Approved April 22, 1983

Date
MINUTES OF THE _S®TE  COMMITTEE ON __ ASSESSVENT ATD TAXATION
The meeting was called to order by CHATRMAN PAUL, "BUD" Btm(?flairperson at
11:00 a.m.f88%. on APRIL 5 1983 in room 226=S _ of the Capitol.

All members were present except: Senator Hayden (excused)

Committee staff present: Wayne Morris, Research Dept.
Tom Severn, Research Dept.
Don Hayward, Revisor's Office

Conferees appearing before the committee:

The committee considered HB 2498 which deals with the designation and tax incentives of
enterprise zones.

Senator Thiessen reported that the sub-comittee had met and has some proposed language
for the comittee to consider. (Attachment #1)

Senator Thiessen moved and Senator Kerr seconded a motion to adopt the proposed amend-
ment to HB 2498. The motion passed.

There was discussion of the one-year provision added in our committee which applies to
those enterprise zones which had been approved prior to the effective date of the act

and which would have to come back in and requalify by July 1, 1984. Some think we should
get these cities in campliance with the permanent law and the longer they stretch out

the date the more problems involved, while others thought they should stay with the two-
year provision already in the act.

Senator Thiessen moved and Senator Kerr seconded a motion to restore the U.D.A.G.
eligibility criterion to HB 2498, on page 3, lines 113-115. The motion carried.

Senator Thiessen told the committee that Don Hayward had told him there is no definition
for an "industrial park" at the present time and if we don't define it, then KDED will
make that determination. Senator Kerr said that Jamie Schwartz has inadvertently certified
two cities under U.D.A.G. and when the new list came out they were not approved. They
were mistakenly certified and they don't cualify. The chairman said he would contact
Jamie Schwartz and if there is a problem that needs to be addressed, will amend the bill
on the floor.

Senator Kerr moved and Senator Thiessen seconded a motion to report HB 2498 as amended
favorable for passage. The motion passed.

The comnittee considered HB 2469 which pertains to the certificates of value recuired
of public utilities.

Senator Angell moved and Senator Ehrlich seconded a motion to report HB 2469 as amended
favorable for passage. The motion carried with Senator Burke voting 'mo''.

The committee reconsidered HB 2154 which establishes the tax situs for sales of services.
The bill had been referred back to the committee from Ways and Means for action.

Senator Allen moved and Senator Kerr seconded a motion to adopt the proposed amendment
to provide a $10,000 threshold in the bill. (See Attachment #1 in March 31 minutes.)
The motion passed.

Senator Allen moved and Senator Johnston seconded a motion to report HB 2154 as amended
favorable for passage.

Senator Angell made a substitute conceptual motion which would provide for a 1¢ state-
wide sales tax, repeal county, city options (except for those that already have more
than 1¢), move units above a 1¢ total back on a pro-rated basis and for those that have
enacted such a tax, the mill levy is adjusted back and a new tax 1lid is established.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page 1 of 2
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The chairman indicated he would prefer a conceptual motion to introduce a bill to be
brought back, then meet again so there would be opportunity for Ernie Mosher, Fred Allen,
and others to testify; and to gather data on the 1 and 1 1/2¢ sales tax. Senator

Angell withdrew his motion.

Senator Angell made a substitute conceptual motion that a bill be prepared which would
mandate a 1¢ statewide sales tax and that the committee recamend to the Ways and Means
Committee that the bill be introduced and referred back to the Assessment and Taxation
Committee. Senator Kerr seconded the motion and the motion passed.

Senator Chaney moved and Senator Mulich seconded a motion to report HB 2154 as amended
favorable for passage. The chairman indicated he would have the bill held on the calendar
until the issue of a statewide sales tax is determined. The motion passed.

The committee considered SB 387 which pertains to the motion picture industry. The
chairman asked for a motion on the bill and there was none.

The chairman adjourned the meeting at 11:50 a.m.
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Attachment

PAHZ49RI 2

45T £3

Froposed Amendment to HBE 2495

"oeCa Se KaSeAs 1982 Supp. 795-3641 is  hereby amended to
read os  follows: TI-3641. ATY sales tax paid on the sale of
tangible parsonal property or services purchased for the purpose

of and —in cenjunction with - constructings EHHTHETRAYy

reconstructingy mATALAITATAY Y-~ reputriacy or entarging =
remodertag o new business facility located within an entergrise

zones whicn qualities for an income tax credit under KeSeds 19u2
i

Supp. 79-32+153% and amendments therctoy and _all sales

on__the sale and installation of chinery and

equipment purec

——and__installed

.

With —— the

establishment ¢

{

_such o a  fTacilitys shall e refunded Lo the

o

!

u

-
o

haser _of such tangible personal property or services

roper _claim  having been subpmitted therafore Cach claim for a4

o

sales tax refund snall be verified and submitted to the director
of taxation upon forms furnished hy the director and shall Le
accompanied oy any additional documentation regquired by tha
director. The director shall review each claim and shall refund
that amount of sales tax paid as determined under the provisions
of  this section. Aall refunds snall be paid from the sales tax
refund fund upon warrants of the director of accounts and reporis
pursuant to vouchers approved by the director or the director®s
gesinee,

claims for

A4/



