MINUTES OF MEETING
STATE AFFATRS COMMITTEE
February 20, 1961

State Affairs Committee met in Room 529 at 1:30 P.M. Mr. Richardson
was present to be heard on House Bill 200. He stated that this measure pro-
posed to reduce the rate of interest permissible to Small Loan agencies. He
substantiated his statements with considerable statistics, see attached. Mr.
Ford inguired if the bill passed in the 1955 session wasn't intended to
take care of the abuses of which he speaks, and it was agreed that this is
so; and yet, he feels that the rate of interest is still too high, i.e. on
$100,00 loan one might pay as much as $36.00 per year in interest; that the
money derived on these loans comes from those least equipped to afford it.
Considerable discussion was held by the committee as to the ratio of foreign
companies and Kansas companies; loss ratio on loans, etc. Mr, Richardson
stated that he had attemped to secure the information on foreign companies
and was denied the privilege, but that he had secured a ruling from the
Attorney General's office granting permission, but that he had not had time
to look at the records.

Mr, Weiner and Mr, McGill were introduced to discuss House Bills
Nos, 89 and 195. Present were individuals from the affected enterprises
(see attached list). Mr., Weiner stated that these proposed measures deal
with the licensing and inspection of hotels, restaurants, etc.; and further,
seeks to increase application fees and the allowance of the board when they
are meeting, After considerable discussion, questions and answers, Mr.
Taylor suggested that these bills be incorporated, amended as discussed,
and then presented again to the committee, and it was tentatively agreed
that the incorporated bill would be introduced as a committee bill.

Mr. Gardner spoke in behalf of House Bill 194, a local bill,
giving authority for certain counties, specifically Johnson County, to
build garages, and vproviding for the financing thereof. It was stated
that this is a permissive legislation rather than mandatory. It was
moved by Mr, Gardner, seconded by Mr. Ford and passed unanimously that
the bill be recommended to the house for passage.

Mr, Wallace appeared in support of House Bill 2hli, regarding
cemetery districts too small to administer, and permitting them to
integrate with larger districts. Wr. Underwood inquired how this tied
in with H.B. 172, and Mr. Gardner stated that the latter dealt with
first class cities, Mr., Wallace moved, seconded by Mr. ﬁisbee, that
this bill be recommended to the House for passage. Motion carried.

Miss Jacquart spoke on behalf of Mr. Baringer's H.C.R. 23, and
quoted fwom Drew Pearson's column (see attached). Mr. Kissick moved
and Mkr, Ford seconded that a vote be had on this resclution. Motion

carried and voting was by ballot (see—enselope—atiashed)., The resolution

was recommended for adoption by a vote of 12 in favor, L opposed.

Mr. Fribley discussed House Bill 178, as concerns reimbursement
far jobs where federal funds are involved; that it provides for the legal
acceptance of this money. The committee discussed the matter for some
time and the Chairman advised that we are entitled to certain federal
funds, and this measure just provides a legal way for us to get it.




Mr. Fribley moved, seconded by Miss Jacquart, that No. 178 be recommended
back to the House for passage. DMotion carried.

Mr. Frirley then spoke on behalf of House Bill No, 98, the funeral
directors' bill, and moved, seconded by Mr. Ford that the measure be recommended
to the House for passage. By ballot the vote was 13 in favor, li opposed.

The Chairman asked members of the committee to hold the evening
of March 6th for a committee hearing, and mentioned that a hearing will
be held the afternoon of March 6th on H.B. 150,

Mr, Taylor then stated that proposed legislation had been handed
him, originating in the Safety Department on freight elevators inspections,
etc. Mr. Peppercorn was appointed as the member to read same and report
the contents to the committee.

Meeting adjournede.
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MAXIMUM RATES ALLOWED BY STATUTE FOR SMALL LOANS

