Approved February 3 1983

Date
MINUTES OF THE _Senate  COMMITTEE ON Fnergy and Natural Resources
The meeting was called to order by Senator Charlie L. Angell at
Chairperson
_8:00 am/g%K on Tuesday, February 1 1983 in room _123-S __ of the Capitol.

All members were present except:
Senator Ed Roitz (Excused)

Committee staff present:

Ramon Powers, Research Department

Don Hayward, Revisor's Office

ILaVonne Mumert, Secretary to the Committee

Conferees appearing before the committee: None

The minutes of the January 28, 1983 meeting were approved.
S.B. 61 - Amending and supplementing the state water plan storage act.

Senator Kerr moved that the clean-up amendments shown in Attachment 1, with the exception
of the proposed amendment to line 173, be adopted. Senator Feleciano seconded the motion,
and the motion carried. Senator Werts moved that line 125 read as follows: '"withdrawal
and use of water is in the interest of the people of the state of Kansas and will".
Senator Gordon seconded the motion, and the motion carried. Senator Feleciano voted "no'.

The Committee discussed the concept of assessing a service charge rather than a cost-
based charge in Section 5(2).

The meeting was adjourned at 9:02 a.m. by the Chairman.

The next meeting of the Committee will be at 8:00 a.m. on February 2, 1983.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page _1_ Of ,l_
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Session of 1883

SENATE BILL No. 61

By Committee on Energy and Natural Resources

1-20

AN ACT amending and supplementing the state water plan
storage act; concerning rates, charges and contract provisions
for the sale of water; providing authorities and duties for the
Kansas water authority and the director of the Kansas water
office; amending K.S.A. 82a-1301, 82a-1303 to 82a-1306, in-
clusive, 82a-1309, 82a-1312, 82a-1314 and 82a-1316 to 82a-
1319, inclusive, and K.S.A. 1882 Supp. 82a-1307 and repealing
the existing sections; also repealing K.S.A. 82a-1308, 82a-1310,
82a-1311 and 82a-1315. :

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 82a-1301 is hereby amended to read as
follows: 82a-1301. As used in this act, unless the context other-
wise requires:

(a) %wMéheete#meamtheexeeu%ivedifeetoreffhe
state water reseurces boerd “Director” means the director of the
Kansas water office. _ '

(b) “Chief engineer” means the chief engineer of the division
of water resources of the state board of agriculture.

(0) “Board” means the state water resourees board or emy
suecessor therete “Authority” means the Kansas water authority.

(d) “Person” means and includes a natural person, partner-
ship, organization, association, private corporation, public cor-
poration, any taxing district or political subdivision of the state,
and any department or agency of the state government.

(e) “Public corporation” means a body that has for its object
the government of a political subdivision of this state and in-
cludes any county, township, city, district, authority, or other
municipal corporation or political subdivision of this state.

(f) “Federal government” means the United States of America

or any department or agency thereof.
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(8) “Point of diversion for a reservoir” means the point where
the longitudinal axis of the dam of a reservoir crosses the center of
the streambed.

(h) “Point of rediversion” means the point where released
water is taken for beneficial use from the watercourse by which it
is transported. ,

(i) “Point of withdrawal from the reservoir” means the point
at which water is taken from the reservoir by pump, siphon, canal
or any other device or released through a dam by gates, conduits,
or any other means.

(i) “Capital cost” means the total cost incurred by the state in
the construction or acquisition of conservation storage water
supply capacity in thel'E__??zte:s] reservoir system from which water
may be contracted for sale. 4

Section 2. K.S.A. 82a-1303 is hereby amended to read as
follows: 82a-1303. (a) Notwithstanding any other provisions in
the statutes of this state, the beard director, in the manner pro-
vided in K.S.A. 82a-1304, and amendments thereto, shall be
authorized, subject to approval of the authority, to acquire on
behalf of the state the right to divert and store the waters of all
streams flowing into the conservation storage water supply ca-
pacity of the reservoirs named in the state water plan sufficient to
insure a yield of water from the reservoir for beneficial use
through a drought having a twe pereent (8%) 2% chance of
occurrence in any one year with the reservoir in operation. The
rights of the state under this section and which are acquired
under K.S.A. 82a-1304, and amendments thereto, known as
“water reservation rights,” shall be subject to all vested rights,
appropriation rights, approved applications for permits to appro-
priate water and other vested property interests acquired prior to
the state’s acquisition, but not to those acquired thereafter.

