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MINUTES

LEGISLATIVE BINGQO INVESTIGATION STUDY COMMITTEE
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Members Present

Representative John F. Hayes, Chairman
Senator John Crofoot

Senator Dan Bromley

Representative Carlos Cooper
Representative Ben Foster
Representative Pat Hurley

Staff Present

Bob Coldsnow, Legislative Counsel
Sherman Parks, Jr., Revisor of Statutes Office
Emalene Correll, Legislative Research Department

Others Present

Kent Kalb, Secretary, Department of Revenue
Ben Neill, Department of Revenue
Robert Olsen, Department of Revenue

The meeting was called to order at 9:15 a.m. by Chairman Hayes.

Representative Hurley moved that the minutes of September 7 and 8, and
October 14, 1976, be approved. Representative Cooper seconded the motion and it was
unanimously approved.

Following action on the minutes, the Chairman asked staff to go through the
balloon version of proposed Committee amendments section-by-section with the Committee.
(See Attachment A.)

K.S.A. 21-4302. There was discussion of the proposed changes in 21-4302(d)
and, by consensus, it was decided that '"in accordance with the laws of the state of
Kansas" should be inserted following "conducted" in line 3 of subsection (d). It was
further decided that the word "in" appearing in the last balloon on the page should be
changed to "by". The phrase "in accordance with the laws of the state of Kansas" is
also to be inserted in K.S.A. 21-4302(3) followinz the word 'conducted”.

In the third paragraph under K.S.A. 21—4302(3); which concerns the exemption
"of payments made by or for participants in a lawful game of bingo" from '"consideration"
under the gambling laws of the state, the proposed changes were adopted by consensus.

Following the consideration of proposed amendments to K.S.A. 21-4302, the
Committee discussed the basis of prosecution under the statute. Staff noted that a
district or county attorney would have to charge the licensee or operators of a bingo
game who were not operating such game in accordance with the laws of Kansas or who
were operating contrary to the rules and regulations adopted by the Secretary with com-
mercial gambling.. The basis of such charge would be that actions nmot licensed or
carried out in accordance with applicable laws and regulations would constitute a "bet"
under K.S.A. 21-4302. The lessor could be charged with permitting a premise to be
used for commercial gambling under the provisions of K.S.A. 21-4305.

Representatives Hurley and Foster discussed the problems connected with pro-
secution under the existing statutes. They concluded that such prosecution would be
unduly difficult, particularly in instances involving violations of regulations.
Counsel suggested that it would be necessary to add a new section if it were decided
that improper operation of a bingo game should be a criminal offense.

The following lanpuage was drafted by counsel pﬁrsuant to a Committee request.




"Illegal bingo operation is the management, operation or conduct of games
of bingo in violation of the laws of the state of Kansas pertaining to the
regulation, licensing and taxing of games of bingo or rules and regulations
adopted pursuant thereto.

"Illegal bingo operation is a class A misdemeanor."

Following considerable discussion, it was the consensus that a new crime
be created, generally as stated in the above draft language. It was also decided
that the changes in Chapter.2l, as they appear on Attachment A, be adopted. In taking
this action, the Committee noted that prosecution could also take place under the com-
mercial gambling statute should there be clear gambling violations in conjunction with
games of bingo.

K.5.A. 79-4701. WNext, the Committee reviewed the draft changes to K.S.A. 1975
Supp. 79-4701(a) and (b) and approved the proposed changes with the corrections noted
by the staff.

In paragraph (ec), it was moved by Representative Foster and seconded by
Representative Hurley that "or for financially supporting the activities of a charitable
organization as hereinbefore defined or conferring benefits to the community at large"
be added following "state' in the last line. The motion was approved.

Paragraph (d) was approved as drafted.

'On proper motion and second, it was moved that the phrase "accredited by the
state board of education" in paragraph (e) be deleted from the draft language. The motion
was adopted.

Following discussion of paragraph (f), it was concluded that the present
language does not cover auxiliaries and affiliated veteran's organizations. On a motion
to add language similar to that of the Internal Revenue Code, the following language
was proposed:

", or an auxiliary unit or socilety of such a nonprofit veterans' organization
the membership of which consists exclusively of individuals who were or are
members of the armed services or forces of the United States, or are cadets,
or are spouses, widows or widowers of individuals who were or are members of
the armed services or forces of the United States,"

The motion was seconded and adopted.

Counsel noted that paragraph (g) was incompatible with the constitutional
amendment which authorized the Legislature to authorize and regul ite games of bingo.
If the paragraph represented an attempt to expand those organizations which could con-
duct bingo, the Court, in State v. Nelson, applied nonprofit to each of the classes
created by paragraphs (a) through (f). Staff has checked the enrolled copies of the
resolution submitted to the referendum to be sure there was no comma after "non-profit."

