STATE AFFAIRS COMMITTEE
March 4, 1943

The meeting was called tc order and Mr, Malone appeared
on behalf of the sponsors cf HB 197, stating that this proposal
deals with abstracts of title with relation of mortgages ,
deeds of trust and other encumbrances.

Mr. Walter Trachsel of Goodland and Mr, Schilling appeared
to ask the Committee to introduce legislation amending the Con-
sumer Loan Act (see attached). He stated that it gives the
Commissioner moreldiscretion in issuing licenses, etc, for loan
companies., Mr, Unruh stated that he believed this tc be poor
legislation and attempts to regulate toc much, There wvere
several concurring members of the Committee., Mr, Behee asked
what other states are doing and Mr. Trachsel stated that many
have something similar of a regulatory nature; about 30 of them.
Mr, Trachsel went on to discuss the Sales Finance Act, stating
that there were several areas in which they experience diffi-
culties, especially with foreign companies who engage in business
without having an office in the state; that there is no methed
of supervising these companies.

Mr, Gulick appeared to discuss further SB 187 and answer
questions concerning SB 235. There was ccnsiderable discussion
about the retirement age, mest of which was covered previcusly;
however, some members of the committee were absent at that time,
Mr, Fribley presented the proposed amendments and after con-
siderable discussion, he mcoved that the amendments be adopted.
Motion was secconded by Miss Jacquart and passed 12 to 4, There-
upon Mr. Fribley moved that 187, as amended, be recommended
favorably. Motion was seconded by Miss Jacquart and carried
12 to 3. Mr. Fribley moved, seconded by Mr. Ford that SB 235
be recommended favorably, Motion carried 10 to 3.

Discussicn was resumed on HB 197 and Miss Jacquart moved
that it e passed favorably. Motion was seconded by Mr, Ford
and carried unanimously,

H.B. 280 was again discussed and Mr, Mikesic and Mr,
Gardner stated that their pecple wanted to be included; there-
fore Mr, Fribley moved that the bill be amended to include
Johnson and Wyandotte Counties. Motion was seccnded by Mr.
Ford and passed unanimously,




The Chairman stated that with regard to HB 249, there was
the question of constitutionality and that Mr, Malcne had secured
an opinion from the attorney general that the proposal was indeed
unconstitutional. Mr. Fribley stated that as a member of the
Counsel for the Aged, they were studying this matter of tax re-
lief for the retired individual who needs some help. Thereupon,
it was moved by Mr. Fribley and seconded by Mr, Doyen that 249
be reported adversely. Motion carried with one dissenting vote
but one of the sponsors.

Mr, Unruh explained that HCR 27 was prompted because it
came to his attention that most people didn't knew that Congress
had passed an Arms Control Act; that this would put us under
the UN when advisable; that he thinks the UN has merit in certain
areas but other areas are grounds for deep concern; that it has
been publicly stated that the man in charge of Military Affairs
is a communist, and attention should be drawn to these facts.
Mr. Doyen moved that the resolution be recommended for adoption.
Motion was seconded by Mr. Marshall and carried 11 to 4. Mr,
Baringer explained that he didn't vote because he wasn't quali-
fied by enough study or information.

Mr. Fawl of the Board of Barber Examiners appeared to
discuss 5B 52, and stated the reasons for desiring changes. (see
attached) Members made inquiries on various points and dis-
cussion was deferred until a later date.

Meeting was adjourned.



33IRED CHANGES AND ADOITIONS TO TH: PRESENT AULLS AND RuGULATILL
OF THSI BiN3a3 STATE BARSER Laws

Je propose an educational requirement of 8th grade or its aquivelent.

Increage the reyuired school hours from 1000 to 1500 hours,
Increase the school training period from 6 months to 9 months.

You each have a copy which the 3oard has compilied, showing requirements
of the other states,.

it 1s incomplete as tc all 50 states btubt it does show the trend over the US.

If you will note, there are only 5 states witnout educational requirements,

Lthe majority of states require more than & months, some as much as 12 months.

REASONS FOR CHANGES

We do not accept applicants from other states for the apprentice examination,
unless they have graduated from a schocl or college of Bafbering with substant-
ially the same reyuirements as the XKansas School curriculm requires,

This creates a promblem, when wewish to reject an applicant because we require
no minimum education and only 1000 hours in 6 months schools training,

In turn, when Kansas applicants go to many states they are rejected. They
can not meet the strict requirements.