(b) Whenever the authority shall determine that it is in the
public’s interest to acquire, reserve or purchase water located in
another state for this state’s conservation storage water supply
capacity, it shall authorize the director to enter into contract
negotiations to acquire, reserve or purchase such water. Any such
contract shall be subject to final approval of the authority.
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Sec. 3. K.S.A.82a-1304 is hereby amended to read as follows:
82a-1304. The beard director, on behalf of the state, shall acquire
a water reservation right by filing with the chief engineer a
written notice which shall include the following:

(a) The name of the stream on which the reservoir is located; ;
~ (b) the reservoir on which a water reservation right is sought; ;

(c) the legal description of the point of diversion for the
reservoir; ; ,

(d) the storage space in the reservoir described in terms of
elevation and design capacity; ; .

(e) hydrologic calculations for a drought having a twe pereent
(8%} 2% chance of occurrence in any one year with the reservoir
in operation specifying the rate of flow of streams into the
reservoir and the volume of waters impounded in the reservoir
that will be necessary to insure a yield of water from the reservoir
for beneficial use; ; and

(f) such other information which the chief engineer may re-

“quest in carrying out provisions of this act.

Upon receiving any such filing, the chief engineer shall trans-
mit to the beard his er her director and the chairperson of the
authority written acceptance thereof, or inform the beard director
in writing that the notice does not comply with the above re-

quirements-in one or more ways, all of which shall be specified. .

Thereupon, the beard director shall modify the written notice as
may be appropriate and return the notice to the chief engineer.
When the written notice complies with the requirements of this
section the chief engineer shall transmit to the beerd his er her
director and the chairperson of the authority written acceptance

thereof. Upon receipt of the written acceptance of the chief

engineer as provided in this section, the beard director shall file,

as other instruments affecting real estate, copies of the accepted -

written notice in the office of the register of deeds of the county
or counties wherein the point of diversion for the reservoir is
located; and such water reservation right shall thereby be per-
fected as of the date of original filing.

Nothing in this section shall require the beard director to
acquire an appropriation right, or approval of the chief engineer,

nlt
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“under article 7 of chapter 82a of Kansas Statutes Annotated, and

refuse any new offering of substantially the same eontractual '?

4 !

amendments thereto.

Sec. 4. K.S.A.82a-1305 is hereby amended to read as follows:
82a-1305. Whenever the beard authority finds that a proposed
withdrawal and use of water is in the public’s interest and will
advance the purposes set forth in article 9 of chapter 82a of
Kansas Statutes Annotated, and amendments thereto, itjmay entp__a/
into written contracts with any persons for withdrawal and use
within or without the state of waters from conservation water
supply capacity committed to the statd, except that whenever such
proposed use is outside the state, it shall specifically find, prior to
negotiating a contract, that such use is in the public’s interest and y
will advance such pwjose}. Every such contract shall compl
with the provisions of this act. The beadeuthoﬂE/IsTlall not

shall authorize the director to enter into negotiations for the
purpose of entering

-

T |director

contract for withdrawals of water from a particular res nmm._—-——————‘-—-*‘"[ the director's|

which in the beards[ifs]opinion are in excess of the yield - !

capability from such reservoir of conservation water supply. ‘ ) g
committed to the state computed to provide water through a :
drought having a twe pereent (%) 2% chance of occurrence in

any one year with the reservoir in operation. All contracts under §
this section shall have terms of not less than ten 40} 10 years and :

