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July 8, 1976
Morning Session

Chairman John Vogel called the meeting to order and noted that the subject of
the days meeting would be Proposal No. 1 -- concerning meat and poultry inspection. The
Chairman noted that in the Committee study of this proposal much concern should be directed
to the impact which federal legislation will have on the small locker and processing
facilities in communities of Kansas. IHe noted that the day's meeting would be spent hear-
ing testimonies relative to such impact.

Following his opening remarks, Chairman Vogel asked Dwight Beckwith, President
of the Kansas Meat Processors Association, to present his association's testimony. Mr.
Beckwith noted that his association wonld be represented by remarks presented by a number




of individuals. Mr. Beckwith then proceeded with various introductory remarks emphasizing
the fact that a fair evaluation of meat inspection program in Kansas is the goal of his
group's testimony. He continued that lockers and meat processing plants vary in size

and method of operation but that they all have many things in common. Mr. Beckwith then
discussed some of those common factors -- of which six were enumerated:

1) performing a unique service to thé community;

2) making available sides of beef to outlets within the community;
3) marketing meat for small farmers;

4) employment and economic support for small communities;

5) wholesale service to restaurants, institutions, schools, etc.;

6) constantly increasing and upgrading physical facilities.

A co of Mr. Beckwith's statement is appended as Attachment I.
Py P

Following his introductory remarks Mr. Beckwith introduced Mr. Richard Tuenge,
Secretary of the Minnesota Meat Processors Association, Stillwater, Minnesota. Mr. Tuenge
then proceeded to evaluate, for the Committee, the Minnesota program of meat inspection
following the federal takeover on May 17, 1971. He noted that immediately after the
takeover five plants went out of busginess, 30 plants discontinued commercial slaughtering
and limited their slaughter operations to custom slaughtering, 35 plants discontinued
wholesale sales of meat and limited their sales to retail and 16 sausage plants discon-
tinued wholesale sales and limited their sales to retail. Mr. Tuenge stated that prior
to the federal takeover, his association had worked very closely with the Minnesota De-
partment of Agriculture and the state inspection program.' Mr. Tuenge was very compli-
mentary of the Minnesota inspection program. Mr. Tuenge then noted various examples
of confusion relative to the implementation of the rule of reason and federal structural
standards in Minnesota following the federal takeover. He noted that there was much in-
consistency and difference of opinions among federal inspectors which resulted in various
complaints from the processors of the state. In clesing, Mr. Tuenge urged the Kansas
Legislature to retain their state inspection system. A copy of Mr. Tuenge's statement
is appended as Attachment II. Following his presentation, the Committee questioned Mr.
Tuenge concerning the federal takeover of Minnesota's meat and poultry imspection. In
response to a question posed by a member of the Committee, Mr. Tuenge noted that there are
presently approximately 350 plants in the state, but that there had been about 400 before
the federal program was initiated. In response to another Committee member's questioning,
Mr. Tuenge noted that although there was a time period allowed by federal government to
bring plants into compliance, this time restriction had caused hardships on & number of
plants undergoing structural facility changes. In response to further questioning, Mr.
Tuenge stated that in Minnesota following the federal takeover of the meat and poultry
inspection program, in his opinion, the quality of meat had fallen. Mr. Tuenge continued
that as a result of the federal inspection program response to various inquiries made
by members of the meat processing industry in Minnesota was very slow in taking place.

Following the questions entertained by Mr. Tuenge, Mr. Beckwith introduced the
next conferee to give testimony for his association. Mr. Beckwith called upon Mr. James
Sheik, President of the State Bank of Bern. Mr. Sheik presented written testimony which
is appended as Attachment III. Mr. Sheik presented testimony concerning the value of
the Bern Meat Lockers to the town of Bern. He noted that there are small communities
throughout Kansas which would suffer severely if anything should be done to negatively
affect the economic ability of the meat processing plants and lockers to function in
Kansas. Mr. Sheik noted that from his discussion with members of the meat processing
association he learned that certain structural adaptations which would impose economic
hardship upon meat processing facilities would be required by federal legislation. 1In
closing, Mr. Sheik stated that he believed that the state program of meat and poultry
inspection is operating sufficiently and that nothing should be done to jeopardize the
economic health of the small, agriculturally oriented, rural communities.



Following Mr. Sheik's presentation a number of questions were asked of him by
members of the Committee. Following questions by members of the Committee, Mr. Sheik
noted that the economic backbone of the City of Bern -- the meat processing plant and the
pet food plant -- would be severely injured by the implementation of a federal meat in- -
spection program.

Mr. Beckwith then introduced Mr. Nelson Buckles, operator of Buckles Frozen
Food Center in Independence, Kansas. Mr. Buckles distributed copies of his testimony
to the members of the Committee. This testimony is appended as Attachment IV, Mr.
RBuclles noted that he had been operating his locker and processing plant in TIndependence
for 29 years and felt that the elimination of the state inspection program would be a
mistake. Mr. Buckles noted that if the state program should be discontinued and the
the federal program instituted, certain structural requirements of the federal program
would require him to adopt a custom exempt status, resulting in a considerable loss of
business. He continued by noting that any inerease in cost to his operation would result
in an increase of the cost of his services to the customers. In closing, Mr. Buckels

stated that Kansas has a very good inspection program and stressed the fact that it should

be maintained.

Following his presentation Mr. Buckles was asked a number of questions by mem-
bers of the Committee. One question concerned certain of the structural adaptations

required by federal regulations. Mr. Buckles noted that bleeding rails are required by the

federal act to be 16 feet from the ground. He noted that this requirement would be neces-
sary for facilities slaughtering very large animals. But he stated that in his operation
such animals are not slaughtered and if they would be they would be quartered or halved
first.

At the conclusion of Mr. Buckles presentation, Mr. Beckwith introduced the
next conferee to give testimony relative to Proposal No. 1. Mr. August Noll from
Winchester, a farmer-stockman and county commissioner of that area, was then introduced
by Mr. Beckwith. He had no prepared remarks for the Committee but noted in his presen-
tation that the processing plant in Winchester is an asset to the community and is very
adequate in its physical facility. He emphasized that there is an excellent quality
product being produced by that plant and that a large volume of meat is sold through
the plant. Mr. Noll emphasized that he would not want to see anything done which would
hurt the operation of the plant in Winchester and he emphasized that the Kansas Legis-
lature should continue its support for the present meat and poultry inspection program.

