Approved __April 22, 1983

Date
MINUTES OF THE _SENATE _ COMMITTEE ON _ASSESSMENT AND TAXATION
The meeting was called to order by __Senator Paul "Bud' Bgiiimm] at
_11:00  am./$%. on February 8 , 19.83in room _313S __ of the Capitol.

All members were present except: Senator Allen, absence excused

Committee staff present: Tom Severn, Research Dept.
Wayne Morris, Research Dept.
Don Hayward, Revisor's Office

Conferees appearing before the committee: Rev. Richard Taylor, Life At Its Best
Richard Funk, Vice-Principal, Hayden High School
Floyd Rogers, American Legion, State Commander
Joe Berger, Moose Lodge, Topeka, Kansas
Francis DeBacker, Knights of Columbus,
Council #534, Topeka

The chairman welcomed the participants in the Kansas Livestock Association
Young Stockmen's Leadership Conference who were visiting the committee
hearing.

The chairman called on Senator James Francisco, sponsor of SB 97, to
explain his bill to increase the Kansas bingo enforcement tax on the
gross receipts from bingo games. He presented examples comparing the
effect of the proposed increase from the present .03% to .06% (Attachment
#1). He called the committee's attention to a Memo from Cleo Murphy,

Tax Specialist Attorney for the Dept. of Revenue which deals with certain
aspects of bingo games, noting that the Department did not have auditors
or investigators to investigate the operation and conduct of bingo games.
(Attachment #2).

Senator Francisco stated that bingo is a legal, commercial gambling opera-
tion in his area and he thinks it is running out of control and has become

a big business since it was legalized in 1975. The non-profit groups
that sponsor games are the Catholic Church, American Legion, sororities,
soccer clubs, and many other social and civic clubs. The statewide receipts

have risen from $13.9 million to $18.7 million in 1979, to $24.3 million
last year, and some people think these figures are substantially less than
what was actually spent, and possibly the money is being spent for illegal
purposes such as buying equipment. Under state law only non-profit organi-
zations can run games but full-time bingo casinos line up with different
groups on different nights, charge the groups to operate the casino and
equipment and limit the amount of money per night. Only members of the
sponsoring non-profit group are to be involved in running the games and
are supposed to pay 3% to the state and 3% of the remainder in sales tax.
In the late 1970's, bingo was profitable to churches but many have stopped
playing bingo and surrendered their licenses; and while churches are going
broke, games sponsored by non-profit organizations are going great guns.
He said many of the churches attribute the failure of their games and the
decline of the participation to the 7-day a week casinos and he is con-
cerned about the proliferation of the bingo casinos.

Churches can't compete with the big casinos and nobody audits or investi-
gates them. He would like to see someone start policing these bingo
parlors in the state and see that they are operated the way they were
expected to operate when legislation was enacted in 1975.

Appearing in support of SB 97, Rev. Richard Taylor told the committee
he would support all kinds of restrictions on gambling. He said we

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page 1 Of _2_.._
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are talking about commercial gambling and while that is a problem, he
would like to get rid of the bingo law altogether.

The following appeared in opposition to SB 97:

Richard Funk, Vice Principal of Hayden High School, said this tax would
cut into the revenues they have available to the school. Contrary to
belief, he said, there are still little o0ld ladies who play bingo in
basements. He thinks the problem has something to do with enforcement
and the need is to look into the efficiency of the enforcement. They
have no problem with accountability and in their situation the bingo
games do a great deal of good.

Floyd Rogers said he would yield to Joe Berger who is secretary of the
Sunflower Club Association and represents the Class A clubs.

Joe Berger, speaking on behalf of the VFW, American Legion and Class

A clubs opposed to SB 97, said they are now paying 3% enforcement plus

4% sales tax. Many elderly people turn to bingo for their recreation

and entertainment and he doesn't think they should be taxed. Also,

bingo has competition; for example, the bingo games which are held on the
Indian Reservations and where they give away thousands of dollars, free
trips to Las Vegas, etc., and pay no taxes at all.