In discussion, it was noted that it would be necessary to expand the defini-
tions to cover certain organizations now licensed to play bingo. Representative Foster,
seconded by Representative Hurley, moved that references to subparagraphs "5, 6 and 7"
of 501(c) of the Internal Revenue Code be added to the definition of charitable or-
ganizations. The motion was expanded to include subparagraph (4). The motion was
adopted. It was noted that reference to '"(4)" would then appear in two of the defini-
tions. This was agreed to by the Committee.

K.S.A. 79-4702. The proposed changes in K.S.A. 1975 Supp. 79-4702 were ap-

proved. It was also agreed to change "or" to "and" in line 4 of the statute.

K.S.A. 79-4703. 1In discussion of K.S.A. 1975 Supp. 79-4703, it was moved
by Senator Crofoot and seconded by Representative Cooper, that line 12 of paragraph
one be amended by deleting 'the attorney general' and inserting "secretary of revenue
or his or her designee." The motion was approved,

It was moved by Senator Crofoct to strike (d)1 of the draft language. After
discussion of case law relating to alienation on the basis of citizenship only, Rep-
resentative Hurley seconded the motion which was aporoved.

After discussion of (d)2 of the draft language, Senator Crofoot moved that the
sentence be amended to limit its application to a conviction or guilty plea in the prior
three years. The motion failed for lack of a second. Senator Crofoot then moved that
the sentence be amended to limit the period to five vears. The motion was seconded
by Senator Bromley. The motion failed.



In (d)3 of the draft language, Representative Hurley moved to add "or nolo
contendere" following "guilty" in line 1. The motion was seconded by Representative
Foster and approved. By consensus, it decided to make the same addition in (d)2 and ()4,

Subparagraph (d)4 of the draft language was approved as amended.

On motion of Representative Foster, seconded by Senator Crofoot, and approved
by the Committee, (d)5 of the draft language was deleted.

On motion of Senator Bromley, seconded by Senator Crofoot and approved by
the Committee, (d)6 of the draft language was deleted. :

In discussion of (d)7 of the draft language, staff of the Department of Revenue
asked if it was the intent of the Committee that the Department investigate all officers,
directors or officials each year. In response to a question from Representative Foster,
staff of the Department noted that they would assume that the intended investigation
would be analogous to that carried out for ABC licensees. On motion of Representative
Foster, seconded by Representative Cooper, it was agreed that the language be amended
to require the furnishing of affidavits bv all officers, directors and officials of
a licensed organization upon a change in such officers.

In relation to the draft language concerning the conducting of bingo on leased
premises, it was moved by Representative Foster and seconded by Senator Crofoot, that
"or 50 percent of the net proceeds for the session of bingo whichever is less" be
inserted after ""value'" in line five. The motion carried. Representative Foster asked
that the proper language to carry out the intent of the motion be inserted in the ap-
propriate place in the draft language.

Senator Crofoot moved that the phrase in the draft language relating to the

existence of a local organization be amended to change "eighteen (18) months' to
"twelve (12) months." Representative Hurleéy seconded the motion. Representative Foster
offered a substitute motion to change "eighteen (18) months'" to "two (2) vears." The
substitution moticn was seconded by Representative Cooper. On a vote, the substitute
motion failed. On a vote on the original motion, the motion failed. Representative
Foster then moved that the draft language be approved by the Committee. The motion

was seconded and carried.

Secretary Kalb suggested that language be added to the statute requiring that
a licensee conducting occasional games of bingo off-location, as allowed by law, be
required to notify the Secretary. By consensus, it was agreed to direct the staff to
draft language requiring notification in writing to the Secretary three days prior to
the off-location game.

K.S5.A. 79-4704. TFollowing discussion of the draft language, Senator Bromley
moved that the gross receipts tax be increased to 5 percent. The motion was seconded
by Representative Foster. Senator Crofoot offered a substitute motion to increase the
tax to 3 percent. Representative Hurley seconded the substitute motion. Following
discussion with the staff of the Department of Revenue, the substitute motion carried.
It was agreed to add "state'" before "counties" in line 3 of the statute.

K.S.A. 79-4705. The technical changes made by the draft language inserted
in K.5.A. 1975 Supp. 79-4705were approved.

K.5.A. 79-4706. The draft changes in the first sentence and paragraph (b)
were approved.

In connection with draft paragraph (c), Senator Crofoot moved that the draft
language be amended to include "any lessor or employees of the lessor and owner or sub-
lessor" in the prohibition against participating in the management, conduct or opera-
tion of bingo. The motion was seconded by Representative Cooper and carried.

Representative Hurley moved that "a professional gambler or gambling promoter
indicted or" be deleted from the draft of paragranh (c) and "or plead guilty to or
plead nolo contendere'" be added following '"conviction for." The motion was seconded
by Representative Cooper and carried.

In the draft of the last sentence of paragraph (e), Senator Crofoot moved
that "1,200" be inserted between the parentheses. Representative Hurley seconded the
motion which carried.

The language of new paragraph (f) was approved as drafted.