You havein your possession a copy taken from an opinion handed down by
Harold }. Fatzer Attorney General in 1956, from which a Board ruling was
dritten. We would like to have, the right to approve schcols, made statutory.

We are asking that the Administrative Officer be placed within the eclassified
exempt service and hls compensation shzall be determined as provided in
75-2935a of the General Statutes of 1946,

‘he Board has the endorsement of the AMB3A and the Journeymen Barbers
of Kansas
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STATE BDUCATION
S. Dak. 8th
M« 8th
Lenn. 8th
Texasg Tth
Vermont -
Wash. 8th
W. Virginila 8th
Wis. 8th
31

18
22

il
22

Page 2
HOURS3
1000
1250
1000
1000
1800
1000
1800
12,8

States report 8th to 12th grade requirements

MONTHS
6

Jtates have no general educational requirements--or--have not reported

States require that applicants for apprentice sxamlnatlion--graduate

from an approved school

do not have this sbatute--rest have no reported reyulrements

States require from 1200-1800 hours of school training




dad0LD R. Falzu.l STaTE 0F £AN3IaS COLy
Attorney General OFFICE OF THE AllOINSY GaNeial

February 18, 1956

P'"I“o irn I.-{' 7\"8 ler

Jecretary

“tate joarc of Jdurber uxaminers
x 1478

vlecailta, 4.nsas

D3ar *r. Jahere

tals wi™l acknowledge vour inguiry rslative Lo tie pewar of tane Bdoard of
Jaroer iXavina~s to estasolish certain educaticnal yuallfications for per-
sons g.72lvins to oe licensed as registerad apnrentice oarbers in the 3tate
of 4a 8.3,

fou tndicuats that a secnool of oarvaring now o.ercating in lulsa, vklancma,
is offerine a cours: to prospectiv: barpnses tnab, in your opinion, does

r ¢ comoly with the stundards establisned bv oarser colleves in tne stats
£ fansas.

You further Indleate that vruduategbf the lulsa school have applied for
licenses in fansas in large numoers and have not veen abls to pass ths
examinations given by vour ooard, You ingyuire as Lo wastbner wz belliave
tnat vour ocard anas the vowsr to exclude the graduates of taat institution
from the examinaticn for registered apprentice oaroers in tais state,

[h= standards of the ragisterad aporentice oarber are sst forth in G. 3.
1949, 65-1812, IMat sazction in part vrovides:

"any person shall bz gualified to receive

a certificate of recistration as a recistersd
aporencice: (a) vho is a citizen of the

Unibed 3states of america: (b) who 1s at lzast
sixtesn vears of age and of good moral eiaracter
and temoserate nabits; and (e¢) wano fnas :asssd s
satiafacicey sxaminaticn conducted oy tns board
to detzrmine nis fotnzss to pracilcs as a
racistered apprentice."

& note that the statute contains nec reyuirement of formal vocational train-
ing 4s a condition of eligibility to receive a license as a rspistered
apprentice barber. lowever, we ooserve that the board is specifically empow~
ered bv G.3. 1949, 65-182); "to supsrvise and regulate the parbering industry
in thils stute" and is further autaorized oy G.3. 1949, 65-1825 to "adopt

and enforﬁe such orders ad may be neces-ary to carry out the provisicns of
this acto,

1 .ould be our view that this general grant of pcwer mignt properly ope
construed to autaorize thsboard to sstablish aduitional standupds of 2ligi-~
bilitv for repistsred apprentice babbers. :

further, it would seem to be within tae purview of the board's power to adept
a regulation requiring only such rersons o2 admitted Lo the apprentice barbsr
examination agMmavy have complsted a course of instruction in a barber school
aporovedby the dansag 3tate Board of 3arber examiners. wve feel taat poard has
tna power to an~rovsfnscitutlons outside of tne state as wellas inside and
should tho tulsa Institution not comply with the KLansas 3tandards, 1t is our
viiw tait 18 weull not %3 immro-er for ths 5oard te deny the praduatoes

admission to th2 examinations. If we could asiist you in presarine the nsce-






HOUSE BILL NO,
BY COMMITTEE ON STATE AFFAIRS

AN ACT to amend and supplement the consumer loan act; changing the name of the consumer
loan commissioner to consumer credit commissioner; providing for licensing according to
the convenience and advantage of the community; providing for receipts for payments of
cash; providing for enlarged investigating powers of the commissioner and the assessment ol
expenses Therefor; amending sections 16-402, 16-403, 16-406, 16-407, 16-412, 16~414,
and repealing said original sections.

