improvement credit; extending the income tax credit
for angel investors and aviation-related employment; providing
expanded options in the high performance tax credit program for tax
credit transfers and wage requirements for rural businesses amending
K.S.A. 40-2246, 65-7107, 74-50,131, 74-50,154, 79-229, 79-32,177,
79-32,179, 79-32,180, 79-32,201, 79-32,204, 79-32,207, 79-32,222 and
79-32,256 and K.S.A. 2025 Supp. 32-1438, 74-8133, 79-32,160a and
79-32:176a and repealing the existing sections; also repealing K.S.A.

79-32,218, 79-32,233, 79-32,234, 79-32,235, 79-32,236, 79-32,237,

79-32,245, 79-32,246, 79-32,247, 79-32,248, 79-32,249, 79-32,251,

79-32,252, 79-32,253, 79-32,254 and 79-32,255 and K.S.A. 2025 Supp.

79-32,275 and 79-32,295. .

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 2025 Supp. 32-1438 is hereby amended to read as
follows: 32-1438. (a) For taxable years commencing on and after
December 31, 2003, December 31, 2004, December 31, 2005, December
31, 2006, and December 31, 2007, and ending before January 1, 2026,
there shall be allowed as a credit against the tax liability of a taxpayer
imposed under the Kansas income tax act, an amount equal to 20% of the
cost of liability insurance paid by a registered agritourism operator who
operates an agritourism activity on the effective date of this act, No tax
credit claimed pursuant to this subsection shall exceed $2,000. If the
amount of such tax credit exceeds the taxpayer's income tax liability for
such taxable year, the amount thereof that exceeds such tax liability may
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trust thereunder, such S corporation and the trust thereunder may make
one or more transfers that may total up to 100% of the unused portion of
the tax credit allowed pursuant to subsection (e). Such transfer or
transfers may be made to one or more transferees in one or more tax years

and at any time during the carryforward period allowed by subsection (f).

The taxpayer shall ensure that any transferred tax credit or portion of the
tax credit has not been used. The tax credit or portion thereof may be
transferred to any individual or entity and shall be claimed in the year that
the credit was transferred against the transferee's tax liability for the
income tax under the Kansas income tax act or the premium tax or
privilege fees imposed pursuant to K.S.A. 40-252, and amendments
thereto, or the privilege tax as measured by the net income of financial
institutions imposed pursuant to article 11 of chapter 79 of the Kansas
Statutes Annotated, and amendments thereto. The amount of the credit that
exceeds the transferee's tax liability for such year may be carried Jorward
Jor credit in the succeeding taxable year or years until the total amount of
the tax credit is used, except that no such credit shall be carried forward
Jor transfer or deduction after the 16" taxable year succeeding the taxable
year in which such credit was initially claimed. The taxpayer or transferee
shall provide such documentation of the tax credit transfer to the secretary
of revenue as may be required by the secretary.

(h) In the event the tax credit earned by the taxpayer and transferred
to a transferee is later disallowed in whole or in part by the secretary of
revenue, the taxpayer that originally earned the tax credit shall be liable for
repayment to the state in the amount disallowed.

@() For tax years commencing after December 31, 2005, any
taxpayer claiming credits pursuant to this section, as a condition for
claiming and qualifying for such credits, shall provide information
pursuant to K.S.A. 79-32,243, and amendments thereto, as part of the tax
return in which such credits are claimed. Such credits shall not be denied
solely on the basis of the contents of the information provided by the
taxpayer pursuant to K.S.A. 79-32,243, and amendments thereto.

() This section and K.S.A. 79-32,160b, and amendments thereto,
shall be a part of and supplemental to the job expansion and investment
credit act of 1976, and amendments thereto.

5669 K-S-A- 2025 Supp79-32.176a-is-hereby-amended-to-read-as-
follows:+—79-32.176a—(a)-Any residentindividual taxpayer who-makes-
expenditures—for-the-purpose-of making-allor-any-portion-of an-existing
facility-accessible to-individualswith-a-disability, which facility is-used-as,-
or-in-connection-with,-such-taxpayer's-principal-dwelli 2 inci
dwelling-of alineal-ascendant-or-descendant,-including construction-of a-
small-barrier-free-living-unit attached to-such-principal-dwelling _shall be-
entitled—to—eclaim—a—tax—credit—in—an—amount—equalto—the applicable-
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schedules:
Married-individuals-filing jointreturns.

