March 24, 1983

Approved
PP Date

MINUTES OF THE _SENATE  COMMITTEE ON COMMERCTIAT, AND FINANCTAT, TNSTTTUTIONS

The meeting was called to order by Sen. Neil H. Arasmith at
Chairperson

9: 00 a.m.AH. on March 23 1983 in room _.529=S _ of the Capitol.

All members were present except:

Sen. Harder - Excused

Committee staff present:

Bill Wolff, Legislative Research
Bruce Kinzie, Revisor's Office

Conferees appearing before the committee:

Rep. Bob Vancrum

Bill Schutte, Securities Commissioner's Office

Don Schnacke, KIOGA

Rep. David Heinemann

Steve Robertson, Health Insurance Association of America
Ron Todd, Kansas Insurance Department

John Peterson, Kansas Association of Psychologists

The minutes of March 22 were approved.

The hearing began on HB 2185, regarding the exemption of o0il and gas transactions

fromsecurities registration, with the testimony of Rep. Bob Vancrum in support of

the bill. Rep Vancrum said that the bill as amended by the House committee would

allow oil and gas securities outside the state of Kansas to be available for sale

under state Regulation D. He said that this bill is needed to clarify an existing
statute.

Bill Schutte, Securities Commissioner's Office, gave testimony in support of HB 2185.
He agreed with the chairman that the bill extends up to 35 Kansas residents the right
to purchanse securities on out of state oil and gas leases that are not required to
be registered. Mr. Schutte gave the committee examples of this type of transaction
to further explain the intent of the bill.

Don Schnacke, KIOGA, gave testimony in support of HB 2185. The hearing was concluded.

Sen. Pomeroy made a motion to report HB 2185 favorably. Sen. Werts seconded the
motion. The motion carried.

The hearing began on HB 2255 dealing with employers doing business in Kansas and
providing group health insurance to employees residing in Kansas providing newborn
child coverage. Rep. David Heinemann gave his testimony in support of the bill.

He explained to the committee that the bill came into existence as a result of an
experience he had with a couple last summer who had had high medical expenses for
their newborm child and found that their insurance would not cover the bills because
the insurance policy was held outside the state of Kansas and did not provide this
coverage. He said that HB 2255 would provide that the employer must supply insurance
coverage for the newborn even if the policy is outside the state.

Steve Robertson, Health Insurance Association of America, began his testimony

opposing HB 2255. He said that Kansas has developed a law that provides for coverage
of the newborn which is on the books of every state. He opposes this bill because it
would bring extraterritorial law into the state of Kansas which could cause several
problems: It could have a snowball effect in that it may be extended to other medical
areas. It would be expensive because the policy would have to conform to the strictest
state's law which would cause high premiums. The employer may go to a self-insured
plan which would result in the state collecting less premium taxes. The coverage for
union employees would be different in each state which would cause the employer to
have a fair employment problem. He concluded by saying that he does not oppose the
existing law in Kansas for the newborn, but once that extraterritorial law gets on
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the books, 1t could be extended to other areas.

Committee discussion followed in which it was stated that the bill would not affect
Kansas domociled insurance companies but could later if other states follow Kansas'
practice. It was aldo determined that more information was needed from Represenative
Heinemann who had left the hearing after his testimony.

Ron Todd, Kansas Insurance Department, gave testimony in support of HB 2255. He said
that even if there is a law in all states allowing coverage for the newborn, this bill
would do no harm. He added that complications would result if the concept expanded
into other insurance areas. 1In response to a question as to the frequency of this
type of complaint as reported by Rep. Heinemann, Mr. Todd said that he knew of no
others. The chairman asked Mr. Todd to do further research on the case cited by

Rep. Heinemann and to report the results to the committee.

Jdin Peter son, Kansas Association of Psychologists, appeared to offer an amendment to

HB 2255 which would include three other sections of Kansas law concerning three other
health providers. (See Attachment I.) Sen. Pomeroy asked Mr. Todd if he would support
the bill with this amendment, and Mr. Todd said that he would. 1In respomse to a
question as to what the impact on the total cost of health care in Kansas would be,

Mr. Peterson said that since it would be dealing with situations already covered,

there would not be much cost.

Committee members agreed that more information is needed on the bill before action
can be taken on it.

The next meeting will be held on March 24.

The meeting was adjourned.
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Proposed Amendment to House Bill 2255
(as amended by the House Committee)

in line 26, by inserting after "K.S.A." , the following:

"40-2,100, 40-2,101, 40-2,104 and"

/4%«(’&@/1 men + I



10-2,080

40-2,100. Insurance coverage to in-
clude reimbursement or indemnity for ser-
vices performed by optometrist, dentist or
podiatrist. Notwithstanding any provision
of any individual, group ov blanket policy of
accident and sickness, medical or surgica
expense insurance coverage or any provision
of a policy, contract, plan or agreement for
+ issned onor alter the effee-

medical service,
tive date of this act, whenever such policy,

contract, plan or agreement provides for re-
for any service
which is within the lawlul scope of practice
heal-

imbursement or indemnity

of any practitioner lLicensed under the

INSURANCE

children shall be payable with respeet to a

newly born child of the insured or sub-

soriber from the moment ol birth.