Francis DeBacker said the Knights of Columbus paid $13,000 in taxes

last year. They have volunteers to run their games, fellows who will
probably quit if they keep cutting into their moneys. He doesn't

think this law should be passed which would interfere with people having
a good time and said he earns his money and would like to spend it the
way he wants.

The chairman announced the 3:00 p.m. meeting of the reappraisal sub-
committee today. The meeting was adjourned at 12:00 noon by the chair-
man. The next meeting of the committee will be held at 11:00 a.m. on
February 9.

Page 2 of _2
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Attachment #1

Senate Bill #97. - A bill to increase the Kansas enforcement tax from .03% to

.06%. Plus the .03% sales tax.

This is an example of the operation of Bingo where there are $1200 in prizes given
in one night and the receipts are $500 above prizes paid out.

Present .037%

Gross receipts——=———-— $2,000.00
Prizes paid-—-—————-- 1,200.00
Bingo tax———————————- 60.00
Sales tax——————————— 58.20
Net profit—-————————- $ 681.80

Proposed .06%

Gross receipts————--—- $2,000.00
Prizes paid-———————- $1,200.00
Bingo tax——-—————————- 120.00
Sales tax———————————- 112.80
Net profit————————-—- $ 567.20

For an organization operating a small game of bingo, where the prizes are $500
and the receipts are $150 above the prize money, the tax would be:

Present .03%

Proposed .06%

Gross receipts————————- $650.00 Gross recelpts———-—---8650.00

Prize paid---———————-—-- 500.00 Prizes paid————————-——- 500.00

Bingo tax 19.50 Bingo tax——-——————=--—- 39.00

Sales tax—-—-—-——————————- 18.92 Sales tax-—————————m-—- 36.66

Net profit- $111.78 Net profit $ 74.34
$5,764.00

104/ $599,467.00

Present .03%

Proposed .06%

Gross receipts——=—==———— $5,764.00 Gross receipts————-———-— $5,764.00
Prizes paid-———————-— 1,200.00 Prizes paid-——————-——~— 1,200.00
Bingo tax-— 172.92 Bingo tax 345.84
Sales tax—————————————- 162.55 Sales tax—-—<—-——————--—-— 325.09
Net profit- $4,228.53 Net profite=—————————- $3,893.07
Proposed .04%

Gross receipts——————---$2,000.00 Gross receipts————---—-$ 650.00
Prizes paid-—--—--—--—- 1,200.00 Prizes paid—-——-————————- 500.00
Bingo tax- - 80.00 Bingo tax—--—-——-————-—-=—= 26.00
Sales tax- 76.80 Sales tax - 24.96
Net profit--——-——————-- $ 643.20 Net profit-———-—————-—- $ 99.40
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DEPARTMENT OF REVENUE

State Office Building
TOPEKA, KANSAS 66625

MEMORANDUM
TO: Senator James Francisco DATE: February 7, 1983

FROM: Cleo Gillispie Murphy RE: Bingo
Attorney/Tax Specialist

The following information has been gathered in response to your inquiries
regarding certain aspects of bingo games.

There are currently 690 bingo licenses that have been issued by the Department.
During the year 1982 there were 103 new bingo licenses issued and 124 licenses
which were surrendered as the organizations ceased to operate or manage bingo
games. /

The Department does not have any auditors.or investigators (other than inves-
tigators assigned to the Alcoholic Beverage Control Division for private clubs)
to investigate the operation and conduct of bingo games. At the present time
the allocation of auditors to specifically audit bingo licenses would be of no
use since the present bingo law provides for no "audit trail." (See attached
copy of Memorandum to Senate Federal and State Affairs Committee dated March 4,
1982.)

Since the investigators which are allocated to the ABC Division do very minimal
investigations into the operation and conduct of bingo games, the Department

is forced to rely on complaints from concerned citizens regarding violations

of the bingo tax law. The nature of these complaints further hampers the
Department as the vast majority are unsigned letters and anonymous phone calls
which cannot be used as a basis for a hearing.