In conjunction with the draft language of new paragraph (g), the Secretary of
Revenue asked the purpose of requiring any record of winners if all winners are not
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to be included? Discussion revealed that the Committee found the keeping of the names
and addresses of winners to be of little value for enforcement in terms of being able
to reconstruct a game of bingo to determine whether it had been conducted in a lawful
manner. However, it was the consensus that, if the Secretary believes that such record
keeping is an important enforcement tool, it should be required. Accordingly, Rep-
resentative Hurley moved that the draft language be amended by deleting "in jackpot or
special games" in lines 3 and 4; by deleting "reported to'" in line 4 and inserting in
lieu thereof "maintained by"; by deleting "secretary of revenue or his or her designee"
in line 4 and inserting in lieu thereof "licensee as provided in this act." The motion
was seconded by Representative Cooper and carried.

New paragraphs (m) and (n) were approved as drafted with the exception of
the deletion of the comma following "lottery" in line 3 of paragraph (n).

Staff of the Department of Revenue raised questions about the effect of the
phrase "said written lease shall be for a term at least equal to the remainder of the
term of the bingo license of the licensee" as it appeared in the draft language of new
paragraph (o). It was noted that this would force the organization that plays once or
twice a year to maintain a lease for the entire year.

On motion of Senator Crofoot, seconded by Representative Foster and agreed
to by the Committee, the phrase was deleted.

Secretary Kalb suggested that all services provided by the lessor be enumerated
in the lease and that examples be inecluded in the statute. Senator Crofoot moved that
the draft language be amended to include, but not limit, the inclusion of babysitter,
security and similar services in the lease. The motion was seconded by Senator Bromley
and carried.

By consensus, the staff was directed to add language requiring that modifi-
cations, renewals, etc., be required to be submitted to the Secretary whenever a written
lease was required to be submitted.

Attachment B, incorporating in paragraph (a) of K.S.A. 1975 Supp. 79-4706
the draft language requested by several members at the previous meeting, was distributed.
Counsel suggested that, if the Committee wished to incorporate the new language, it
be placed in 79-4703. '

Senator Crofoot moved that the draft language appearing as the last sentence
of paragraph (a) of 79-4706 on Attachment B be incorporated in the Committee draft.
Representative Hurley seconded the motion. .

There was considerable discussion about the difficulty of assigning a value
to a specific charitable, religious or educational activity carried out by an organization.
It was noted that the requirement would only be applicable to veterans' and fraternal
organizations since other organizations would have to be spending the proceeds for the
appropriate religious, charitable or educational purpose to maintain their tax exemptionm.

The motion failed.
K.S5.A. 79-4707. Returning to Attachment A, the Committee agreed to change the

word ""shall™ in line & of K.S.A. 1975 Supp. 79-4707 to "may" pursuant to the recommenda-
tion of Secretary Kalb. The draft amendments were approved.

K.S5.A. 79-4708. 1In discussion of the draft amendment to K.S.A. 1975 Supp.
79-4708, the Committee requested that the draft be changed by deleting the first "and"
in the new language, by inserting the new language after the word ''regulations' in
line 4, and by adding the word "and" following the new language.

K.S.A. 79-4709. It was noted that K.S5.A. 1975 Supp. 79-4709 would be repealed
to conform with the Committee's decision to place the ecriminal penalty in Chapter 21.

K.5.A. 79-4710. The Revisor's staff noted that another member of the Revisor's
office had suggested that the present statute may be constitutionally unsound since it
does not create a fee fund. After lengthy discussion, the Committee agreed that one-
third of the 3 percent gross receipt taxes collected pursuant to 79-4703, as amended,
should be placed in the state general fund to be retained by the state with the remaining
two-thirds to be distributed to counties and cities as provided in the existing statute.
The members were in agreement that they did not want to create a fee fund unless con-
stitutional requirements could be met only by creating such a fund.

The staff was directed to prepure a draft of this statute for consideration at
the next meeting.



The Committee voted to request that the report-and accompanying bill be
published separately from the volume of committee reports.

The next meeting was set for the afterncon of December 6, 1976.
. Prepared by Emalene Correll

Approved by Committee on:
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21-4302. Gemblina—definitionss (1) A
“bet” is a bargain in which the parties agree
that, dependent upon chance, one stands lo
win ar lese something of value specified iy
the agreement. A bet does not include:

(a) Bona fide business transactions which
are valid under the law of contracts including
but not limited to contracts for the purchase
or sale at a future date of securities or other
commodities, and agreements (o compensa.
tion for loss caused by the happening of the

chance including, but not limiled to contracts ‘

of indemnity or guaranly and life or heallh
and accident insurance;

(b) Oflers of purses, prizes or 1premimns
to the actual contestants in any hona fide
contest for the determination of ‘skill, speed,
strensith, or endurance or to the bona fide
owners of animals or vehicles entered in such
a contest;

{c) Alottery as defined in this section.
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(2) A “Tottery”™ is an enlerprise wherein ; , ‘
for a consideralion the participants nre griven : b ‘
an opportunity to win a prize, the award of
which is determined by chance.