Y-of
Taxpasers expenditures
Hederal Adjusted sligible-for
Gross-Incoms credit

$0-t0-$60,000 1009

B e T e e T T ST T e T O o0

Oxer-$60,000-butnot-over $70,000. A — ¢ ]2}
Oer-$70,000 but not-ever $80,000rrrrrerrrrrsrrerrerrerrerrsremrereremrsrrreee 80%
Qver-$80,000-but-not-over: $90,000rrrrerrsrrrrrerrerserrerrerrererererrrerere 0%
@\%o.wﬁamovo{@.f::vo::::..:.........:.............:.....::.....moﬁwc
Oer-$100;000-but-not-over T 7, A
@m@?%ﬁoﬂc@o&zﬁ%@g{@%5:,:::............:................................\Swa
Oxer-$120,00 but-not-03er-$130,000mrrrrrrrrrrsresrermrmererreer-30%
Oxer-$120.000 hutnat over-$140. 000 209/,
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Oer-$150,000 errrrererrerersrerererss S 1

Adl-otherindividuals.
Yo-of
Taxpayers sxpenditures
Federal-Adjusted eligible-for
Gross-Income credit

80 to0-40.000 1009/
Ower-$40;000 but-not-over-$50,000 . : e 30%
Oaer-$50.000 hut not over $60 000 209/

Vel-po-o50ub-out-net-over-$ 60,000 T O U0
Over-$60.000-but not-over S, /173
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Orrer-$80,000 but not-over 890,000 e 50%
Over-$90.000-but-not-over m?:v::o..::..:.....:..........:...:..............m.:oc
Oxer-$100,000 but not-over m:ovo:ouoﬁ
Ower-$110,000-but not-0%er-$120,000.rrerrrreerserrrrmmmrmsseeeermeeeeeeer 20%
Oxer-$120,000 but not-over $130.000 e e 0%
OVEE-$130;000 rrrrerrrrrrerresrerrerresrerresrems ) 7
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taxpayer—If-the-amount-of such-tax-credit-exceeds-the-taxpayer's-income-
taxcliability forsuch-taxable-year-the-amount thereof which-exceeds-such-
tax-liability may be-carried-overfor-deduction from-the-taxpayer's-income-
tax—liabilityin-the next succeeding taxable yearor years-until-thetotal-
amount-of-the-tax—credit-has-been-deducted-from-taxliability,-except-that-
no-—such—tax—eredit-shall-be—camried—over—for-deduction—after—the—fourth-
taxable—yearsucceeding-the-taxable—year—in-which-the expenditures—are-
made-

{b)—Notwithstanding the-provisions-of subsection (a),-if the amount-of
the-taxpayer's-tax lability is less-than-$3,750-in-the first srear jn-which the-
Q@%Twm:ﬁ%@m@%ﬁw@&wﬂ%@i%gg@&#igﬁ&%
wehich-2/—of the—credit—allowable under this—section—exceeds—such—tax-
liability-shall-be-refunded-to-the-taxpayer-and-the-ameunt by which-such-
credit-exceeds-such-tax liability less-the-amount-of such-refund may be-
carried-over-for-the-next-three-succeeding taxable years. If the amount-of
the-taxpayer's-tax-Hability is less-than-$3,750-in the second-year-in-which-
the-credit-is-claimed-under-this-section,-an-amount-equal-to-the-amount by
which-*/sof the'amountof the credit-carried-over from-the first taxable
year-exceeds-such-taxliability-shall-be-refunded-to-the-taxpayer and-the-
amount-bywhich-the-amountof thecredit camried overfrom—the first-
taxable-year-exceeds-such-tax liability less-the amount-of such-refund may-
be-carried-over for the next-two-succeeding taxable years. If the-amount of
the-taxpayer's-tax-liability-is less-than-$3,750-in-the third vear in which-the-
credit-is-claimed-underthis-section;-an—amount-equal-to-the amount-by-
which-}4-of the-amount-carried-over from the-second-taxable year-exceeds-
mﬂ&Tﬁk!E@E&»&WﬁT@@%@@b%ﬁ@l&@l&*E@Tmmmlﬁfﬁogﬁu*
which-the-amount-of the credit-carried-over from-the second taxable-year-
exceeds-such-tax-liability less the-amount-of such refund may be-carried
over-to-thenextsucceeding taxable-yearIf the amount of the-credit-carried-
over-from-the-third-taxable-year exceeds-the taxpayer's-income-tax liability
for-such-year-the-amount-thereof which-exceeds-such-tax Hability shall be-
refunded-tothetaxpayer