Complaints reported to the Department fall into several categories. A few
examples are:

1. Licensee not recording names of persons who win $100.00 or more;

2. Persons other than members of the organization or a spouse of a
member helping in the operation, management or conduct of bingo
games;

3. Licensee improperly advertising its bingo games;

4. Licensee awarding more than $1,200.00 in money and prizes in a
single day;

5. Lessor conducting bingo games without valid licensees;

//z.é 4



Senator James Francisco
February 7, 1983
Page Two

6. Licensee using bingo proceeds for purposes other than those
prescribed in K.S.A. 79-4706(a); and

7. Licensee playing bingo games more than two days per week.

Upon receipt of a signed written complaint, the attorney who handles bingo
violations writes a letter informing the licensee that a complaint has been
registered with the Department. The primary purpose of the letter is to let
the licensee know that it must immediately cease and desist from the alleged
violation. The attorney further informs the licensee that should the Department
receive another complaint a hearing to revoke or suspend its bingo license will
be immediately set up. However, if the attorney believes the alleged violation
is sever, he/she may immediately set up the licensee for a hearing to determine
if its bingo license should be revoked or suspended. This action will also be
taken should the attorney receive a number of complaints regarding the same
violation on a particular licensee.

Once a bingo licensee has been docketed for formal hearing there are four
dispositions which the hearing officer has the authority to impose. These
are: 1) issue a formal cease and desist order; 2) issue an order revoking

the bingo license for a specified period of time; 3) issue an order suspending
the bingo license; or 4) dismiss the hearing for lack of evidence presented by
the Department.

During the calendar year of 1982 a total of eleven organizations were docketed

for formal hearing. In addition numerous cease and desist letters and inves-
tigative letters were sent to organizations across the state.

0000 JL00..

Cleo Gillispie Murphy

CGM:jc

Attach.



MEMORANDUM

TO: Members of the Senate Federal DATE: March 4, 1982
and State Affairs Committee

FROM: Nancy E. Gartner RE: Bingo
Attorney

This memorandum is presented in addition to specific recommendations of the
Department of Revenue which are presented in the form of a proposed bill.

The purpose of this memorandum is threefold. First, it briefly outlines proposed
amendments to the Bingo Law which have been introduced during the 1982 Session.
Secondly,.it outlines possible enforcement measures which may enable the Depart-
~ment or other enforcement agencies to ascertain with greater certainty; violators
of.the-Bingo Tax Law. Finally, it makes some concluding comments regarding

the Bingo Tax Law.

I
Proposed Amendments to the Bingo Law
Introduced in the 1982 Session

There are currently pending before the Legislature two separate amendments regard-
ing the Bingo Tax Law on which this Department has taken no position.

Representative Lowther introduced, as House Bill No. 2815, an amendment to K.S.A.
79-4703(c) which states in pertinent part, as follows:

"...No organization shall be issued a license to operate or
conduct games of bingo at any location outside the county
within which such organization is located as reported in
its application for licensure pursuant to subsection (a), nor
shall any licensee operate or conduct games of bingo at
any location outside the county within which such licensee
is located."

It is the belief of this Department, based upon conversations conducted between
Rep. Lowther and personnel in this Department, and upon his testimony as pre-
sented to the House State and Federal Affairs Committee when he discussed this
Bill with the Committee on February 16, 1982, that the purpose of the above—quoted
language was to keep organizations located in one county from playing bingo in
different counties.



To: Members of the Senate Federal
and State Affairs Committee
March 4, 1982
Page 2

The Amendment will serve its purpose for:those organizations thai.have a defxmte
business address. However, many organizations who meet the ehg1b1hty require-
‘ments to obtain a bingo licerise do 1 ve'a definite location. Instead, these
orgamzatxons conduct their meetings.in: ar ious meenng rooms throughout.a city
of town. Under this sc&ﬁano, the address of the organization is that of the organi-
zation's pfficer ‘who is in charge of the erganization's books and records.

As a result, there is nothmg in the law wbu;h would prohibit an organization from
pointing-as its officer in charge of ‘bwks and records;a personwhal'va@awa
fferam' ounty than where the orgamzanon conducts its meetingsiin ¢

be: g@amed a license to play bingo i 'a particutar county.