(3) "Caonsideration” as used in this section
means anything which is a commercial or
financial advantage to the promoter or a
disadvantage to any participant, ‘

Mere registration without purchase of goods
or scrvices; personal attendance at places or
events, without payment of an admission
price or fee; listening to or watching radio
and television programs; answering the tele-
phone or making a telephone call and acls |

of like nalure are not consideration, | i i ligi haritable
g : & any bona fide nonprofit religious, chari 2y
As used in this subscetion, the term “con- managed, oper.':xtedf or conducted by a ¥y b i i P g it potgnd Wl oo
fraternal, educational, or veteran <srganization license o ge, op ‘

sideration” shall not include sums of money 7
o) - f— conduct bingo games under the laws of the state of Kansas
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the internal revenue code of 1934, as amendor —tor in subsection (d) J
(4) A “zambling device™ is a contrivance ' .

which for a consideration affards the player as set forth in K. 5. A, 1976 Supp. 79-4701, as amended_l S

an opportunity to abtain something of value, .
the award of which is determined by chance, ‘ -

or any token, chip. paper, receipt or other . -
document which evidences, purports to evi- k 7
dence or is designed to evidence participalion
in a lottery or the making of a het. The fact |
that the prize is not automatically paid by
the device does not afect its characler as a
gambling device.



(5) A "gambling place™ is any place. room,
building, vehicle, tent or localion which is -
used for any of the following: Making and |
settling hets; receiving, holding, recording or
forwarding bets or offers to bet: conducling
lotteries; or playing gambling devices. Evi-
dence that the place has a general reputation
as a gambling place or that, at or about the
time in question, it was frequently visited by
persons known to be commercial gamblers
or known as {requenters of gambling places
is admissible on the issue of whether it is a

gambling place. [E—1863—eh—t06,{21=1302~



T0-1700, Deliniions. As used in this act
the words and phrases herein defined shall
Bave the Tollow g seanimgs wnless the conlext
otherwise yerquires:

(a) "Bingo” means a game in which each
participaul must pay a charge and a prize or
prives are awarded o the winner or winners
in which each participant receives one or more
cards cach of which is marked ofl into twenty-
five (23) squares wranged in five (5) hori-
zomlal rows of five (§) squares each and five
(5) vestieal rows of five {5) squares each,
wilh cach square heing designated by num-
her, letter or_gombination of pumbers and

Jetters, andfthe center square designated with
the waord “Tree” with na two (2) cards heing
identical, with the players covering squares
as the operator of sueh gane anmmonices a
nimber, f{‘ilcr or combination of mumbers and .
letters appearing onan object selected Dy
chance, cither manually or mechanically from
a receptacle in which have heen placed ob- |
jeets bearing numbers, lelters or combinations |
of pumbers and letters corresponding Lo the !
svstem used Tor designating the squarcs, with
the winner of each game being the plaver or
plavers first properly covering a predeler-
mincd and announced pallem of squares upon
the card being used by such player or players.

»

onl

|Nonpr0fitl

(h) 'ﬁoliginus organizalion” Incans any or-
- ganization. chureh, body of conmunicants, or
proup, gathered inconimen ;m:mhc"rs'lup for
mmutual support and edification in piety, wor-
ship, and_religions observances, or a saciety
of individuals united for religious purposes

at a Jefinite placyt

no part of the net earnings of which inures to the benefit of any private shareholders
or individual member of such organization, and which religious organization maintains

an established place of worship within this state and has a regular schedule or services
or meetings at least on a weekly basis. and has been determined by the secretary of revenue
to be organized and created as a bona fide religious organization and which has been ex-
empted from the payment of federal income taxes as provided by section 501 (c) (3) or sec-
tion 501(d) internal revenue code of 1954 or determined to be organized and operated as

a bona fide nonprofit religious organization by the secretary of revenue
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!Nonprofitl

'(c‘)"ﬁh:ni‘..-h]c organizalion” aneans  any

—4 organized and[

orginization which isfoperated Tor the reliel

of poverty, distress, or other condition of pub-
lic concern within this stug.

no part of the net earnings of which inures to the benefit of any private shareholder or

individual member of such organization and has been determined by the secretary of revenue
to be organized and operated as a bona fide charitable organization and which has been ex-
empted from the payment of federal income taxes as provided by section 501 (c) (3) internal
revenue code of 1954 or determined to be organized and operated as a bona fide nonprofit

charitable organization by the secretary of revenue

INonprofit'

() T/raternal organizalion” means any or-

ganization, within this stale which exists for
the common benefit, brotherhood, or other
interests of its mombers and s authorized by
its wrillen conslitution, ¢harler, arlicles of

and has been determined by the secretary of revenue to be organized and operated as a bona
fide fraternal organization and which has been exempted from the payments of federal in-

incurﬁ)orniion or bylaws lo engage in a [ra-
ternal, civic or service purpose wilhin this

come taxes as provided by section 501 (c) (8) or section 502 (c) (10) internal revenue code
of 1954 or determined to be organized and operated as a bona fide nonprofit fraternal

organization by the secretary of revenue

statgl

(c_) "!/?dncn‘.ionnl organizalion” means any
public _or_private elementary or secondary

