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Date
MINUTES OF THE __SENATE  COMMITTEE ON __ASSESSMENT AND TAXATION
The meeting was called to order by Senator Paul "Bud" Burke at
Chairperson
—11:00 am.fpm. on February 14 1983in room __226=5  of the Capitol.

All members were present except: Senator Johnston (Excused)
Senator Mulich (Excused)

Committee staff present: Wayne Morris, Research Dept.
Tom Severn, Research Dept.
Don Hayward, Revisor's Office

Conferees appearing before the committee: Ernie Mosher, League of Kansas Municipalities

The chairman recognized Senator Doyen, President of the Senate, to explain
proposed legislation which would impose a 7% tax on oil and gas production.
Senator Doyen said he had spent a great deal of time and effort on the bill
draft which calls for a 7%% tax statewide, gives credit for taxes paid now
locally, sets up a trust fund (10%), sets up a rebate between the counties
and cities (7%%), and the rest goes into the general fund. He said the bill
has some exemptions, such as the exemption for those who use natural gas
for domestic purposes.

In response to questions from the committee members, Senator Doyen said the
bill would generate approximately $60 million in revenue for the state and
that the revenue would be collected at the point of sale. He said he believes
this bill is a fair approach to this problem and is requesting the proposed
legislation be introduced and referred back to the committee.

Senator Burke relinquished chairing of the committee to Senator Thiessen,
Vice Chairman, who asked if committee members would like to entertain a
motion on this proposal.

Senator Burke moved and Senator Allen seconded a motion to introduce the pro-
posed bill draft imposing a tax on oil and gas and have it referred back to
the committee. The motion passed with Senators Angell and Ehrlich voting "no".

The committee considered HB 2021. Wayne Morris briefed the committee on this
bill which reenacts the exemption from the tax lid for cities and counties
which had been contained in the former state-imposed intangibles tax law.

Wayne Morris also explained HB 2023, a product of the interim committee's
review of the local intangibles tax law. He explained changes in the various
sections of the 1982 local option intangibles tax as amended by the House
Committee. He said that under the bill the election dates for eliminating

or imposing the intangibles tax would need to be held at a general election
of that governing unit or the state general election. Should this be enacted
into law, it would delete townships from bringing the vote on this at the
school district election in April. Senator Ehrlich said he had a proposed
amendment on how to put this item on the April ballot.

Frnie Mosher, League of Kansas Municipalities, appeared in support of HB 2023.
He said the League had proposed some amendments during the interim meetings

and all were adopted. He said the League did propose an amendment that was re-
jected, Page 3, Line 85, changing the date of July 15 to August 1 when the
county clerk submits to the Department of Revenue a list showing the tax rate
imposed on intangibles. He said the League prefers August 1 so the local budget
process fits into the schedule and suggests if the bill is amended that con-
sideration be given to delaying until August 1 to start processing and applying
the rate.

Bill Edds, Dept. of Revenue, said the August 1 date presents a problem with
printing the form and they believe July 15 was the latest date for getting
this into the income tax instruction book.

Senator Burke welcomed the United Methodist women visiting the committee today.

The chairman adjourned the meeting at 11:50 a.m. The committee will meet at
11:00 a.m. on Tuesday, February 15.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page ..._l_ Of 1
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