Mr. Beckwith then called on the next conferee to give testimony for his associa-
tion. Mr. Frank Buehler, of Claflin, appeared before the Committee and submitted written
testimony. This testimony is appended as Attachment V. Mr. Beuhler proceeded in pre-
senting various statistics relative to the operation of his meat processing facility.

The point of the statistics presented was that 65% of the work which Mr. Buehler's plant
presently accomplishes requires inspection. He noted that this would mean that his plant
would have to be under either a federal or state inspection program to maintain the

657 of his workload requiring inspection. If the federal legislation were to be adopted
and a federal program implemented within the State of Kansas, Mr. Buehler noted that

he could not afford to become a custom plant and lose 65% of his business. He explained
that if the federal program were to be adopted in Kansas and if he wanted to continue

his business at the same level, he would need to be inspected and would be required

to undergo the structural changes mandated by the federal program.

In further discussion, Mr. Buehler noted that his plant sgent approximately
$610 per month in sales tax to the state. He also noted that his 1975 payroll without
the owners salary was approximately $30,000. He surmized that these two figures alone
indicate that the meat processing industry is an asset to the economics of Kansas. 1In
closing, Mr. Buehler noted that the Kansas inspection program is operating on a very
commendable basis and that once this program would be repealed and a federal program
instituted there would be no return to a state program.

Mr. Beckwith then introduced Mrs. Harry Bingham of Sabetha. Mrs. Bingham's
testimony is appended as Attachment VI. Mrs. Bingham told the Committee that she and
her husband operate a small registered and commercial cattle herd of approximately 75.
She then emphasized the important role which a small meat processing facility serves
in local communities of Kansas. She spoke specifically about the Sabetha meat processing
facility. She noted that there are many such small town businesses throughout the state
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which have beneficial input into the communities. She continued by noting that to
repeal the state inspection program and transfer the performance of such program to
the federal government would result in the transferring of more of the state powers

to the federal government. She felt that this would not be of benefit to the State of
Kansas. She continued that the legislature of the state should maintain the meat and
poultry inspection program conducted by the state.

Mr. Beckwith then introduced Mr. Emmett Schuetz of Atchison, who submitted a
written statement from the Atchison Chamber of Commerce. This statement is appended
as Attachment VII. The statement was then read by Mr. Schuetz to the Committee. Basic-
ally, this letter indicated that the adoption of federal meat and poultry inspection
program would cause hardship to a number of facilities in the Atchison area and that
such federal program should be avoided. The Atchison Area Chamber of Commerce noted
that if the adoption of a federal meat and poultry inspection program would cause the
financial demise of the small meat processing facilities in the state then such a
federal program should be avoided.

Following Mr. Schuetz's presentation of the Atchison Area Chamber of Commerce
statement, Mr. Beckwith noted that the Kansas Meat Processors Association had not plan-
ned on any other testimony during the morning session. Chairman Vogel then asked if
there was anyone in the audience who wished to appear before the Committee concerning
Proposal No. 1. Mr, Owen Redmond, an attorney from Wichita, representing Foley Meats
of Wichita, then asked to be heard. Mr. Redmond noted that Foley Meats of Wichita
operated as a Talmadge-Aiken plant because such operation would allow them to sell meat
interstate and be inspected by state persomnnel. Mr. Redmond noted that he was in favor
of maintaining a state meat and poultry inspection program but that he was also in
favor of maintaining a Talmadge-Aiken option of meat and poultry inspection.

In discussion following Mr. Redmond's testimony, members of the Committee asked
for explanation concerning the T/A plants. Mr. Petr, of the State Board of Agriculture,
explained the process and functioning of Talmadge-Aiken plants and noted that there
are presently six T/A plants operating within the state. In a continued discussion,
members of the Committee asked the Kansas Meat Processor's Association if other plants
within the state,which were not members of the association, felt the same way that the
plants which had been represented feel. Mr. Beckwith noted that he thought there was a
general concensus of feeling among the plants of the state. At the conclusion of a
brief discussion, the Committee was adjourned for noon recess to reconvene at 1:30 p.m.

Afternoon Session

Chairman Vogel called the meeting to order at 1:30 p.m. and asked Mr. Beckwith
to continue with his Association's presentation to the Committee. Mr. Beckwith thanked
the Chairman and Committee for allowing him to be heard and introduced Mr. John Meetz,
representing the Kansas Livestock Association. Mr. Meetz spoke in support of continuing
the Kansas meat and poultry inspection program. He noted that small plants throughout
Kansas are doing a real service to communities® and the economy of Kansas. Following his
presentation a member of the Committee asked if Mr. Meetz thought that there would be
a cutback in the consumption of meat as a result of a transfer from the state inspected
meat and poultry program to a federally inspected program. Mr. Meetz noted he could not
angwer the question with statistical proof but that he felt that such a‘transfer would
have this effect.

The next conferee to testify in conjunction with the Kansas Processor's Associa-
tion testimony was Mr. Norman Sherman of Coldwater. Mr. Sherman presented a letter
from his accountant regarding the Coldwater Plant and the effect that federal regulations
would have on it. The accountant said revenues would be reduced and it would be impos-
sible to reduce overhead expenditures proportionately. Changes could not be implemented
without considerable cost and it was felt by the accountant that the Coldwater Processing
Plant could not operate profitably. This letter is included as Attachment VIII.



Mr. Jack McCawley of Pratt was the nmext conferee to testify before the Com-
mittee. Mr. McCawley explained to the Committee that he had past experience as a plant
engineer operating with federal regulations. He said that he personally appreciated
the excellant cooperation of state inspection within his plant. He noted that communi-
cations with the state office have been very helpful and very important. He added
that these communications would be very difficult under a federal controlled inspection
program. Relative to the structure requircments of a federal inspection program, Mr.
McCawley noted that he did not relish making majoxr changes that would be required under
federal rules and regulations. He also noted that inconsistencies are bound to accom-
pany the federal program and that such inconsistencies in the long run would only re-
sult in the expenditure of more time, effort, and money. He said that that he was sure
that the smaller plants of Kansas could not survive implementation of these federal
regulations.

Mr. Lawrence Wimmer and Mr. DeHorne both scheduled for the afternoon session
did not appear. The Chairman went on to introduce Mr. Gene Steffes of Olpe, Kansas.
Mr. Steefes told the Committee that he operates a meat packing facility in Olpe. Mr.
Steffes seemed to have some difficulty interpretating parts of the law in regard to dis-
tressed animals but he said he certainly did not want to have to function with federal
regulations.