!Nonprofitl

| accredited by the state board of education |

schoolfor institulion of higher cdncniimz

and has been determined by the secretary of revenue to be organized and operated as a bona
fide educational organization and which has been exempted from the payments of federal in-
come taxes as provided by section 501 (c) (3) internal revenue code of 1954 or determined
to be organized and operated as a bona fide nonprofit educational organization by the
secretary of revenue
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! Nonprofit I

(f) 'J,r[/clcmns' organization” means any or- "J(ILJ

ganization: within this state or any hranch, ] .!‘l”

sadie, or chapter of a mational or slate orga- f\ R .

:]\I]’,,‘(lflotn‘;]::,{:;"c:]l']:l::::]:’, 1.:3‘3;1‘-.‘:1'i1?:ff.?.§'5"i’\-;?; no pa]_:t of the net earnlngsi@fr.whaeﬁ-ﬁlnures to the benefit of any private shareholder or

qualify for membership” becanse they were individual member of such organization, and has been determined by the secretary of

or are members of the wmed services or forces revenue to be organized and operated as a bona fide veterans organization and which has

of the Uniled Staley! been exempted from the payment of federal income taxes as provided by section 501 (c)
(4) [or 501 (c)(19)] internal revenue code of 1954 or determined to be organized and
operated as a bona fide nonprofit veterans organization by the secretary of revenue
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Lesiring 1o Joperate or conduct games of
“lingo”™ within the state of Kansas may make
application for a license therefor in the man-
ner herein provided. Application for licenses
required under the previsions of this act shall
be made lo the secretary of revenue upon
forns prepared by the attorney general an
shall contain: j

{a) The nume and address of the orga-
nization, .

(b} the particular place or Jocation for
which a license is desired; and .

(c) a sworn statement verifying that suc})
arcanization is a bona fide nonprofit religions,
chartable, fraternal, educational or velerans

organizalion authorized to operate within the

sate of Kansas signed by the presiding olficer
and scerctary of the organizatior :
plicationfshall he accornpanivd by

HE oo
a fee of

Lwenly-five  dollars (5252 Joach license 1s-

sued prior to July 1, 1075, shall expire al -
night on June 30, 1976, and cach license issued |

Calter such date shall expire at midnight on

* June 30 following ils date of issnance.

license

A di-
censce may hiold only one license and l]mt
is valid for only one locationk—ies .

Jhedany licensee may operate or con-

; and

(d) such other information as may be required by the secretary of revenue. {No
bingo license shall be issued to any bona fide nonprofit religious, charitable,
or officials:

(1) has not been a citizen of the United States for at least ten (10) years;
" (2) has been convicted of or has plead‘guilty to a felony under the laws of
this state, or any other state, or of the United States;

(3) has been convicted of or has plead guilty tec a violation of gambling laws
of any state or the federal gambling laws of the United States, or shall have
forfeited bond to appear in court to answer charges for any such violation, with-
in the ten (l10) years immediately prior to the date of such organization's appli-
cation for a license; . . ‘

(4) has been convicted of or has plead guilty to being the keeper or is keeping
a house of ill fame, or other crime or misdemeanor opposed to decency and morality
or shall have forfeited bond to appear in court to answer charges for any such
violation;

(5) or the spouses of any officer,
would be ineligible to receive such a
citizenship;

(6) is not a resident of the county in which the premises sought to be licensed
is located; or - ‘ .

(7) at the time of application for renewal of a bingo license issued hereunder

director, or official of such organization
license hereunder for any reason other than

fraternal. educational, or veterans' organization if any of its officers, directors,

Juet games ol TingoEsdnat 1o cacved hve ()

days in any one yeargat localions other than
that specilied in the license. Licenses issued

under the provisions of this act shall not be |

transferred or assignable.
" which denies its nembership to _ L
" reason of their race, color, or physical handi-
,cap, . _
"Yieense issued under the anthority of this act.

hersons for the
shall be granted or allowed to relain a

Except for nonprofit adult care homes licensed
under the laws of the state of Kansas, no Ji-
cense shall be issued to any organization under
the provisions of this act which has not been
in exislence continuously for a period of five
yuars immediately preceding the date of mak-
ing application for a license and in the case
of fraternal and velerans organzations which

No organizalion |

|
|
|

‘.
‘.
|
!

would not be eligible for such license upon a first application.