Whenever a contract expires the beard[authority]shall give the

not more than forty (40) years unless desired by the applican )

persons with whom it contracted therein, the opportunity to first

teems the water before offering the same to applicants under the .
provisions ofIK.S.A. 82a-1311, and amendments the_r_gt_m
ever the beard authority finds that it s in the public’s interest and

——"’{section 111

will advance the purposes set forth in this act and in article 9 of
chapter 82a of Kansas Statutes Annotated, and amendments
thereto, the beard authority|may| dispose of waters from the
conservation water supply capacity committed to the state not
required to meet contract requirements under this section if the
beard it has found such waters to be surplus waters. Any ar-
rangement for the disposition of any such surplus waters shall not
be subject to the provisions of K.S.A. 82a-1306 te 82a-1308;
inelusive , 82a-1307 and section 7, and amendments thereto,

&

shall authorize the director to\
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0158 relating to long-term contracts, but no such arrangement may be
‘59 made for a period of time in excess of one year nor may any such
60 arrangement dispose of water from the conservation water supply

0161 capacity in excess of ten pereent (109} 10% of the yield capability

0162 as computed pursuant to this section unless the governor has

0163 declared that an emergency exists which affects the public health,

0164 safety or welfare. Whenever the disposition of any such surplus

0165 waters is for any purpose other than for streamflow maintenance,

0166 a charge shall be levied thereon at a rate set by rule and regulation .

0167 adopted pursuant to this act. :

0168 Sec. 5. K.S.A.82a-1306 is hereby amended to read as follows:

0169  82a-1306. (a) Every contract made under authority of K.S.A.

0170 82a-1305, and amendments thereto, shall include the following: / director, subject to appr?val by the
o171 {a) (1) Provision for charges, which shall be set by the’beard N i )
0172 authority, at a rate which the beard{fsh sl—ll fix of not less than five | the director]

‘ 0173 eents (B} per one theusand (10003, 800 gallons of water at the
ffq j) 0174 point of withdrawal from the reservoir and not greater then ten
.7 0175  eents (10) per one theusand (1;000) gallons of water at the point of
o176  withdrawal from the reservoir as provided in section 7,
sl (b)prevas&easferamimm&mehﬂgetebepmdmequnl '
0178 ennual installments during the term of the eontrect; the sum of )
079  whieh shall be fifty pereent (50%) of the tota} amount of water
0180 eontracted for during the term of the eontract multiplied by the
0181 rate fixed under paragraph (a); and that such minimum eharge is
0183 tebepa*deaehealendmyear%e%herermﬂsueheme&n&ef
0183 water is withdrawn during the ealender year;
0184  f{e) provisiens that the board shell adjust the rate provided
0185 under paragreph (a) on the tenth enniversery of the exeeuntion of
0186 the eontract and each tenth anniversary thereafter; to refleet any
0187 echange in experience by substituting the adjusted rate for the rate
0188 then stated in the eontraet;
0189  (2) except as provided in subsection (b), provisions for a
0190 minimum charge to be paid in either equal annual or monthly
0191 installments during the term of the contract, whether or not water
0192 is withdrawn during the calendar year. The minimum charge shall
0193 be the sum of 50% of the total amount of water contracted for
0194 during the term of the contract multiplied by the rate fixed under

e P R T



. 0195 -paragraph (1), plus, on the remaining 50% of the water reserved

0196 under contract, an amount as interest computed at a rate per ,
. : ; rate
197 annum equal to the average/of interest eamed the past 12 months , :1

0198 on investments by the pooled money investment board on theitotal

0199 amount of moneys advanced from state funds forlcosts incurred .

