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As Amended by Senate Committee

Session of 2007
SENATE BILL No. 193
By Committee on Commerce

1-25

AN ACT concerning matters pertaining to the-state-debt borrowings
for the state and state agencies.

Be it enacted by the Legislature of the State of Kansas:

Section 1. (a) (1) It is the public policy of this state to encourage
fiscal responsibility en with respect to matters pertaining to state-debt
the borrowing of money for the state and state agencies. In an effort
to finance essential capital projects for the benefit of residents of the
state at favorable interest rates, the state must eontintte—to maintain its
excellent credit standing with investors. Authorizations of state-debt fu-
ture borrowing must take into account the ability of the state to meet
ts—total identify expected sources of payment to meet debt service
requirements irlight-of and accommodate other demands on the state’s
fiscal resources.

(2) The legislature declares that it is the policy of this state to exercise
prudence in undertaking the authorization and issuance of debt bonds

and notes for the benef' t of the state tmd state agenczes 'I'ﬁ—e'fdeﬁﬁ

(b) The Kansas department of administration and the Kansas de-
velopment finance authority jointly shall conduct a—debt-affordability
an affordability report each year to assist the gov-

ernor and the legislature in setting priorities among capital projects
and related appropriations. Proposed capital projects that require
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funding by the issuance of additional-state-debt bonds and notes sup-
ported by the state general fund shall be evaluated on the basis of the
aﬂﬂeﬂg—eapﬁai—pfejeeﬁs—fmd—fe}ated-appfepﬂatmm report

(¢) The
adebt affordability report;te shall be presented to the board of directors
of the Kansas development finance authority, the president of the senate,
the speaker of the house of representatives and the chairperson of the
senate committee on ways and means and the house committee on ap-
propriations by December 15 of each year, for purposes of providing a
framework for the legislature to evaluate and establish priorities for bills
that propose the authorization of additional state debt-during-the-next
budgetyear bonds and notes supported by appropriations from the
state general fund during the next budget year.

(d) The report prepared under subsection (c) shall include, but not
be limited to:

(1) A listing of state-debt-outstanding-other-debt-secured-by-state
reventes-and-othereontingent-debt all bonds and notes outstanding
secured by appropriations from the state general fund and other
bonds and notes secured by other funds and revenues of the state
and state agencies.

(2) An estimate of revenues funds available in the state general
fund for the next 10 fiscal years to pay debt servicerineludinggeneral

on
bonds or notes supported by appropriations from the state general
fund, plus any additional funds or revenues that may specifically
be pledged through appropriations to pay debt service.

(3) Aﬁe&tma%ee#addtheﬁa%debhﬁﬁaﬁee—fe%theﬂe*b}@hseal—yeﬂfs
for-thestate’s-existing borrewing programs The provisions of a 10 year
capital improvements plan for state agencies.

(4) A schedule of the annual debt service requirements, including

prlnclpal and interest clHO(,dtIOIl eﬂ—the—eﬂ%staﬂd-rng—state—deb{—aﬂd—an

wtth respect to all
bonds or notes supported by appropriations from the state general

fund.
(5) An overview of the state’s general-obligation credit rating.

(6) Identification and calculation of pertinent debt ratios, including,

but not hmlted to, debt service te—fevemies—w&r}ab}e—to—paykéebt—semeﬁ—,

ported-debt on all bonds and notes for the benef t of the state and
state agencies to funds available to pay debt service, debt service
on all bonds and notes for the benefit of the state and state agencies
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compared to personal income and the per capita amount of aggre-
gate principal amount of ouistanding bonds and notes for the ben-
efit of the state and state agencies.

—8) A comparison of the debt ratios prepared for paragraph (d)(6),
with the comparable debt ratios for the 10-mest-populous contiguous
states.

(e) The Kansas department of administration and the Kansas de-
velopment finance authority shall prepare an update of the report set
forth above upon completion of the revenue estimates prepared in con-
nection with the legislative session.

(f) Any entity issuing-debt-seeured-by state-reventues authorized or
seeking authorization to issue bonds or notes secured by appropri-
ations from the state general fund shall provide the information nec-
essary to prepare the debt affordability report.

(g) Failure to comply with this section shall not affect the validity of
any debt-or-the-authorization-of such-debt: bonds or notes or the au-
thorization of such bonds or notes.

Sec. 2. This act shall take effect and be in force from and after its
publication in the statute book.