| for licenses required under the provisions of this act |

and if such organization shall conduct bingo on any leased premises, a copy of

the written lease shall be submitted to the secretary of revenue. The secretary
of revenue shall have the power and authority to approve Or disapprove any written
lease submitted. No written lease shall have a rental cost more than the fair

and reasonable rental value for premises rented or leased for the purpose of
conducting bingo. Any rental fee beyond that which is normally charged for ren-
tal of a premises for the purpose of managing, operating or conducting games of

bingo shall not be approved.

ey

. However, |

s




have not had during such-entire five-ycar .
period a duespaying membership in Kansas
engaged in carrying out jts objects.] Auch five-

year recuirement shall not apply toG Jecal
organization which is affilited with and
charlered by a nalional organization which
meets this five-year requirement. The licensce
shall display the license in a_prominent place
in the vicinity of the area where it is to con-
duct "bingo.” == - i

However, once a local organization has been in exist i
. . ence continously for a
period of eighteen (18) months immediatel receding th i
: ' e d
application for a license v P ’ ate of making
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sha—aais—tie—addibiontoHeense—fees For |

the purpose of providing revenue which may

be used by the counties and cities in the en-
forcement of the provisions of this act, from
and after the effective date of this act, for the
privilege of operating or conducting games
of “bingo” under the authority of this act,
there is hercby levied and there shall be col-
Jected and paid by each licensee a_tax at the

rate of sl percent EE— upon the gross re-
ceipts reccived by the licensee from charges

. for participation in such games and any admis-

sion fees or charges in connection therewitlh.
The lax imposed by this seclion shall be in
addition, to_the license fee imposed under

K.S. A.B47Supp. 79-4703. Harto?5-ch—iok;




79-1705. Rotrrne-smd-taeto—threctoral |
[» ot (o fpmtstapy bl tapop—aithne
On or before May 15, 1975, and on dales
therealter, prescribed by the dircetor of tax-
alion, every organization operaling or con-
ducting a game of "bingo” shall make a re-
turn to the director of (axation upon forms
prescribed by the director stating the nane
and address of the organization, the amount
of the gross receipls received from charges
for admission or participation in such game
during the prccmlﬁ'ng reporting period, and
such other information as the direclor may
deem necessary, The organization making the
return shall, at the time of making such re-
turn, pay to the director of taxation the
.amount of the enforcement tax then due

I 1976 I

under K. S. A.B8% Supp. 15-4704. 1he direc-
tor may cxlend the time for making retumns

and payment of such taxes for a period not

.| by the secretary of revenue |

exceeding sixty (GO! days under rules gnd |
regulatipns adopled fed i
IRANS g 7 AT B A S _
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204706, Fetriehon—onaporHon—tnd
errreirret—ak fyp—emsenpan Gaines of :
e r:‘ e - L L i 2 - mana. ed
“bingo” foperated or conducled by organiza- L .
tions Jicensed under the provisigns of this act =
Sl be/brerated or conducted subject lojthe | rules and regulations adopted by the secretary of revenue and |
following restrictions: : .

(a) The entire gross receipts received by l
any such organization from the operation or 1

Arett

5 4

conduct of rames of “bingn,” except that por-
ton ulilized for the payment of the cost of
prizes and license fees and taxes imposed
under the provisions of this act, shall be used
exchisively for the lawful purposes of the {

organization permitted to conduct that gaine; or spouse of a bona fide member l
(1) No person except a hona fide member, — ) v
of the sponsoring Ur;__'nniz:-lion/umy partic- or parent or p i — ;
; : 5 1 ; anization or i
ipate in Lhe managementjor operation of the l , conduct I of such s Ongorin or 3 an'auxlllary unit or society
game; P g ganization
P o person_may seceive any remunerl:  Trg
T ] e - .
tion or nroit fur participating in the manage- I._J(d) (c) No person may participate in the management, conduct or operation of bingo

A o e games i‘f he or she has been a professional gambler or gamblin romoter, indicte
E’-ﬁﬂ”ﬂ{f‘ agregate vale of al pl‘i?.t‘ﬂ-i‘ll-—_cond.UCt or convicted for any illegal gambling activity, has paid tax gnger the j'.nterrllal °
cluding the retail value of all merchandise revenue code for wagering or gambling activity, or has been convicted of any felony.

awarded by anv such organization in any |
sinele day to \\ljnners of games of “binro”
R i
: 2

shall not exceed et S e . . z

shall not exceed bres 7 1 ¢ ) to be decided by comm:.ttee_l

ftesf The total number OTW ' )

condocted by any Eseh—erappisationdin_any managed, :

one day shall not exceed twenty-five (25) i l licensee |

and not more than five (5) of such games

sh:]ll\bc}ilnckp?t or srpccml _g:lmr'.-s.f o and_not more than one licensee may conduct bingo games at
¢4 The prize awarded in any one reguiar J:EB g La_given licensed location in any one calendar day

game shall not exceed fifty dollars ($50) cash
or ils equivalent and such prize in any one



inc‘x or special game shall not exceed five
;

pot J
mml]rr_-(] dollars ($300) :
The charpe made for a sinvle

cash or its cqnix':l]c-nﬂ !

