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MINUTES OF THE _House  COMMITTEE ON _Federal and State Affairs

The meeting was called to order by Rep. Neal D. Whitaker at
Chairperson

_ 130 ¥3%pm. on March 24 1983in room __526-5 of the Capitol.

All members were present except:

Committee staff present:

Russ Mills, Legislative Research Department
Mary Ann Torrence, Revisor of Statutes Office
Nora Crouch, Committee Secretary

Conferees appearing before the committee:

Wayne Issac, Federal Aid Coordinator, City of Wichita

Chairman Whitaker called the meeting to order and announced that HB 2552
was a bill requested by the City of Wichita and that he hoped action could
be taken on the bill at the conclusion of action on other bills.

Scott Wright, City of Wichita, introduced Wayne Issac, Federal Aid Coordin-
ator, City of Wichita, to explain HB 2552. The bill is an attempt to
centralize the various functions of land management, including land
acquisition, relocation of former owners and tenants, demolition of
structures, and management and maintenance. He proposed additional

changes to the bill. (See Attachment A)

The Chairman advised the Committee that there are approximately 1,400
statutes that may need to have changes made in them as a result of SB 89.
The Revisor's office will do some further research and the Committee will
come back to the bill on Monday.

Rep. Peterson moved, Rep. Hensley seconding, that HB 2313 be reported
favorably for passage. The motion carried.

Rep. Matlack moved, Rep. Peterson seconding, that HB 2122 be reported
favorably for passage. The motion carried.

Rep. Runnels moved, Rep. Matlack seconding, that SB 215 be reported
favorably for passage. Rep. Vancrum made a substitute motion, Rep. Barr
seconding, that subsection (f) be removed on Lines 114 through 122. The
motion and second were withdrawn. Rep. Ott made a substitute motion,
Rep. Vancrum seconding, that SB 215 be tabled. The motion and second
were withdrawn. The original motion and second were also withdrawn after
much discussion. The Chairman stated that since there seemed to be so
many problems that this bill would also be held over until Monday.

On SB 208, the Revisor's office suggested that on Lines 54 and 55 that
language referencing the Law Enforcement Training Act be included.

Rep. Peterson moved, Rep. Fuller seconding, that the amendment be adopted.
The motion carried. Rep. Peterson moved, Rep. Ramirez seconding, that

SB 208 be reported favorably for passage as amended. The motion carried.

Rep. Vancrum moved, Rep. Matlack seconding, that the proposed amendments

by the Department of Administration (See Attachment B) be adopted on SB 160.
The motion carried. Rep. Peterson moved, Rep. Roe seconding, that SB 160
be reported favorably for passage as amended. The motion carried.

Rep. Vancrum moved, Rep. Ediger seconding, that SB 28 be reported favorably
for passage. The motion carried.

Unless specifically noted, the individual remarks recorded herein have not
been transeribed verbatim, Individual remarks us reported herein have not

been submitted to the individuals appearing before the committee for 1 Z
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editing or corrections.
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The Chairman announced that the Revisor had prepared a revision of HB 2551
for consideration encompasing a number of concerns shared by Tom Kennedy,
Director of ABC. Mary Torrence, Revisor's office briefed the Committee on
the provisions of the bill. (See Attachments C & D) Rep. Ott moved, Rep.
Vancrum seconding that the bill draft be introduced as a substitute bill.
Rep. Matlack moved to table the bill. As there was no second, the motion
was lost. The original motion carried.

Rep. Matlack moved, Rep. Fuller seconding, that the proposed amendments to
HB 2552 proposed by the City of Wichita, be adopted. The motion carried.
Rep. Fuller moved, Rep. Peterson seconding, that HB 2552 be reported
ftavorably for passage as amended.

Rep. Ott moved, Rep. Roe seconding, that the minutes of March 14, 15, 16,
2l, and 22 be approved. Rep. Smith noted that on the March 15 minutes a
motion was left out. "Rep. Smith moved conceptually, Rep. Eckert secondind,
that a new Sec. 2 be added stating that nothing in this act will be construed
to prohibit training in fire arms for lawful defense, hunting, and sport
shooting. The motion carried." Rep. Hensley noted that on the minutes of
the March 16th meeting that the motion by Rep. Vancrum and Rep. Brady on
the 40% food requirement was withdrawn:; the statement by Rep. Fuller
regarding the expiration date on the card was merely a statement and not

a motion. Rep. Ott amended his motion to reflect the minutes be approved
as _corrected, Rep. Roe concurring. The motion carried.

Rep. Peterson moved, Rep. Hensley seconding, that HB 2527 be reported
favorably for passage. The Chair ruled that that motion had already been
made and failed so is not in order. Rep. Hensley moved, Rep. Peterson
seconding, to amend HB 2527 to provide for a 25% figure on gross receipts.
Rep. Ott made a substitute motion, Rep. Ramirez seconding, to amend

HB 2527 to 35% on gross receipts. The motion carried. Rep. Runnels moved,
Rep. Peterson seconding, that HB 2527 be reported favorably for passade as
amended. The motion carried. :

The Chairman brought up HB 2146 for discussion. The bill had been tabled
but since the Chair brought up the issue there was no need for a motion to
remove it from the table. Rep. Matlack moved, Rep. Murphy seconding, that
HB 2146 be amended to include the proposed revisions by the Department of
Revenue and make the provision apply only to one organization a year and
apply only to 2nd and 3rd class cities. (See Attachment E) The motion
carried. Rep. Matlack moved, Rep. Sughrue seconding, that HB 2146 be
reported favorably for passage as amended. The motion carried.

Rep. Fuller moved, Rep. Peterson seconding, that HB 2530 be reported

favorably for passage. Rep. Vancrum made a substitute motion, Rep. Runnels
seconding, that on HB 2530, Line 51, Page 2, the word '"contains' be stricken
and the words "which contain" be inserted. The motion passed. . Rep. Vancrum

moved, Rep. Vancrum moved, Rep. Peterson seconding, that in subsection (d)
tobacco products be added to items for sale. The motion lost. Rep. Ott
moved, Rep. Vancrum seconding, that HB 2530 be reported favorably for
passade as amended. The motion carried.

The Chairman announced that the bill introduced at the request of the
Board of Cosmetology would be heard Monday as well as the two bills

passed over, SB 89 and SB 215. He appointed Rep. Runnels to meet with

the agency head to get an over-view of the bill. He further advised the
Committee that he had many requests for discussion of HB 2523. He stated
the bill is not a problem to him and that the Committee seems to have no
objection to working the bill. However, Leadership does not want the bill.

The meeting adjourned.
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Session of 1683

HOUSE BILL No. 2552
By Committee on Federai and State Affairs

3-18

AN ACT concerning cities; relating to the-aequisition-and sale-of-
surplus-land- '

Be it enacted by the Legislature of the State of Kansas:

property acquisition and the sale of surplus land

Section 1. MAs a complete alternative to any other statutory
authority, the governing body of any city may acquire, for any
public purpose, fee simple title or any lesser degree of.title or
interest or rights in land when such land is acquired by purchase,
gift or dedication. The cost of the acquisition of such land may be
financed by the issuance of general obligation bonds or revenue
bonds if the same is authorized by statute. The governing body
may sell real estate acquired in fee title, including but not
limited to land acquxred for street and storm water sewer pur-
poses, when such real estate is no longer needed for public
purposes. H—the-mty-ho}ds-fee-sxm';ﬂetrt}e'tvﬂre-reai'estate*the
govemmgbeéymay—seﬂaﬁd—thefebyt’raﬁsfefﬂl—nghts-hﬂe-and-
m’cerestofihe-mty-msuchma]-esm*te

(a)

See-2.-{a)All conveyances of real estate under this section

shall be by deed executed by the governing body of the cxty A
record shall be maintained of all such conveyances.

{b)--Any- real-estate-sold-or-easements-released-under-tire
provisiens of this act shall-be -appraised-before sate by three
disinterested persons- The-sate shall be-advertised ina newspa~

‘per-of-general-eireulation-imr the- eounty-where the real-estate is-

loeated-once-each-weekfor threeconsecutive weekspriorto the
date set for-such-sale-In-ne-case shall-thereal-estate- be-sold for
less-than-Ya of its-appraised-fair market value; -exeept that-Hno-
sale- or release -of-easement-has-been -effected after-an-effort-to-
sel-under-this subsection~Fhe governing-body of any-city-may-
set aside-the ﬁppfaisemeﬂt--&nd-erder—a-ﬂewappraisemrtmd-

(b)

H 4. /_”
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0045 readvertise-the-real-estate-for-sale.

0046 {c)- Before the release of any permanent easement, the gov-
0047 erning body shall notify the original or underlying fee owners or
0048 their heirs or assigns that they may have-an-optionte purchase
0049 the property- Such-option shal-expire- if-not-exereised-within-a
0050 period-of six months follewing-notifications

(b) (of Section 2) | .

permanent easement.

" 0051 4{d)--The-governing body-may-assess-a -charge not-exceeding
0052 the-amount of the increase in value accruing to the original-or
0053 .underlying fee owners resulting from the termination of the
0054 property interest held by the governing body of the city,

0055| Sec. 3. This act shall take effect and be in force from and

0056 | after its publication in the Kansas register.

Section 2(a) The governing body of a eity may charge an
amount in connection with the release of any permanent
easement. The amount charged shall not exceed

or the original value paid for the easement by the city,
whichever is less, plus reasonable administrative costs.

(e) Cities may charge for the release of a permanent
easement only for the real estate which constitutes a
buildable stte., Buildable sites shall be those sites
large enough to allow the building of a structure under
the zoning code of the city, pursuant to the appropriate
aoning classification.



DEPARTMENT OF ADMINISTRATION

OFFICE OF DIRECTOR

CITY HALL — THIRTEENTH FLOOR
455 NORTH MAIN STREET
WICHITA, KANSAS 67202

(316) 268-4434

Representative Neal Whitaker

Chairman ’

Committee on Federal and State Affairs
Kansas House of Representatives

Representative Whitaker and Honorable Members of the Committee,

On behalf of the City of Wichita I would Tike to thank the members of the
Committee for affording me this opportunity to testify regarding House Bill
2552 regarding property acquisition and sale of surplus land. I am here
today representing the Board of City Commissioners of the City of Wichita
which has acted to include disposition of surplus land as an element of its
1983 legislative program.

During the past two years the City of Wichita has undertaken to centralize
the various functions of land management. These functions include such
activities as land acquisition, relocation of former owners and tenants,
demolition of unnecessary structures, temporary management and maintenance.
Responsibility for these functions now resides with one organizational unit
within the city administrative structure. Another important function now
being accomplished is a review of city real property. Although not yet
complete, this review has revealed that the city holds title to a great
many parcels of land which are no longer needed for the public purpose for
which- they were originally acquired.

