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Senator Jan Meyers ealled the mezting to order at 10:00 nom. at the Wichita Publie Library. - She explained
that the prpose of the maoect was to hear testimony on the advisebility of making changes in the stale bond laws that
would facilitate construetion of coal gasification faciiitios.

Mr. John Dekker, Wichite City Attorney, disiributed copias of a revised 8.B. 341 {8.8. 341 was killed in the
in 1277, a copy of whieh iz oltached (Attacihment L) e explained the major provisicns of the bill which amends
1te's revenue bond statutes as Tollows:

ie
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1. The provision for bond anticipation notes contained in the original S.B. 341 was stricken since the City of
Wichita no longer believes that it needs this finaneing provision. Mr. Dekker said, however, that bond
anticipation notes were a useful tool and the Commitlee should consider this concept on its own merits,

9. There is a clear stalement that the Kansas Corporation Commission ({CC) would have no jurisdietion to
determine whether a coal gasification projeet would result in duplication of existing utility services since
the city would make this determination. The KCC, likewise, would have no jurisdietion over the rates,
services or praciices of such a facility. Mr, Dekker suggested that a provision might be included to
provide for a hearing before the KCC lo determine if duplication of services would result from the
establishment of a coal gasification facility. He noted that he would give further consideration to this
idea and would provide the Committec with appropriate language on this subjeet.

3.  The revised bill also provides for a depreciation fund or a renewal and replacement fund. The original
8.8, 341 exempted coal gasification facilities fromm the depreciation fund requirement.

4. The bill allows the appointment of a bond trustee. Mr. Dekker noted that in the Eastern bond mariet
bond trustees are olten used. :

5. The provision in the original bill which allowed a lien or mortgage to be placed on the facilities and eoal
supply was deleted.

6. 'The bill provides thal revenue bonds may be sold for 98 percent of par.

7. Provision iz made for the bonds to mature not longer than 40 years; to be in either coupon or registered
form and te have either a serial or term maturity.

8. The bond issue could include eosts of eapitalized interest for up to six months after completion of the
facility.

8. The bill econtains a clear statement that revenue bonds may be issued for conl gasification facilities.

There wea then discussion of the protest petition provisions of the suggested bill. Mr. Dekker said the hill

should be further elarified to insure that the protest provision applies to all types of utility improvemenis and not just ¢
gasification projociz. The enumeration of various kinds of fuel wus guestioned by Senator Norman Guar (Section 10 of ihe

bill). Mr., Deklier suzgested that

gges section could be amended to apply only to fossil fuels to avoid controversy cver
nuelear fuel '

Me. Don Bell, Wichita bond counsel, said that the whole area of revenue bond laws needed clarification. He
said that the prov which allows bonds to be sold at 98 percent of par would be more attractive to bond underwriters
who eould then offer the bonds for sale at face value and not at a premium. He said this would save money interest costs.
Mr, Bell noted that most of { ggested changes to Kansas bond laws for the coal gasification project have becn of
concern to bond people for & w of years. Mr. Bell said the KCC was not ¢ to handle municipal utility matters
and therefore should not have review authority in this avea. Senate Chandler said that many pecple viewed the KCC as a
referee for private utilities but that he viewed the KCC as an agency respensible for the protection of the consumers.

Senator Gaar said that historically the KCC has been an instrument of the private utilities to keep municipal utilities from
competing with them but that in recent years this situation had changed. In response {o a question Mr. Dekker said that
Wichita would not build & coal gasification plan unless it was convinced the [aeility would be environmentally safe.

Mr. Ray Reed of the First Securities Company said the whole reason for the suggesled changes in the bond
laws was to get the lowest possible bond interest rates for the coal gasification project. He said that if the KCC had the
power of review over the proposed project that it weuld not be fatal but could make the project significantly more costly.
Mr. Reed noted thet most of the proposed changes were long overdue in Kansas.

Afternoon Session

L e i

Mr. Jim Grabendike of Wichita requested that the remarks he delivered before the Senate Local Government
committee last Pebruary be distributed to the Committee. He said that he was coneerned about two items in the revised
S.B. 341 — the provision for a depreciation fund and the authority of the KCC {o review the project. He said that it was
very important that an adequate depreciation fund was provided for and thal the 1CC should have final review of the need
for the project, rates, ete,

Mr. Paul Gerling of Wichita questioned why the present Wichita gas utility was operating at a defieit since it
had a "take or pay" policy in regard to the gas it sells. He said the proposed coal gasification projeet represented a
sizeable risk for the city,



-3 -

Mr. Dan Brooks of Wichita guestioned why Wichita had avoided a referendum on the proposed coal gasification
project. He said the project avoided the referendum requirement of the law because it was considered an improvement of
ain existing gas utility, He said that a $700 million improvement may be an abuse of the spiril of the law. Senator Gaar
said that it was common for a city to establish a utility by ordinanee and later issue bonds for improvements of the utility
without & referendum. He said that someone may question whether this is a good or bad law but nat whether Wichita was
conforming to the spirit ¢f the law since the eity had foliowed the letter of the law in this regard.