_z«-wr-

As stated in the heading to the section of this memorandum, this Department has
not taken an official posture on this Amendment but does believe that the Legis-
lature should be made aware of possible pitfalls-and problems.

The second, and final amendment this Department is aware of being before the
Legislature this Session, is an amendment to K.S.A. 79-4706(i) and reads in perti-
nent part, as follows:

"...The use of paper game program booklets with multiple
bingo cards printed on the paper therein will be allowed

so long as the charge made for all regular games bingo cards
not exceed ($1);"

The purpose of this amendment is to provide authority for the use of computer
bingo cards. This Department has taken the stance that only upon a strained inter-
pretation of the definition of a bingo card, located at K.S.A. 79-4701(a), could

it be found that a computer program booklet constituted a bingo card as to all
pages in the booklet.

The amendment outlined above attempts to say that computer program booklets
come within the purview of a bingo card for purposes of the Law but without a
corresponding amendment to K.S.A. 79-4701(a), the argument may be made that
the computer program booklets remain outside the definition of a bingo card absent
a strained interpretation of the statute.

Once again, this Department has not taken an official posture on this amendment
and only seeks to enlighten the Legislature as to the possible problems inherent
in the above proposed amendment.

I
Possible Enforcement Provisions Which
Could be Implemented by the Legislature

In this section we will attempt to enumerate the possible enforcement procedures
which could possibly result in more vigorous enforcement techniques for enforcing
the Bingo Tax Law. These techniques must be prefaced, however, with the proviso
that it is unknown whether the implementation of these techniques would be cost
efficient.



To: Members of the Senate Federal
and State Affairs Committee
March 4, 1982
Page 3

In order to provide an "audit trail" which is completely non—existent under present
law, the State could be authorized to issue bingo cards itself to the bingo licensees
thereby enabling audit personnel to obtain accurate figures as to the number of
cards sold by the particular organization to its patrons and obtain an accurate
reflection of tax liability as a result.

Secondly, the Legislature could allocate specific monies for the purpose of hiring
enforcement personnel whose duties“would-beto: pohce the actual-operation of
the.hingo games conducted by licensees. . Th@e rgonnel would-mhost probably
«discover more potential violations which ecould then bereferred to local-authorities
for action.

Finally, the Legislature could mandate-that'ali-winners-of bingo games be paid

by check instead of cash. The implementation of this provision would enable the
Department to inore accurately audit-the monies received and disbursed by licensees
anél would also enable the Department to ascertain whether possible infractions

of the Bingo Tax Law is occurring, should there be many checks written to aparticular
person as being a "winner".

Il
Conclusion

The Bingo Tax Law, enacted in 1975 by the Kédnsas Legislature; was enacted.for -
the purpose of allowing non—profit organizations with a means of generating revenues.

At the time the Law was enacted, the Legislature did not allecate:any monies- for
purposes of hiring additional personnéif to enforce the Law, nor Have they-chosen
“to provide for their hiring during the:intevvening sevén years.

Under K.S.A. 79—4704 there was, and Is, Qstaé?hshed a hmgo tax of 3% on gross

pursuam to K.S.A. 794710 which requires. that ‘twn-'t rds ‘
be returned to the counties and one-third of the money credited to the state general
;iund Therefore, out of the bingo tax actuaﬂy rerx;m:ed to.the Departmen Revenue
in-1981, $730 087.47, two—thirds, $486, 724. 78, was ‘returned to the counties®witt

the remaining $243, 362.39 being credited to the state ‘general fund.

This Department has received very little:contact fromlocal authorities on bingo
licensees and corresponding problems, yet they are the very personnel clothied with
authority to enforce the bingo laws within.their particular jurisdiction.



To: Members of the Senate Federal

and State Affairs Committee
March &4, 1982
Page 4

This Department has received numerous complaints alleging violations of the Bingo
Tax Law but we are hard—pressed to base a hearing on these complaints due to:
the fact that the vast majority are unsigned letters and“anonymous phone calls.