and. the retail value of anv merchandise received by a winner of a bingo game shall
be considered as the cash value for the purposes of determining the value of the
prize. The name and address of winners of prizes awarded in rdackpot or special

games shall be reported to _the secretary of revenue or his or her designee

p]:wJTF games other than jackpot or specinl |
wames shall not exceed one dollar ($1) and
such eard shall be valid for all regular gunes
eonducted or operated by the licensee on such |
day; the charge made for a single card Lo play ‘
in any single jackpot or special game shall}
not exceed one dollar ($1);

CMdei4:Eﬁ:]

_[GY])

T Cames of “bingo. shah not bejpperated

{managed,l

or conducted by any such licensee vpon more,

TG ]

than two calendar davs in any one weeks

ons

LT AT Ticenses issucd undur the provisi ‘
he

of Uiis act shall be issued in the namne of 1
organization lieénsed;

i
t

(k)

i Toach Jicepsee shall keep a record of all

“Bindo” games foperated or conducted by it
for a perind of three vears following the dale

it

—T{managed,|

the vame isfoperated or conducted;
Hed No person unt

Ter the age of cizhern

(18) years shall parlicipate

in theyoperation -

(1)

- ! management, |

or conduct of any game of “bingo"™\gpuraled

or conducted, by any organi
under the provisions of this acfy H=

v

zation Licensed

—{ managed, |

L
—

(m) A licensee may not advertise bingo games except to the extent and in the manner pres-
cribed by the rules and regulations adopted by the secretary of revenue;

{(n) No lessor nor sub-lessor of premises used for the management, conduct, or operator'of
any games of bingo nor any licensee shall offer an opportunity to participate in a game of
chance, drawing, contest, door prize, game, test of skill, lottery, or any similar activity

as an inducement to participate in games of bingo nor as a bingo prize or preliminary to the
awarding of a bingo prize;

(o) No licensee shall manage, operate or conduct bingo on any leased premises unless all
of the terms and conditions of rental or use, including the rental of chairs, bingo equip-
ment, tables, and janitor service, are set forth in a written lease submitted, approved
and on file with the secretary of revenue, said written lease shall be for a term at least
equal to the remainder of the term of the bingo license of the licensee. Lease payments

shall be at a fixed monthly rate; or rate per bingo session, not subject to change during
the term of the lease.




~0-ATO7. Reueccationel Heenserronsons
forrnppenk-newticenserwhens The secrclary
of revenue, afler a hearing on the record and
with reasonable notice to the licensee and an

opportunily te appear and defend, shall re-

vokelany Ticense issued under the provisions
. of this act for any one of the following reasons:

(a) 1f a Jicensee has fraudulently obtained
the license by giving false information in the
application therefor;

(b) If the licensee has violated any of the/,
provisions of this act or any rules and regula- ’ :
tions of the secretary of revenuve for_the fr

ament-afthis-pay, .
(¢) If the licensee has become ineligible
to ohtain a license under this act. '

it es lios—oF c.;_.[

_! or suséend l

laws of the state of Kansas or [. ;

licensing, taxing, management, conduct or operation of bingo]

Within twenty (20) days after &117 order | [ or suspending ]
of the secretary of revenue revoking/any li- |

cense, the licensee may appeal lo the district |
court of the county in the manner provided

by K. S. A. B Supp. G0-2101 et seq., except
that sny appeal taken from an order ‘revokingy

J‘ 1976 I

any such license shall not suspend the order |

of revocationnduring the pendency of any ; r

{or suspending |

such appeal. In case of (he revocation of the
license of any licensee, no new license shall |
be issued to such organization, or any person |
acting for or on its behalf, for a period of six
(6) months thereafter. thr fr—tcher 5 :

or suspension |




TNATON. Admin -
TN e praweesy The administration of

this nct shall be vested in the secretary of
revenue who shall have power to adopt and

enforce rules and regulations ta properly ad-!
minister and enforceft TSt Fthis acyl
(i

faaralo b AR aiat  ar aranlou _aniy
Erha—sa , Yool TaaEe %
z A f :
g AT ees—Hor—the—nroper—arte
¢ L L 10375 £ 403—5-+
o T —4

and to regulate, license, and tax the management, operation and conduct
of games of bingo and particpants therein







70-4716. PB4 Hion-—a
anlarcamenttmemanene: All amounts received |
by or for the secretary of revenue from license |
fees pursuant to K. S. A, 1975 Supp. 79-4703 l
shall be remitled to the state lreasurer and |
the stale treasurer shall deposit all of such
funds in the state treasury and shall eredit
the same to the state general fund. [
amounts received by or for the sccretary of !
revenue from the enforcement tax pursuant to