Mr. Winston Harwood of Lawrence was the next conferee to appear before the Com-
mittee. He told the Committee that he does not perform any slaughter functions at his
plant and that all the meat he processes comes from plants federally inspected. He
noted that his is the only plant in Lawrence. The main thrust of Mr. Harwood's presen-
tation concerned a violation of present Kansas statutes prohibiting the sale of meat
by retail outlets to institutions, hospitals, dormitories, and etc. Mr. Harwood in-
formed the Committee that his facility operates on a wholesale basis to supply meats
to these types of outlets. He explained te the Committee that present statutes should
be changed to allow a definition of "wholesale" and "retail" so as to end the illegal
situation that exists. s

The next conferee to appear before the Committee was Mr. Tom Pyle of Eudora,
Kansas. Mr. Pyle told the Committee that he felt that inspection by the state was
very important. However, Mr. Pyle told the Committee he felt that the beaucracy of the
Division of Meat and Poultry Inspection of the State Board of Agriculture was top-heavy.
Mr. Pyle noted that he felt that state inspection.could operate as efficiently as
it presently does with less supervisors in the upper levels of beaucracy. Following
Mr. Pyle's comments a member of the Committee noted that he had heard many complaints of
this nature in his representative district.

Upon the conclusion of Mr. Pyle's comments the Chairman called for an explana-
tion of the structure of persomnnel within the Division of Meat and Poultry Inspection.
Mr. Petr, Director of the Division of Meat and Poultry Inspection explained that there
is a director, an assistant director, and a veterinarian and two lay supervisors for
each of four districts within the state. He also mentioned that there are various
veterinarians throughout the state who are on contract with the division for part-time
service. Mr. Petr contrasted this situation with the functioning in Missouri, which uti-
lizes 68 to 70 full-time vets. Mr. Petr concluded by noting that he felt that the people
who are on his payroll are necessary for the complete coverage of meat and poultry
inspection within the state.

Following this discussion, Mr. Beckwith of the Kansas Meat Processor's Associa-
tion made closing comments to the Committee and expressed his deep appreciation for the
time which his organization had been given to testify on Proposal No. 1. He told the
Committee that if they had any future questions his association would be very readily
available for consultation. A member of the Committee, in response to this, asked that
members of the Kansas Meat Processor's Assoclation forward any pertinent information
that they might have. The Chairman explained to the Association that all the informa-
tion that they can amass is necessary because it is this Committee's responsibility to
inform 165 legislative members, of the decision which they will make relative to Propo-
sal No. 1. .

Representative Vogel noted that- the followiﬁg day's meeting will concern Propo-
sal No. 3 and Proposal No. 2. He passed out rough-drafts of legislation which will be
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discussed relative to Proposal No. 3 - Grain Advisory Boards. Chairman Vogel suggested
that members of the Committee read this legislation throughly so that discussion could
take place on the following day.

With there being no further business, Chairman Vogel recessed the meeting to
reconvene at 9:00 a.m. July 9.

July 9, 1976
Morning Session

Chairman Vogel called the second meeting of the two day session to order at
9:00 a.m. and noted that the Committee would further consider testimony on Proposal
No. 1 = Meat and Poultry Inspection.

The Chairman again called on Mr. Beckwith of the Kansas Meat Processors Associa-
tion to continue in his association's testimony before the Committee. Mr. Beckwith began
his testimony by noting that Mr. Norv Kampschroeder, Secretary of the Missouri Meat
Processors Association, was unable to attend as scheduled. However, Mr. Beckwith entered
Mr. Kampschroeder's written statement into the record. This testimony is appended as
Attachment No. IX. - This presentation detailed the situation in Missouri during the
transition period between federal takeover and the state operated program. Mr. Kamp-
schroeder noted that the three years. were very difficult. Mr. Kampschroeder's feelings
were that if the Kansas Meat and Poultry Inspection program was working it certainly
should not be altered in any way.

Mr. Emmett Schuetz then introduced Mr. Ed Swineford, of the Exchange Bank of
Atchison. Mr. Swineford explained to the Committee that he had been consulted by Mr.
Schuetz concerning a loan of $80,000 to comply with the Federal Handbook 191 regulations.
He explained that a 9%% loan based on past income would put a hardship on Mr. Schuetz
and cost $12,500 if negotiated. Mr. Swineford noted that as a creditor he felt that
1oans should increase volume or make the operation more efficient. He noted that he
did not believe that this would be the case in Mr. Schuetz's situation. Mr. Swineford
continued that he felt that sales would be decreased and he would not advise Mr. Schuetz
to take this particular loan. Appended to the presentation which Mr. Swineford gave -
appended as Attachment No. X - was a statement from Mr. Schuetz's accountant, Mr. W. A.
Dooley. Mr. Dooley wa: also adverse to the remodeling loan. In his written comment Mr.
Dooley found no justification for spending $80,000 on the business as the costs cammot
be passed on to the consumer. Mr. Dooley noted that other costs such as cut-back in
the operation while remodeling, loss of employees, and problems involved in bringing the
production back to full-swing should also be considered.

At the conclusion of Mr. Swineford's presentation, Mr. Dwight Beckwith, on
behalf of his organization, thanked the Committee for their time and the opportunity to
share what he hoped was a fair and unbiased testimony of the situation in Kansas.

The next conferee to be introduced by the Chairman was Mr. John Blythe of the
Kansas Farm Bureau. Mr. Blythe told the Committee that at their 1975 meeting the Kansas
Farm Bureau adopted a resolution concerning-meat and poultry production and endorsed the
state inspection program. He continued that at the present time since this topic is
before an interim committee that his office is polling the Farm Bureau membership
and he will have further statements when the polling is completed. He added that re-
sponses received from this questionnaire prefer the continuation of state meat and
poultry inspection program.

L ]

Chairman Vogel than called on Mr. Harold Long representing the Farmers Home
Administration to give testimony on Proposal No. 1. UMr. Long noted that the Farmers
Home Administration, through its business and industrial loan program, guarantees loans
to benefit rural areas. He went on to explain the purpose of the program, eligibility,
projects which can be financed, and the loan process. He noted that his program would
specifically include rural locker plants. Mr. Long continued that the terms of such
loans are seven years on working capital, 15 years on equipment, and 30 years on land
and buildings. He noted that the Farmers Home Administration guarantees 80% of the loans.