LEGAL SERVICES

Attorgey

General Counsel

AFA:NEG:sa
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SENECA
SQUARE BINGO

3137 S. Seneca

Five recently
opened pariors
are not included.
They are Central
Heights Bingo, 7397

W. Central; Bingo Palace,
21st and Qiiver; 101 Club
Bingo, 2206 E. 101st North,
Towne West Bingo, 3802 W.
Douglas, and B. McDonald
Enterprises, 606 W. 33rd N.

T-BONE
220 E. 4Tth

Gross receipts at three parlors op-
erated by T.C.M. Inc. could not be
determined because of high turn-

over among groups sponsoring

games there. The three parlors are
South Seneca Bingo, 1107 W. 3tst;
South Cith Bingo. 2841 S. Hydrautic, and
81 Bingo, 2839 N. Broadway, which has closed.

BINGO EAST* )
2431 EMt Vemon 3

*Receipts
SOUTH 2 , for only
OLIVER BINGO ] i3 part of
1647 S Olver £33 1642 W. Douglas fiscai year
$282,92€ $348,489.

‘ AMVETS POST 36

63,697

SWEETBRIAR

BINGO
2347 N. Amidon

$521,405

So.

PARKLANE

BINGO
1215 Parklane

$999,467

Qnvirear Kansas Tax Records
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_organisstions in his area distontinuing bingo games becsause of loss of money due to

MINUTES OF fHE SEXAT COMMITTER ON . TEDEEAL AHU pIAIL AFEALKS
Held v Rowven otk . atthe Statebouseat . . AALUU L e m R

on Mareh 31 1. Be

Al members were present exerpt Seastor Daniels was excused.

The vext meeting of the Comnuttee will be held at 11:00 & RN
April 1 _ 1982

[+2 4]

March 31 19. 82 were

These minutes of the meeting held on

considered, corrected and approved.

The conferees appearing before the Commitiee were:

Representative Jemes Lowther

Representative Jim Braden

Rosalys Rieger, Riley Cour y Commissioner, Member Riluy County Law Board
Emily Bode, President, League of Women Voters of Manhattan

Wayae W. Henson, Mayor, Ogden

Alan Alderson, Chief Attorney, Department of Revenue

John Ivan, Attorney

Jamie Schwartz, Director, Kansas Department of Economic Development

HB 2815 - Relating to conducting and licensing games of bingo.
Representative Lowther said .the bill was xqum;‘d ar the result of non-profit

bingo parlc:-r moving into his area. The legulative mten; of the bingo lav was be-
ing abused since it was weant to cover charitsble’ otpnuqtu\a: and prevent imdivid-
uvale from receiving a profit from bingo games. Bingo paclors in the Emporia area
operate 6 or 7 days a week with operators being liceunsed outside of hporu. Be
mentioned provuiom in the bill, on page 3, lines. 87-92, would tequm organizations
from outside the arsa to be licensed within :hc couaty. "A raise in bingo taxes from
3 % to 5% would increase fupds by $305,000 & year -and is needed to control the bingo
law. He opposed any ‘larger incres:s in taxes ss it would jeopardise small bhing«
operations.” Representative Lowther also supported 8B 875 relating to bingo.

HB 2728 - Relating to mcmbership oo the Riley County Law Board.

Represeatative Braden stated the bill would change the membership on the Luw Boari
and was amended by the House to add a representative on the Board from Ogden. Prior
to law enforcement consolidation ia the county, Ogden had its own police force which
was abolished with consolidation. Ogden has no representation on the Board, and
Representative Braden felt it should have input on law enforcement matters.

Ms. Rieger gave a statement regarding the bill (Attachment MNo.l). The attachmeot
contains suggested amendments that all members of the Riley County Law Board be eleci-
ed officials. There was discussion on the amendments, and it was noted the House caw-
mittee rejected them.

Ms. Bode gave 4 statement in support of the bill (Attachment No.2). She stated she
did not support th: amvndmetits.