Mrs. Margaret Bangs of Wichita questioned the wisdom of extending the maturity of revenue bonds to 40 years.
She said a coal gasification plant may not have a usefnl life of 40 years.

Senator Meyers said severs] local offieials had expressed concern abeut the Committee's action al its last
meeting extending the maturity of general ebligation bonds paid by special assessiments to 30 years. Senator Gaar said
that citizens who will benelit {rom an improvement project generally initiale the proceedings and would have a veice in
the length of time for the special asscssments. He said that by extending the bond term to 30 years more persons with
lower incomes could afford improvemoents paid by special assesaments. Senator Chandler questioned if cities were having
trouble linancing projects paid by special nents on a 20 year basis,

Mr. Alderson digiributed copies of two bill drafts dealing with bond advanece refunding and bond elections.
(Attachinents If and I1L)

The Cemmittes agreed that Mr. Alderson should worlk with Senator Gaar to draft a bill to simplify the statute
(K.5.A. 10-126) dealing with interest ecoupons.

Representative Dyck made a motion that a bill be drafted to exempt all bonds issued {or sewer construction
from bonded debt linits. Kepresentalive Leceh secondad the motion and the motion carri:

lish a bond custodial aceount in the Siate
ion carried.

Reprasentative Caywood moved that a bill be drafted {o e
Treasurer's Office. Representative Dyek seconded the motion and the mot

Representative Teach moved that & bill be drafted that would place any conl gasification utility constructed
under the jurisdietion of the KCC, Representative Myers seconded the molion and ihe rmotion carried.

Staff was ns
difference between these notes and tempo

ted to provide the Commitice with more inform: on bond anticipation notes and to explain the
noles would be paid if revenue bonds

i rary notes as well as how bopd tion not
were not i Staff wos asked o prov the Cominiits ith information on the difference between a bond {rustec
and fiscal agent. Staff wus asked to determine te Treasurer's Office would lose interest maneys if hanics
were designated es bond frustees rather than the Treasurar's Office,

L

Proposal Yo, 46 - Parks

The meeting wus eolled to order by Senator Jan Meyers, Chairperson, at 9:00 a.m.
Mr. Don Jdolisy of the Salina Recreaticn Commission revicwed the revised suggestions of the Kansas

Recreation and Park Association. Mr. dolley also requested that s position be ereated in the State Park and Resources
Authority to provide research and technical assistance to local park and recreation programs.

Mr. dJolley said that an Attorney General's opinion in 1975 said that reereation commissions had the aulhority
to levy taxes outside their statutorily set limits for expenses such as workmen's compensation, social gecurity, cle. He
said that the Municipal Audit Scetion of the Division of Accounts and Reports, however, hss said that recreation
commissicns do not have the above author ity. Staff was asked Lo check on this matter.

Proposal No. 83 - Cemetaries
Mr. Mike Heim of the Legislalive Research Department reviewed a memorandum dealing with suggested
changes in the Kansas cemetery laws, a copy of which is attached (Attachment V)
e

Representative Kearns moved that perpetual care fund sudit resulls be made available to the private cemetery
corporation audited. Senator Mulich seconded the motion and the motion earried,

Representative Kearns moved that all county sppraisers be required to file a list of all owners of cemelery
lands, thelr addresses and a lewal deseription of the land with the Scerctary of State. Cemetery lands owned by
i SCTiL i v L2
povernments, churches and family burial plots would be cxeluded, Senater Mulich seconded the motion and the motion
ol ¥ |
carvied.

Representative Love moved that eemetery corporations (as defined by K.S.A. 17-13120) that fail to register
with the Sceretary of State's Office bo eharged with an unelassiliod misdomeanor and be subject to o 100 e,
Representative Caywoor sec cd.
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Afternoon Session

The Committee by consensus agreed to the following items to be incorporated in a cemetery bill draft:
1) that "maintenance™ be defined to include mowing grass, landseaping, eto.;

2) that permanent maintenance deposiis be made within 30 days of the receipt of cemetery lot payment;
and

3)  that cemetery corporations fix and set aside permanent maintenance moneys in a bank with full trust
powers or in a trust company and that permission must be obtained from the Secretary of State before
any such moneys can be {ransferred to another financial institution.

Staff was instrueted fo consult with Mr. dack Bricr of the Sceretary of State's Office on the ahove recommended chanzes,
The Commitiee divected that its report inelude a recommendation that all cemetery laws be recodified and that {his be
the sele subject matter for a fulure jnterim committec. The repart was also to reflect the Committee's desire that all
municipal cemetery laws contained in Chapler 1V of Kensas Statutes annotated be moved to the municipal sections of the
statutes.