Be it enacted by The Legislature of the State of Kansas.

Section 1. Section 16-402 of The General Statutes Supplement of 1961 is hereby
amended to read as follows:
Sec, 16-402. Unless otherwise clearly indicated by the context, the following words
when used in this act, for the purposes of this act, shall have the meanings respectively
ascribed to them in this -secfion: (a) "Person”™ shall mean individuals, partnerships,
associations, corporations and any and all legal entities. (b) "License” shall mean the
license provided for by this act. (c) "Licensee” shall mean the person holding any such
license. (d) "Commissioner™ shall mean the consumer toon credit commissioner . (e)
"consumer type loan business” shall mean the business of making loans of two thousand
one hundred dollars ($2,100) or less generally repayable in substantially equal instali-
menfs.

Section 2. Section 16-403 of The General Statutes Supplement of 1961 is hereby
amended to read as follows:

Sec, 16-403. (a) There is hereby created the office of consumer loem credit commissioner,

who shall be appointed by the governor and hold his office at the pleasure of the
governor. The commissioner shall receive an annual salary of eight fhousgnd five
hundred dollars ($8,500), payable in equal monthly instaliments. He is hereby author-
ized ; in accordance with the Kansas civil service act, to appoint, employ, remove,
prescribe the duties and fix the compensation of such employees as are necessary to

properly discharge the duties of his office. On and after the effective date of this act,

whenever this or any other act shall refer to consumer loan commissioner, it shall be

deemed to mean the consumer credit commissioner. (b) all powers and duties of




regulation and supervision conferred by this act are vested in the commissioner. The
commissioner shall ﬁdopf and promulgate such rules and regulations as shall be
necessary to carry out the intent and purposes of this act. All rules and regulations
of general application shall be filed with the revisor of statutes, as provided by law.
A copy of every such rule or regulation shall be mailed to each licensee, postage
prepaid, at least fifteen (15) days in advance of its effective date: Provided,
however, That failure of a licensee to receive a copy of such rules or regulations shall
not exempt him from the duty of compliance with such rules and regulations lawfully
promulgated hereunder. {c) All valid rules and regulations adopted under the provisions
of this act shall be binding upon all licensees and enforceable by the commissioner
through the power of suspension or revocation of licenses.

Section 3. Section 16=406 of The General Statutes Supplement of 1961 is hereby
amended to read as follows:
Sec. 16-406. (@) On and after August 1, 1955, each place of business operated under
this act shall have and properly display therein, a nontransferable and nonassignable
license. The same person may obfain additional licenses upon compliance with this act
as to each license. Application for a license shall be on a form prescribed and
furnished by the commissioner. A licensee may move his place of business from one
place to another within a county without obtaining a new license, provided he gives
written notice thereof to the commissioner at ieast thirty (30) days prior to such

removal, provided, however, the commissioner may disapprove any change of location

if he shall find during such period of notice, after a hearing, that the proposed

location does not promote the convenience and advantage of the community. (b)

Submitted with each application shall be fifty dollars ($50) as an investigation fee and oni
hundred twenty~five dollars ($125) as a license fee, which license fee shall be

returned to the applicant if the application is denied. The license year shall be the
calendar year and the license fee for any period less than six (6) months shall be
sixty-two aollcrs fifty cents ($62.50). Each license shall remain in force until
surrendered, suspended or revoked. (c) All moneys collected under this act shall be
paid info the state treasury by the commissioner and shall be credited by the state
treasurer as follows: Twenty percent (20%) thereof to the general fund of the state

and the remaining eighty percent (80%) to a special fund, which is hereby created



and shall be known as the "consumer loan administration fund,” and which fund
is hereby appropriated and mode available to the commissioner for the purpose of paying
the cost of administering and enforcing the provisions of this act.

Section 4. Section 16=407 of The Genercl Statutes Supplement of 1961 is hereoy
amended to read as foliows:
Sec. 14-407, () Within thirty (30) days ofter an application for a license is filed
with the commissioner, together with the required fees, the commissioner shall issus
the license if the character and general fitness of the applicant is such as to warrant
belief that the business will be operated lawfully and fairly within the provisions of
this cct, or enter an order denying same, if he shall find fo the contrary: Provided,
however, that any person engaged in the consumer type loan business twelve {12
months or more immediately preceding the effective date of this act, shall receive
a license upon filing the required application and fees within thirty {30} days after

the effective date of this act, that on and afrer the effective date of this act the

commissioner shall before issuing a license also find that granting a license to the

applicant for the proposed location will promote the convenience and advantage of

the community.