One-half of thel

K.5. A ~ Supp. 79-4704 shall be returned

to the counties and cities in which the licensed |
premises are Jocated at a time or times fixed !
by the secretary but not less than once in
each vear. If the Jicensed premises is Jocated
within the corporate limits of a city, all taxes
collected therefrom shall be remitted to the
ity treasurer of such eity and credited to the F
city general fund. If the licensed premises is .
located within the unincorporated area of any

county, all taxes collected therefrom shall be
remitted to the county treasurer of such county |
and credited to the county general fund. e

= 1976'I 7 i
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TR-LTLO. Doetrbebiam—pn—pp ettt
1 i “ 3
Tt - Cuines ol manaced, | ‘
“hinee” foperated or conoueived by ungimzits

iy net

tions licenser! undler the nrovisions of ¢

: > = rﬂules and regulations adopted by the secretary of revenue a@
sha!' hefoperated or concucted subject Lot %
fo'lowine restrictions:

fa) "the entire gross receints receiyed by ?.{é/
nm'.- quch oroan tion from e B tralion or i
conduct of momes of “hingo,” cxf}ﬂpl that por-
von wtitized for e payrent of e cost 0
w amd lieense fues and taxes inposed

. However, atlleast .forty percent {(40%) of such receipts after payment of the cost of
the cost of prizes, license fees, and taxes imposed under the provisions of this act
shall be used for religilous, charitable, educational purposes conferring direct benefit

™ ) .

Hentor the provisions of this set, shall be wed - on t’he community at large;

exclinively for e lawful purposes of the : : .

orpranization pernitted Lo cont ot e ;/——L'o_r_spouse of a bona fide member | : .

(1) Nu persen except 8 hona fde member S : : 111 : : '
of the smuusring organization/miy i or parent organizatilon or an auxiliary unit or society -
ipute in the mann Jementior operation of tie |, conduct of such sponsoring organization

e :

Frc i erion wnay_foa v e v ) (c) No person may participate in the management, conduct or operation of bingo

En - mn"."..‘.w "?:""",’]"‘,'.m'wr' LTRSS games if he or che has been a professional gambler oOr gambling promoter, indicted
R ahie v T@] or convicted for any illegal gambling activity, has paid tax under the internal

e v Lo Al nrizes ine e
agrrernle v 0o, N nrizes l : ] ' :
revenue code for wagering OF gambling activity, OF has been convicted of any felony.

P

Lty Tt

wvaaae T merclhimuse
awarted by any such oroanization inoany
o B LI .

=i
cluding the 1t

gnle day to winners ©. 08 :

shall ot xcred frme-thamimies —{ ¢ ) to be decided by committee |

AR @

e T %R T . .
el The totnl number o games pnerled O

c‘t{;\dﬁclec{ hy any ML_‘.L”‘ \ managed, : )

ome day sha'! not excoel twenty-ive (25 j Ticensee ]

and nat more than five ¢5) of such oumes gl l |

shall he facipot or special amic] \andlnot more than one licensee may conduct bingo games at
EHJThe prize awnrded in any one regular  lLa_given licensed location in any one calandar day.

] f‘i'-:""_‘} sl
e in any one

A oot exceed fifty Jol
ne s equivaient and such p




TH.ATOT. Taungalion—al leansa—rensont @
WWWW The secretary !

of revenue, after a hearing on the record an
with reasonahle notice to the licensee nnd a

"y vt
apnoriuni

d
0

Ly tn oapnenr and Jefend, shall re-

i
4_! or suséend

vokelnny Hcemse issued ender e provisio
of this act for any one of
{a) 1[ a licensee has (rauduient
the Jieense by giving false inf
application therefor;
(h) I the licensee has vielale
nrovisions of this act or any rules and ey

tions of Lhe seeretary of revenue fur the
et ol RNy
(c) If the licensec has beeome Qv

18

f_“—fiéws of the state

d uny of thel
Fo
e o

oo

Uhe Tallowiny reasmms:
ly obtained
ormation in the

of Kansas orJ

licensing, taxing, management, conduct

or operation of bingo ;

Lo mlyrain o icense under this acd
Within twenty (20) days after the
of e seeretary of revenue revoking
lieonsee may appeal to the ¢
14V manner provice

cense, the
court of the eounby 10

hy K. S AL BB Supp. GO-DT0L et seq, vt % S
| U pnle = B R _
that any anpeal taxen from an order Tevnsi o or Suspendin
any such Lcense shall not suspena the oracr ‘ g
¥ . 1 . - a r a "L
J— 1 e mendeney of any
of revoeationzduring tac e - [
such appeal. In case 0i L revocy Tan o1 e Or Ssuspension

license of any licensee, no new
hie jssued lo such organization, or an
acting for or on its bebalf, for a perind of s

(G) menths therealter. Dot :

0
' O]

any b

riet

oreer”

1
)

) \
license shall
v vac'.r.f.on

ix
p

or suspendinq_L

é§§9 (d) If the license has misappropr
spend proceeds of bingo games in acc
is organized and operated and for wh

payment of federal income taxes.

iated, misused, misdirected, or failed to
ordance with purpose for which licensee
ich said license has been exempted from