Continued city ownership of these surplus parcels results in three serious
consequences:

1. The parcels -are nonproductive. They represent nonutil-
ization of a valuable natural resource. There is no
return on this land, either to the public or the private
sector. '

2. The parcels produce no benefit to the public in use or
in property tax revenues. S

3. The public must sustain a continuing cost to maintain
these properties.
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The Board of City Commissioners has directed that the City of Wichita divest
itself of land holdings not needed for a public purpose. By disposing of
these properties to the private sector the problems enumerated above can be
eliminated.

Surplus public land holdings result from two principal causes:

1. The initial purchase may include land not needed for
the intended public improvement. There are a variety of
reasons for this. Plans may be changed after.acquisition
has been completed. Funding may be limited resulting in
a reduced project scope. It may be necessary to purchase
entire tracts because the severed remainder is no  longer
useful to its previous owner.

2. Subsequent development of the city may render public facil-
ities obsolete. Fire stations may need to be relocated.
Streets may need to be realigned.

Attached to your materials you will find three examples. In the first
example the property in red was needed for the widening of State Highway K96.
Because of severance considerations it was necessary to acquire the entire
tract which included the land shown in green. In the second example it was
necessary to buy several residences for the realignment of the streets for the
McLean, Central, Meridian intersection in Wichita. It was necessary to
purchase entire residential properties although only a small part of the
land was required for the street improvements. The third example shows land
on Emporia Street near Kellogg. This Tand formerly supported the Emporia
exit ramp. The recent improvements to the Kellogg overpass eliminated the
Emporia exit and the underlying land became surplus.

Cities are currently empowered to purchase real property to be used for
specific public purposes. Even though the public may pay market value for
land, it effectively acquires only a permanent easement to use the land for
-the specified public purpose. Upon cessation of the designated use the
city does not hold marketable title to the Tand.

Two legislative actions are necessary to rectify this situation. Cities need
to be given the authority to acquire fee simple title when acquiring land for
public purposes. This action will eliminate the problems discussed in the

. future. Cities also need the authority to dispose of the lands currently
held in Tess than fee, that is, the permanent easements. The City of Wichita
has reviewed House Bill 2552 and would like to propose certain revisions.

It is felt that House Bill 2552, as revised, would accomplish the two legis-
lative actions needed for the resolution of the problems presented today.



[l GITY OF WIGHITA

Section 1. would provide authority for cities to acquire fee simp1e title
to land acquired for public purposes, and to sell that land when it is no
longer needed by the public.

Section 2. applies to permanent easements currently held by cities. It would
provide authority for cities to levy a charge to release the public ease-
ment to the original fee owners. The charge would be based upon the increase
in value to the property which results from the termination of the city's
interest or, alternatively, the original purchase price, whichever is Tess.
This procedure is modeled after that currently used by the Kansas Department
of Transportation in disposing of surplus highway rights of way.

Section 2. also Timits the properties for which a charge may be levied to
sites which are developable under local zoning codes.

I urge your support of House Bill 2552, as revised, and would, once again,
1ike to thank you for this opportunity to testify before the committee.

Wayne E. Isaac .
Federal Aid Coordinator
Department of Administration
City of Wichita
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o7

available without charge on request to cach officer, board, coni-
mission, and department of the state having statewide jurisdic-
tion, to each member of the legislature, to each county clerk in
the state, and to the supreme court, court of appeals and cach
district court.

(e) The secretary of state shall make copies of the register
available to other persons on payviment of a fee to be fixed by the
secretary of state under K.S.A. 1083 Supp- 75-433 and amend-
ments thereto.

See. 2. K.S.A. 1952 Supp. 75-130a is hereby amended to read
as follows: 75-430a. (a) Any state agency in the executice branch

of state government authorized by law to negotiate for contracts

—

foxﬁlrchitectuml and, engineering, ereilary-teehnieal, actuarial,

NSy
FotffH Rttt

auditing,faccounting, researeh-orothes prefassional
ing services, other than as an expert witness for the purposes of

£ £33 3 £ E A Lo It TR R TP
acoracssmomacelun ARsd A SASe

litigation, erfereontraetsfor-construeton;
ments, shall publish a notice of the commencement of such
negotiations in the Kansas register at least 15 days prior to the

ancillary technical services relating to
I c

T onstruction or remodeling projects, or
L&

commencement of such ncgotiationsﬁhis subsection shall not
apply to the acquisition of legal services by any state agency in

the executive branch er{to the acquisition of any services by any

state agency in the legislative or judicial branches of state

23 :

fhe director of purchases may require a state
agency to publish such a notice for any other
contract that will be negotiated.

———

government,

(b)  Any state agency authorized to negotiate the sale of any
personal property of the state or a state agency, other than to
another state agency. shall publish a notice of the commence-
ment of such negotiations in the Kansas register at least 15 days

or to emergencv purchases or services reported
in accordance with K.S.A. 1982 Supp. 75-3739.

prior to the commencement of such negotiations.

(¢) Any state egency euthorized by law to enter into leases
on real property of the statc ora state agency for the production
of oil, natural gas, sand, gravel or any other mineral, or combi-
nation thereof, by competitive hids or other procedures uas
authorized by law, shall publish a notice of intention to enter
into a lease for such mineral production in the Kansas register at
least 30 days prior to the bid opening or the commencement of
such other procedure as authorized by law.

(d)  Any state agency authorized by luw to lease or scll any

This subsection shall not apply to sales of
propertv obtained pursuant to the federal

property and administrative services act.
I

AL 2
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(e

real nroperty r)_f the state or any state agency or any interest i

rE

such real propertu, other than to another state cgenci, shall
publish a notice of intention to lease or sell state real property at
least 30 days prior to commencement of bidding or other pro-
cedure authorized by law.

Sec. 3. K.S.A. 49-417 is hereby amended to read as follows:
49-417. (a) In the reclamation of land affected by surface mining
for which it has funds available, the board may avail itself of any
services which mav be provided by other state agencies or by
agencies of the federal government, and may compensate them
for such services. The board may also receive any federal funds,
state finds or any other funds for the reclamation of land affected
by curface mining. The beard may canse the reclamation work to
be done by its own cmplovees or by the employees of other
governmmental woencies, soil conservation districts, or through
contracts with qualified persons. Such contracts shall be
awarded to the lowest responsible bidder upon competitive bid
after eeasonable ndvertiement advertising for bids in the Kan”
sas register at least 30 daus prior to bid opening. The board and
anyv other agency and any contractor under a contract with the
bhoard <hall have the rivht of access to the land aftected to carry
out such reclamation.

o any tunds available w the bourd and any public works
prozram (both funds and services) may be used and cxpended to
reclaim and rehabilitate anv lands that have been subjected to
carfuce mining that have not been reclaimed and rehabilitated in
accordanee with standards set by this chapter and which are not
covered by bond to guarantee such reclamation.

cr A person or ervanization having qualifications ace ptable
to the board iy pust bond ora cash depositinasum determined
by the bourd and assume the liability tor carrying out the recla-
mation plan approved by the board i arcas where the mining
operation and any necessany grading have heen completed. The
board shail then release the bond posted by the operator for such
arca.

Sec. 4. K.S.A. 83108 i5 hereby amended to read as follows:

AS-408. The sceretary of transportation, before awarding anv

or political

| o

subdivision



To: House Committee on Federal and State Affairs
From: Mary Torrence, Assistant Revisor of Statutes

Re: Bill on farm wineries

Basically, this draft provides for licensure of wineries to
manufacture and sell wine to:

(1) Consumers for off-premise consumption;

(2) licensed liquor distributors; and

(3) non—beverage users.

It also permits the winery to serve free samples of its wine on
its premises.

If the winery sells only to consumers, it must qualify as a liquor
retailer and pay retailer license fees and any local fee imposed on
retailers by the city or township where the winery is located.

If the winery sells to distributors, it must qualify as both a
manufacturer and a retailer and must pay the same license fee as a wine
manufacturer. (If the winery only manufactures and sells to distributors,
it can currently be licensed as a manufacturer.)

The wine manufactured by a winery is subject to the gallonage tax
(as is all liguor) and sales to consumers are subject to the ligquor

enforcement tax, as are other retail ligquor sales.

Al 4. e



AN ACT concerning alconolic ltiguor; relating to licensure and
regulation of certain wineries; permitting certain sales of
wine by those wineries; impesing certain taxes on the
proguction and retsil sale of wine by those wineries;
amending KeSeAe 41-102y 41-304y 41-310s 41-312y 41-313,
41-316y 41-317y 41-31%9s 41-320y 41-501y 41-601, 41-602,
4i=710y 41-Tl4y 41-T1T7e 41-T718s 41-T719y 41-803¢ 41-901,
41-11C01s 79-4101s 79-4102s 79-4103y 75-4104 and 79-4107 and
KeSeie 1982 Suppe 41-311 and repealing the existing

sectionse

Be it enacted by the Legislature of the State of Kansas:

Section le KeSehe 41-102 is nereby amended to read as
follows: 41-102. As used in this acte unless the context clearly
requires otherwise:

¥+ (31 "Alcohol"™ means the product of distillation of any

t
"

fermented 1liquide whether rectified or diluteds whatever the i

origin thereof, and includes synthetic ethyl alﬁohol but does not
include denatured alcohol or wood alcohol.

t2+ (b) "Alcoholic liquor™ means alcohols spiritse winey
beery and every 1liquid or solids patented or notes containing
alcohols spiritss wine or beer and capable of being consumed as a
beverage by a human beinges but shall not include any beer or
cereal malt beverage containing not more than +¢hree——and
two—tenths—percent—{3v2%> 3.2% alcohol by weighte

t3+ (c) “3eers" when i1ts meaning is not enlarged, mcdified,
or limited by other wordss means a3 beverage, containing more than
three—and—two—tenths——percemt—+{3v2%3 3.2% alcochol by weiéhtv
cbtained by alcoholic fermentation of an infusion or concoction
- of barleys or other graine malt and hops in water and includes

beers aley stouty lager beer, porter and similar beverages having

AL o



such alcoholic contente.

ter——tSpirtist——means——any—beverage——whteh-contatns—atconod
obtatred-by—disttHgttony-mixed—vwith—water—or—cther—substance——in
se}utéeﬁv--aﬁe——iﬂe+uses-—efaﬁ67v°—fbmr-°wh%§kyv-—g+n——cf-—ethef
spreresus—Hrauersy—eand—such—trouors—when——rectiftedy——piended—or
otherwtse—mixed-—wreh—atcohot-or—other—-substancess

t5F——trrpef-—means——any——atcohotrec—beverage—obtatned—ry—the
ﬁefma%—a#ceho%ic-?efmeﬁtstéeﬁ—eF-tSe-jﬁéee—eF—seuﬂdv-f%pe—grapesv
frotes—er—-berrtesy—or—other—agrtecvttured-prodoctsy—including—such
bevergges—contetning—2dded-atechot—or-sprrits—or—centatntng—sugar
added—for—the-purpese-of-correctine—natorst-—defictenctess

t63 (d) "Board"™ means the state alcoholic beverage control
board of review created by this acte.

t¥y (e) ™"Director”™ means the director of alcoholic beverage
control of the department of revenuee.

