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MINUTES OF THE House SUB COMMITTEE ON Natural Resources

The meeting was called to order by Representative Ron Fox at
Vice -~ Chairperson

3:30  %¥n/p.m. on March 2 1983in room _229-5S _ of the Capitol.

All members were present except:

Representative Kent Ott (excused)

Committee staff present:

Theresa Kiernan, Revisor of Statutes' Office
La Nelle Frey, Secretary to the Committee

Conferees appearing before the committee:

Representative Susan Roenbaugh.

Andrew Larson.

Dee Likes, Kansas Livestock Association.

Donald Schnacke, Kansas Independent 0il and Gas Association.

HB 2331 - An act relating to natural gas; concerning the use of natural gas
for agricultural irrigation purposes on certain land where wells
or gathering pipelines are located; prescribing certain rights
and liabilities and providing for the enforcement thereof; and
conferring certain powers and duties on the state corporation
commission.

Representative Susan Roenbaugh, key sponsor of HB 2331, testified in

support of the bill. She said the bill would direct gas companies utilizing
land for natural gas production and gathering lines, to provide sufficient
gas from those lines for irrigation purposes at a reasonable cost to the
farmer. She noted the importance of an irrigator being able to "tap" a
gathering line to receive fuel for an irrigation system (see attachment 1).
She noted that a technical amendment should be made to HB 2331 on line 31,
striking the words "federal power commission'" and inserting "Federal Energy
Regulatory Commission".

Andrew Larson, Garden City, testified in support of HB 2331. He related a
personal experience wherein a gathering line had been installed across his
property, with the provision that he have two "taps" on the line for irri-
gation purposes. The pipeline company refused to permit him the two "taps"”
(see attachment 2). He also distributed to Subcommittee members a copy of
his pipeline right-of-way grant (see attachment 3).

Dee Likes, Kansas Livestock Association, testified in support of HB 2331.

He said they are in favor of the concept of HB 2331, and if SB 162 passes,

he feels that both HB 2331 and SB 167 will have to be passed or gas companies
might cut off wells. He noted that the gas companies should have some re-
sponsibility to landowners when gathering lines cross their property.

Donald Schnacke, Kansas Independent 0il and Gas Association, testified in
opposition to HB 2331. He said there are a number of bills such as this
which address natural gas issues, and he would like to have an interim
study to discuss all of the issues. He noted that he was opposed to any
bills that usurp contracts and set prices, and HB 2331 allows for the set-
ting of prices. He said involuntary servitude would result if the bill
passed.

A brief gquestion and answer period followed each of the presentations of
testimony on HB 2331.

Vice-chairman Ron Fox opened the meeting for discussion and action on any
bills heard to date by the Subcommittee. He noted that any action taken

on the bills would determine the Subcommittee's recommendation to the

Energy and Natural Resources Committee as a whole. He began the discussion
by recommending that HB 2452 be held in committee until the 1984 legislative
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session. It was the concensus of the Subcommittee that HB 2452 be held in
committee until the 1984 legislative session.

HB 2331 was briefly discussed. Representative Thomas Walker made a motion
that the Subcommittee recommend HB 2331 be amended on line 31 as proposed
by the bill's key sponsor. Representative Don Rezac seconded the motion.

The motion passed.

Representative Kathryn Sughrue made a motion that the Subcommittee recommend
HB 2331 be passed as amended. Representative Anita Niles seconded the

motion. The motion passed.

There being no further business to come before the Subcommittee, the
meeting adjourned at 4:30 p.m.

The Subcommittee on Natural Resources does not have another meeting scheduled
at the present time.

Rep. Ron Fox, Vice-chairman
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STATEMENT by
Representative Susan Roenbaugh
Before the
House Committee on Energy and Natural Resources
HB 2331
Natural Gas for Irrigation

Thank you Mr. Chairman and members of the Committee for
giving me the opportunity to appear before you this afternoon.
I come before you today to impress upon you the importance of
natural gas as a fuel for irrigation purposes.

I'm sure that most of vou would agree that the benefits
to the economy provided by irrigation is of utmost importance—-
not only to our state but also to our country.

Farmers and more specifically irrigators, do not make the
decision to irrigate a piece of land without a great deal of
thought, time and money. There have been innumerable farmers
"put up" with the inconveniences of a natural gas line or lines
crossing their fields only to find that it was impossible to
get permission for a "tap" to fuel an irrigation system.

