STATE AFFAIRS COMMITTEE

February 2, 1967

The meeting was called to order by the Chairman and Mr.
Griffith was introduced to discuss HCR 1010. He explained that
since he had been unsuccessful in getting a proposal through the
legislature abolishing capital punishment, that he felt that
perhaps a study by the legislative council and their recommenda-
tion, might be more acceptable to the legislature. He proposes
to abolish capital punishment and establish instead non-commutable,
non-parolable sentences for serious crimes. He states that Dr.
Satten of Menningers and numerous church groups feel as he does.

Mr. Unruh inquired if Mr. Griffith had talked to people
who had been the object of crimes or who were imprisoned and
no longer wished to live. Mr. Griffith stated that he had but
that he felt capital punishment was no deterrent. Mr. Turner
stated that since the Committee last studied this matter he had
defended his first murder trial and that it is such a terrific
responsibility that he wasn't sure he could ever do it again.

Mr. Teter was introduced to discuss H.B. 1092, and pointed
out an inequity of the retirement act. He introduced Mr. Corkhill
to explain this. Mr. Corkhill stated that the Board has been
concerned about the retirement-death provision, and were ready
to act on this at the time Mr. Teter called the matter to their
attention; that when death occurred just prior to retirement,
no benefits were payable to the surviving spouse the way the law
is now written; that to take care of the few people involved would
cost not more than $600 per month.

The Chairman announced that action on these proposals would
be postponed until some time next week, and announced that there
would be no meeting on Friday. He stated that the dinner set for
February 21st, was meeting with conflicts and asked that another
date be set--February 23rd was chosen, and members were reminded
that this invitation includes wives.

The Chairman reminded members of the two daylight hearings
on Monday and Tuesday and the Humane bill hearing on Wednesday.

Meeting was adjourned.

All members were present except Mr. Bunten and Mr. Fribley,
who were excused.

MARGARET GENTRY, Secretary
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Memorandum
To: Representative Don Teter

From: John K. Corkhill, Executive Secretary
Kansas Public Employees Retirement System

Subject: Proposed amendment to K.S.A. 1965 Supp., 74-4918(4) (Death
during the.first six months of membership.)

In reply to your inquiry regarding the death of a member"of the
Kansas Public Employees Retirement System during the first six months
following the member's participating employer's entry date, the following
information is provided.

K.S.A. 74-4914 provides that "The normal retirement date for a member
of the system shall be the first day of the month coinciding with or fol-
lowing the attainment of age 65. In no event shall a normal retirement
date for a member be before six months after the entry date of the partici~
pating employer by whom he is employed." (emphasis added)

K.S.A. 1965 Supp., 74-4918(4) provides as follows:

"If a member, who is eligible to retire in accordance with

the provisions of K.S.A. 74-4914, dies without having actually
retired, the member's spouse, if the spouse is beneficiary for
the member's accumulated contributions, may elect to receive
benefits as a joint annuitant under option A, calculated as if
the member retired on date of death, in lieu of receiving the

member's accumulated contributions."

Tt should first be pointed out that the provision in K.S.A. 74-4914
underlined above was put into the Retirement Act primarily for the purpose
of allowing a period of at least six months in which to establish and
organize the Retirement System and to allow an accumulation of funds
sufficient to pay retirement benefits.

A number of instances arose in which members of the Retirement System
died within the first six months following the employer's entry date and
because of the language in K.S.A. 74-4914 (underlined above) the benefit
provided in K.S.A. 1965 Supp., 74=-4918(4) was denied the surviving spouse
of the member.

Member's Correct Social Security Number Should Always Be Used in Aoy Correspondence With The Retirement System.



Representative Don Teter -2-

A scarch of the records of the Retirement System reveals that in a
number of cases the surviving spouse has withdrawn the accumulated contri-
butions and in other cases there has been no withdrawal of the accumulated 4
contributions. In addition to these cascs there are a number of cascs 4
in which the member had failed to file with the Retirement System office
a desipnation of beneficiary (At that time if there was no named beneficiary
surviving a deccased member, the accumulated contributions were payable only
to the estate of the deceased member-—-this was changed in the 1965 Session
of the Legislature so that if a member did not desipnate a beneficiary the
benefits as provided by the Act would go to designated classes the first
being the surviving spouse and if none of the classes survived then i1t would
go to the member's estate.) The surviving spousesin these situations also
were prevented from having the option of electing a retirement annuity. &

A study has been made by the staff of the Retirement System and Y
a copy of that study is attached hereto and labeled Enclosure A. joleinid g

Following your first inquiry the matter was referred to the Actuarial
Consultants of the Kansas Public Employees Retirement System for their
examination and recommendation and part of their reply is as follows:

"We feel that it is in the spirit, if not the letter,

of the law to pay the Option A benefits in such situations.
Surely it is not the intention of the legislation to
penalize members for their misfortune in not surviving a
mere six-month waiting period when they might have long-
years of faithful service as public employees."

"From an actuarial viewpoint, there is no reason for
withholding the Option A benefits from the surviving
spouse, since the additional cost arising from the
liberalizations would be trivial."

By referring to Enclosure A it should be noted that the approximate
total monthly benefits resulting from the amendment would be less than
$600 per month and this should be a maximum figure for the reason that
there will be some instances where the surviving spouse has since passed
away and would not be in a position to make application for the benefits
provided by the amendment.

The proposed amendment was submitted to the Board of Trustees of
the Kansas Public Employces Retirement System at their regular meeting
Septamber 16, 1966 and the Board went on tecord 48 approving the proposed

amendment.,

If you have any further questions in regard to this matter do not

hesitate to contact me.
Ki f<ﬁézbdh‘i;ﬂii_ﬂn_

ohn K. Corkhill
xecutive Secretary

JKC:s8k

Enclosure A
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