A number of questions were directed by members of the Committee to Mr. Long
relative to the ability of Farmers Heme Administration to loan. It was noted that Small
Business Administration loans are comparable to the Farmers Home Administration leoans
but that the SBA has loan limits. A member of the Committee questioned Mr. Long about
the establishment of interest rates. Mr. Long noted that such rates are established
between the banker and the borrower.

Although he was scheduled, a representative from the Small Business Adminis-
tration did not appear. Since funds are available through the SBA the Chairman noted
that at a future meeting hopefully a representative from that organization could be
present to testify before the Committee.

Chairman Vogel asked the Committee to direct their attention to Proposal No.
3. He reminded the Committee of the direction which they had given to staff at the
previous meeting. That direction had cumulated in the drafting of legislation to
create a proposed commodities council. Chairman Vogel then asked a member of the staff
to review the bill draft, section-by-section. Briefly, the bill as drafted by the
staff, would set up a commission for each of four commodities. Corn, milo, soybeans and
wheat would each be represented by a separate commission. To coordinate the functions
of these three commissions in promotion and research, a Council on Commodities would
be ereated. The Council on Commodities would be composed of two representatives from
each of the four commodity commissions and the Secretary of the State Board of Agricul-
ture. As proposed, the Commodities Council would be responsible for directing moneys
and emphasis in areas of promotion and research and would be responsible for the em-
ployment of an executive director. Following various minor changes the staff was
directed to redraft the proposed legislation and send copies to the various boards and
agencies which are involved. It was noted that the redraft of this legislation would
be reviewed at the August meeting and members of the various commodity organizations
would be given an opportunity to testify in response to the proposed draft.

Following the proper motion and second, the minutes of the meeting of June 14

and 15 were approved. With no other business for the morning session, Chairman Vogel
recessed the Committee to reconvene at 1:30 p.m.

Afternoon Session

Upon reconvening the Committee for the afteri ocon session, Chairman Vogel
directed the Committee's attention toward Proposal No. 2, relative to weights and mea-
sures, Chairman Vogel asked a member of the staff to briefly review the variable cycle
inspection program as it is presently operating in Ventura County, California. The
staff member directed the Committee's attention toward various materials contained
within their notebooks. It was noted that this plan is based on the theory that the
agency responsible for weights and measures should be a law-enforcement type agency
instead of a service agency. In a variable cycle type inspection program scale opera-
tors are responsible for maintaining the accuracy of their own scales. It is the
responsibility of the weights and measures agepcy to perform spot checks on these
scales to insure their accuracy. Also involved in such a program is the licensing of
private individuals capable of maintaining and verifying the accuracy of large scales.

Discussion also ensued concerning the adaptation of such a program of scale
inspection in an area such as Kansas. It was noted that the variable cycle inspec-
tion program had performed successfully in a small geographic area but that there was
doubt as to its ability to perform in a large geographic area such as Kansas. Other
considerations such as weather and accessability were discussed relative to the adapta-
tion of the wvariable cycle inspection program in Kansas.

Upon the completion of staff explanation of variable cycle inspection programs,
members of the Committee expressed great interest in such a program. The staff was
directed to prepare proposed legislation to institute a variable cycle inspection pro-
gram within Kansas. The staff was directed to work closely with the Division of Weights
and Measures of the State Board of Agriculture in drafting such legislation. Mr. John
0'Neil, State Sealer was in attendance at the meeting and expressed his willingness to
work with the staff in drafting such legislation. It was noted that the states of
Arizona and New Mexico had previously drafted such legislation. The Committee directed



staff to review that legislation prior to its initial drafting of the proposed bill.
In addition to the initial draft legislation creating a variable cycle scale inspec-
tion program the Committee directed staff to work-up a fiscal note relative to such
legislation.

Representative Vogel reminded the Committee that the next meeting would be held
August 12 and 13. With no further business before the Committee the Chairman adjourned
the meeting.
Prepared by Donald L. Jacka, Jr.

Approved by Committee on:

Lo afori




ATTACHMENT I

7 1676 Interim sStudy Committee

Studying the State Meat Inspection Frogrem

I. am Dwight Beckwith of Bern, Kansus and President

of the Kensacs .eat Processors Association, In making my
testimony this morning 1 will be speaking for the entire
industry of smell meat packers or what is commonly refered
to as lecker plants in Kans:s. These plants represented
by the Kznsas leat Processors Asscciation vary in size and
method oI operation Ly almoust as much as they are in numbers,
but they do have many things in common.

Let me list some of these:

1. They zll offer a unique service to their communities.
"No where else can 2 farier or for that matter, sny citizen,

bring 2 beef or hog into a plsent and have it processed to

m

his own specifications, We offer complete custom service,

Package size, steak thickness, dried beef, cured pork products,

= hag i

<

u

Q
w

sausage products and many other specific instructions

W

re ziven as orders and followed carefully.
2. In recent years many veople from large cities and

towns have become aware cf these services and each yeer a

larz=r part of the small meat plant business has been geared

ot
O
(4]
w
ey

ling sides, quarters of beef and primal cuts of beef
and pork to these customers processing according to specific
instructions. This service is not available to the same

degree at the surer market or the large packing housel

3. The small yracking plant has provided a locsl marxet
for small feeders and farmers. A large part ol the so czlled
custom slaughtering and processing for farmers and feeders is
not for his own use or the use of his immediate family. He
brings his livestoek in and in turn sells it, He has develop-
ed his own market with friends, family, and city cornnections.

L, Many of the small meat plant: are located in rural
communities. They provide employment, civic leadership, and
economic support for their erea.

5., Small meat plants have, under state inspectiion played

an increasing reoll in servicing résturhnts. nospitals, restihcnes,
schools, church groups, service clubs, and other like tusinesses.
Each get personalized service that would be unsvellsotle Irom

any other source, and if some oI these service and products

were available from a large packer they would often be at

much greater cost than we are able to provide them for.

6. Every piant in the state of Kansizs, under state
inspection has had a consistant plsn of upgreding of fre-
ilities. Many new plants have been built or remodeled.

Several new plants are in the planning stige. All of this

work has been done and the money spent with confiderice that

the present system of state meat inspection would be contin-
ued., The mezt processing businress as we know 1t now is a
healthy growing industry. It would be unfortunate to sty

the least if anything were done to stop this growth or possibly

reverse the trend.



I nave listed some of the things that all meat plants
in Kansas have in common.

We would 211 like to hesve specific facts and figures
as to what the impact of losing state inspection would be
to each community. Since each business is operated alone
under different management and different circumstances
(priva.te enterprise at its best) these figures and facts
would be next to impossible to come by on an overall basis,
but we cazn fFive you specific examples.