8+ (f) "Distributor" means the person importing or causing
to be imported 1into the states or purchasing or causing to be
purchased within the statesy alcoholic liquor for sale or resale
to retailers licensed under this acte.

(a) “Domestic table wine"™ means wine which contains not

more than 14% alcohol by volume and w~whiches except as authorized

by section 3e is manufactured without rectification or

fortification from agricultural products grown in this state.

(h) “Farm winery" means a winery licensed by the director

to manufactures, store and sell domestic table winee

2% (1) "™anufacture"™ means to distilly rectifys ferment,
brews makesy mixes concocty processs blends bottle or fill an
original package with any alcoholic 1liquory or with beer
regardiess of its alcoholic contenty and includes blendinge

38+ (i) (1) "Manufacturer"™ means every brewery fermentery
distillery rectifiery wine makers blendery processore pdottler or
person who fills or refills an original package and others
engaged in brewings fermentings distillings rectifying or
bottling alcoholic liquors as-abeve-defined or beer regardliess of

its alcoholic contente.



(2} *"Manufacturer" does not include a farm winerye

t¥+3 (k)] "Minor"™ means any person under twenty—ome—{2i3} 21
years of agees

$¥2+ (1) "Nonbeverage user" means every 3any manufacturer of
any of the products set forth and described in KaSeke 41-501 and

amendments theretos wiien the <same—eon+atns pDroducts contain

alcohol or win2y and 3811 1laboratories wusing alcchol for
nonbeverage purposese.

t3¥3) (m) "Original packeage™ means any bottie, flaske jugs
cany casks barrels kegs hogshead or other receptacle or container
whatsoevery usedy corked or cappeds sealed and labeled by the
manufacturer of alcoholic liquors to contain and to convey any
alcoholic liguore.

t*4+ (n) "Person™ means any natural persons corporations
partnership or associatione.

€5y (o) “Primary American source of supply" means the
manufacturer, thé owner of alcoholic 1liquor at the time it
becomes a marketable product or ery-sweh the manufacturer's or
owner's exclusive agent whoy if the alcoholic liquor cannct be
secured directly from such manufacturer or owner by American
wholesalersy is the source closest to such manufacturer or owner
in the channel of commerce fromr which the product can be secured
by American wholesalerse

+34} (p) "Retailer" means a person who sells at retail, or
offers for sale at retaily alcoholic liquorse

¥ (g) "Sale®™ means any transfery exchange or barter in
any manner oOr by any means whatscever for 3 consigeration and
includes all sales made by 2ny persons whether principals
propristors agents servant or employees

€84 (r) (1) "Sell at retail"” énd *sale at retail"” refer to
and mean sales for use or consumption and not for resale in any
form and sales to clubs licensed pursuant to article 256 of
chapter 41 of the Kansas Statutes Annotatede.

(2) %Sell at retail"™ and "séle at retail” do not refer tc

or mean sales by 3 farm winery or by a club licensecd pursuant to




article 26 of chapter 41 of the Kansas Statutes Annotatede.
$¥33+ (s} "To sell"”™ includes to soclicit or receive an order
forsy to kesp or expcse for sale and to keep with intent to selle.

{£) "Spirits" msans any beverage which contains alcohol

optainad by distilletions mixed with water or other substance 1n

sclutions and includes brandys rums  whiskeys gin or other

spirituous liguorss and such liguors when rectifiede blended or

otherwise mixed with alcohol or cther substancese.

(u) "wine® means any alcocholic beverage obtained by the

normal alcoholic fermentation of the juice of sounds ripe grapess

fruitsy berries or other agricultural productse including such

beverages containing added alcohol or spirits or containinag sugsar

added for the purpose of correcting natural deficiencieses

SeCe 2¢ KeSehAe 41-304 is hereby amended to read as follows:
41-304. Licenses 1issued by the director shall be of the
following classes: <£3¥3 (a) Manufacturer's license; +23 (b)
alcoholic 1liquor distributor's license (except beer); 3% (c)

beer distributor®*s license; {43 (d) retailer's license; (e} farm

winery license; and ¥53 (f) nonbeverage user®s licensee.

New Sece 3. (a) A farm winery 1license shall allow the
manufactures storage and sale of domestic table wine in an amount
not exceeding 50,000 gallons in any one license yeare. The license
shall allow sales: (1) On the licensed premises of the winerys, in
the original unopened containers to consumers for consumption off
the licensed premises; (2) to licensed distributors; and (3) to
licensed nonbeverage userss A farm winery license shall also
allow the licensee to serves oOnN the licensed premisesy
complimentary samples of +the domestic table wines scld by the
winerye

(b) The director may authorize a farm winery to use
agricultural products grown outside this state for manufacturing
the winery's domestic table wine if the farm winery files with
the director - an- affidavit  stating thet -the -products to be
imported are not available in this statee.

(c) If @ farm winery sells wine to any distributors the



farm winery shall be required to comply with all provisions of
article 4 of chapter 41 of the Kansas Statutes Annotated and of
KeSehe 41-7C1 through 41-705 and 41-709, and z2mendments thereto,
in the same manner and subject to the same penalties es a
manufacturere.

(d) A farm winery may sell wine to consumers on Monday
through Saturday between 6:00 2e.m. and midnicht and on Sunday
between noon and 6:00 peme. |

(e) A farm winery license shall apply only tc the premises
described in the application and in the license issued and only
one location shall be descriced in the licensee

(f) No farm winery shall employ any person in connection
with the manufactures, sale or sampling of wine if the person: (1)
Is less than 21 years of age; or (2) has been convicted of a
felonye

(3) whenever a farm win2ry licensee is convicted of 2
violation of the Kansas liquor control acte the director may
revoke the 1icen§ee's license and all fees paid for the license,
after a hearing before the director for that purﬁose.

(h) This section shall be part of and supplemental to the
Kansas liquor control acte

SeCe 4e KeSeAe 41-310 is hereby amended to read as follows:
41-310. {a3) At the time application is made to the director for
a license of any classy the applicant shall pay the fee

heretmnafter provided by _this sectione

{b) The annual fees for-anrual—Itcenses—Ffinatiy—stessved—py
the-—ditrector—shati--pe-—as--fotrowss £33 for a license to
manufacture 3lcohol and spirits srrsrryrvssssrvrsrrrrrsrsavsvy— shell
be $£24500.

4293 (c) The annual fee f{or a license to manufacture beer

gnd-wiaet—As——Beer (regardless of alccholic content) shall_ be:.
ted (1) For 1 to 130 barrel daily capacity or any part thereof =¥

o R F T T N T T T TS T T T U T T T T E T E TS VI Y T T T U TEFTU T TS v vwsTes—y 5200

8+ (2) For 100 to 150 barrel daily capacity wsss———3_ $400.

te+ (3) _For 150 tc 200 barrel daily capacity svsv——-—s_ $£700.



te¢y (4) For 200 to 300 barrel daily capacity »svv—y_$1+00C.

fey (5) _For 300 to 400 barrel daily capacity ssvv—3y_$1+300.

+F+ (o) For 400 to 500 barrel daily capacity wsss—s_3$1+400.

t9y (1) For 5C0 or more barrel daily capacity wwss—y_ 514600,

B Nt S T T T T T T T T T T ST ST T v S ST TS T ST T F ST TTFT TS By v~ 5865 58
Provrdedy—That-the-words

As_used in_ this subsectiones "“daily capacitys" =as—-used

Rerermy-shatt-meun means the average daily barrel production for
the previous ¢wetve——<ti24 12 months of manufacturing operation=s

Afg-provided-furehery—Fhat—tf-no—sweh. If no basis for comparison

existsy the manufaetoring licensee shall pay in advance for the
first vyear®s operation a fee of ore—-+tRousand-doitars—<{51vyE653
$14 000

{(d) The annual fee for a license to manufacture wine shall

be $500.

{e) th2 annual fee for a farm winery license shall be $500,

1if the winery sells any wine to & distributore.

433--ttecohotte——3iquer (f) The annual fee for 3

distributor's 1license for the first and each additional
distributing place of business operated in this state by the same
licensee and wholesaling and jobbing alcoholic liquorssy except
beer s s s rr Ty rvrIrrvrrrssssrrsrrrsvsssvrssvssvwsy Shall be $1+250.

€43 (g) The annual fee for a3 beer distributor®s licensey

for the first and each additional wholeszale distributing place of
business operated in this state by the same licensee and
wholesaling or jobbing beery-ecentsintng-more—than—3xZ2-percent—of

ateofiet—by—wetghty—oriy—rrrrrrvrrssrsvrsvrvsssyrwws shell be $150.

t3y—-fFor—-retartersi-tteenser——khtrechotte——Itquors——{tretadire
beéf—‘ecﬁtefﬁfﬁg—mere—thﬂﬁ~31Ebﬁefeeﬁt—cf—ﬁ4cehe#—éy—weéghtfv—ﬁzf
epﬁsamptieﬂ-eff—thc—premises«-fss%es—-%a—-the——effg%ﬁe+——paekeges
SRy I T T T E T T I T T T T T T T T T T T T T T TN I TT T T T T T TF T T T T TT T I I v —— 16685

Previdedy—Fhat-tn—sddrtton-—to-such-treense-feev—any-ctey-tn-whteh

i g oSS Rrmd- e enTedrrorentses——are——toceated-—shait-tevy-and-cottect-an T

anagat-eceypation—or-Itcense—tax-on—sueh-retatter—iA——un—sarount

ret——tess——tapA-——dne-—hRgAdreg——<datt=rs-+ii835—nsr—mere—than—tmrac



hﬂﬁﬂfee-de++afs-téasefé-but—ﬂc—ethef-eccuﬁst%eae%-cf——excise—~tax
er——3reense—fee—shati-be—tevied-by—any—city—egainst—or—cottected

from—sueh—retati-Freensect—Provived—Lfupbhory-fRgt—tra-adediston——=>se

sge——+treense—Ffeey—any—township-Ravinc—e—popuivtiomof—rore—tnen
Ttv 889 ta-—whren—tehe——Freensed—orertses—are——locatedy——tf—such
premises——are—tocated-onbsrde—eof-2n—rncorpoerated-crtyvy—shati-tevy
and-ecottect—an—annuet-oceupation—or—ticense—tax—on—sgep—retatier
%ﬂ——an——emeuat——net—#ess—tﬁaﬁ—cﬂe—ﬁeﬂﬂfeﬁ—ﬂe+4efﬁ-féieefoﬂof—mefe
+han-three-hRundred-—dottars—{5388yy—and—4the—townshtp—beoard-of-sueh
tonnmshte—ts—hereby-authortzed—to-Fix—and-itmpose—sueh—occupatton
or—ttreense—taxi—and—Sard-4¢2x-shatt—be-pard-by-the—reteti—trcenrnsee
to——the—townshtp—treasurer—-whe—shati—tesge—a-—recerpr—therefer—te
sueh-}tecensee—and—the—townshtp—treasurer—shati-place—eor—canse——+to
be—piaced-the—4ax—so-patrd—in-the—generat—fund-of-the—townshipr

t6y (h) The annual_ fee for a nonbeverage user®s license

shall pe:

(1) For c1ass 1 sssssa3rsssrsrrssrrsvrsrsssrssrsssssvasy—y $10.
(2) for cl1ass 2 s s s s s ssssrvrrs s srsrssvsvessssssvrsy—y $50.
(3} for class 3 »swrssssssrrrrrrsrrrssvrsrrssssssssv—y 5100,
(4) for cl1ass 4 T T FFITTTTTTTTITTTTTTFTTUTTTTTETTwr—y_ 3200,
(5) for class 5 vrs s rrsrsr T s s s v s vssssTsITssTrUsTIv—y_$500.