0200 and associated with that portion of the state’s conservation water |

0201 supply capacity; +——| review and]

0202  (3) provisions that the authority shalléd?‘ust@ rate provided

0203 in paragraph (1) on ]ulg)[l]af each year effective January 1 of the |, _if necessary]
0204 following year to reflect any change in experience by substituting T

0205 the adjusted rate for the rate then stated in the contract;

0206 (4) provisions that the authority may adjust the total amount
0207 of water contracted for as provided under paragraph (2) on the
0208 sixth anniversary of the execution of the contract and each annual
0209 anniversary thereafter, if the contractor does not begin full pay-
0210 ment for the water under contract and another water user is ready,
0211 willing and able to contract for such water; {‘>
0318 - {d) (5) provisions that water may be withdrawn in any calen- g J
0213 dar year up to the quantity used to compute the minimum annual
0214 charge under paragraph (b} (2) without additional charge;
0815  {e) provisions that water may be withdrawn in any ealendar
0216 year in excess of the quantity used to eompute the minimum
0817 ennual eharge under paragraph (b); but net te execed the full
0218 amount speeified in the eontract for sueh year; upon paymentof a
6219 eharge therefor whieh shall be eomputed at the rate fixed under
0320 peregraph (a);
0221 (6) provisions that water may be withdrawn in any calendar
0222 year in excess of the quantity used to compute the minimum
0223 annual charge under paragraph (2) but not to exceed the full
. 0224 amount specified in the contract for each year, upon payment of a
0225 charge therefor which shall be computed at the rate fixed under
0226 paragraph (1) for all water actually withdrawn. In addition, an
0227 amount shall be paid, on the unused balance of the water reserved
0228 under contract, as interest computed as a rate per annum equal to
10229 the average of interest eamed the past 12 months on investments
0230 by the pooled money investment hoard on theitotal amount of
0231 moneys advanced. from state funds for costs incurred and asso-

G s et DA o £
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0232 ciated with that portion of the state’s conservation water supply
Y capacity;
A ) (7) provisions that if the total amount of waters contracted

0235 for withdrawal from any reservoir in any year is greater than the . director, subject to approval by the
0236 supply available from that reservoir, the beard authority will ; -

0237 apportion the available waters among the persons having con- '
0238 tracts therefor as may best provide for the health, safety and
0239 general welfare of the people of this state as determined by the
0240 beard authority, and neither the state nor the beard authority | ]
0241 shall be responsible or have any legal liability for any insuffi-
0242 ciency of water or apportionment thereof;

0343 {g) (8) additional provisions that the beard authority finds
0244 reasonable and necessary to protect the public’s interest and to
0245 achieve the purpose set forth in article 9 of chapter 82a of Kansas
0246 Statutes Annotated, and amendments thereto; and
0247 (k) (9) additional provisions, within the purview of this act, ,
0248 that the beard authority finds reasonable and necessary to protect |
0249 the health, safety and general welfare of the people of this state.
0250 (b) Every contract entered into under the authority of K.S.A.
0251 82a-1305, and amendments thereto, may provide, if the parties | ,
0252 agree, that the beginning of the payment period be deferred for a y

0253 maximum of three years, or until actual use of the water com-

0254 mences, whichever occurs first, whenever, in order to use such ‘
0255 water, bonds are required to be t’ssuedeod the construction of |
0256 transmission or treatment facilitiess
0257  Sec. 6. K.S.A. 1982 Supp. 82a-1307 is hereby amended to
0258 read as follows: 82a-1307. (a)@ term of any contract under
0259 K.S.A. 82a-1305, and amendments thereto, may begin on the date
0260 of execution of the contract or upon any date not later than two
0261 years after the date of execution as agreed upon by the parties and ‘
0262 stated in the contract 'docur@Except as provided in paragraph ‘
0263 subsection (b), on the first or before the 60th calendar day of each