We would like to know what the impact to the industry

azs z whole would be in Kanszs if we were to give up ocur

u

re

i

ent zystem of inspection. Unly time would answer this
vut we do know what has happene d in other states that have
tzken the short sighted view and given up their state inspec-
tion.

We would like to know how the lady that buys the meat;
gives the cutting instructions to the processor, and cocks
the meals feels zbout giving up the state program,.

We would like to know huw the bankers and the community
leaders feel about turning the state progr-m over to the
fecderzl government. They are the ;nes that can best tell
when their respective communities are prospering.

We would like to know what stand sone of our leading
farm organizations have taken on this issue.

These are guestions that we hépe we can answer during

the time we have alloted for testimony.

BEEAKDOWN OF BUSINESS ACTIVITY FORE 1975

Beef

Total slaughtered 1975 * 1457 head
Bern Heat Plant 372 25.5%
Custom 586 40.2%
Other plants Log 34.3%
Of custom beef slaughtered 198 head were sold 33.78
Hogs

Total slaughtered 1975 ) 574 head
Bern Meat' Plant 113 19.7%
Custom 214 37.3%
Other plants 247 43.0%

Total gross dollar volume of business for 1975 B
- $265,394.25

7

Received from:

Meat sold $188,929.08 71.1%
Custom beef and Ferk 41,939.38 15.73%
outside plants 10,443.05 3.9%
Sale of by-products 24,082,.74 3.0%



ATTACHMENT II

Cmmneoota c@aoociation o} cﬁ’[eat Cproceoooro

/ STILLWATER, MINNESOTA 55082
June 1L, 1976

h, President

ot @

o

Cur issceiation worked cons
of sgriculture and felt tha
State Inspection Drograms i

3

e U.d.

N

tant
t we had one of
n

LeRoy Fehr . .. ..., President.
Hancock *

Dale Basset + « . Vice President
Sanborn

Richard R. Tuenge . . . Secretary
Stillwater

Gene Gerhart . .. . . Treasurer

Brownsdale

to your request for information
alke cver of meat inspection in

¥ following federal takeover on Lay 16, 1971,
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fect: Meat Inspection

At the risk of having thils scund like a Chamber of Commerce report
for the community of Bern, Kansas, I would like to inform you of what I
think 2 small industry can do for a small community.

In 19460, Bern had e populaticn of 197 pecople. The projected enroll-
ment of the school was down, young people Were leaving as fast as they
graduated from hizh school, houses were almost given sway, new construction
wss non-existent and the future of Bern did not look bright, We were
struzgling %o exist. The State Bank of Bern had & total of §1,036,000.00
in Reszcurces with 624 accounts and three full time employees. The Bern
Locker had one full tlime and one pert time employee. Other mejor businesses
and employers of the town included & grailn elevator, bulk oil & gas dealer,
umber yard and hardware store. The community still had the high and
grede schocl. In the mid sixty's came another blow - the railroad was
abandonsd, It wes clsarly evident thst something would have to be donee.

Io 1966, I became the menaging officer of the State Benk of Bern.
Total Resources werse §£1,Lh00,000.00 with 606 accounts. In 1968 ani 1969
2 sswer system waz put In Bernm., Also sbout this time, improvements wers
started with the physicel appearance of the town. Through hard work snd
good management, the Bern Locker had increassd their business to the ex-
tent that it would sither need to be up-graded or the services reducadf

Witk the help of tha Bank and the SBA, they choss to up-grade.

Today Bern is a progressive community of 236 people. All businesses
nave lncrsased their volume 2nd they include the bank, grain elevator,
bullk oil & gas desler, 2 filling staetions, 2 pool haells, bardware store,
clumber,; grocery store, lumber yard, garage, zuto body shop, electriclan,
cafs, sesd nouse, 2 veterinarians, honey processor, meat plant, bullding
contrector and 8 new business, 2 pet food processing plent thet 1s Just

getting into full productica., As of June 30th, 1976, the State Bank of

-2

Bern shows totsl Resources of §6,204,000.00 with 818 checking sccounts and
515 savings sccounts, six full time employees end one part time,msking it
the third largest benk in the county. At the present time the Sern Mect
Plant is the town's largest employer with seven full time and elight part
time employees, The new pet food plent hes seven full time employses end
four part time and there is a possiblity that by fsll another shirf msy be
added, The pet food plent i1s s home grown industry snd wss loceted in Zern
because of the availability of raw products - the msjor one baing sstable
beel fat, a bl-product from the Bern Meast Plant. A new building has bsen
constructed to process this eatable besf fat., The msjor gortion of the
business of the Bern Meat Plant was built sround the slaughtering and
processing of quality beef and pork for sale to the pecple in Beran snd
surrounding towns. I buy my meat from the Bern Meat Flant becauss it 1is
of higl. quality and it is kept that wey by the excellent degres of quality
control mainteined by the maﬁagement of ths plent, However, this business
must depend on sales outsids of the immedlete arsa to maintsin this size
of operation., The Bern Meat Plant 1s importent to Bern and to this ares
and this importance is probably similer to most of the smzll mest process-

ing businesses in Kansss.

"

This growth in Bern has not bsen an accident. Sure,it has teken the
co-operation of &ll the citizens and businessmen of the community, in=-
cluding the farmers who are still the lergest industry in Ksnsas, but éha
small Meat Plant led the way in providing & local industry, using ths rew
materisls at hand and providing jobs that would keep the young peocle in
the rursl areas, The young peocpls ars staying and moving back, there is
not an empty house in town, s housing project is in the embryoc stages,
new business buildings are being built or in the planning stage scxme of
which include a new vet clinic, a new garage, & new grade school and the
new rendering plant previously mention. A new grocery store, self ssrvice

laundry and beauty shop will probably be built during the next year. The
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* ana County Clerk, in a published report, steted Bern, Seneca and Sabethsa
;d consldsrable gsins in taxable valuaticons over the past yeer and these

veing the only towns in the county to show such galns.

Whet I have said is generslly true of many small communitiss in Kensas,
They nead to provide Jobs to keep young people and do it with the resources
that are in the area. Anything that would slow the growth or reverse the
progress would be bad since 1t staris at the grass roots level. It 1s
ezsy to pass regulations end ezsler yet to have someone else snforce them.
The meney involved for ths regulation of the meat industry is just the
sams in sll government egencys, it comes from the people and it 1s a proven
fact tonet much is lost on the wey to Washington and back, I believe we
have & good system at the present time. It is working and we can live wit?
3t, T believs we should continue the present progrem of the State Meat
Inspection end do nothing that could possibility jeopardize the economic
heslth of the smell sgriculturaly orisntated rurel communities.