(i) In addition to the license fees prescrited by
subsections <ityy—+{2Iv——<3yy—t4s——BRd—{Er-0f-2hts—secttony (D)

through {(nh}:

(1) Any city in which sweh the 1licensed premises are

located may levy and collect an annual occupation or license tax

on seef—-ttecensees——in——ap-—amount——whteh-—shatd-—-neec—execeed the

licensee in__an amount not exczeding the amount of the annusl

license fee required to be paid under this act to obtain sweeh the
licensey but no city shall i1mpose 3an occupation or privilege tax
on eny-——sweh the licensee in excess of sueh that amounts—in
adgtreten—te—the-treense-fees—preseribed-—by—-subsectton—{t3I3v—<t29vy
vt = $3T Tt I ENd S0ttt S—secttony ] and

{2) any township having a population of more than 11,000 in

which saeh the licensed uremises are locatedy tf sSueh the



premises are located outside an incorporated citys may levy and
collect an annual occupation or license tax on suer-}teersees—in

aR-amount—wkieh—shati-not-execeed the licensee in an amount not

exceeding tne amount of the annucel license fee required to be
paid under this act to ootain swel the licenses but no swoer

township shall impose an occupation or privilege tax on amy—-sush

the licensee in excess of sweh that amount; the township board of
any—-sueh the township is hmeredy auﬁhorized tc fix and impose sgehk
oceppatron—or—ttecense the tax and se+d the tax shall be paid by
the licensee to the township treasurers who shall issue a receipt
therafor to swoeln the licensee and the-township—tregsoerer-shatd

pHaee—or—eause shall cause the tax naid to pe placed the-—tax——so

£atd in the general fund of the townshipe

{1} Thz annual fee for a retailer's license shall be $£100.

{k) The annusl fee for a farm winery license shall be $100C,

if the winery sells only to consumerse

(1) In addition to the licenss fees prescribed by

subsections { i) and (k}):

{l) Any city in_which the licensed premises are located

shall levy and collect an annual occupation or license tax on the

licensee in an amount not less tnan $100 or more than $300. but

no other occupation or excise tax or license fee shall be levied

by any city against or cocllected from the licensee; and

{2) any township haviny, a population of more than 114002 in

which the licensed premises are locateds if located outside any

incorporated citys shall levy and collect an annual occupation or

license tax on +the licensees in an amount not less than 5100 or

more _than $2C30; the township board of the township is authorized

to fix and impose the tax and the tax shall be paid by the

licensae to the township treasurersy who shall i ssue 3 receipt

therefor to +the licensee and shall cause the tax paid to be

placed in_the genesral fund of the townshipe

comr o) o The license -year —for——atd—iteenses ~aticense  shall

commence on the day-the-same date the license is issued by the

. N\ . .
director and snall &nd one year 4“heresfser zfter that date.




Sece 5« KeSehs 1982 Suppe 41-311 is hereby amended to read
as follows: 41-311l. (a) No license of any kind shall be issued
to a person:

{1) who has not been a citizen of the United States for at
ieast 10 yearse.

(2} +Who has been convicted of or has pleaded gquilty to a
felony unaer the laws of this states any other state or the
United Statese. |

(3) who has been convicted of or has pleaded guilty to a
violation of intoxicating 1liquor laws c¢f any state or the
alcoholic beverage control 1laws of the United States or has
forfeited bond to appear in court to answer charges for any such
violations within the 10 years immediately prior to the date of
the person®'s application for a license.

(4) who has been convicted of or has pleaded gquilty to a
violation of any of the laws of any state relating to cereal malt
beveragesy within 10 years immediately prior to the date of the
person's application for a licensee.

(5) wWho has had a 1license revoked for cause under the
provisions of this act of who has had any license issued under
the cereal malt beverage laws of any state revoked for cause
except that a license may be issued to a person whose license was
revoked for the conviction of a misdemeanor at any time after the
lapse of 10 years following the date of the revocatione

(¢) Who has been convicted of or has pleaded guilty to
being the kezpar or is keeping a house of prostitution or has
forfeited bond to appear in court to ans«er charges of being a
keeper cf & house of prestitutione

(7) #ho has been convicted of or htas pleaded guilty to
peiny & proprietor cof & gamiling housey pandering or any cther
crime opposed to decency and morality or has forfeited bond to
appear in court to answer charges for any of those crimese.

() - »ho Is not-at-least-2l-years of agee

(9) rho appoints or is a law enforcement official or who is

an employee of the director or the board.



(10) +wWho intends to carry on the business authorized by the
lTicense 3s agent of anothere

(11) who at the time of application for renewal of any
license issued under this act would not ope eligible for the
license upon 3 first application.

(12) Who is th2 holder of a valid and existing license
1ssuecG under the laws of <this state relating to cereal malt
beverages and malt products unlesé the person agrees to and does
surrender the license to the officer issuing the same wupon the
issuance to the person of a3 license under this actsy except that a
holder of a cereal malt beverages wholesaler®s license shall be
eligible to receive a beer distributor®s license under this acte.

(13) #Who does not own the premises for which a license is
soughts or does not have a Qritten Tease thereon for at least 3/4
of the period for which the license is to be issuedes

(14) wWhose spouse would pe ineligible to receiye a license
under this act for any reason other than <citizenship and
residence requirements or agee.

{b) No retailer®s or farm winery license shall be issued to

(1) Person who is not a resident of the county in which the
premises sought to be licensed are locatede.

(2) Person who has not beens for at 1least five years
immediately preceding the date of applications a resident of the
county in which the premises covered by the license are 1located
or a person who has not been 3 resident of this state for avtotal
of at 41east 18 years preceding the date of applicationy excepnt
thats 1f the premises souzht to pe licensed are locested in a city
which is iocated in twd or more counties and the apzlicant for
license 1is a3 resident of either countys the applicant shail pe

deemed to be a resident of each county for the purpose of

qualifications

- (:3p-s PRRSOMR--owho-NHas-penef icial-taterest-im thvemanufacturey

preparation or wholesaling of alcoholic beveragese.

(«) Person or copartnership or associztion who hes



beneficial interest 1in any other retail establishment licensed
under this acte

{5) Copartnerships unliess all of +the copartners are
gualified to obtain a licensees

(5) Corporation.

{c} No manufacturer®s license or farm winery licenses if

the winery s2lls anry wine to a distributors shall be 1issued to:s

(1) A corporations if any. officers manager or director
thereofs or any stockholder owning in the aggregate more than 23%
of the stock of the corporation would be ineligible to receive a
manufacturer's license for any reason other than citizenship and
residence requirementse.

(2) A copartnerships unless ali of the copartners shall
have been residents of this state for at least five years

immediately preceding the date of application and unless all the

members of the copartnership would be eligible to receive a

manufacturer®s license under this acte

{(3) An individual who has not been a resident of this state
for at 1least five years immediately preceding the date of
applicatione

{d) No distributor's license shall be issued to:

(1) A corporations if any officers managersy director or
stockholder of the corporation would be ineligible to receive a
distributor®s 1license for any reasones It shall be unlawful for
any stockholder of & corporation licensed as a distributor to
transfer any stock in the corporation to any person who would be
ineligible to receive a distributor's license for any reasons and
any such transfer shall be null and void, except that: (A) If any
stockholder ownin2 stock in the corporation dies and an heir or
devisee tc whom stock of the corporation descends by descent and
distribution or by will is ineligible to receive a distributor's

licenses the legal representatives of the deceased stockholder®s

: estatemaadwtngmineligjblemheLﬁweamdeM&seewshall~whave 14 months

from the date of the death of the stockholder within which to

sell the stock to & person eliginls to receive a distributer's



licenses any such sale by a legal representative to be made in
accordance witn the provisions of the probate code; or (B} if the
stock in any such corporation is the subject of any trust and any
trustee or beneficiary of the trust who is 21 years of age or
older is ineligible to reaceive a distributor®'s license, the
trusteesy within 14 months after the effective date of the truste
shall sell the stock to a person eligible to receive a
distributor®'s license and hold add disburse the proceeds 1in
accordance with the terms of the truste If any legal
representativesy heirss devisees or +trustees faile refuse or
neglect to sell any stock as required by this subsection, the
stock shall revert to and become the property of the corpcrationys
and the corporation shall pay to the legal representativess
heirss devisees or trustees the book value of the stocke During
the period of 14 months prescribed by this subsections the
corporation shall not be denied a distributor®'s license or have
its distribﬁtor's ticense revoked if the corporation meets all of
the other requirements necessary fo have a distributor®s licensee.

{2) A copartnerships wunless all of the copartners are
eligible to receive a distributor®s license.

{3) An individual who has not been a resident of this state
for at least 10 vyears immediately preceding tne date of
applicationy except that:

(A) A wholesaler of cereal malt beverages properly licensed
on September 1y 1948y shall be eligible for a beer distributor®s
license; and

(2} @& person who nas been a resident of the state for at
least five years immediately preceding the date of application
shall be eligyinls for & beer distributor®s license.

(2) ~No nonbeverage wuser's license shall be issued to a
corporations if any officery manager or director of the
corporation or any stockholder owning in the aggregate more than
.mﬂMMMMJZE%NQfmxnswsznc&mmaﬁﬂmehemmeoapona;i@n--wouid~“be~ ineligible “to
receive a nonbeverage user's license for any reason other than

citizenship and residence requiremants.



SeCe 6o KeSele 41-312 is hereby amended to read as follows:
41~312. No person holding a manufacturer®s or distributor®s
license shall be permitted *o receive any retailer®s or farm

winery license. NO person holding a retailer's or farm winery

license shall bpe permittec to receive any manufacturer?'s or

distrioutor's 1license or another retailer's or farm winery

licensee.

