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As Amended by House Commiittee

Session of 2010
HOUSE BILL No. 2621
By Committee on Taxation

2-3

AN ACT concerning income taxation; relating to certain credits; prehib-
iting-future-transferability thereof; repealing certain credits; angel in-
vestor tax credit, procedure; amending K.S.A. 39-7,132 and 65-
7107 and K.S.A. 2009 Supp. F4-5005;-74-50,26+-74-50;202;-74-50,203;
430205 T4-S133-79-321990—79-32199h—and-79-32264+ and re-
pealing the existing sections; also repealing K.S.A. 79-32,200 and
K.S.A. 2009 Supp. #4-56;208—79-32:397a; 79-32,204, 79-32,207 and
79-32,242.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 39-7,132 is hereby amended to read as follows: 39-
7,132. (a) Any person whe-agrees may agree to provide financial support
to a person who would otherwise be eligible to receive aid to families
with dependent children and whe-has-entered may enter into an agree-
ment with the secretary of social and rehabilitation services for this pur-
pose, in accordance with rules and regulations adopted by the secretary
of social and rehabilitation services establishing the terms and conditions

of such agreement;-shall-receive-aeredit-against-the-tax iability- imposed

under-the- Kansas-ineome-tax-act-as-provided-under KeS-A79-32;200;and
amendments-thereto.

(b) Moneys received by the secretary under this section shall be used
to match available federal moneys for providing aid to families with de-
pendent children in the following manner: (1) The portion equal to 80%
of such moneys shall be credited to the state general fund, (2) the portion
equal to 15% of such moneys shall be used by the secretary to match
available federal moneys and shall be added by the secretary to the grant
of the recipient family, (3) the remaining portion equal to 5% of such
moneys shall be credited to the social welfare fund for administrative
expenses and one-time grants.

Sec. 2. K.S.A. 65-7107 is hereby amended to read as follows: 65-
7107. {a) Appropriate state agencies are hereby directed to amend their
state plans to protect the benefits of those receiving such benefits by
adding language consistent with the following: Any funds in an individual
development account, including accrued interest, shall be disregarded
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when determining eligibility to receive the amount of any public assis-
tance or benefits.
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Sec. 8:3. K.S.A. 2009 Supp. 74-8133 is hereby amended to read as
follows: 74-8133. (a) A credit against the tax imposed by article 32 of
chapter 79 of the Kansas Statutes Annotated on the Kansas taxable in-
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come of an angel investor and against the tax imposed by K.S.A. 40-252,
and amendments thereto, shall be allowed for a cash investment in the
qualified securities of a qualified Kansas business. The credit shall be in
a total amount equal to 50% of such investors’ cash investment in any
qualified Kansas business, subject to the limitations set forth in subsection
(b). The credit shall be claimed on a return filed electronically.
This tax credit may be used in its entirety in the taxable year in which the
cash investment is made except that no tax credit shall be allowed in a
year prior to January 1, 2005. If the amount by which that portion of the
credit allowed by this section exceeds the investors™ liability in any one
taxable year, beginning in the year 2005, the remaining portion of the
credit may be carried forward until the total amount of the credit is used.
If the investor is a permitted entity investor, the credit provided by this
section shall be claimed by the owners of the permitted entity investor in
proportion to their ownership share of the permitted entity investor.

(b) The secretary of revenue shall not allow tax credits of more than
$50,000 for a single Kansas business or a total of $250,000 in tax credits
for a single year per investor who is a natural person or owner of a per-
mitted entity investor. No tax credits authorized by this act shall be al-
lowed for any cash investments in qualified securities for any year after
the year 2016. The total amount of tax credits which may be allowed
under this section shall not exceed $4,000,000 during the tax year 2007
and $6,000,000 for tax year 2008 and each tax year thereafter. The balance
of unissued tax credits may be carried over for issuance in future years
until 2016.

(c) A cash investment in a qualified security shall be deemed to have
been made on the date of acquisition of the qualified security, as such
date is determined in accordance with the provisions of the internal rev-
enue code.

(d) No investor shall claim a credit under this section for cash in-
vestments in Kansas venture Capital, inc. No Kansas venture capital com-
pany shall qualify for the tax credit for an investment in a fund created
by articles 81, 82, 83 or 84 of chapter 74 of the Kansas Statutes Annotated.
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red ] forshalld - ded—bvthei -
regired-by-the—direetorof taxaton—Any investor who has not owed

any Kansas income tax under the provisions of article 32, chapter
79 of the Kansas Statutes Annotated for the immediate past three
taxable years, who does not reasonably believe that it will owe any
such tax for the current taxable year and who makes a cash in-
vestment in a qualified security of a qualified Kansas business shall
be deemed to acquire an interest in the nature of a transferable
credit limited to an amount equal to 50% of this cash investment.
This interest may only be transferred when approved by KTEC to
any natural person of net worth, as defined in 17 C.F.R. 230.501(a)
as in effect on the effective date of this act whether or not such
person is then an investor and be claimed by the transferee as a
credit against the transferee’s Kansas income tax liability begin-
ning in the year provided in subsection (a). No person shall be
entitled to a refund for the interest created under this section.
Only the full credit for any one investment may be transferred and
this interest may only be transferred one time. A credit acquired
by transfer shall be subject to the limitations prescribed in this
section. Documentation of any credit acquired by transfer shall be
provided by the investor in the manner required by the director
of taxation.

5 () The reasonable costs of the administration of this act, the re-
view of applications for certification as qualified Kansas businesses and
the issuance of tax credits authorized by this act shall be reimbursed
through fees paid by the qualified Kansas businesses and the investors or
the transferees of investors, according to a reasonable fee schedule
adopted by the corporation.
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Sec. #2-4. K.S.A. 39-7,132, 65-7107 and 79-32,200 and K.S.A. 2009
Supp. T4-5005—74-50.201—74-50.202—74-50.203—74-50:205—74-50.208;
74-8133, 79-32-197a-79-32-199a-79-32-199b; 79-32,204, 79-32,207; and
79-32,242 and-79-32;261 are hereby repealed.

Sec. 13- 5. This act shall take effect and be in force from and after
its publication in the statute book.