The coverage lor newly born children
shall consist of coverage of injury or sick-
ness including the necessary care and treat-
ment of medically diagnosed congenital de-
feets and birth abnormalities.

Hopaynmient of a specific premivm or sub-
seription feeis required to provide coverage
for a child, the policy or contract may re-
quire that notification of birth of a newly
Lorn child and payment of the required pre-
minm or fees must be furnished to the in-

surer or nonprofit service or indemnity cor-
poration within thirty-one (31) days after the
Jdate of hirth in order to have the coverage
continue heyond such thirty-one day period.

ing arts act of this state, reimbursement or

’ indemnification under such policy contract,
plan or agreement Jhall not be denied when

such services are performed by an optomts

el
e 3 e Lo . O . - ~
: trist, centist or podiatrist acting within the History: L. 1974, ch. 100, §4; July L.
5 w2 ‘ - . R A -
awlul scope of their license. v
. AQ-2,18%,  Samey time when pr rjsions
%‘? History: L. 1973, ch, 194, §1; July L ro .'f"\’i o lf" Y "I"l ) 1 “!‘p‘ Otls‘von‘}
e i cquived in policies. \e requirements o
12t ’~ 40.2,1¢1. No policies, contracts  or thisact (2] shall apply to all insurance poli-
?f’g {oons! agreements for medical service shall deny cies and subseriber contracts delivered or
1% § e reimbursement or indemnification for any issued for delivery in this state more than
i service within scope of practice licensed one hundred twenty (120} days after the
oy under Kansas healing arts act. Notwith- effective date of the act [},
e ’?f . o b N . P . -
e | standing any provision of any individual, History: L. 1974, ch, 190, §5;
3 1 group or blanket policy of aceident and  July L
¢ e sickness, medical or surgi al expense insur- o s ael) see, 40-2,102, 401809, 10-1908, 40-
4 i Anee coverage or any provision of a policy, 1910,
£ 9 4 . N y . N - A R ey .
” contract, plan or ngxpcm(“nt for m_uh ‘Al ser- 46-2.164. Insurancce coverage to in-
1 2 vice, fssued on or after the effective « ate of  lude  reimbursement for services  per-
A i this wet, whenever such policy, contracte formed by certified psychologist, Notwith-
i o plan or ?"Eﬂ’"“("”(’.“( pr()vnlvs f”"_ ""“"lf“""“" Janding any provision of an individual or
B ment or indennity forany service which 15 rroup policy or contract of health and ac-
g i Wllhl}l_ﬂlt‘ 1:\.\\.'(\1] scope of practice of any cident insurance, delivered within the state
¢ practitiones licensed under the Kansas heal-  whenever such policy or contract shall pro-
3 P N Y PN N - \ oo . . . ’ - .
% | ing arts act, reimbursement ot indemnilice vide for reimbursement for wny serviee
o : tion under such policy contract, plan or \ithin the lawlul scope of practice of a duly
2 i agrecment .shal‘l no{t 1bc denied \}vh(:.n such  cortified psychologist within the state of .
; SoE service is rendered by any such licensed  Kansas, the insured, or any other person
i otitioner within the lawful scope of his ' !
3 o ?rac itioner within the lawtul scope ot ins covered by the policy or contract shull be
%y K;II?M“ L 1973, ch. 195, § Alowed and entitled to reimbursement for
3 ! istory: . 1973, ch. 195, § L; July L. guch service irrespective of whether it was
: . srovided or performed by a duly licensed
2 § i 40-2,102. Insurance coverage for 11 e P N N fo
7 e . . . . physician or a duly certified psychologist.
A i newly born children; notification of birth. flistory: L. 1974, ch. 189 $1; July 1
4 & . . . b . . b . b 5 B
4 ot p Al individual and group health insurance ’ ’ ’ y
: i autoy 2 Ssolicies providing coverage ot an expense AQ-2,. 165, Insurance coverage for re-
I3 7 if i . . L . ’ . .
b : incurred basis and individual and group imhursement of services rendered in treat-
;}g 4 service or indemnity type contracts issued  mentof alcoholism, drug abuse and nervous
g = Ly a profit or nonprofit corporation which or mental conditions. Unless refused in
writing, every insurer, which issues any

provides coverage for a family member of
the insured or subscriber shall, as to such
family members’ coverage, also provide that
the health insurance benefits applicable for

group policy of accident and sickness, med-
ical or hospital expense insurance which
provides for reimbursement or indemnity
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