S2Ce 7o KeSehse 41-313 is heréby amended to read as follows:
41-313. No corporations either organized under the laws of this
state ory any other statey or 2 foreign countrys, shall be issued

a manufacturer®s eory distributorts or farm winery license

provided—for—tn—tRts—aet unless sweh the corporation skadd—have
has first procured 2 certificate of authority from the secretary
of state to do business in this state as provided by law and
shatt——have—Ftrsty appointed a citizen of the United Statessy and
resident of Kansass as its agenty and shali—have filed with .the
director & duly authenticated copy of a duly executed power of
attorneys authorizing saeh the agent to accept service of process
from the directors the board and the courts of this statey and
suthorrzings—sueh—agent to exercise full authority of sueh the
corporationy and full authoritys controly and responsibility for
the conduct bf all business and transactions of the corporation
within the state relative to alcoholic liquor and the business
licensede Sueh The agent must be satisfactory to and approved by

the director with respect to hts the agent's character. Sueh—an

The agent shall at 311 times be maintained by sueh the
corporations

Ati-eeorporatteons In_  3dditions any _corporaticn organized

under the laws of any othar state or foreign country skal¥, as a
condition precedent to the issuance to it of any 1licensey, +n
adereteny shall file with the secretary of state of the state of

Kansass a duly authorized and executed power of attorneys

e AMEDROCIZING . the...secretary of .state -to- acceptservice-of process T

from the directors the board and the courts of this statev and to

accept service cof any notice or or-der provided for in this acts



and all ef¥ such acts by the secretary of state shall pbe fully
binding upon the corporatione.
SeCe Be KeSehse 41-316 is hereDy amended to read as follows:

41—-316e Licenses to manufacturersy distributorss farm wineries

and nonbeverage users of alcoholic liguors shall be issued and
renewed by the director to quslified applicants upon written
applicationsy wupon receipt of bond properly executedy—upen and
payment in advance of the state registration fee and the 1license
feee

SeCe Fe KeSeAe 41-317 is hereby amended to read as follows:
41-317. {a} Applications fer all licenses under this act shall
be upon forms prescribed and furnished by the director and shall

be filed with the director in duplicate amde Each application

shall be accompanied im—each-instenee by 3 state registration fee
of #&Fty—de++ﬂf;-fé§9+ 350 for each initial application and <en
dotters—¢$316) 310 for each renewal application to defray the cost
of preparing and furnishing standard forms incident to the
administration of this act and the cost of processing sueh the

applicationy-—together—wteh, Each application_ shall_ also be

accompanied by a deposit of a certified or cashier's check of a

bank within this states. United States post—office money ordery or
cash 1in the full amount of the license fee required to be paid
for the kind of license'appYied fors which license fee shall be
returned to sweR the applicant if suveh Eﬁg application is denied.
A1l registration fees shall be paid into the state treasury by
the director and shall be credited by-the-state-treasdurer to the
State general fund ef-the—stste. All license fees receiveld by the
director for-—irecemses——t1ssued—pereatrnatrg-to-—atcohcite-+ravers,
including fees received for a—3%resnse licenses to manufacture
beery regardless of its alcoholic contents shall be paid into the

state treasury by the director 3and the-state—tressurer—-shatd

eredrt-the-same shall be credited to the state general fund ef

AaRe—sease,

(b) Every applicant for a manufacturert®ss alcoholic liquor

distributor®ss bDeer Jdistrit:utor'ss nonbevarage usar'se farm



winery or retailer®s license shall file with ®ts the application

2 joint and several pond on sweh 2 form ass——may-—pmeresfter—ie

cdetermrmed prescribed by the directory 2nd executed ty good and
sufficient corporate sureties licensed to do business within the
state of Kansasy to the <cdirectorsy in the following amounts:
Twenty—frve—trousand-dolinrs—{t32S5v5694

{1) For a2 manufacturer or a farm winery which sells any

wine to a3 distributors $25,000;

{(2) F&Fteeﬁ—-theuséaé—-do%%afs—-15&616961 for an 3lcohotlic
liquor distributors_ $15,000;
{(3) and-——two——<thousand—deltars———($2vy8653——Ffor——a——peer

drstrregter———ead——Ffor—-——a—retatt-——ttquor—deaster for a beer

distributore a retailer or a farm winery which sells only to

consumerss $2¢0035 and

{4) for nonbeverage users*—-—tless——itv—two-hundred-doitars
t528843—etasSs—Ey——Five—hundred—doltars——{t$56834—ectass——3Iy-——one
thousand-—dottars——{$3vyE653+—ctass——svr—Ffitve——thousand—gotiars

+$55v6€83t—ctass—Sy—ten-thousand—dotIars—45$+8+¥8883y 3200 for class

le 3500 for class 2+ 51,000 for class 3y $5+000 for class 4 and

$104000 for class 5.

{c) All bonds required by this section shall be conditioned

that——the—3itreensec—witt—compdy on _the licensee’s compliance with

the provisions of this act and thet navment of all taxesy fines

and forfeitures which may be assessed against sueeh the licensee
witi-be-patd.

SeCe 10e KeSeAe 41-319 is hereby amended to read as
follcows: 41-319. Within shtrey——¢38) 30 days after an

application is filad for a retailer®s or farm winerv licenss and

within <ewosey——<$28F 20 days afier an application is filed for a
manufacturer®sy cdistributor®s or nonbeverage user's licenses the
director shall enter an order either refusing or granting sueh

the licensey-gn€ye If the director does not enter swed an order

within _the time heretnbefore.prescribedy.sweh the license-applied

for shall be deemed to have been refused+s and the person

apolying ¢herefor for the licensz may appeal to the boards the




district court and the supreme court in 3Ftke the manner ws
provided +m Dy this act for appeals from orders of the director
refusing a license*—Previdedy——Fha+. The directory with the
written consent of the applicant for a 1licensey may delay
entering #=ts an order on sued an application for an adcditional

perioc of not to exceed emtrty—+3€3y 30 dayst—Provided—~Eyrthery

Fhat-—the——provistons—of-—this—section—shsit—not-apply-—to—any
ﬂpp++eatéeﬁs—fef—a—feta++ef*s—+feeﬁse—mﬁee-pffef——to-—*agast—~&v
1943,

SeCe lle KeSeAs 41-320 is hereby amended to read as
follows: 41-320. (a) All proceadings for the suspension and
revocation of licenses of manufacturerss distributorss retailerse

farm wineries and nonbeverage usersy shall be before the

directory and the proceedings shall be in accordance with rules

and regulations whieh—shati-—be——estabtitshed adopted by the

director not inconsistent with lawe Except as_ provided _in

subsection ({b)es no sqeh license shall be seo suspended or revoked
except after a hearing by the director with reasonable notice tc
the 1licensee and an opportunity to appear and defend+—freovidedy
thate

{b) When proceedings for the suspension or revocation cf a
distributor®s license are filed and sat+d the distributor has been
issued more than one license for distributing places of business
in this stataes any order of the director suspending or revoking
the license at any one place of business shall suspend or revoke
all licenses issued to amy-—sweh the distributors——Provides
furehery-—Fhat. When one parson is the holder of stock in two or
rore corporadtions licensed as distributors under the provisions
cf this acts any order cof the director suspending or revoking the
license of any such corporation shall operate as a3 suspension or

revocation of the 1license of all corporations Jlicensed as

distributors in which satd the person is a stockholder.

e SRC e b 2 Ko S ehwo 1 4l B0 L rrdis rhereby - amended—to - read ~Tas -

follows: 41-501. <%3 (23) As used in this section and KeSeAe.

41-5Q01la:



t23-Fne-word (1} "Gallon" means "wine gallone."$—srd-—{tbi—the
term

{2) “Federal area" meahs any lands or premises which are
located within the exterior boundaries of this statey and which
are held or acquired by or for the use of the United States or
any departments establishmenty or agency of the United Statese

2y-+ta% (b) (1) For the purpose of raising revenue a3 tax is
imposed upon the manufacturingqi usings sellings storing or
purchasing alcoholic liguors in this state or a federal area at s
rate of etghteen——ecents—{1&¥y .18 per gallon on all beer
containing more than 3wZ-—percent—eof 3.2% alcochol by weight;
thirty-——cents——¢t3€€3 %.30 per gallon for wine containing fevrteen
perecent 14% or less of alcoholy by volume; seventy—firve——censs
t¥525y $.75 per gallon for wine containing more than fourteen
pereent—of 14% alcohol by volume; and +¢wo—doetiars—~Etfty——cents
44$2%563+ £2.50 per gallon on alcohol and spiritse tbr-S=+d

{2) The tax imposed by this_ section shall be paid only

oncey and shall be paid by the person in this state or federal

area who first manufacturess usessy sellsy storessy purchasesy or

receives suem the alcoholic 1liquorsy—eand., The tax shall be
collected ana paid to the director as provided in this acte. If
sueh the alcoholic liquor is manufactured and sold in this state
or a8 federal area, sweh the tax shall be paid by the manufacturer

or farm_ winery progucing ite If swed the alcoholic liquor is

imoorted into this state by a distributor for the purpose of sale
at wholesale in this state or a faderal areay sueld the tax shall
be paid by s=t+d the distributore

+2+ (c) Hanufacturersy farm wineries or distributors ot

wholesale of alcoholic liquors shall pbe exempt from tne payment
of swen the gallonage tax impcsed on swend glcoholic liguorss upon
satisfactory proofs 1including bills of lading furnished to the
director by affidavit or otherwise as the director mey--requtre

~o LeGU bFeSy < that==sueh-the-tquors-wererwanufactured-in-this state

but were shipped out of the state for sale and consumption

outside the state ef-kKansase.



€43 (d) riilnes manufactured or imported solely and
exclusively for sacramentel purpocses and uses shall not be
sub ject to the tax provided in this section.

€5+ (=)} The tax provided for by this secticn is not imposed
upon:

{1) Any alcoholy or win2s whether manufactured in or
imported into this states when sold to 2 #nonbeverage usery®—as
defthed——tra—KsSstr—4sit—38Z2-or—any—amendment—theretoy licensed by
the statey for use In the manufacture of any of the following
when they are unfit for beverage purposes: Patent and proprietary
medicines and medicinal, antiseotic. and toilet preparations;
flavoring extracts and syrups and food products; scientificy
industrial and chemical products; or fer scientificsy chemicaly,
experimental or mechanical purposes; nef-éﬁ—the4tax—%mposeﬁ-—upaﬂ
or

{2) the privilege of engaging in any business of interstate
commerce ‘Vor otherwisey which business may noty—under—the
constitution—and—statutes—of-—the—brited—Statesy b2 mwade the

subject of taxation by this state under the constitution and

statutes of the United Statese

5y (f} The tax 1imposed by this section shnall be in
addition to all other taxes imposed by the state of Kansas or by
any municipal corporation or political subdivision thereofe.