Jemes E. Sheilk, Preslident
State Bank of Bern

7-8-76
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amiise Buckles Meat Processing j;w
1.h”6\.n Packing House License No. 18 Phone 331-2570

Independence, Kansas 67301
July 8, 1976

1976 Interm Study Committee

Special Committee on Agriculture and Livestock
Proposal #1 - Meat and Poultry Inspection

Rep. Vogel - Chalrman
Sen. Christy - Vice Chairman

Rep. Campbell
Rep., Crowell

Rep. Dempsey Rep. Hamm
Rep. Graber

Mr. Chairman and members of the interm committee,
I have ouned and operated a locker‘/pracessing plant in
Independence, Kansas for the past 29 years.

If the State discontinues its inspection program
and we had to go either C;ustom exempt or under U,5.D.A.
Inepection, we will be faced with a considerable loss
in business, to such an extent that it is doubtjul if
a profitable operation could be maintained without a
considerable increase in the cost of our services to
our customers in this area.

To illustrate, in 1975 our State Inspected plant
slaughtered 864 head of Beef, Pork and Lamb, a total
of 313,114 lbs of dressed meat. Most was done on a
custom basis, however of the 864 head, our records
indicate that 407 head or 47% was either sold by the
half or whole animal by the people who raised them,

usually on a dressed weight basis.

In addition we purchased 25,277 1b of dressed meat
from major packers representing cbout 50 head which we
gold in sides to our customers.

Iy we had to operate as a custom plant (no animzl
inspection) we would loose most of the 47 to inspected
plantis because meat offered for sale must de inspected.

In 1975 we also cured aend smoked 16,931# of hams,
bacon, etc of which 11,089 or 657 was done for other
planis or indfvidials who brought their fresh pork
cuts to us for curing and smoking. As a custom plant
the majority of this business would be lost because of the
need for our curing to be under Iinspection Jor other
inspected plants.

Iy we were forced under U.S.D.A, Iingpection there
would also be increased costs due to structual changes
and methods of operation, and a reduction in volume
because of lost custom curing business. Only Federal
inspected products are permitted in a Federal plant.

A recent hurried visual survey indicates the
Jellowing changes would be required In our plant to
meet U.5.D.A. requirements. An in-depth survey may
indicate additional changes, Because of limited space
wid structrual design some of the Jollowing could not
be made without purchase of additional land whick would

be very expensive to acgquire:



1.
2.

3.

10.

Any decrease in volume would mean Increased charges

-.3 =

No inspection office

No separate suspect Jacilities or
Sgquszeze chute.

No separate Facilities or metal
stand in carcass wash area.

#ooden tables and cabinets in
Processing area must be replaced
with metal

Coocler doors and Jrames must be covered
with metal or glass board

No floor drain in cooler used
Jor cured meat

Vo fenced dry lending area
Bleeding rail not 16' (actual 20%5%)
DJressing rail not 11" (actual 10° 5*)

A1l floor drains not 4"

Jor our services and additional capitol expenditures

would ultimately be passed on to the consumer inorder

to remain in a profitable position,

HAansas has a very good meat inspection program and

JSrom the point of view of a texpayer, it should be

malntained.,

Reszpec tfully submitted,

BUCKLES Meat Process ing

{ )Zi/j?nﬂ 6«{(-5—4 }.gz,._.

C. Nelson Buckles
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Mr, Chairman and Committee members:

T am Mrs. Harry Bilnzmen of Sabﬂthw, Kansas., My
husband is a farmer and we.have g small registered and commercial cow
herd of 75. We do not specialize in fat cautle which 1s the main
reason' for my appearing here today,

_ The.- large percentage of our calf crop is sold off of the cows

as weanlinegs or short yearlings. Each year we keep the best of our
heifers and bulls as Teplacement stock for our herd and for resale.

Not all of these animals meet our regquirements &s yearlings. To sell

a few head such as these at a livestock auction places them at a dis-
advantage as far as price is concerned, In order to merchandize these
animals we fatten them out for sale to people who wich a side or a
gquarter of beef., This 1s only possible through our local meat process-
ing plant in Sabetha which operates under Kansas regulations,

A year or two ago one of our yearling bulls broke a foreleg. Just
imagine a family of two eating 500 to 600 pounds of hamburgert Because
_of our Sabetha plant we were able to sell this injured bull as hamburger.
If we hed not had this plant avallable we would have experienced a2 total

loss., Instead we were able to realize approximately 450,00, This
situation 1is something that happens frequently to all farmers with small
herds, ‘ "

Our Sabetha plant is a2 small town business with a beneficial input
to our commmity. We. have many families in Sahetha who purchase red
meat from local farmers as well as ourselves. One man in particular has
about 15 or 16 cows, :le merchandizes his entire calf crop by fattening
them out for sale as processed sides of beef, '

Besides being able to merchandize our culled replacement stock in
the manner mentioned, I wish to speak as a Kansan. These days we hear
much talk of overbearing bureaucracy and federal regulations. We feel
that we are losing more and more of our rights as a state. We also
feel close to our city, county and state governing bodies. We have re-
course such as this hearing that is not possible i1f we pass our state
rights on to the federal government. 1In asking the Federal government
to take over the inspection and regulate our Kensas meat processing
plants, we are giving them more power over the 3tate of Kansas and our
lives, Once we glve up these rights to be governed locally and pass them
on to the U. 3. Government, we may never be able to regain control,

We encouraze this conmittee o retain the richt off Lhe Stato or
Kansas to regulate our Kansas leat Processing Plants,

Thank you.



ATTACHMENT VII

r (—j AtChlson Area Chamber Of Commerce I his doors becruse of Federal buresucracy and Federal governmental inter-

il i

vention.