(b} A copy of the order grcnti.ng; or denying a license, together with a summary of the
findings thereon, shail be filed in the office of the Commissioner and shall be @
public record. A _cpy of the order denying c license, fogether with ¢ summary of the
findings thereon, shall be mailed postage prepaid, to the applicant at the address
stated in the application.

Section 5. Section 16-412 of the General Statutes Supplement of 1961 is hereby
amended to read a5 follows:
Sec., 16-412. (a) Boriower to receive o copy of contract; or statement of contents. At
the time the lcan is made, there wiil be delivered to the borrower, or if there by two
(2) or more borrowers, to one (1) of them & copy of the loan rontract, or a written
statement in the English language showing in clear and distinct terms:

(1) The name and address of the iender and of one of the borrowers or a maker of
the loan.

(2) The date of the loan contract;



(3) The schedule of installments or description thereof;

(4) The principa! amount of the loan avcluding charges;

(5) The rate or amount of charges us the contract may provide;

{6) The amount collected or paid out for each kind of insurance, if any;

(7) The amount collected or paid out for filing and other fees as allowed in
Section 10 (f) [T 16-410 (i J nereof;*

(8) The coliateral or security for the loan including all other cccommodation
or other joint makers (co-makers);

(9) That the borrower may prepay the loan in whole or in part at any time during
a licensee's regular business heurs, and in case the charges have been added to the
principal of the lean that such charges are subject to the refund requirements of
section 10 (c) E76-410 (c)] if such loan is prepaid in full.
(b) Receipts; return of note. Every licenses shall: (T) Give to the borrower o plain
and complete receipt in.c form approved by the commissioner for every payment made
in cash on account of any loan at the time such payment is made. (2) Endorse indelibly
on a loan ledger which sha!l be kepi by the licenses, the emount and dare of each
poyment made by the borrower of the loan. (3} Upon repayment of the loan in full,
the licensee shall mark indelibly every obligation and security signed by the sorrower
with the word "paid” or "canceled" and release an, mortgage, restore any pledge, and
cancel and refum to the borrower any note and any assignment given fo the licensee,
within ten (10) days after such repoyment. Such canceled notes and canceled assign-
ments shall be mailed to the borrower at his last known address unless returned fo the
borrower in person.

Section 6. Secticn 16-414 of the General Statutes Supplement of 1961 is hereby
amended fo read as follows:
Sec. 16~414, The commissioner or his duly authorized representatives may at any fime
investigate any transactions with borrowers and may examine the books, accounts and
records in this state to discover violations of this act by (1) any licensee, (2) any
person who advertises for, solicits or holds himself as willing to make loans in amounts
of two thousand one hundred dollars {§2,100) or less, or (3) any person whom the
commissioner has reason to believe is viclating or is about fo violate the provisions of

this act. The commissioner shail hove the same investigatory powers ond authority

as provided for in Section 16-50¢ of the

ment of 1967, If the

R S e e L e




investigation or examination shall reveal that such person is not licensed under this

act and has violated the provisions of this act by reason of other than as the result of a bonc

fide error of computation, the cost of such investigation or examination shall be borne

by the person investigated or examined and the commissioner may maintain an action

in any court of competent jurisdiction to recover such cost,

Section 7. Sections 16-402, 16-403, 16-406, 16-407, 16-412, 16-414 of the
General Statutes of 1961 are hereby repealed .
Section 8. This act shall take effect and be in force from and after its publication

in the official state paper.
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HOUSE BILL NO.

BY COMMITTEE ON STATE AFFAIRS

AN ACT to amend and supplement the sales finance act; to provide for licensing
—

of sales finance companies not maintaining offices in this state which engage in
business in this state; providing assessment of costs of investigation; further defining
contracts which may be used under the provisions of the sales finance act; amending

Sections 16-503 and 16-505, and repealing said original sections.