{g) Rezail sales of alcoholic liquor and beer and sales_ of

wine to consumers by farm winsries shall not be subject to the

tax imposed by the Kansas retailers®' sales tax act but shall bLe
sub jact to the enforcement tax provided for in this acte.

{h) Notwithstandihg any ordinance to the contrarye no city
shall impose an occunaticn or privilage tex on +tha business of
any persony firm or corporation Tlicensed as 3 manufacturer,

distributors farm wineryy retailer or nonbeverage user uncer this

act and doing business within the boundaries of sueb—etty—tn——any

- SRTETahtchemerceedsothesanountr-of-therreense—fee-required-to—be -

patd-under—thts—set—to-obtatn—sueh—Ftecensed-nor—shneti——amy-——ctby

TRpeSe——AR-—0teutAtton——or-griviieqge—tax-en-any-resatrler—ttcensed
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speerfrecsity-provrged—tm—tnts—3a3€t the city except as snecifically

authorized by KeSeds 41-310 a3nd amendments theretoe

++3 {i) The director is fsreby—directed-and-aushorrzed—+¢e

snall collect the taxes heret+m imposed by this_ secticn and +e

shall account for 3and turn over to the state treasurer at least

v

once each week a3ll moAey monevs collected as—hmeretn—provided—and

from _the tax. The state treasurer shall credit one—tenth—¢353ES

1/10 of tne moneys collected from taxes imposed wper—ateehet——and
sSprrtts—under—the—provistons—of-sebsectton—{2y—tad—ef under this
section to the community alcoholism and intoxication programs

fund created Dy KeSeAs 41-1126 and _smendments thereto and shall

credit the balance of the moneys collected to the state general
fund of—the—state.

43y (i) If any alcoholic liquor manufactured in or imported
into this state is sold to a licensed manufacturer or distributor
of this state to be wused solely as an 1ingredient in the
manufacture of any beverage for human consumptiony the tax
imposed wupon Swelh the manufacturer or distributor shall be
reduced by the amount of the taxes which have been paid under

this_section as to sueh the alcoholic liquor so used tumder—ethts

atte

t9Y (k) The tax provided for by this section is not imposed
upon slcohol or wine wused by any school or college for
scientificy chemicaly experimental or mechanical purposes or by
hospitalss sanitoria or other institutions caring for the sickes
Any schools <colleges hospitals sanatorium or other institution
caring for the sick may import alcohol or wine for scientificy
chericaly experimentaly mechanical or medicinal opurposes Dby
making application to the director for 2 permit to import <he
sumey 1t and receiving such a permite Application for sueh the
permit shall be on a form prescribed and furnished by the
directory and a _separate .permit shall be  required for each

purchase of alcohol or winee A fee of two-goItars—{t$2y $2 shall

accompany each apclication. A1l permits shell be issuec in



triplicate to the applicanty and shall be under the seal of the
cffice of the directore Two {2} copies of sweh the permit shaill

be forwarded by the applicant to the farm winery, manufacturer or

distributor from which sat+d the alconhcl or wine is purchaseds and

ser€ the farm winery, manufacturer or distributor shall return to

the office of the director onz {3} copy of s2t+d the permit with
its shipping affidavit and invoice. Within ten-{i6+4 10 cays after
receipt of any alcohol or winey tﬁe schools collegey hospital or
sanatorium ordering t¢he—-same it shall file a report in the office
of the director upon forms furnished by the directors showing
thereon the amount of alcohcl or wine receiveds the place where
it is to be storeds from whom it was receiveds the purpose for
which it 1s to be usedy and such other information as meay—be
required by the directore. Any sweh schools colleges hospitaly
sanatorium or institution <caring for the sick eemp¥yimgy_which
with the provisions of this subsectiony shall not be required to
have any other license to purchase alcohol or wine from a farm
winerys manufacturer or distributore.

SeCe 13e KeSehe 41-601 is hereby amended to read as
follows: 41-601a Every manufacturer anmdy distributer and farm

winery which sells any wine to a distributor at wholesale shall

between the ftrst—and-fifeteenmsh 1lst_and _15th day of each calendar
months make return under ocath to the director of all1 alcoholic

liguor manufactured and sold by ktm the manufacturers distributor

or farm_ winery in the <course of sweRh business during the

preceding celendar monthy—anmde. In the case of a distributors sueh
the return shall 2also show: 43+ (a) The total amount of liquor

purchaesed Ly #tm the cistributor during se+d the precedin

V8]

calendar month =medy tha names of the distillers or distributors
from whom purchased 2ads the quantity of each brand tredudimg and
the price paid therefor; and 423 (b) the names and 1locations of

the retailers to whom alcoholic liquors were sold by ht® the

each brand and the price charged therefore. Sweh The return shall

be macde upon forwms prescribed ana furnished by the director and

oGl SECIDULOR. JURing -the preceding .calendar monthy the -quantity—wof - wrw s



shall contain such other information as the director may
reasonably regerre resguirese.

SeCe 14e KeSehse 41-602 is hereby amended to read as
follows: 41602« It 1s the duty of each manufacturer anmd,

distributor a+—wmetesate or farm winery which sells anvy wine to a

distributor to keep complete and accurate records of all sales of

liguores winey or beer and complete and accurate records of all
sweh alcoholic ligquors produceds manufactureds compounded or

importede The director ®a3y-tn-htses in the director®s discretiony

may prescribe reasonable and uniform methods for keepingj sueh
records by manufacturers anmds distributors ae-whetesste and_ farm
wineries as contemplated by KeSeAs 41-401 +o through 41-409s and

1=

amendments theretoe

SeCe 15« KeSehe 41-710 1is hereby amended to read as

follows: 41-710. No retailer's or farm winery license shall be

issued for the-sate-at-retati-eof-any-ateoheite—Irquer—enm premises
which:

%3 (2) Are located . in areas not zoned for genera3l
commercial or business purposess if the city or township in which

the premises are located is zonedt+——PBrevidedy——Fhat or are not

approved by the directors if the premises sought to be licensed

are located outside ef an inccrporated city in a township which
1S not 2zonady-the-Iloe3tton—eof-—such—premises—-shatt-—be—subject-te
thRe-aporovat-of-Lthe-<cirector;

€23 (b) are located within ¢we—hundred—{2839% 200 feet of
any public or parochial school or college or churche—frovided,
except that 1f any such schoole college or church shatt—>se is
establishes wWithin <“wo—kanered 2030 feet of any licensed resatd
premises after sueh the premises have been licenseds ther——sgeh
the premiﬁes esngll be an =li1gible location for retail licensing;
and

€32+ (c) do not conform to the building ordinances or laws
..of  the. state..or Cityv.oOfs.ln.the.absence-of ~such-ordinances or= mnwr

lawsey are not structurally in good conditicon or are in 3

dilapidated concitione.



s

SeCe 15« KeSekle 41-714 1s herepy amended to read as
follows: 41-7l4e (3) It sh3all be unlawful for:

(1) For Any person to advertise any alcoholic 1liguor oy
means of handbills;

{2) +er any person to advertise any alcocholic liguor ty

means of &riibeard Lillboards alonc public highwayss roads and

streetsy or for any owner or occupant of any property to permit
any billboard advertising alcoholic lTiquor to remain on sweh the
property;

{3) fer any retailer of alcoholic liquor to have mere—than
eme any sign on the licensed premises and——sard—one——sten—shatt
cofntAtn-RothAtng—except—the—}reense-numbery—the—Rame—eof—+he—retatd
deater——ans—the——words——2Ret2tI~~tiquor——Storei-and-no-tetter—eor
f%gufe—iﬂ—any—sueh-sigﬂ-she44—be—mefe—thaﬂ~fouf-éﬂches-éﬁ-he§ght
ef—-ﬂefe—then—thfee-inehes-fﬂ-w%&thr-aﬂé-§6—mefe—¥haﬁ—ene—++ne—§s
used-the—ttnes—sheti—not—pe-more—than—one—inch—apart—and—shali-—be

pltoced-en—the—corner—of-a-window-or—-on—the—deer in violation of

subsection (b); or

(4) #er any licensee to display alcoholic liquor in any
window of the licensed premisese

{b} No retailer shall have more than one sigqn on the

lJicensed premisese. The sign shall contain nothina but the

license numbers the name of the retailer and the words "Retail

Liguor Store«" YNo letter or fiaqure in the sign shall be more than

four inches hiagh or thre2 inches widee If more than one line is

useds the lines shall be not more than one inch avart. The sian

shall be placed on the corner of a window Or on the doore

{c) The provisions of this section shall not be intercreted

to_ prohibit the advertisini cf o farm winerys but no advertising

of a farm winery sn3all advertise the sale of wines by the winery

or the borices of those winsse Any advertisinc of a farm winery

shall be subject to approval bx the director prior to its

~disseminations ) e v o e it T e T e e e et

(d) The director may adopt sueh rules and regulations as—he

shatt——Geem—nAzcessary-—reguieting-——and-—ecentreddins necessary to




regulate and control the. advertisings:. in any. forms and.display of

alcoholic liquors 3nd nothing contzined in this section shall be

construed as limiting k+s the director®s power to make adopt such

rules and regulations not in conflict with this acte
SeCe 17e KeSeha 41-717 is hereby amended to read as

follows: 41-717. No person shall sell cr furnish at_retail and

no farm winery shall sell to any consumer any 3lccholic ligquor =%

retati-Le—2ny-persen on credit er; on a passbooky—es;_ on order on
a storev—or; in exchange for any goodss wares or merchandisevj; or
in payment for any services renderedd—and, If any person shatd

extend extends credit for——sueh—purpese in__violation of this

sectiony the debt +thereby attempted to be created shall not be

recoverable at lawe NO farm winery or retailer of alcoholic

liquor shall accept a check for payment ef for alcoholic liquors

sold by k+m the winery or retailer to a consumers other than the

personal check of the person making sueh the purchasee.
Sece 18e KaSeAs 41-718 1i1s hereby amended to read as
follows: 41-718. {3) No personry except a manufacturery

distributore farm winery or wholesalery shall fil11 or refilly in

whole or in party any original package of alcoholic 1liquor with
the same or any other kind or quality of alcoholic liquort—anmd—-+%
shatd—pbe—uniawfut-for—-=ny.