. (vontiy Rates Unlesis Otherwise| Indicated )
— TOCRT E N A R Ll e T e s
Arizona 3% to $aoo;_g%-$1co to Eéoo
Arkansas 10% snnuelly - usury la
California 23% to $§100| (2% %fﬁagcwrity insured ); 2%-$100 [to $500; 5/4%-$500 to
Colorado : g%vm'— JMM_J_%_ lon excess
Connecticut 3% to $100;|2%-$100 to $300; 3/4% 4 4300 to $400
Delawvare 6% annually|plus eryice charge [to $500 (1dmit)
Florida 3% to $300;|2% - $300 t¢ $600
Georgia 6% annually|te 2500 limit
Idaho 3% to $300,[2% frem $300-$500, 1% #500-$1,000
TTTHetE 3% to $150, |24 from 5150 to $300, 1 from $300-3800
Indiana 32% to $150| 21 from '56-53’-100_. 1?_, from $300-$500
Tesia 3% to $1503(2% from $150-$300, 1% |from $300-4500
e i) 2355‘3 > %2?8—; %%%Wﬁfﬁ%%%cyt? 00 d& Anual redes of 420
fenthcky e
Louisiana =% to $150) 224 to $30 Swiwver) 00|
Maine 3% to &50, 2?,5.-% to $300
Maryland 3:% te $300
PN | 2§%§$2n§200 2%-$200 to| $65003 1 3/4%-$600 to $10003 3/4 of 1%-$1000 t¢
Michigan 3% ;°»$50; P29 - $50 tol $3003 3/L ¢f 14 - $300 +o &=00
Minnesota 2 3/4% to $B00; 114 - $ROO to $600

Mississippi &

6% to per ehnum plus se

mm_:hatgr

Missouri $15 on $100| annually anf not over 2.218¢% (monthly) to $500
L] l]’I EF‘ - 'y, _L"
Montana ﬂnﬁgaénriges. 20(5.3;1559 $3p0;3 ]56% $30q to $500; 12%-5500 to $1000 (Loens
Nebrasks, 3% to $1503|2:% to $300k 3/4% - $300 to $3000
Nevade.

New Hampshire

Anmﬁumf@?im._z._n_smﬁm_ﬁﬁg-ﬂ 00g to $2500
2% to $300 [1imit)

charges |

New Jersey $500
New Mexico 3 1%-3%00 $o $100(
New York 494$300 to $8Q0
North Carolina |Ad ampually
North Dakota :?d - » : | 47503 19-3750 to $1000
-~ TR A A R TR T TR (T Y $300 to| 41000
Oklehoma, 1% plus fees ot over 5%|nor over $1I5 ea. 6 mos{, plus not ofver
Oregon 3% to $3003] 2%-$300 to sz 1%-$500 to $1500] over $1500410% anmual |
Pennsylvenia |3% to $1503|2% - $150 tb $300; 3% ¢ $300 to $400
Rhode Islend (3% to $300 (1imit)
South Carolina |69 ammual tp $200(1imit|) plus 6% initiel service ch. end $1.75 monthly,ch.
South Dakota 3% (36% ennhal) to $300k 3/4% (9% dnpuel) $30q to $2500 (Nimit)
Tennessee 54, ‘ ly to $300 (1imit)
Utah 3% to $6003|10% annual pate for ovdr $600
Vermont 224 to $125k 214 - to $300 - o $400
Virginia o 2l thw but redyced to 6% epnual in cexftain cases
Washington 3% to $3003/11% - $300 to $500; 1%|- $500 to #1000
Vest Virginia |31¢ to &150k 214 - $150|40 4300
| Wisconsin Set by Department of Bagpking - 21k,07
Wyoming 33% to $150} 229 - £150|t0 $300; 19

Research Department

SOURCE:

Mertindale - Hubbell, Law Digest, 1961
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MEMORANDUM: Research Department, Kansas Legisletive Council February 17, 1961

SUBJECT: Interest Charged for Small Loans

EXPLANATION OF TABLE SHOWING MAXIMUM RATES

The table headed "Maximum Rates Allowed by Statute for Smaell Loesns”
shows the meximum rate permitted per month on unpeid principal balances, unless
otherwise indicated. Where more then one rate is given, the first rate applles
up to the first amount given, and the second rate applies between the next
two smounts listed., For exemple, in Arizona the maximum charge on $:00 is

3% of $300 plus 2% of $100 or §ll.
The footnotes to the table are as follows:

1. Rate reduced one year after maturity to 8% annually in Louisiana
and 6% annually in Messachusetts.

2. Mississippi - Combined service charge and interest on loans of
less than $100 cennot exceed $1.90 to $2.25. L.cus over $100
cannot heve service charge and interest exceeding 2% of amount
borrowed times months locan is extended.

3, Virginia - Rate veduced to 6% anmually (a) after judgment, (b)
90 days after adjudication in bankruptey, (c) 90 days after
death of the borrower, (d) 23 months after date of making the

loan.




