Approved Jan. 26, 1983
Date

MINUTES OF THE _HOQUSE ~ COMMITTEE ON INSURANCE

The meeting was called to order by Chairman Rex Hoy at
Chairperson

3:30  agH/p.m. on - January 25, 1983 in room _521-=5 _ of the Capitol.

All members were present except:
Rep. Cribbs and Rep. Littlejohn, who were excused.

Committee staff present:
Wayne Morris, Legislative Research
Gordon Self, Revisor's Office
Mary Sorensen, Committee Secretary

Conferees appearing before the committee:
Alice Kitchen, Commission on Status of Women for Municipal Kansas City
Illa Major, President, Johnson County Chapter, Older Women's League
Claire Ewert, Older Women's League, Johnson County Chapter

Others Present:
See Lists (Attachments 1 and 2)

Chairmen Hoy welcomed the Conferees and the guests, and recognized
the approximately 30 members of the National Association of Insur-
ance Women from around the State of Kansas.

Alice Kitchen introduced Claire Ewart, who spoke on the need for a
bill covering changes in conversion rights for health insurance
coverage for former family members when eligibility is ended by
severance of the family relationship or retirement or death of an
employee. Illa Majors then spoke regarding the model bill prepared
by their organizations (Attachment 3), and referred to a photostat
of 40-1-31 (Attachment 4) and their "Proposed Remedies for Health
Insurance Coverage for Former Dependents" (Attachment 5).

Ron Todd, Assistant Insurance Commissioner, then gave a brief out-
line and history of the Kansas No-Fault Law, giving its purpose
and essential provisions (Attachment 6)

Rep. Webb moved to approve the minutes of the meeting of January
20, 1983. Rep. Turnguist seconded. The motion carried.

The meeting adjourned at 4:30 PM.

Unless specifically noted. the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individualy appearing before the committee for

editing or corrections. Pﬁge l Of




GUEST LIST

COMMITTEE: $lries Grracowne DATE : 2 - %3
NAME ADDRESS COMPANY /JORGANIZATION

-)g@&éWv A

ﬁzz@/&z%

4

///ML/ (2r L{{ﬁ//é

jm,/,( A

%ﬁ///wwA//JW A -

¢ —1
8 Oe’&l’i’x

i

%//@ V%/é X/L{m—wu . Ka N //ﬁwfu/(@
//4\%’0 X%J //S)/@ ( /Z -/*,4/{,4/6/3 \//7/; /Mﬂ
f/ /// %/ / / o %,( o A%’;f;&/
)&uw ‘/47// Lo o ,&/n/c/%/& mﬂv[ }72sz?ww.ﬂ
%ﬁ/?lﬁu@, N Xfw/-&_ %%%/; B

AT S

72/1/) #/77)/ﬂmw,/z ey

%Mm

[rrn oo 3“4\/(?7 ///‘

//vfzﬁ\ef7k_,,~

Yy Vi

/z ﬁi/ //;,

ol JE i

/,4,%/ //m,z‘zm

;r}ZZﬂ

<i2u4 L C;;;sz

20, /7

Ay,

u’%»f?_/

S Mo

Z .
/fq% A KC Mo
/ ’Q/ Llid, %ﬂ@/é (2, 5/«2@%*’//@ Mipadess /@
C/&/\,@,@L P feef 2 b Jo

o a

i i

. i N 4'4? 4
Pl g
Vi s e



ﬁ/wwwf Z. i o A i,

-

GUEST LIST
COMMITTEE : ﬁ@ébzva; e sage ) o DATE: /- XS-43
NAME ADDRESS E COMPANY/OHGANIZATION
,*/14414<:Z£: ’ﬁ<%;éébﬁf é%a%jéégé;%iif/Vci %%%;522223;‘ fZZZg
silrse Cloneas L 7Bl | v ,
A IR i i O
(j)Qa)hP Zg /ifzfififéiﬁf j%f 7
/%g%ﬁ/’m de‘/fbb(, /%l;; O/;z;jn cgfaza “ B
s Jelrsh— 0 =l P frned
%JJ d/t{/cc-‘,eq ; §r0 2 - &M/ e
(529075 R s v B

Al




N

Yo

N -z et e eevag
-~ — (o T . ~

LT e Aot 5 Nationul | :

3800 Harriso,  rec

Oakland, CA 9461

HEALTH INSURANCE RIGHTS ACT

A Model Bill to Provide Medical Coverage for Former Dependents

Homemakers and dependent children, when cut off from the income-earning
member of their family, are often unable to secure adequate health insurance at
an affordable price. When no Tonger covered by a spouse's employment-related
health insurance plan because of the retirement or death of the spouse, divorce
or separation, many older women, still under 65 and thus ineligible for
Medicare, are without access to any health insurance whatsocever at a time when
they may well need it most.

WHEREFORE it is resolved to be the policy of this State that every
policy of group sickness and accident insurance issued or renewed on or after
the effective date of this statute, shall include a provision giving each person
who is insured as a dependent of the employee-member the option to convert to
individual coverage when eligibility for coverage under the group policy ceases
due to severance of the family relationship.