MOVING TO THE FUTURE |

HOUSING INDUSTRY COMMERCE

s ~n ~d
104 North Fifth Street . PO, Box 126 A local processing plant ovmeryoperator estimztes that 305 to LOF
Atchison, Kansas 66002
(913} 367-2427

of his income results from over the counter meat sales. If the Federal

3PECIAL COMMITTIS ON AGRICULTURE AND LIVESTOCK
252, VOOIL — CEATRALT

o VOGIL - CEAIRMAN
32N. CHRISTY — VICZ CHAIRMALI

5

inspection prozram were adopted in K-nsas, this same ouner, operztor would

I Chai - ¢ s ‘ther have to brins his plent to Federsl specs, at a great cost, or go to
¥r. Chzirman and members of the special committee: eithe o Sty J

3 3 3 3 e oo +1A4
i i i ! usto auchtering nnd processing plant which would mean that ho would
I will attempt to be brief in my statement to you today in regard to a custom slaug 5 3 D )

be loosing one—third or more of his income.

and Poultry Inspection Program and its impact on the City

3 ni i wis same local operator finds it possible each year to donate ms=i
¢f Atchison and the surrounding; area. s e N

i i 3 e ~aninati iz the
% . : . to several county and city ormanizations. One such orsonination is the
Tf the State inspection progpam were to be seratched in favor of

Atehison County Cattlemans Associstion to which he donstes enouzh beel to
.

vy

a Federal Mest Inspection Prosram, several plant operators within a

. F i i i § At their mnual banquet. He slso finds it possible
fifty mile radius of Atchison would immediately be forced to clese their feed 500 to 600 people At thel

= - + : i ante ouarters of beef to high school home economics clzsses for the
docrs. The Federal prosrsm would rejuire these small operators to invest to donate q g

i : e
] g “bri i 1 ; sose of educating our younsgsters to the variety of meds cuts.
2 lerze sum of money to bring their plants to Federal resulations. I am Ty ! 9 3 young

% S s . e I am sitive that rural Kensas communities such as Pratt, Longion,
sure that these modifications would not create additional sales nor = '

1 3 ; ) i i Atchis ame a few, will feel the szdverse
would they increase the guality of the mest mroduced by these plants. It . Beloit, Lesvenworth and Atchison, to nem euy le

3 : P . £ 5 if we the peoyle of Kensas allow our Federzl Government to come to
would only result in additionsl expense, loss of income and eventually effects E ¥ .

et ¥ 3 4 our so—called "rescue". Kansas is an asricultural state governed by 2
complete shut down. Another small, private businessman forced to close i N



Tine Covernor and a very knowledre-ble House and Senate. I cannot imazine

owing a Ferer=l Mest Inspection Prozram to take over our own State Mest
-0winz a Fererzl Is T
znd rouliry Inspection rro-rom.

Thank you for your time.
3 ¥

Atchisan Area Chamber of Commerce

T PR

John C. Majerus '

Execurive Vice President

ifth Street ) ‘
P.C.Box 126 N (913) 2872427
Aichisan, Kansas €6002



ATTACHMENT VII~
CERTIFIED PUBLIC ACCOUNTANT
301 NORTH SENECA = WICHITA, KANSAS 67203

reorge U. Landis

July 7, 1976

Mr. and Mrs. Blaine Bowlin
Whitewater Locker

114 West Topeka
Whitewater, Kansas 67154

In answer to your inquiry concerning the continued operation

of your locker and processing plant should Kansas terminate
state meat inspection service, it is my opinion that you can-
not operate profitably. Your gross revenues would be reduced
72.29% for the year, and it would be impossible to reduce over-
head expenses proportionally.

This letter should not be construed to mean your operation or
management is not efficient or effective. Your coverhead
expenses are presently 35% of gross volume and contain fixed
expenses, such as depreciation, business taxes, insurance,
utilities~-representing 10% of gross volume. These fixed
costs would represent 35% of gross volume should state in-
spection he terminated. This dees not allow for variable
expenses, such as salaries, payroll taxes, advertising, main-
tenance and repairs, etc., which are necessary to operate.

This opinion is based on the analysis you prepared for me,
using May sales tickets, separated into two classifications--
sales you could make and sales you could not make if state
inspection service was terminated. I also used accounting
records and unaudited financial statements prepared for the
year ended December 31, 1975.

Sincerely,

Qéj;éz%( ' %/ 4;9_\f//jcw.f/é‘7 1

‘George”U. Landis
Certified Public Accountant

GUL :ds



ATTACHMENT IX
July 7, 1976

snorabls Mermbers of this Committes
Lzcies and Centlemen
Yy name--Norvin Xampschroedsr
I have been in the mezt business since 1946 in Washington, Mo. operating 2 plants.
Cns is used for 3laughtering, curing and sausage making. One is uszd for retail

I hre been Secrstary of the Missouri Association of Meat Processors since

1%6%. I was active in the development of the Missouri Meat Inspection Aet. of

Eanzas is now considering relinquishing their dirsct rasponsibility to the
consumers as pertains to Meat Inspection to the Federzl Government. I congrat-
ulate you on raking an indepth study of this move. As I understand it this

move 1s rreamsied by the eccnomic pineh most governmental subdivisions now find
themselves in. The guestion before you is-==-sinll we surrender ocur meat inspection
rrogram lo the Federzl Government and save that money---or shall wa continue rtu

finance it and keep some mszsurs of control for the benefit of hundreds of small

businesses in Kensas and their consumers?

Missouri surrendered its Meat Inpsection FProgram in August 1972. At that time
&veryone had to make a choice. 4 choics whether to apply for official status,
or zo thes exempt routs, that is, take a retail exemrtion or a custom exemption.
About half decidsd to kesp full inspsction. Mast of Missouri's custom exempt
tlants took ths exe=rt routs 2s did some of the inspected plants who did not

want to be bothered.

The plants thet acplied for their grant of inspection under official plant
stztus were then reviewed by inspectors sent in from other states, I am sorry

io rerort that this was very misleading--as most reviewers were ultra-lenient.

1967. I zm sorry I could not appear in person because of a very grave labor situation.

Fags 2 3
Mozt plantsz wore rejulred to do only very minor things to get 2 CGrant of Inscecticr,
¥any operators told me"This is just alright--we should have had Federal Imsrecticn

sooner". But the day of awakening was yet to come. Socn aftsr the Grant of Inspec-

tion wes grented, more reviews were tn acme and tiese were mzjor in naturs, not
like the earlier reviews. These were intended to get 211 changes intc the

blueprints, which all offieial plants were required to have srrroved 18 nonths
after Federsl takeover. After another 18 months you wers rejuired to havs the

plant in compliance with the blueprints.