Proposa! No. 56 - Parks and Reer
R et e A

b e T

Representative Kearns moved that the suggested changes contained in the proposed bill draft to K.S.A. 12-
I' . -~ T 20, . - L . -
1902 be adopted by the Committee, Senater Mulich seeonded the motion and the motion corrisd. {See the August 9 and
10 minutes, Attachment 11, for the Gill draft.)

Representative Myers
the motion and the motion carried

moved that ne change be made {o ILS.A. 12-1903. Nepresentative Caldwell seconded

Staff was then instructed to deaft a bill incorporating the consensus snd thinking of the Commitiee in regard
to this proposal.

The Committee then adiourned,

Prepared by Mike Heim

Approved by Commiitee on:
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0015 AN ACT re‘mmg mumm;“.i s.‘i‘]it'ies' concerning the issuance
0016 of reveaue bonds for the 111'“ ion, construction, recon-
co17 struction, aitcmtiz:n, rumir iy ion or cn-
0018 largement of such utilitics; cortain contracts;
0019 amending K.S.A, 10-120%, 10- '1 3 li 03 10-1204, 10-12053,
0020 10-1206, 10-1207, 10-1208 and 10-121 () 'md K.S.A. 1976 Supp.
0021 12-825] and reg )(‘.111;-‘* the cxistmg sections,

uwnwn‘i‘ exiens

23 Be it cnacted by the Legislature of dhe Stale of I
OCES Section 1. K.S.A. 10-1201 is hereby amenued
oobe lowse 10-1201 “Municipality” as used in this act

[ e ‘
ooks nicipalitys L\jcum din K.S.A

e

. 10-101, Uil

gots  means any public n\nww d atility,
Oi;ET revenue producing ¢

ops  plants, facilities
ootg  ing natural
Ooro off-street parking

r~

. N &2 1 1 X z
Gl and i itercepior setvers.  Revenue bonds” ls usea in this ag

i
H ~

i iy . . y
ooh2  means bondsy or bond anticipation noizs ;-"'r_‘::’)f:--hﬂ.’rum
o33 procesds, issued by any muni icipality in this state to™t

m‘fyxr:‘ asively from the revenue derived from the operation ol
o05s utility.

0035 See. 3. K.S.A. 10-1202 is hereby amenci Lo rend as
I
oy T | BT =T e BT SR SR,
0037 10-1202. () Any municipaiity aulnorized by the laws of the
b 1

0038 state of Kansas to issue general obligation bonds for the acquisi

0039 tion, construction, reconstruction, alteration, roepair,

{ ‘\' . i . .y (i ;
0040 ment, extension or enlargement of any u

041 powered to issue and sell revenue bonds in puyment of th
ootz such utility or improvenents, to fix by ordinance or
oy such rates, fees and charges for the use thereof or services there-

from as may be 1{,&50_.“}3“& and necessary and to provid he




manner of collecting and disbursing such revenues subject to the

limitations hereinafter con 133(’1* ]

have issued temporzry notes for
waterworks irm“cve'l ents cont cmuln"z g the issuance of general
obligation bonds, said general oblig
authorized by the vote of a majority of the quali
such city voling on the proposition at an election called and held

] PR o
ion bonds having been

ied electors of

for that purpose, such city may fund such temporary notes by
issuance of revenue bonds under the terms of this act witho

again submitting any proposition to the eleciors of such city
provided further Thet should. If any city fssee has issued reve-
nue bonds u'lfJ-er the terms of this act, such cily may thereafter

issue additional revenue bonds for improvements, eniargements,

and provide that, on

extensions or additions to any thiiity sysie
such conditions as may be
city, such later bonds shall be on a parity as te the revenues of

such utility and in all other respects with revenue bonds pre-

specified by the gove

-

viously issued against such utility s of this act.
(b) Any city is h

bonds in payment of the cost of acquiring and consiructing plants,

facilities and instrumentalities for the purpose of producing

manufactured gas for sale within or without the state of Kensas to

y g g 17
iy 5 . . o
ehy empowered : g (i Qi TeLenue

any: (1) Municipal utility, (2) private utility, or (3) municipal,
industrial, z';:-sf;fui;ﬂ-rcz! or commercial person.
b 3 ]

o 10 S .
Sec.o, K.5.A. 10-1203 is hereby amended to read as follows:
10- 1"” No m

bonds to acquire, construct,

ur u:ma.l:*/, as herein da ined, shall issue revenue

extend or Erzhrg; any plent or fa

ilities
and instrumentalities for manu; for the furnishing of
any utility service where same i wrnished by a private

utility, excdent upon apmovﬂi by the -corporation commission of

the state of Kansas, after a {inding based on sub

that the acquisition, construction, recon istruction, aiteration, re-
pair, improvement, extension or enlargement of k‘uv“"- or
facilities is necessary or aparopriate for the municipality and its

consumers, and rar the pro on of investors and will not result

tee
in the duplication of existing utility services in the area served or
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_ - 0082 to be served by the municipality. i
0083 mentalitics to manufaciure gas meay bc