(e)—In-the-case-of all tax years-commencing after December 31,2021

the-maximum-tax-credit-amount,-as-prescribed-in-subsection(a),-and-the-
tax—Hability—threshold-amount—inthe—firstsecond-and—third—years,—as-
prescribed-in-subsection-(b),shall be-increased by-an-amount-equal to-such-
maximum-tax-credit-amount-and-tax lability threshold-amount-multiplied-
by-the-cost-of-living-adjustment-determined-under section-1()(3)-of -the-
federal-internal-revenue-codefor-thecalendar year in which-the-taxable-
FEar-COmMences-

(d)—The-provisions-of this-section-are-applicable to-tax year-2021sand-
ell-taxyears-thereafier ending bafore-January 12026 No-new-tax-credit




HB 2757 20

HESUHAKRE-LO w&a:. Section S DNN ,Nub eitarded. .\,).1 G- LV ear h\vf&%w.l

I g his -shel rardedfor-ary-tax-year-afl

2 2025

3 Sec. 10. K.S.A. 79-32,177 is hereby amended to read as follows: 79-

4 32,177. Any taxpayer who makes expenditures for the purpose of making

5 all or any portion of an existing facility accessible to individuals with a

6 disability, or who makes expenditures for the purpose of making all or any

7 portion of a facility or of equipment usable for the employment of

8 individuals with a disability, which facility or equipment is on real

9  property located in this state and used in a trade or business or held for the
10 production of income, shall be entitled to claim an income tax credit in an
11 amount equal to 50% of such expenditures or, the amount of $10,000,
12 whichever is less, against the income tax liability imposed against such
13 taxpayer pursuant to article 32 of chapter 79 of the Kansas Statutes
14 Annotated, and amendments thereto. Such tax credit shall be deducted
15 from the taxpayer's income tax liability for the taxable year in which the
16 expenditures are made by the taxpayer. If the amount of such tax credit
17 exceeds the taxpayer's income tax liability for such taxable year, the
18 amount thereof which exceeds such tax liability may be carried over for
19 deduction from the taxpayer's income tax liability in the next succeeding
20 taxable year or years until the total amount of the tax credit has been
21 deducted from tax liability, except that no such tax credit shall be carried
22 over for deduction after the fourth taxable year succeeding the taxable year
23 in which the expenditures are made. No new fax credit pursuant to this
24 section shall be awarded Jor any tax year after tax year 2025.
25 Sec. 11, K.S.A. 79-32,179 is hereby amended to read as follows; 79-
26 32,179. The provisions of this act shall apply to all taxable years
27 commencing after December 31, 1977, except that the provisions of K.S.A. 79301
28 79-32A 75 through-79=32-178 and amendments thereto, shall not apply to ~32,177
29 taxable years commencing after December 31, 2025,
30 Sec. 12. K.S.A. 79-32,180 is hereby amended to read as follows: 79-
31 32,180. The provisions of-this-act K.S.A. wm&%ﬁgm%wrmj
32 and amendments thereto, shall be applicable to all taxable years 79-32,177
33 commencing after December 31, 1980, and ending before January 1,
34 2026,
35 Sec. 13. K.S.A. 79-32,201 is hereby amended to read as follows: 79-
36 32,201. (a) Any taxpayer who makes expenditures for a qualified
37  alternative-fueled motor vehicle or alternative-fuel fueling station shall be
38 allowed a credit against the income tax imposed by article 32 of chapter 79
39  of'the Kansas Statutes Annotated, as follows:
40 (1) For any qualified alternative-fueled motor vehicle placed in
41  service on or after January 1, 1996, and before January 1, 2005, an amount
42 equal to 50% of the incremental cost or conversion cost for each qualified
43 alternative-fueled motor vehicle but not to exceed $3,000 for each such
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32,177, 79-32,179, 79-32,180, 79-32,201, 79-32,204, 79-32,207, 79-
32,218, 79-32,222, 79-32,233, 79-32,234, 79-32,235, 79-32,236, 79-
32,237, '79-32,245, 79-32,246, 79-32,247, 79-32,248, 79-32,249, 79-
32,251, 79-32,252, 79-32,253, 79-32,254, 79-32,255 and 79-32,256 and
K.S.A. 2025 Supp. 32-1438, 74-8133, 79-32,160a, 7932196, 79-32,275
and 79-32,295 are hereby repealed.

Sec. 19. This act shall take effect and be in force from and after its
publication in the statute book.