(b) HNo person +o shall have in his the person's possession

for sale at retail any bottless <casks or other containers
containing alcoholic liquors except in original packagese

SeCe 1%« KeSeAe 41-719 1is hereby amended to read as
follows: 41-719. (a) Except és provided in subsection (b)e no
person shall <Jdrink or consume alconholic Tiqﬁor upon the public
streetsy alleyss roaacs or highways; 1in beer parlorss taverns,
pool nalls or places to which the general public has accessy
whether or not an admission or other fee is charged or collected;
upon property owned by the state or any governmental subdivision
thereof; or inside vehicles while wupon the public-streets,
alleyss roads or highwayse

{p) The provisions of subsection {(3) shall not apply tc the



drinking or consumption-of alcoholic tiquors -
(1) Upon real property leased by 3 city to others under the
provisions oOf KeSeAese 12-1740 4o through 12-1749y +nmeduwstvey and

amendments theretcsy if sweh the real property is actually being

used for hotzl or motel purposes or purposes iIncidantal theratoe.

() In any state owned or operated building or structure
and upon the surrounding premises which are furnishad to and
occupied by any state officer or employee as a residencee.

{3) In 53 club which is licénsed by the director and which
is located wupon property owned or operated by an airport
authority created pursuant to chapter 27 of the Kansas Statutes
Annotated.

(4) In a clut which is licensed by the director &end which
is located wupon property owned or operated by an airport
authority established by a city having a population of more than
2005000

{3) Upon the licensad premises of a farm wineryy, but only

Lf the alcoholic liguor is a complimentary samnple of the wine

produced by the winerve

{6) Upon property exempted from the provisions of
subsection (a) pursuant to subsection (c) or (d)e

(c) Any city having a population of more than 200,000 wmay
exempty by ordinancey specified propertys title of which is
‘vested in such citys from the provisions of subsection (a)e.

(d) The board of county commissioners of any county having
a8 population of not less than 150,000 may exempte by resolutions
specified property, the title of which is vasted in such countys
from the provisions of subsection (ale

{2) Violation of any provision of subsection (a) is 3
misdemeanof punishable by a fine of not less than $5C8 or more
than $200 or by 1imprisonment for not more than six wonthss or
bothe

SeCe 2Ce KeSehAs 41-803 1is hereby amended to read as
follows: 41-803. {2) It shall be unlawful for any person to

Owne maintaines Operate or conduct either directly or 1indirectlyy



an open saloon.

({b) As used in this sections "open saloon”"™ means any placey
public or private, where alcoholic liquor is sold or offered or
kept for sale by tne 4drink or in any quantity of less than <4we
Rorered—42833+ 200 williliters ({43 fluid ounces) cr solc or
cffered or kept for sale for consumption on the premises where
solds but does not include:

{1) Any club licensed pursuant to article 26 of chapter 41
of the Kansas Statutes Annotated; or

{2) any farm winery servinc samples of its wine if no

charge is_imposed for the samples.

{c) Any violation of the provisions of this section is a
misdemeanor punishable by a fine of not more than Ffitve—hundred
gettars-—4$598% $500 and by imprisonment for not more than ntmety
€383 30 dayse

SeCe 21le KeSeAs 41-901 is bhereby amended to read as
follows: 41-901. Aty (3) No person whoe-manufacturesy—impores

shall manufactures import for distribution as & distributor at

wholesaley or distribates—eor—e2edts distribute or sell alcoholic

liquor or beervy or who-manufactures manufacture beer containing

not more thah shree——and-—-two—tenths—rpercent——f3x2%3~—of 3.2%
alcohol by weight a3t any place within the state without having
first obtained a valid license so to do under the provisions of

this acty-er. No person shall obtain a3 license to carry on the

business authorized by the license as agent for another, er-shaid

obtain a license by fraudy or skaild make any false statement or

otherwise wtrodates violate any of the provisions of this act in

obtaining any Jlicense  hereundery——er—wReys NoO perscon having
obtainad ¢hRe a3 license hereundéry shall wviolate any of the
provisions of this act with respect to the manufacture,
possessiony dJdistribution or sale of alcoholic liquor or beer worj;
with respect to the manufacture of beer containing not more than
three—and-twe—tentns—perecent—{3v2%-of 3.2% alcohol by weightvy;
or with respect to the wmaintenance of the licensed premisesy



{b) Violation of subsection.- -{a)--shall--be--pumishable--as~

followss except where other penalties are specifically provided

laws

»

(1) For a first cffense #e-ftmedy by 3 fine of not more

than +tve-huadrec—dettars—{358syy—=3nd $503; and
{2) for a second or subseguent offense shati-pe-Finedy, by 2
fine of not more than emre——tiodsand-——detiars—I{5ivyE€Sy—0r—Pe

tmprtsoned 31,000 or oy imprisonment for not more than six <<%

monthsy or pe—poth-so—fined-and-tmprisonedy—except—where-other
penatetes—are—spectfieatiy—provided bothe.
{c)} Each day any person engages in business as a

manufacturers distributore farm winery or retailer in violation

of the provisions of this act shall constitute a separate
offensevy—except—that.

{d) Any 1license obtained to carry on the business as agent
for another or any 1license obtained by fraud or by false
statements shall be revoked by the director. When a license has
been revoked for ottaining a license to <carry on the business
authorized by the 1license as agent for anothers or obtained a

license by fraud or by any false statements all alcoholic 1liquor

in the possession of amy-sueh the person who procured the license
shall be forfeited and sold and the proceeds of sweh the sale
shall be paid to the county treasurer of the county where stehn
the alcoholic 1liquors were locatede. Ouring the pendency of any
appeal from any steh order revoking sweh a licensey the director
may obtsin an order from the district court of the county wheretn
sdge; where the alcoholic liquér is locateds restraining the saile
or disposal of sweb the alcoholic liguor. When an order revoking
any sueh license 1is issued by the directory the directcer shall
forthwith forward by registered mail a certified copy of satd the
order revoking satd the license under the seal of the director to

the county attorney of the county wheretn—sueh where the

alcoholic ligquor is located.
Within fi1feeen——+t+54+ 15 days after the order of revocation

becomes finaly the county attorney shall institute & civil action

B e



b i wddId @ EHE OG- OF ~Civil -procedure- in the -district ‘court  ~of " esagd > ==
the county in the name of the state of Kansas on the relation of
the couﬁty attorney to forfeit all setd alcoholic liguor against
the person who procured the +ssuanece—of—the license. Summons
shall De served as provided oy tne code of civil procedure upon
the person wno procured the tsseance—of—the licensey—-a3ad. Upon
the return day of the summons issued or 2s soon thereafeer after
as convenient to the courts an order shall be entered by the
court forfeiting s=21+d the alcoholic 1liquors to the state of

Kansas and ordering +he-same them to be sold by the sheriff of

the county in which the forfeiture occurred. Sat+d The order shall
fix the time and place of saley and__the method and manner in
which satd the sale shall be helds together with sueh notice of
sard the sale as the court mey-direet directs. After payment of
all costs of satd the actions which-costs—shatd—irmedude including
a reasonable fee for tnhe county attorneys the balance remaining
shall be paid to the state treasurer pursuant to KeSeAs 578
Supps 20-2801ly and any amendments theretoe.

SecCe 22« KeSeA. 41-1101 1is hereby amended to read as
follows: 41-110l. +iy—3¢-snaid-——be-——untawfud—For—any (a) No
distributor 1licensed under this act #o shall purchase any
alcoholic liguor from any manufacturery owner of 3lcoholic liguor
at the time it becomes a marketable products exclusive 'agent of

such manufacturer or ownery farm winery or distributor of

alcoholic liquor bottled in a foreign country either within or
without this states unless suel the manufacturery ownery

exclusive agentsy farm winery or distributor shaid—fi+¥+e files with

the director a written statement sworn to by sueh the

manufacturery ownery exclusive agenty farm winery or distributor

ory in case of a corporations one of its principal officerse
agreeing' to sell any of the brands or kinds of alcoholic liguor
manufactured or distributed by swel the manufacturery oOwners

exclusive agenty_ farm winery or distributor to any distributor

licensed in this state and having a franchise to distribute sueh

the alcoholic Tliguor pursuant to KeSeAs 41-410v and_amendments




mwwmwwww$£§£2£Q£“t°wmak335u®hwsakes»bomallfsuehviieensed”distributOYS”“Th“;"wmfww
this state at the same currant price and without discriminationj
and to file price lists showing the current prices in the office
of the director as oftan as may be necessary or required -y the
director put at least once each three monthse If any

manufacturery ownere exclusive agenty_farm winery or distributor

making sweh the agreament violates sweh the agreement by refusing
to sell such alcoholic liquor to any such franchised licensed
distributor in this state or discriminates in current prices
amon3 such franchised licensed distributors making or attempting
to make purchases of alcoholic liquor from sweh the manufacturery

ownersy exclusive agents farm winery or distributors the director

shall notifys by registered maily each such franchised licensed
distributor in this state of swueh the violation. Thereupons it
shall be unlawful for swelm a franchised licensed distributor in
this state to purchase any alcoholic 1liquor from sueh the

manufacturery ownery exclusive agenty farm_winery or distributore.

If thereafter such a franchised licensed distributor skad3d

purechase purchases any alcoholic liquor from suel the

e s

manufacturers ownery exclusive agenty farm winery or distributorys

such franchised ++eemsed distributor®'s license shall be revoked
by the directore. If any manufacturersy ownery exclusive agenty

farm _winery or distributor of alcoholic 1liquor bottled in a

foreign countrys making any agreement hereunder skhaidy do=s not
have a sufficient supply of alcoholic liquor of any of the brands
or kinds which suelh the manufacturers ownery exclusive agenty

farm__winery or distributor m2nufactures or distrioutes to supply

the demands of all licensed cdistributors having a franchise to
distribute such alconolic liquors, sueehR the manufacturers ownery

exclusive agenty farm_winery or distributor may ration such

alcoholic 1liquor and apportion the available supply among such
franchised ]iceﬁsed distributors purchasing or attempting to
purcnhase &he——same its in accordance witn a plan which shall be
sub ject to the approval of the director. The provisions of this

subsection relatincg to the filing of price 1lists with the



%ﬁLEthqgmshallnnntwapplywtouwanymwmanufactUﬁeﬁs»withw«respect~*to

alcoholic liquor manufactured or bottled in a foreign countrye.