0084 and financed with revenue bonds

construci

ates .sc‘?m‘:':‘—'" and

eSS GG

. 1s and ch rates,
' 0085 practices of the issuing municipality relating to the mun z_rf(*cz‘ur"’
e 0086 or transmission and sale of gas derme(:’ from such manufactured
# 0087 gas plants, facilities and instrumentalitic s owned by the issuing
0088 municipality shall not be subject to the jurisdiction of the cor
0059 pomfz’on COTIMission of:f’ze siate of Kansas.
0090 Sec. :.3 K.S.A. 10-1204 is hereby amended
0091 10—126~1. Fevenue t_r:-rive( from the operation of an;
0002 manced in whole or in part by revenue bonds aut
0093 act shall be paid into the treasury of the municipality or into th
0004 treasury of its board of public utilities and "cpt in o separate
0095 fund, and shall be used only for the purpose of paying the cost of
0056 operation, maintenance, ltcration, reconstruction, repair, im-
0097 provement, extension an i
~ 0098 f‘a‘-é:é‘—‘;:f,_-i,-‘e,_ﬂ“-' caseof .1 = \\m:mm"‘
4 0099  instrumrentafiiics c;_‘;recis.tiuzz fund '*’miﬁy.txl'\(f } e ‘:u-\»‘*—
K_ 0100 principal of, and the interest upon, the revenue bonds and paying
0101 the principal of, anc Ethc interest upon, any and all prior existing
o102 revenue and general obligation bonds or other liens or 1?'1(3—
0103 ness against any such utility or facilitys Prei ded except that all
. 0104 the provisions of K.S.A. 12-825d and 13- ‘“63 to 13-1274, inc iu-
0105 sive, shall remain in force when sui'hcl_n» revenues have been se
0106 aside for the pavment of onc y incipal and interest in
° _ 0107 addition to the current year's and inter
" 0108 revenue bonds. Any surplus may to pay the llfmupﬁl of,
o 0100 and interest upon, any general 1s subsequently
0110 issued.
011 6 read as follows
: 0112 a lien on the
) 0113 revenues prouuf‘crl fxom 5 e pledged for
! 0114 the benefit of bondiwolders to ' trust g
j 0115 but shall not be a ¢ al abligation of the tssuing mnmunicips
0116 and shall not contain the recital set forth in ‘i. S.AL 10-112, or any
0117 amendment thereof, but sha recitals stating the author-

(.ru,,._‘\
@]

ity under which such bon
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0119 conformity with the provisions, restrictions and limitations of *

0120 that authority, that such bonds and the interest therecn are to be
0121 paid by the issuing municipality from the revenues derived from
0122 the rates, fees or charges hercin mentioned and not from any other
0123 fund or source, that the same h“'v’[, been registered in the office of

0124 the clerk of the issuing municipality and the state treasurer of the

0125 state of Kansas, respectively, and that said bonds are negotinble.
25 Hm}a’m ebondsissued-tvacguireandconstrictmant Jam**r?- 7S
0127 plants, Facili -‘-ou_m,'d .?1*‘~wzﬂz.u‘f ies may be atlditionally se-

- £
L

in the coat

0128 cured by a lien on the
et

 FF0—mrentattites. A!I such bcmns,v« hm registered and issued, as herein

omIt

0131 provided, shall impoert absolute verity and shall be conclusive in
0132 favor of all persons purchasing such bonds that all proceedings

. 1 1
0133 and conditions precedent have been | rmed o au-

0134 thorize the issuance thereof and such uowda shall be negotiable

0135 and may be issued in addition to the statutory limit of bonded
0136 indebtedness of the issuing municipality.

0137 Sec. ‘T K.8.A, 10-1206 is hereby amendec
0138 10-1 Oo Bonds issved under thi
0139 —privatesabe and shall not be scld for less than nineli-eight percent
0140 (95%) of the pr:‘nci‘nal amount thereof and aceruned interest anag
grir  skell meot be effered for !
63 fund cs

~

v '-"‘—.;r:.*:f:f;‘.'r':'t'ﬂ}":*‘

1
s

=]
[

TR G,

0143 Sec. {7 K.S.A. 10-1207 is hereby amended to read as follows:
0144 10-1207. Such revenue bonds issued under e terms of this act
015 shell pratere seriellys bosinning net ater ¢ fove 5 vesrs alter