A letter from the Mayor Pro Tem of Manbattan stating the city (ommizsioa's positioa
is attached (Attachmeut HNo.3),

Mro o Heoson gave 3 statemont supporting the bill (Attachment No.&)  With tegasd e
e muggested amendwent s, he szid Ogden would uupporl “ItheT sfance as Lag a» it was

Teprfenented an The Law board

Geogay

#
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CONTINUATION SHEET

Minutes of the _ SENATE _  Committee on FSA, March 31 1982

s 8793 Relating to bingo. N
Me. Alderson reviewed the bill and outlined the S cetegnrias which are addressed.

it was noted the bill could be amended into HB 2815. 8B 875 makes clecaz who the
lessor is, provides that licenses must be obtained for cach presise on which gsmes
are played, and requires that a list of everyene. involved be registered with the
Secretary of State. Injunction powers for the Department of Revenue to deal with
violators are provided. Churches would have to be licensed but would mot have to
register if games are played on the church premises. Additional sctaff wvould aot

be needed to monitor provisions of the legislation, aud the fiscal impact wowld mot
be great.

Mr. lvan stated he has a client vho operates a bingo parlor in Shawnece which was a
family oriented establishment. He explained the computer bingo booklets used there.
Booklets are sold for $1.00 wach to mon-profit organizations, snd the orgenization
gets the exact number of cards it will use in that evening. The system is subject
to andit and helpe the organization keep track of receipts and prizes. Suggested
amendwents to utilize this type of operation statewide are attached

Mr. Alderson said these types of cards, if issued by the state, would facilitate
auditing.

KDED Proposal (SB 883) - Relatiog to advertising.

Mr. Schwartz presented a proposal (Actashaent Ho.8) chat would enable the KDED to
sdvertise without having to let bids for each advertisement. Senator Morris a
motion to introduce the proposal as a bill, seconded by Senstor Yrancisco.

carried.

The meeting adjourned at 12:00 noon.
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CONTINUATION SHEET

Minutes of the Senate Comimittee on FSA, April 6 18, 82

Senator Daniels, an author of SB 612, noted the differences between the two bills,

SB 612 was patterned after a California law, and the penalties are stiffer. She Bad
no objections to its being amended into HB 2679. Senator Francisco, another suthor,
: noted the lateness of the session and felt HB 2679 probsbly would be passed if thase

£ were no further amendmeants. He made s motion to report MB 2679 favorsble for passdge,
‘ seconded by Senator Arasmith. Motion carried. . S

HB 2843 ~ Relating to law enforcemsnt uniforms.

Mr. Howard gave a statement for Adrian Farver, Kansas Sheriffs Auoci,uion,‘ i,n
of the bill. He also stated the KPOA supports the bill. .8
Francisco made PO i ; by Senstor-
Motion carried.

8B 883 - Releating to the KDED and advertising.

to report the bill fe

Senator Francisco made a moti
Daniels. Motion carr R

HB 2997 - Relating to publicetions and the Departasnt of Mnh:raeia;'

Mr. Griggs stated present lsw requires copies of state agency publiutbmwhmn-
ed to cach member of the legislature. The bill would delate that mRquiressnt and’
would authorize state agencies to lawy s charge for distribution.

BB 2720 - Relating to cortification smd licensiag of barbers.

It was pointed out the provision in the bill percaining. to the good morad chavacter
of barbers licensed was incomgruous with licemsing offenders from the Butchinaen Re-
formatory. It wes also noted the House comaittee wes aplit on this issce. Ssnspor
Pome t : 2 orably, gseconded o0y

Hotion cerried.

HB 2982 ~ Relating to military rm‘tiu.mtm.

o

Senator Francisco wads otion £o repor p_bil) iyspael
Gannon. Motion carr lenator Danjels wad x
soconded by Senator Araswith. Motiom feile

Following the vote, affidavits (%.ggggt ¥0.3) concersing the Fort mw tanal
Bank were distributed to membare an of; to diepel rumors. ll. _‘tm" e

aa

4CR 1627 - Relating to voter imitiative.