SECTION 1:

Every group insurance policy that contains provisions for pay-
ment by the insurer of benefits for expenses incurred for hospital, nursing,
medical, or surgical services, issued or renewed in this state after the
effective date of this Act shall include within its provisions the followina:

(a) An option for all persons covered by the group blan by virtue of
%heir family or dependent relationship to a group member to convert to indi-
vidual coverage when their eligibility for group coverage ceases due 10 sever-
ance of the family relationship or retirement or death of the employee-renber;

e —

(b) The conversion option provided for above shall not be conditional

Y]

upon any physical examination;
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(c} The conversion option shall entitle the converting individual to
coverage identical in scope to the coverage provided under the group plan at
the time of conversion, with no exclusions which were not effective under the
group plan;

(d) The converting individual shall pay the premium for the individual
policy directly to the insurer; the policy shall provide that the converting in-
dividual shall have the option of paying the premium in monthly installiments. The
premium(amount shall not exceed the premium assessed for each group member under
the group insurance policy. The premium shall be based upon the community costs
of the pool of members of the group insurance policy, family members and dependents
covered under the group policy, and converted individual policy holders;

(e} The employer-policy ho]def of fhe group plan, and the insurer shall
notify all group members and their dependents of the conversion option, both at
the time of the initial policy issuance and annually thereafter;

(f) The group member shall be required by the terms of the policy to
notify the employer and the insurer of any change in family status which might
activate the conversion option, and the employer and the insurer shall immediately
thereafter notify the affected dependents of the conversion option. Upon the
death or retirement of a group member, the insurer and the employer shall immedi-
ately notify the member's dependents of the conversion option;

{g) The group member‘s dependents shall have 90 days after receiving
notice under Paragraph (f) above in which to notify the insurer that the conver-
sion option will be exercised. Coveragevunder tne group insurance plan snall not
be terminated during the 90 day notification period. Any probationary or waiting
period required by individual policy coverage shall be considered met by virtue
of previous group coverage;

(h) If coverage of the group member ends upon eligibility of the member for
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Medicare, coverage of the current or férmer dependent shall continue under the
conversion policy until the spouse reaches the eligible age for Medicare;

(i) If the group insurance policy proviées conversion rights to a retiring
group member to cover the period between retirement and Medicare eligibility,
such conversion rights shall also be available to current or former dependents.

(i) If the conversion option is exercised, coverage of the spouse and/or
former dependents under the individual pian shall continue without interruption and
may not be terminated unless one of the following occurs:

(1) The insured fails to make timely payment of the required premium
amount; or

(2) The insured becomes eligible for equivalent coverage under another
group policy.

(k) This Section shall not be construed to interfere with or diminish any
protection already provided pursuant to collective bargaining agreements or employer-
sponsored plans that are more favorable to the dependents benefited thereby than the

protection offered by this Section.
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40—1-30. Annual statements; assets. No insurance company or
fraternal benefit society doing business in.thjs state shall include any
salvage or subrogation recoveries as an asset in the annual statement
filed with this department pursuant to K.S.A. 40-225 until such recov-
eries have been reduced to cash or its equivalent. [Authorized by
K.S.A. 40-103; effective February 15, 1977.]

40—1-31. Insurance policies; prohibiting certain discﬁm

tions. No insurance policy, plan or binder, including any rider or
endorsement thereto may be delivered or issued for delivery in this

state if the amount of benefits payable, or any term, conditions or type

of coverage are or may be restricted, modified, excluded, or reduced
on the basis of the sex or marital status of the insured or prospective
insured. This requirement shall not, however, apply to the extent the
amount of benefits, terms, conditions or type of coverage vary as a
result of the application of rate differentials permitted under chapter
40, Kansas statutes annotated or as a result of negotiations between
the insurer and insured. Further, nothing in this regulation shall

prohibit an insurer from taking marital status into account for the Jr-A20
pmmmmmgﬁt& [Author- 771"
ized by K-S:A20-103; effective February 15, 1977.] . Py g@-u/

40—1-32. Insurance companies; riders or endorsements;
change in coverage or benefits; consent of policyholder. When an
endorsement or rider to be attached to any insurance contract or
policy subsequent to the issuance date of such contract or policy,
reduces or eliminates coverage or benefits of the contract or policy,
consent of the policyholder is required. [Authorized by K.S.A. 40-103,
40-216, 40-928, 40-841, 40-1113, 40-1122, 40-2404, 40-2215(C); effective
May 1, 1979.] :

40—1-33. Suspension of form filing requirements. Insurance
policies, endorsements, riders, and other forms constituting a part of
a contract of insurance or indemnity cannot practicably be filed before
they are used if: (a) A change in company officers renders the signa-
tures appearing on existing forms obsolete; or,

(b) An existing supply of forms is depleted and the replacement
forms bear a different printing date or edition identity.

In such cases the filing requirements of K.S.A. 1979 Supp. 40-216
are suspended but such suspension does not apply to any changes not

11
Revised, 1981-1 _ © 1981, NILS Publishing Company
’ 8/81
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Proposed Remedies for Health Insurance Cbﬁerage.for Former‘Dependents

1. Conversion rights for former family members when eligibility is
ended by severance of the family relationship or retirement or
death of employee. :

2. Want converting individual to be offered coverage identical in
scope to benefits under group plan with no new waiting period.

3. Premiums may be paid in monthly installments or quarterly at the
option of the insured.

4. Group member is responsible for notification to employer and in-
surer of change in family status and the employer and insurer
must immediately notify the affected dependents of conversion
options.

5. Want to extend time of decision to comvert to 90 days notification
period, after receiving notice of right to comnvert with understanding
that dependent will pay the premiums, both the dependents portion
and the portion formerly paid, (if any) by the employer.

6. At time of issuance of insurance policy all dependent members
should be told of the conversion option, both at time of initial
policy issuance and annually thereafter. i

7. .If coverage of the group member ends upon eiigibility“of the member
for Medicare, coverage of the current or former spouse shall con-
tinue under the conversion policy until the spouse reaches the eligible

age for Medicare.

For Further Information: Illa Major (913) 341- 5878
Claire Ewert (913) 362~ 8503

Alice Kitchen (913) 432- 8424

January 24, 1983
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