66  the date of fssuaness may have serial or trrm maturities, except

3
1

0147 that the date of maturity on said bonds not be lixed for a

L
L

0148 longer period of time than geirty 865 forty (10) years alter the date
0149 of issuance; said bonds shall bear interest at a rate not to exceed

0150 the maximum rate of interest prescribed 1,v K.S.A. 10-1008, and
E )

Al e
LT W

0151  amendments therelo, pavable semi

‘} T4 "’\j""; 3o

8152 Hterest de esel: } : ‘-
0133 attached to ench l‘-@**- issned; said bonds may ") in coupon or

0154 registered form and m&,rcf angeable; and said bonds shall have

55 such other terms and provisions as the municipality may by

s Iollows:

e
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0156
0157
0158
0159
0160
0I61
o162
0163
0164

0163
0166
0187
0168
0189
0170
0171

0172
0173
0174
0173
0176
0177
0178
0179
0180
0181
0132
0183
0184
0185
0185
0187
018

0189
6180
0191
0192

In no case where revent
of this act shall the total a ;
cost of the project, plus capi italized interest for up o six (G

months after co rrmc,n,drz of the plant, facilily, nd instrumentality

o

and reasonable resere s and issuance expenses. No muni ipali

shall have any r1o‘ht or aut
principal of or interest on any suct bonds or any judgment

agairist the issuing municipzlity on
provisions of K.8.A. 10-113, shall &
hereunge-r.

Sec. b K.S.A. 10-120
10—1‘708 Drovision shal

and management
payment of said bends b

r 1
of or services rendered
F & 0 ) - AL
ficient to pay the cost of operati cm, Inprove-
1k ; @ J::"'\q"'_‘ . ¥
ity, ana provide, -

charges shall be suf

e SRR 1 £
[ TR

ment and maintenance of the uti

.
CAGEOT NI

100 an U

interest u en duor e ~ ol Fhet, Rr;'{tt-s, fees

and char

SEWEeT utu:

Z'CL"}LO

or reconstr
ke based

interceptor sewer

fees and charges for the use of or services renders ed

Vo'iume of
The muni

competent firm ¢
utility for which revenue bonds have been issued
|

pality and, if said audit shall

».r

b"m m.ld ior all
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0193
0164
0133
0196
0197
0168
0199
200
0201
0202
0203
0204
0205
0206
0207
0208
0209
0210
0211
0212
0213
G214
0215
0216
0217
0218
10219
0220
0221

02922

022
0224
0225
22
02:
0228
0229

[ ]
8]
-1

3
~

t
t

ce rendered rates which

to cause to be charged for the utility se
will adequately provide for the requirements se! out herein,
Within thirty (30) davs a 1

! mpletion of said audit, a cony
1 e 5 v . A .|
of same shall be filed with the clerk of the munic inality and shall

be open to public inspection. If the municipality does not own
the waterworks system serving it and has instituted sewer service

charge and rates for the use of its s anitary sewage sysiem u Lxmv

1 o5
under this section, it may contract with any cory L owning

‘the waterworks system serving such municipality for the billing

and collection of sewer service charges in conjunction with thﬁ'
billing and collection of water charges, anc
1

shall have the power to contract for suc

sewer service charges.
The terms of suc E contract shall be such as may be re mmble

under the circumstances including the paymen

compensation For the services rendered in bills

3 . .
SUCI} sewer serviee l..h&";””:; ﬁn‘(".' may IC"‘-l‘ & provision fhlll‘
) L

water service to any customer using or required by law to use the
sewage facilities of the municipality, except the youth center at
Atchison, shall be discontinued, at lw direction of the munici-
pality, in the event of such customers” failure to pay sewer service
charges, and such water company shall have the power to dis-
continue such water service under such circumstances. If the
municipality owns and operates both the waterworks system and
sanitary sewer systen: servin

ch municipality and it has insti-

tuted sewer rates, fL 2s, i
e es il

combine the billing a

utility services and may discontinue the waler service to any
sewer user who may b delinquent in t
services charges.

D w4 iy .
See. 8y K.8.A. 10-1210 is hereby amender

%) s {ollows:
10-1210. The governing body, by a tw’u—t"ziir'?" vote of the

srnibes Bherpel. oraderes Jitiss sre under the contral and
members t LJ.(..U,\, Or Wwinere ulf_ u[]n.lLlf_b arg un k Cr e conirul ana
management of a board of public ut I:cs_, said board by a
three-fift ] 18 vote thereof, may acquire and ffo;:sfruf;f m

tured gas plants, facilities and insirumentalitics or m ay contract
for or make repairs, alterations, exte ensions, reconstructior ~ en-
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repairs, alterations, extensions, reconstruciions, enia goments ol

. ; oo ;
nnprovements and to issue such bonds in payment ot ihe cost
thereofs Lrovided; i Gony; enlenstong ef