Actually Missouri lost few if any plants during t'is 3 year rFe-iod. But ssveral
told me that had they known rizht from the start how:it would be, they would have
quit. A number did take the custom exempt route when ths 18 months apg 36 menths
deadline approached,

The cost of getiing blueprints made varied considerably—probzbly averz=in

&in

Uy

3300, Iam ta lking about the average small meat processor, not the packin

(2]

-
plants. I know of cne plant, a2n old one, that had 3 cost of 31100 for a blue;rint,

Because of some problem areas the architect took t..e plans to Jashi
and came back with the rlans arproved, The owner was hapry but has had problers
G I

with reviews since.

Getting latels approved was urgent, and it was costly if a rlant h2d rany praducts,

Cf course, it wes also time consuming for manapemsnt even if your firsi applicatisn

Tor a sketch approval went through without error, I spent j3200.00 for labels in

6 months,

The Federal Facility for Small Bristing Flants handbock was a great help, thoush
sometimes the reviewer needed to be reninded of it, One reviewar remarked that

he had never heard of it,



Pzge 3

ow all the foregoing did cost money--how much? Exact figures are not avail-

o

abls because in rany small plants the improvements were do it yours=lf projects.
A few with problem plants built new plants with costs of betueen $120,000 to
$200,000. I will give you my own experience. Half of my plant was ntuilt in
1951 according to USDA standards at that time. The other half was older and

in bad shape. I didhave some expansion ideas in mind. In the thres year
reriod from Fedsral tzkeover to finzl appraoval I spznt in excess of $20,000.

I would say h2lf of this could be attributed to Federal Inscection. My plant
weekly ¥ills 15 cattle, 15 hogs and produces 1300 pounds of sausage, actually a

small rlant,

There were 2lso procesedural changes that were not rejuired of us under State

nepection. OQur costs of doing business rose because of capital expenditures

b

nd rreeesdural changss. We had to raise our rates for services and rrice

)

ocur procucts higher. This set up a very fertile field of growth for the boot-

leg operztor and the retail exempt stores, and they did take advantage of it

un

by ope-ing small vnregulated slaughter snd crocessing plants and the praciice of
retzil stores solling rest;zur-:.nts and institutions in excess of the 518,000
limitaticn. Now this is not 2 critieism of our meat inspection rersonnel in
any w2y. The way the Wnolesome Meat Act is set up, jurisdiction over this type
of thing is for the Compliance Division and they ars woefully understafrad,
inder Missouri State Meat Inspection our inspectors did 2 pretiy good jgb

controlling this situation. Se is the consumer re2lly better off under Federal?

What about the tax payer? Under State Mest Inszection, Missouri's share of the
cast w2s $550,000 and the Federal share $550,000 for a totzl of 31,100,000,
Within 2 years after takeover the cost to the Federal Government went to over

33,000,000, more than doubled and yet some people would shift pregrams to the

Page 4

Federal Government thinking they are fres.

We in Missouri wsre most fortunite that Dr. Harlan 211is was named Adminis-

trator. He did a superb job of bringin

State inspection to Federal,

2 us through. the thres year transiti

The rule of reason did have meaning to hinm.

I arpreciate being able to offer my comments but will add=-= if Your State

Meat Inspection System is working=---KZ=pP IT,

Thank you.

S / 4
/74£{?ﬁhkffézéfﬁaof;észfgi

Norvin Kampsehroeder » Secretary

Missouri Associztion of Ms

132 Pottery Road
Washington, Mo.

63090

2t Processors

cn from
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ATTACHMENT X

Exonaxcr Bavig

A NATIONAL BANR & THUST COMPANY

e ATCIHISON, ILANSAS 66002

July 8, 1976 (

Legislature Research Department
Special Committee on Agriculture and Livestock

ew months, I have been discussing with Emmett Schuetz, owner and operator
rocessing and Locker Company, a propesed loan of $80,000 that would be

is facilities to the standards needed to comply with Federal Handbook
lations. Im reviewing this loan request, we did a thorough research with
rder to determine what problems he might encounter prior te paying off
this particular case, there seems to be a number of unanswered questions.

On such a2 loan, wa allow a maxinum repayment period of ten years. In the event that
Mr. Schuetz is successful in negotiating “the loan, the annual payment on a 94%%, ten
year, $30,000 loan would be $12,422.16. Based on past net income of the business,
paymzncs of this amount would create a hardship on him.

e

r detriment is that Mr. Schuetz is 58 years of age, and a ten year loan would
uire hiz to work three years past his normal retirement.

As creditors, we think the purpose of remodeling loans is to improve profits either
through efficiency or increased volume, but in this particular case, this would not

be true. Neither volume nor efficiency would be improved. The remodeling would create

an expense to Mr. Schuetz which could not be passed on to his customers due to competition.

n the event Federal regulations would govern and he is unable to comply, the processing
laat would thea be limited to custom slaughter eliminating retail sales, thus reducing
is sales by nearly 30Z. 1In addition, this would have an adverse effect on the value

f his property.

0O o' oM

In keeping the above in mind, I would not recommend that Mr. Schuetz take out the
proposed loan. I recommend that State inspection be allowed to continue as in the

OLDER THAN THE STATE OF KANSAS

Legislature Research Department
July 8, 1976
Page 2

past in order to avoid Federal regulations. In the event this is not allowed, it
appears that Atchison stands the possibility of either losing or hindering a thriving
business with annual sales of $150,000.00

This committee's assistance in the coatinuation of State meat inspection will be
appreciated by the many consumers serviced by Kansas Meat Processing Plants.

Sincerely,
-
CEQZ&L‘HJ/ g
Edward Swinford
Vice President

CES:tsb ‘



Mr. W. A. Dooley
5301 West 69th
Prairie Village, KS 66208

July 7, 1975

d the following information concerning the cost of
his plant to meat the new Federal Standards of Handbook 191.

1975, year-end financial and operating statements, he will
meat sales and the State of Kansas will be out $1,251.00 in
sales tax revenus. By eliminating these meat sales he can no longer justify
cae mzn on his payroll which will reduce his total labor bill, but will at

ame time put another nan on the unemployiment toles of our state and nation.

years I can find no justification for spending the approximate
bring his plant up to these new Federal standards since the
gin in his businmess will not cover this additional cost. It is a
since it cannot be passad on to customers thru higher prices.

os

nyway, he must also consider that his total

d T would hopa that he would be able to find
when he starts back up. Thesz same people will,
i11, be on the unemployment rolls of cur state and
cannot estimate what it will cost him in
businass interruption, but it will bea considerable and his profits for the
year will in all probability be reduced by 25 to 50%.

Yours very truly

W. A. Dooley
Accountant