Only this week I received a letter from Richard Wenstrom
of rural Kinsley. He says and I quote, "the gas line I would
be talking about is owned by the Kansas-Nebraska Natural Gas
Co. and crosses our land. We have, to date, been denied access
to this gas. This particular line is one that Ks.-Neb. put
in to serve gas to farmers in this immediate area. I am not
positive that it carries "well head" gas, but this is the only
kind of gas that our other 7 pumps in the same area, on gather-
ing lines, use."

Gas Companies vary as to policies allowing taps in lines
-1~
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Testimony - HB 2331

Representative Susan Roenbaugh

crossing a farmer's land, and HB 2331 would attempt to remedy
this situation. This bill would direct gas companies utilizing
land for natural gas production and gathering lines to provide
sufficient gas for irrigation purposes at a reasonable cost to
the farmer.

You might wonder, why natural gas when there are alternate
fuels? Let me give you some examples. Using a 75 horsepower
engine that ran 1100 hours a season using natural gas costing
$2.75 an mcf would cost $2270.00. Even assuming that the natural
gas was $1 higher at $3.75 it would cost $3093.75. That same
engine and hours on electricity would be $4505.00 and on
diesel costing $1 a gallon it would be $5500.00. With a
100 horsepower engine it would be $3933.00 for natural gas
at $2.75, $5362.00 at $3.75, $5792.00 on electricity and $7333.00
for diesel.

I would also like to bring to the committee's attention
that there have been times in the past that the availability
of diesel has been a problem. Rural Electrics simply will
not run lines in many places and often you could be several
miles away from an electric power source. I haven't mentioned
the cost of running an irrigation engine on propane as it's
too prohibitive price wise to even mention.

There are two ways to deprive farmers of the fuels they
need to raise the food and fiber for this country--Price and
Priority. What good is a price we're willing to pay when no
fuel is available? This bill would help to solve this problem.
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Testimony - HB 2331
Representative Susan Roenbaugh
The gas is there, and it's a very small percentage of this
resource that is used for irrigation purposes. This proposed
legislation would help guarantee to the State of Kansas the
benefit to the economy provided by irrigation and the increase
in related business it has generated.

House Bill 2331 is remedial, and we as a responsible
legislative body would be remiss if we didn't deal with this
serious problem. I respectfully request that the House Committee

on Energy and Natural Resources recommend HB 2331 favorable for

passage. Thank you.
75 Horsepower Engine - 1100 hours
fuel cost/unit total cost
Natural gas $2.75 $2270.00
$3.75 $3093.75
Electricity 63¢ $4505.00
Diesel $1.00 gal. $5500.00
100 Horsepower Engine - 1100 hours
fuel cost/unit total cost
Natural gas $2.75 $3933.00
$3.75 $5362.00
Electricity 6¢ $5792.00
Diesel $1.00 gal. $7333.00



ANDREW E. LARSON
Route |
'GARDEN CITY.» KANSAS 67846

March -2, 1983
To: The House Sub Committee on Energy Natural Resources

I am Andrew E. Larson of Rural Rt. 1, Garden City, Kansas.
I have contlnuously engagéd in farming in Western Kansas since.
1927, and in irrigated farming since 1933.

In the late fall of 1977 the Kansas - Nebraska people
approached me for right-of-way across my Sec. 33~23-34 Finney
"County, Kansas. Kansas - Nebraska wished to traverse my land
from east to west with a gathering line from wells east of
Sec. 33 and empty into a Cities Service line along the west
edge of Sec. 33.

I determined from the Southwest Royalty Owners Association
that the going rate for such easement was $14,00 per rod, along
with specific requirements as set forth in form S.W.K.R.O.A. 1975.
I. gave Kansas - Nebraska a reduction of $4.00 per rod as further
consideration for their giving me two taps.,

A right of way grant was duly executed. I learned later
Kansas - Nebraska had proceeded with installing their line
before the grant had been obtained.

I later signed application for the tap on Sec. 33. Shortly
after making the application, Kansas - Nebraska man from their
Lakin office advised me that Kansas - Nebraska Hastings office
refused to permit the tap. The basis for their refusal was that
my irrigation wells for the whole section were located on the
North % of Sec. 33. Paragraph 11 of the Right - of - way grant
made no such exception and their refusal of the tap constitutes
a clear breach of contract., Their attitude was and is YSue us
if you want to spend the monéy.”

Their Right - of - way agent was fully apprised of the
irrigation wells' location prior to preparation of the grant.
He apologized profusely for Hastings' action. I couldn*t fuel
the engines on apologies.

I strongly urge passage of House Bill 2331,
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