Hng-j vlitity ser-

govcm:‘rzg :)(chg,r of any
repairs, alteraiions, extensions or

duplication of existing : ¢ fumished by a private
utility, except that no such fi a’"r:_-g is required where the acquisi-
tion or construction of @ ma Jr’ﬂhncd gas nlant, ja acility or

7

instrumentality will provide ma

the state of Kansas to any: (.
or (3) municipal, industrial ! nerson.

wmnici-

The governing body or othe

pality shall, before conts
tion of a menufaciured gas plait,
making any such repairs, extensi

ments or improvements, cause 0 be
paper of said municipality o, if
paper, then some paper of gener:
ity a notice of its intention so to
the nature of the proposcd manufactuice
instrumentality or repair, alteration, reconstruction,
or improvcmcm, state the totl ] amount of i

amount of the bon

:\Eﬁ:}‘:“ﬂ{:"ﬁ 7 i f.:'th f, withiin ik

as aforesaid of such notice thore shall be filed with t'h:- c’icrk Oif
such municipality a written protest against such propose ed rJLl;n- :
ufactured gas plang, facili ”,'”C)T'.i.nwiu r repairs, alier’
‘ations, extensions, reconsiructions,

ments and such bond issue, signe

percent (209) of the qualificd elect

governing body of such n'n'-.mcinaiity shail tnercupfm submit
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0287
0288
0269
0270
0271
0272

0273

0274

0275
027

0277
0278
0279
0280
0251
0282
0283

02844

0285
0286
0287
0258
0289
0220
0291

0292 -

0283
0294
0295
0296
0257
0298
0229
0360

such proposed project and the proposed bond issue tot the elcctors
of such munici palit'y at a special

T TR - . 3 Y ER
election to be called for that

purpose upon east ten (10) days’ notice, to be held rot later

than sixty (OO) days after the filing of such protestor ata regular

city election or genera 11(311 ction which will occur not sooner than
thirty (30) days nor not later than sixty (60/ days after the [iling of
such protest. In the event that a majority of such voters voting on

such proposition at such election s shall vote in favor thereef, such
manuy factured gas pl lant, facility or instrumen tality or repairs,
alterations, extensions, rcconstructions, enlargements or im-
provements shall be made and such bonds may be issued in
payment of the cost thereot.

Sec. 10. K.5.A.1976 Supp. 12- "‘CS; is hereby amended to read
as follows: 12- ‘3 { Any municipality which owns or operates,

or which 'ﬂ-—’:reaiter owns or operates, a utility fur"nsmrw water

[

gas or electricity is hereby m.i‘ﬂrizc and empowered to enter

iﬂto cc}r‘ racts for the wmc,hf‘.se of
\ Lo\ Qe ur‘wr ‘\..,o
from any person, firm, ¢orp oration or other munic

e;cctric-ztyj

ality, upon
such terms and conditions as may be deemed necessary and
‘ such
pey for
stich

reasonable by the governing body of s

&

contract may include an agreement
goea,

Q,t.‘(\ \
K

£ 5 ‘— ..'U‘\
water, gas_enal or electri city;, not actually receivec

contract shall be made fora pcm.i in excess of forty years,
but renewal options in favor of the purchasing municis pality may ;

be included therein. Not hm v in this section shall be construed to
authorize the levy of a tax by any municipalily entering a contract :

as herein provided.

. 1. 1 i T RN
(hY  As used in this act, the term municipality” shall mean
Ly 2 J

c
and include any city, county or township.
Sec. 11, K.5.A.10-1201 10-1202, 10-1203, 10-1204, 10-1203,
10-1206, 10-1207, 10-1208 and 10-1210 and K.S.A. 1878 Supp.
12-825j are hereby repeal
Sec. 12. This act shall take effect and be in force from and
. 1

after its publication
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BILL NO.

By Spacial Committee on Local Government

AN ACT relating to the refunding of bonds of certain municipal
and quasi-nunicipal corporations; amending K.S.A. 1977 Supp.
10-116a; and repealing the existing scction.

Be it enacted by the leoislature of the State of Kansasse

Section 1. K.S:A. 1977 Supp. 10-116a is hereby amasnded to

read as follows: t0-110a,. Any municipal or quasi-nunicipal
corporation which has pries--te-the-effective-date-of~thts-ac