0264 regular legislative session, the Kansas water offiee authority shall

0265 transmit to the house of representatives and the senate of this

0266 state, and to the secretary of state, copies of each contract made

2967 and executed under K.S.A. 82a-1305, and amendments thereto,

268 since the 60th day preeeding the first day of the regular legislative

[ox]

iis required'
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session occurring most recently prior to such transmission. Such
contract copies transmitted to the secretary of state shall be and
remain filed in the office of the secretary of state from the date
transmitted until the end of the fifth year following the end of the
term thereof, and during such time shall be available for public
inspection during regular business hours. At any time during the
Herst 60 ealendar days after the 60th calendar day of the regular
legislative session when a contract is transmitted as provided in
this section, the legislature may disapprove and revoke such
contract by adoption of a concurrent resolution so providing. No
contract under K.S.A. 82a-1305, and amendments thereto, shall be
subject to revocation by the legislature after the 60th 90th calen-
dar day of such regular legislative session, except as provided in
paragraph subsection (b). Any annual installment or other amount
due prior to the January 1 immediately preceding the legislative
session when & eontraet is revoked legislative revocation shall be
a valid obligation and shall be paid, but no annual installment or
other amount due en or after sueh Januery 1 after legislative
revocation shall be valid. :

(b) Atany time not later than five days after the effective date

of this act, the Kensas water eﬁ»iee]—&‘uthority shall transmit to the
house of representatives and to the senate, and to the secretary of
state, copies of each contract made and executed after the eon-
veningefthelQSgregﬂlﬁfsessieae.GtheKaﬂmlegiﬂemfe
effective date of this act. Notwithstanding any provisions to the
contrary in peragraph subsection (a), the 1083 1983 regular ses-
sion of the legislature may within 20 30 days after the effective
date of this act disapprove and revoke any contract filed by the
Kansas water office after the effective date of this act by adoption
of a concurrent resolution so providing. Except as provided in
this peregraph (b) subsection and as provided in any statute
regulating interbasin water transfers, the provisions of paragraph
subsection (a) and the act of which it is a part shall apply to any
contract filed under this paragreph subsection.

New Sec. 7. (a) On July 1 of each year, effective January 1 of

e

T director l

the following year,the authority shall fix the rate provided for in
subsection (a) of K.S.A. 82a-1306, and amendments thereto. The

Lthe director, subject to the approval of
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rate fixed shall be equal to the sum of the following components
computed as provided in this section:

(1) An amount necessary to repay the amortized capital costs
associated with the state’s conservation water supply capacity
plus a replacement cost of $.025;

(2) an amount as interest computed at a rate per annum equal

to the average/of interest earned the past 12 months on invest-
ments by the pooled money investment board on the total amount
of moneys advanced from the state general fundi tor payment of
the amortized capital costs incurred and associated with the
state’s conservation water supply capacity;

(3) the amount necessary to reimburse the state for the fen-
forcement of this act. Such amount shall be based on the actual
costs of administration and enforcement in the preceding year;
and

(4) the amount necessary to repay the operation, maintenance

and repair costs associated with the state’s conservation water,

supply capacity. :

(b) In computing such rates, the authority shall consider the
state’s conservation water supply capacity from all sources as
though impounded in one single reservoir. No water supply
capacity of a reservoir shall be considered to be in such capacity
until the year in which the state incurs contract obligations for the
project. The rate so fixed for each year shall be the same for each
contract under K.S.A. 82a-1305, and amendments thereto, for
withdrawal from every reservoir. The rate so fixed for each
twelve-month period from January 1 to December 31 shall be the
same for every contract under K.S.A. 82a-1305, and amendments
thereto. ,

Sec. 8. K.S.A.82a-1309 is hereby amended to read as follows:
82a-1309. The exeeutive director may require any person with-
drawing water pursuant to a contract under K.S.A. 82a-1305, and
amendments thereto, to install meters, gauges or other measuring
devices in accordance with specifications of the exeeutive direc-
tor. The exeeutive director or his er her the director’s agents may
read any such device at any time, and he or she may require any
such person to report the readings of any such device at reason-

| administration and |




0343
0344
0345
0346

0348
0349
0350
0351
0352
0353
0354
0355
0356
0357
0358
0359
0360
0361
0362
0363
0364
0365
0366
0367
0368
0369
0370
0371
0372
0373
0374
0375
0376
0377
0378
0378

SB 61
10

able intervals. The exeeuntive director may test any such device at
any time or require any such person to test his er her the device as
such director specifies and make a report thereof to the executive
director. All such devices shall be maintained in good order. The
exceuntive director may require any such person to make specified
repairs or maintenance to his er her the device or replace the same
as may be reasonable.