23— t-—shait-de—untanful-fer—any Lgl__ﬂg‘retailer licensed
under this act #e shall purchase any alcoholic 1liquor from any
distributor licensed wunder this act unless sweR the distridutor
shatt-f++e files with the director 3 written statement sworn to
by swel the distributors or in case of a corporation by one of
its principal officersy agreeing to sell any of the brands or
kinds of alcoholic liguor distributeﬁ by sueh the distributor and
to provide service in connection therewith to any licensed
retailer whose licensed premises are Tocated within the
geographic territory of swueh the distributor®s franchise for sueh
the alcoholic liquorss unless written approval to do otherwise is
obtained from the director; to make such sales to all such
licensed retailers at the same current bottle and case price and
without discrimination; and to file price 1lists showing the
current bottle and case price in the office of the director as
often as may be necessary or required by the director but at
least once eacn three monthse. If any distributor making sweh the
agreement violates sdueh the agreement by refusing to sell or
provide service to any ;uch licensed retailer 1in this state
without written approval of the director or discriminates in
current prices among such licensed retailers making or attempting
to make purchases of alcoholic liquor from sued the distributory,
the director shall revoke the license of sueh the distributor. If
any licensed distributor making any agreement hereunder shatd
goes not have a sufficient sup§1y of alcoholic liquor of any of
the brands or kinds which sweh the distributor distributes to
supply the demands of all such 1licensed retailers sueh, the
distributof may ration such alcoholic Tiquor and apportion the
available supply among such Ulicensed retailers purchasing or
attempting to purchase the samesy in accordance with a plan which
shall be subject to the approval of the directore.

33 igi- The provisions of this section shall not apply to

any distributor of beer or any manufacturer or importer of beer,



distributec or manufactured by suweh the distributors manufacturer
or importere

SeéCe 23e KeSeAs 7T79-4101 is hnereby amended *o read =2s
follows: 75-4101« For the purpose of providing revenue which
m3y be used by tn= statesy counties and cities in the enforcement
of the provisions of this acts from and after the effective date

of this acte for the privilege of engaging in the business of

selling alcoholic 1liquor at retail or_ by farm wineries to

consumers 1in this states there is hereby levied and there shall
be collected and paid a tax at the rate of feur—percent——4t4%y 4%
upon the gross receipts received from the sale of alcocholic

liquor at retail or by farm wineries to consumers within this

state. The tax 1imposed by this section shall be in addition to

the license fee imposed on retailers and farm wineries by KeSeAs

41-310 and amendments theretoe

SeCe 24¢ KeSeAe 7T9-4102 1is hereby amended to read as
follows: 79-4102. The tax levied under KeSeAe« 794101 and

amendments thereto shall be paid by the consumer or user tc the

retailer amd or farm winerys. It shall be the dJduty of each aerd

every retailer and farm winery in this state to collect from the

purchaser the full amount of the tax imposed by this acty or an
amount equal as nearly as possible or practicabley, to the average
equivalent thereofe.

SeCe 25¢ KeSeAe 79-4103 is hereby amended to read as
follows: 79-4103. 8n-or-hpefere-Mareh-38vy—1949vy—and On or pefore
the last day of each calendar month thereafter, every person
engaged in the business of selling alcocholic liguor a2t retail and

every farm winery selling w~ine in this state during the preceding

calendar wmonthy shall make a ra2turn to the director of taxation
upon forms prescribed and furnished by sa+d the director ef
taxattons stating: +$t¥ (2) The name and address of the seller;
t23+ (b) the total amount of gross sales of all alcoholic 1liguor

made by #ntm——or—her the seller during the preceding calendar

month; and t3¥y-sdek (c) any other pnertinent information Bas-——satd



" the director  ef——taxstiena-—shal
making the return heretn-regqutred shally at the time of making

sweR the returns pay to the director of taxation the amount of

tax imposed by KeSsAe 79-4101 3and amendments theretoe. The
director of taxation may extend the time for making returns 2nd

paying suen the tax for any periog not to exceed sSsixty—<{58% 6

dayss under swel rules 3and regulations =s adopted by the

secretary of revenue may-presertpe.

SeCe 26e KaeaSehe 7T9-4104 1is hereby amended to read as
follows: 79-4104. Whenever the director of alcoholic beverage
control shatt-tssue issues a retailer®'s license to sell alcoholic

liquorsy—me—er—she or issues a farm winery licenses the director

of alcoholic beverage control shall promptly notify the director

of taxation of sdueh its issuancey—-whiteh. The notice shall include
the name of the retatd licensee and the address of the licensed
premisesy——and. Whenever the director of alcoholic beverage

control smatt—revoke——or-—suspend revokes or suspends any

retailer's or farm winery licensey or whenever any retailer's or

farm winery license shatd-—expire expiresy the director of

alcoholic beverage control shall et+se likewise notify the
director of taxatione.

SeCe 27e KeSeAe 79-4107 is hereby amended to read as
follows: 79-41C7e. AfRy-—retatter——or-——person—whe—fatts (3) hNo

person shall: (1) Fail to make 3 return or pay any tax provided

IN KeSeAe 79-4101 to 79-41054 er——who-—makes and amendments

thereto; (2) make a false or fraudulent returny-eor—who——wit+fuidy

vtotates——any; (3) willfully violate any rules and regulations of

the secretary of revenue for the enforcement and administration

of sar<d those sectionsy——-or--atds——and-—ap=es; (&) aid or abet

another in attempting to evade the payment of any tax imposed by

sete¢ those sectionsy; or whe——vw+olates (5) violate any other

provision of s2td thos2 secticnsy—shattvy—upon—convictton—theresty
Be—firRed-not—tess—than-one-hundred-~dEettars——ror——moere——than-—one
thousand-dettarsy—er—be—tmprisened-in-the—coanty—jetts

{b) Viclation of subsection Lalvis punishable by a fine of

v mﬁiﬂww;,‘ﬁhepers{)nu h At



-not less thnan $10C or more than.$1s000-0cr«+byimprisonment: forinot e e

less than one momtA—ner or more than six monthsy or be—poth—so
fthed—and-tmprisonedy—rn-the—diseretton—of-the-court by both.

SeCe 2Be KeSehe 4£1-102y 41-304y 41-3109 41-312y 41-313,
41-31los 41-317y 41-21%9y 41-320+ 41-5C1ly 41-601, 41-602y 41-T710,
4l=Tl4e 41-717y 41-T7139 41-71Ge 41-803y 41-901y 41-1101y 7G6-4131,
79-6102y 79-4103, 79-4104 3and 79-4107 and KeSeAe 1982 Suppe
41-311 are hereby repealed.

Sece 29« This act shall take effect and be in force from

and after its publication in the statute booke
\
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suant o section 2,

(1) “Nonprofit veterans’ organization” means any organiza-
tion within this state or any branch, lodge; or chapter of a national
or state organization within this state, the membership of which
consists exclusively of individuals who qualify for membership
because they were or are members of the armed services or forces
of the United States, or an auxiliary unit or society of such a
nouprofit veterans’” organization the membership of which con-
sists exclusively of individuals who were or are members of the
armed services or forces of the United States, or are cadets, or are
spouses, widows or widowers of individuals who were or are
members of the armed services or forces of the United States, and
of which if:

(1) No part of the net earnings inures to the benefit of any
private sharcholder or individual member of such organization;;
and

(2) (A) the organization has been determined by the secretary
of revenue to be organized and operated as a bona fide veterans’
organization and whieh has been exempted from the payment of
tederal income taxes as provided by section 501(c)(4) or
501{c)(19) of the federal internal revenue code of 1954, as
amended, or determined to be organized and operated as a bona
fide nonprofit veterans’ organization by the secretary of revenue;
or

(B) for the purpose of obtaining a temporary license only, has
been determined to be a nonprofit veterans’ organization pursuant
to section 2,

(¢) “Lessor” means the owner, co-owner, lessor or sublessor
ol premises upon which a licensee is permitted to manage,
operate or conduct games of bingo, whether or not a written lease
has been entered into and subinitted to the secretary of revenue as
required in subsection (¢) of K.S.A. 79-4703 and amendments
thereto, and includes all political subdivisions and other public
ugencies.

New Sec. 2. (a) The governing body of a city or county of this
state may make application to the secretary of revenue for a
temporary license to manage, operate or conduct games of bingo.
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utss  The temporary license shall be valid for not more than two'days ‘ consecutive
t, and only for premises within the respective city or county. Not

ui58  more than one temporary license shall be issued to a city or

0159 county in any calendar year.

o160 (b) A temporary license shall authorize games of bingo to be

0161 managed, operated or conducted by ene-ormore-osganizations
0162 whichusd/determined by the governing body of the city or county

AIan organization which is

0163 to bethona fide nonprofit religious, charitable, fraternal, educa-
0164 tional or veterans’ weganizationsgand to which the temporary l—g—_i@g_nization S
0165  license is assigned by the governing body for the term of the ' »

016 temporary license's validity,

ulg7 (¢) Prior to application for a temporary license, the governing

0168 body of the city or county shall adopt an ordinance or resolution ) .
otay  authorizing the application and stating the er@énlzatlon
0170 which the temporary license will be assigned, that the governing

organizati
017t body has determined the esganizations-to-belbona fide nonprolit E zation to be a

0172 religious, charitable, fraternal, educational or veterans’ orgamiza-

o173 tisusland the dates for which the temporary license is desired. Er:g}mlzatlon -
0174 (d) Theapplication for a temporary license shall contain or be , i

0175 accompanied by: X
U176 (1) The name of the city or county making the application and §
0177 the address of the city or county governing body; I \._
0178 (2) a copy of the ordinance or resolution authorizing the ‘
ui7e  application; ‘ , ,
ulsd  (3) thenames-and addresses ofthe organizations’to which the '@e and address of the organization
0181 temporary license will be assigned;

0182 (4) the dates and particular place or location for whlch the

otg3  license is desired; and

0184 (5) sworn stalements -verifying—that—each ! organization to L,_il._gned by two presiding officers of the
uis5  which the license will be assigned!” l » verifying that the organization [

vigs  (A) Is a bona fide nonprofit religious, charitable, fraternal, ' :
ulg7  educational or veterans’ organization authorized to operate
0188 within the state of Kansas signed-by-the-presiding-officor-and-
ulg)  seorstaryol-tho-organisationy and
U190 (B)  has no officer, director or official who has been convicted
0191 of or has pleaded guilty or nolo contendere to a violation of the
ol gambling laws of any state or of the United States, or has forfeited
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hond to appear in court 1o answer charges for any such violation,
within five years immediately prior to the date of the application
for a temporary license.

(d) The fee for a temporary license shall be $25. The fee shall
accompany the application for the temporary license.

(¢) The tax return required by K.S.A. 79-4705 and amend-
ments thereto shall, for games of bingo managed, operated or
conducted under a temporary license, be printed on the back of
the temporary license.

(f) Except as otherwise provided by this section, the provi-
sions of K.S.A, 794704, 79-4705, 79-4706 and 79-4707, and
amendments thereto, shall apply to games of bingo managed,
operated or conducted under a temporary license and, for the
purposes of those statutes, each organization managing, operating
or conducting the games of bingo under a temporary license shall
be considered to be a licensee.

(g) The sccretary of revenue may deny a temporary license for
any reason specified for revocation or suspension of a license
under K.S.A. 794707 and amendments thereto.

Sec. 3. K.S.A. 1982 Supp. 79-4701 is hereby repealed.

Sec. 4. This act shall take effect and be in force from and after

its publication in the statute-book:

"Kansas register