Loy _dssus revenue bonds under the laws of the

fgsyed or may_her
state of Kansas, may issue, without an election, revenue bonds

pursuant to the provisions of this act to refund any previcus

5}

issue or issues or part thereof of its outstanding revenue bondsy

P B Y TE

~ g}’f"i—,FH Dem G337 _ﬁi..n.l-__j. X

excepb-that-Rno~prev
Fegy—than-one—nidlion-—dedlers-— 8 e BO5 063 1 - —ahal b~ -be—-—reiubdad
bereradee, The principal anount of any issue of such refunding
revenue bonds shall not exceed the agaregate amount of: (a) The
principal amount of +the revenue bonds being refunded; (b) the
anmount of any interest which has accrued thereon or interest that
will accrue to the date of payment of the bonds being refunded;
{(c) the amount of any premium required to be paid should such
bonds be called for redemption and paymenti (d) expenses of the
municipal or quasi-municipal Eorporation decmed by the governing
body to be necessary for the issuance of the refunding bonds: and
(e) expenses incident to the paynant of the bonds being refunded,
Such refunding revenue bonds may be sold or exchanged for the
honds  being refunded either as a whole or in installments at any
time or times, either at, before, or after the maturity of the
bonds  being refunded, I such refunding revenue bonds are sold
more than six (6) months prior to the maturity or earliest prior

redemption date of the bonds being refunded, the proceeds derived

Aich I
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from such sale, together with any other moneys on hand, shall be
placed in escrow under a irust agreement with a Kansas bank
having full trust powers. Said proceeds and moneys shall be
invested in direct obligations of, or obligations the principal
of and the infterest on thch are uncenditionally guaranteed by,
the United States of America. which ohligaticns shall mature or
‘be subject to redemption by the holders thereof not later than
the respective dates when the proceeds of said obligations
together wilth the interest accruing thercon and any other moneys
or investments held in escrow will be required for the purposes

L agrecment shall pledge or assign the moneys

intended. Said tru
and investments so held in trust for the payment of the principal
of the revenue bonds being refunded and may pledge or aséign the
moneys and investments so held in trust for the payment of the
interest on  the revenue bonds being refunded and any redemption
premium thereor. The trust agrecment may pledge or assign any of
such obligations or other moncys oOF investments, or interest
accruing  thereon, so held in trust, which are in excess of the
amount of such okligations and cther moneys and investments so
held which 1s equal to the amount of the principal of the bonds
te be refunded which comes due on the date for which the bonds
have been called for redemption or irreveocable instructions to
all the bonds for redemption have been given and any redemption
prewium thereon, for the payment of the principal of and interest
on any or all of such refunding revenue bonds and any redenption
premium thereon, and snall contain provisions for protecting and
enforcing the rights and remedies of the holders of such revenuc
bonds, HNo bonds shall be issued under the authority of this
section to refund any refunding revenue bonds issued under this
section unless at that time all previous bonds refunded under the
authority of this section shall have been paid., Such refunding
revenue bonds issued pursusnt to this act Qhall not be general
obhligations of such municipal  or quasi-municipal  corporation,
except as  herein provided, and insofar as the same nmay be made

applicable the Jssuance of such refunding revenue bonds,  the




security thereeof, and the rights, duties and obligations of the
municipal or quasi-municipal corporation in respect thereof,
shall be governed by the laws governing such matters with respect
to the bonds being refunded and all other laws geherally
applicable to revenue bonds issued in this state by such
municipal or quasi—mhnicipal corporation,

Sece 2. K.Sohe 1977 Supp. 10-116a is hereby repealed,

Sec. 3. This act shall take efTect and be in force from and

after its publication in the statute book.
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BILL NO.

By Special Committee on lLocal Government

AN ACT relating to municipal bond electionss concerning
publication of notices amending K.S.A. 1977 Supp. 10-120,

and repealing the existing section.

Be it enacted by the Leaislature of the State of Kansas:

Section 1. K.S.A. 1977 Supp. 10-120 is hereby amended to
read as follows:s 10-120. #henever an election is required for
the issuance of bonds for any purposs by any municipality other
than a school district, drainage district or irrigation district,
or where a different procecure for giving notice of the election
is specifically provided by law, upon compliance with the legal
requirements necessary and precedent to the call for such
election, tha proper municipal officers shall call an electich to
be held within forty-five (45) days aflter compliance with tihe
necessary requirements, or within ninety (90) days, should such
long period include the date of a genzral election.

Notice of such election shall be published in a newspaper of
general circulation in the minicipality once each weex for three
(3) censecutive weeks, the first publication to be not less than
twenty-one (21) days prior to such election. Fr-adeh—-Rokiee~—+5
p&b}fﬂh&é~fﬁ~awweekiyrmsem%waek4yﬂeﬁ—%r}wee%%yhp&ﬁ@%r—ﬁ%hkicaﬁrem