Mr. Ensley, Ravisor of Statutes, sxplained the differences betvssn this pesolution
and SCR 1629 on the Senate Calsndar. Be felt it would be impossible forx provisions
to restrict voters to petition for only constitutional changes and wliminats thise
relating to statutes. He moted SCR 1627 was the reverse of present Lav. The opision
was expressed that the matter should be seut to the Sesate floor to be sither voled -

up or down. Senstox Francisco made a motion that SCR 1627 be aMcd,‘ seconded by
Senstor Cannon. Motion carried. :
HB 3815-and S8 8Y5 = Releting to hinge. : ~

Suggested amendments to HB 2815 (Attachment Nos.6 and 7) were discussed. Atrtachwmenal
No. 6 contains provisions of 8B 875. Mr. ‘Alderson stated Attachment Fo.7 was recom-
mended by Bob Coldsnow, Legislative Counsel, and does mot concern the Department of
Revenue. Mr. Coldsnow's concern was that, for- law enforcement purposes, - the nmmas
_of individuals owning inteérests in_lingo games be recorded. Senator Francisco made
a motion to adopt the amendments in both attachments, seconded by Senator Parrish.
Motion carried. Senator Francisco proposed increasing the tax on bingo gemes, noting
The state was only receiving $1 million from this source. It was the decision of
the committee to determine if the provisions in HB 2815 would increase revenues after
¢nactment. Scnator Arasmith made a motion to report the bill favorable as amended,
seconded by Senator Parrish. Motion carried. Senator Arasmith then moved to report
SB BJG adversely, seconded by Senator Gannon. Motion carried.
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’ ﬁ MINLTES OF THE  _doune COMMITTEE, ON  Federa l & State Affaigs ~

Held in Room Q26=S8 atthe Stutehouseat - o 130 e 5. 16

on ____ i e e e E@bDruALY 16, 1982

All memnbers were present except. Reps. Burgess, Louis, & Smith, who were
excused. .

The next meeting of the Committee will be held at 1:30__ 23w 'p m.,
on E‘Ahr—u‘r:l 2219 83
These minutes of the meeting held on 19 were

considered, corrected and approved.

Virad 0 (Etdecs

Chairman

The conferees appearing before the Commsttee were:

Representative Jim Lowther
Nancy Gartner, Attorney, Department of Revenue
Marvin Jardon, American Legion Post #228, Baldwin City, Kansas

Chairman Whitaker called the meeting to order and announced that
HB 2915 was on hearing status.

Rep. Jim Lowther, sponsor of HB 2815, appeared to explain the 2
changes in the bill. He spoke to the new language on Page 3, Line
86, requiring those issued a license to conduct their games within
the county lines. He also spoke to the increase of tax from 3% to
5Xx on Line 114 of Page 3. More revenue should be channeled back
to the counties #nd-cities. He stated that the local units of
government could use the money to supervise the games.au well as
for other things.

Nancy Gartner, Attorney, Department of Revenue, spoke to the changes
on HB 2B15 stating that some organizations do not have a resident
place of busipess and under Department of Revenue regulations who

has the books is the place of businesa. This issue could be addressed
otherwise trey see no particular problems with the Lill.

Marvin E. Jardon, American Legion Post #228, Baldwin City, Kansas,
appeared in opposition to HB 2815 stating his post and others were
concerned about the change in the tax from 3% to 5% and how it
would affect the monies taken in by the post that are used i..

community work. (See Attachments A and B)

Chairman Whitaker informed the Committee that a statement from
Reverend Richard Taylor, Kansans for Life at Its Best, was at their

places. (See Attachment C}

Ernie Mosher, Kansas League of Municipaliiies, appeared in support
of HB 2815 stating they like the 1dea of trying to keep the money
Jocally but also stated they are concerned with the amount of noney
returned under the formula. The bill as written would be acceptable
to them.

HB 274¢ which was returned to the Revisor's Office for some further
work was discussed by the Committee. Rep. sriffaths moved. Rep. Roo
secondirg that the amendinent to Lane 97, Page 3. which shall be p
f1xud in oan arount adequate to recover the costs of pranting. A
Linarin g, postage and hardling attributable to the preparallon ana
Cia . ctatutes Annotatea .oana tho ancius. o
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