Be it enacted by The Legislature of The State of Kansas:

Section [. Section 16-503 of the General Statutes Supplement of 1961 is

hereby amended to read as follows:

Sec. 16-503. (a) No person shall engage in the business of a sales finance

company in this state, whether such person maintains an office in this state or nof,

without a license therefor as provided in this act: Provided, however, That no
bank, trust company, savings and loan association or consumer loan licensee
authorized to do business in this state shall be required fo obtain o license under
this act but shall comply with all of the other provisions of this act.

(b) Within sixty (60) days after the effective date of this act each place of
business operated under a license under this act shall have and properly display
therein, a nontransferable and nonassignable license, The same person may obtain
additional license upon compliance with this act as fo each license. Application
for a license shall be on a form prescribed and furnished by the commissioners A
licensee may meve his place of business from one piace fo another within a county
without obtaining a new license, provided he gives writfen notice thereof fo the
commissioner at least ten (10) days prior to such removal .

(c) Submitted with each application shall be fifty dollars ($50) as an investi-
gation fee with one hundred twenty~Ffive dollars {$125) as a license fee. The
license year shall be the calendar year and the license fee for any period less than
six (6) months shall be sixty-two dollars fifty cents {$62.50}, Each license shall

remain in force until surrendered,



(d) All moneys collected under the authority of this act shall be paid into the
state treasury by the commissioner and shall be credited by the state treasurer as follows:
Twenty percent {209%) thereof to the general fund of the state and the remaining eighty
percent (80%) to the "consumer loan administration fund,” and which fund is hereby
appropriated and made available to the commissioner for the purpose of paying fhel
cost of administering and enforcing the provisions of this acts

(e) Every licensee shall, on or before the first day of December, pay to the
commissioner the sum of one hundred twenty-five dollars ($125) for each license held
as a license fee for the succeeding calendar year. Failure to pay such license fee
within the time prescribed shall automatically revoke such license.

(f) Aay sales finance company in business on the date this act takes effect may
continue in operation but must obtain a license within-sixty {(60) days from said date

in accordance with the provisions of this act.

Section 2. Section 16-505 of The General Statutes Supplement of 1961 is hereby
amended fo read as follows:

Sec. 16-505. (a) The commissioner or his duly authorize d representatives shall
have the power to make such investigations as he shall deem necessary and, to the extent
necessary for this purpose, he may examine such licenses or any other person and shall
have the power to compel the production of all reievant books, records, accounts and
documents. The expenses of the commissioner incurred in the examination of the books
and records of licensees shall be charged semiannually to the licensees so examined by
the commissioner as soon as reasonaoly possible after June 30 and December 31 of each
y€ar in proportion to the number of days required to examine the books and re. ords of the
respective licensees. Each licensee shall be billed by the commissioner for the amount
so charged to such licensee. If said charge is not paid within thirty (30) days after the
mailing of sucii bill, the license of said licensee may be suspended or revoked, If such

investigation. or examination shall revea! that any person not licensed under this act

has violated the provisions of this act other than as the result of @ bono fide error of

computation, then the cost of such investigation or examination shall be borne by the

person so investigated or examined and the commissioner may maintain an action in any




court of competent jurisdiction to recover such costs.

(b) Any retail buyer having reason to believe that this act relating to his retail
instaliment contract has been violated may file with the commissioner a written complaint
setting forth the details of such alleged violation and the commissioner upon receipt of
such complaint, may inspect the pertinent books, records, letters and contracts of the
licensee and of the retail seller involved, relating to such specific written complaint,

Section 3. There is hereby added to the Kansas Sales Finance Act a new section
to read as follows: Nothing in this act shall be construed to require all retail instaliment
transactions to be evidenced solely by conditional sales contract nor shall any provision
of this act be deemed to prohibit the taking of chattel mortgages, conditional sales
contracts or contracts for bailment or leasing if such otherwise comply with the provisions
of this act. The taking of a promissory note evidencing the obligation arising out of @
retail installment transaction, whether attached to the contract by perforation or incorpor-
ated within the body of the instrument or otherwise, shall not be prohibited. The fact
that @ note given to evidence a retail time confract contains the matters and the things whi
this act requires be included in a refaii time contract shall not render such note non-
negotiable under any of the provisions of the Negoticble Instruments Law, if such note is

not otherwise non-negoticble under said Negotiable Instruments Law.

Section 4. Sections 16-503 and 16-505 of the General Stafutes supplement

of 1961 are hereby repealed,

Section 5. This act shall take effect and be in force from and after its publication

in the statute book.