SH&%%“"BG—“eﬁ"naHT“—@H&—ﬁ%&?”&f—%HG"HE&E~HﬁOHﬁWhFGHMHHGHNﬁHE%F*%S

ﬁﬁéi9h%ar-—%f~-5ﬁeh—~ﬁetieew~%ﬂ——ﬂHé}%shad—hiﬂ-—aﬂhda%& —nEBery
1 ¥ ] ¥

p‘5}}Gat¥69—“SHB%%“*EE"—eﬂH”ﬁedH%5éa¥~"0P~¥HHFﬁﬁﬁy—&fﬂﬁﬁﬁﬁ-ﬁﬁ—tﬁﬁ
tﬁ?&&”P}+"&ﬁﬁﬂ&&HEf%@ﬁwﬁéng Such notice shall set forth the
time and place of holding the clection and the purpose for which
the bonds are to be issued and shall be signed by the municipal
officers, or a majority of thenm, having authority to call an

election in such municipality. Such election shall be held at

the wusual place of holding elections and shall be conducted by

Atch. 1L
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the officers or persons provided by law for holding elections in
stuch municipality.

At such elections all qualifihd electors shall be entitled
to vote., The vote at such clection shall be by ballot. Such
ballot shall comp}y with the usual requirements for an official
ballot for candidatés for public office insofar as such
requirements arec applicable thereto. Upon such ballet shall be
printed the bond proposition submitted, preceded by the words
Ushall  the Tollnwing_be adoptzd?" and followved by the words "o
vote -in favor of the bonds moke a cross mark in the square
after the word “Yes.”!" Wig vote acainst the bonds make a cross
rarkx in the square after the word “No,”" followed by sufficient
sguares. 1f more thaﬁ ong pyoposition or question be submiticed
on said ballot the different propositions or questions shall be
separately -numbarad and printed and be separated by a bread,
solid line one eighth of an inch wide. Such elections are to be
in all respects governed and the results declared according to
the rules and regulﬁtionsibrgvidnd by law for helding elections
in any such municipality.

Sec. 2. K.S5.A. 1977 Supp. 10-120 is hereby repealed,

Sece 3. -This act shall taks effect and be in force from and

after its publication in the statute book.
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MEMORANDUM

August 31, 1977
RO Special Committee on Local Government
FROM: Mike Heim, Kansas Legislative Research Department

RE: Suggested Changes to Cemetery Statutes

. The following are suggested changes to the Kansas

cemetery laws made by various conferees, Committee members
staff before the Special Committee on Local Government.

1. "K.S.A. 17-1311.

A. The word "lot' used in thie section should

be defined. (Clyde Hill, Yates Center At-

Lorney) :

B. The 15 percent requirement should be clari-
fied in xe net lots repossessed
and later resold. (Bavid’ﬂewcmmer; v,
Johnson County Memorial Gafdens)

C. The word "maintenance™ should be clarifie
or defined. (Jack Brier, Assistant Secretary
of State) ‘

1y

D. The frequency of tha deposits to permanent
maintenance funds should be clarified.
(Jack Brier)

. The words "fix and set aside" ghould be
clarified. (Jack Briex)

2. K.S.A. 17-1312. The provision allowing the treasurers

of private cemetery corporations to be in custody of and to
invest permanent maintenance funds should be deleted. Only

trust companys, banks with full trust powers or other appropriate

financial institutions should be allowed to perform these funa-
tions. (Clyde Hill)

3. K.S.A. 17-1312a. There should be some type of
penalty establiched for private cemetery corporations that fail
to register with the Secretary of State's Office. (Staff)

4., XK.S.A. 17-1312b. 1In lieu of an audit, private
cemetery corporations should be required to file a verified
annual statement under penalty of perjury with the Secretary of
State's Office. (David Newcomer)

5. K.S.A, 17-1312(d), The words "neglect'" and “main-
tain" should be defined or clarified. “(Jack Brier) :

Abch. 4




6. K.S.A. 17-1312e. . This section should be amended
to allow audit information to be disclosed to officers of the
private cemetery corporations that are audited. (Jack Brier and
Ginger Barr, Maplewood Memorial Lawn Cemetery of Emporia)

7. K.S.A. 12-5004. Does this statute permit the invest-
ermanent maintenance moneys in additional cemetery
Jack Brier)

=
)
=
-0
i
A"CJ

8. Countieg should be given the respomsibility and the
financial means to properly maintain abandoned cemesteries.
(Clyde Bill)

g. The ! ta ¢ ghould ¢reate

v £0
e
ot}
8 |

metery Board ox

nsa
iission to oversee the onﬂr:tion and insure the proper main-

tenance of all c,eu..ctm_.u-:—‘.s in Kmt 8.5 (Representative Clavence
]JO\-’TE,/’

10. All cemeteries; both public
be required to establich permanent mainten
Barr)

il. OJilLeL., both public and private, should
be covered by a blanket bond. (Clyde Hiil)

12. All cemetery laws should be recodifiled, (Fred
Allen, Xansas Association of Counties) -

13. Cemetery laws covtairod iﬂ Chaptff
Statutes Annotated should be placed i :
of the statutes. (Clyde Hill}




