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MINUTES OF THE SENATE  «OMMITTEE ON _ ASSESSMENT AND TAXATION
The meeting was called to order by Chairman Paul ”Buducii;ii] at
_11:00 am./BF¥K on __FEBRUARY 24 , 19.83in room 313-S _ of the Capitol.

All members were presentxexEept:

Committee staff present: Wwayne Morris, Research Dept.
Tom Severn, Research Dept.
Don Hayward, Revisor's Office

Conferees appearing before the committee: genator Jack Steineger

The hearing was continued on the severance tax bills.

The chairman recognized Senator Jack Steineger, a sponsor of SB 67, to
continue his explanation of his bill which imposes a 7% tax on oil and gas
production in addition to the local property taxes which the industry pays.

In addition to briefing the committee on the provisions of the bill, he
answered questions from committee members. When asked about what will
happen to the oil and gas production when a severance tax was imposed,

he said he was hearing the same arguments that were made in Oklahoma when
their severance tax was passed.

(There had been testimony that the severance tax could possibly destroy
the oil and gas industry - that $30 million will be lost to Wichita, rigs
will shut down, etc.)

In response to a gquestion about a trust fund, Senator Steineger said that
was a good and attractive concept but he thinks it would be unacceptable
in today's fiscal crisis - we need money too badly to afford that luxury.

He was asked if he would oppose an amendment which would allow for this
problem of non-profitability, some kind of a formalized exemption which
says when a well only has 5% profitability thereby making it shut-in. He
said this would take the risk out of o0il production.

When asked about the constitutionality of the question on royalty owners,
Senator Steineger said he was satisfied it is constitutional. He had asked
for an opinion from the attorney general and they had asked for specific
questions as to what he might consider constitutional problems.

Senator Angell said Oklahoma has no property tax and is a 7% state.
The bulk is a production tax merely bearing the title ad valorem.

The chairman announced the committee will meet here in Room 313-S on
adjournment of the session. The meeting was adjourned at 12:00 noon.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for
editing or corrections. Page
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