New Sec. 9. (a) Any person desiring to enter into a contract
under K.S.A. 82a-1305, and amendments thereto, shall file an
application therefor with the director. Such application shall be
in such form and contain such information as the director re-
quires.

(b) Upon request of the chairperson of the authority, the
director shall transmit all available information necessary to
determine whether or not to approve a contract to purchase water
from the state’s conservation water supply capacity or to use
surplus waters for minimum streamflow requirements, unless an
emergency exists, ' ,

New Sec. 10. (a) The date of receipt of each application
submitted pursuant to section 9 shall be stamped thereon and
authenticated as directed by the director. Applicants shall notify
the director in writing that they wish to commence negotiations
for a contract to withdraw and use water, Within 10 days after the
completion of negotiations for a contract to withdraw and use
water, the director shall transmit to the chairperson of the au-
thority a copy of the proposed contract.

(b) In order to determine whether a proposed contract for the
sale of water from the state’s conservation water supply capacity
is in the public interest and whether the benefits to the state for
approving the contract outweigh the benefits to the state for not
approving the contract, the authority shall consider all matters
pertaining to such questions, including:

(1) The present and future water supply needs of the appli-
cant; .

(2) any current beneficial uses being made of the water pro-
posed to be diverted;

(3) any reasonably foreseeable future beneficial uses of the

AT A
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water;

(4) any adverse impacts of the proposed sale of water;

(5) the economic, environmental, public health and welfare
and other benefits of approving the contract;

(6) alternative sources of water available to the applicant;

(7) the preliminary plan of design, construction and operation
of any works or facilities used in conjunction with carrying the
water to its point of use;

(8) whether the proposed purchase is consistent with the state
water plan approved by the legislature;

(9) the date of receipt of the application to contract for with-
drawal and use of water.

(c¢) The authority may approve or reject the proposed contract
and may recommend purchase of water from an alternative
source, The authority may approve a contract for a smaller
amount of water than requested and may approve a contract upon
such terms, conditions and limitations as it deems necessary for
the protection of the public interest of the state as a whole.

Sec. 11. K.S.A. 82a-1312 is hereby amended to read as fol-
lows: 82a-1312. A copy of every contract entered into under
K.S.A. 82a-1305, and amendments thereto, shall be filed with the
chief engineer by the person who is to.receive water under the
contract. A eopy of every eontract shall be filed by the person; as
other instruments affeeting real estate; with the register of deeds
of the eounty or eounties in whieh is loeated the point of diver-
sion for the reserveir: '

Sec. 12. K.S.A. 82a-1314 is hereby amended to read as fol-
lows: 82a-1314. Whenever a person, who has a contract under
K.S.A. 82a-1305, and amendments thereto, wishes to make a
withdrawal of water, he er she such person shall so advise the
exeentive director. Whenever the bed of a watercourse is to be
used to carry waters so released, the exeeutive director shall
inform the chief engineer. In accordance with such advice, and at
a time agreed upon by the exeeutive director and the chief
engineer within two (2) days of such request, the exeeutive
director shall request the authorities in charge of the operation of
the reservoir to make an appropriate release of water. The person

I
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for whom waters are released may conduct such waters into and
along any watercourse and may withdraw or redivert the same at
points specified in his er her such person’s contract, without
regard to holders of water rights to the waters of the watercourse,
due allowance being made for seepage and evaporation. The
provisions of K.S.A. 82a-706b to 82a-706e, inclusive, shall apply
to water so released. In addition to such authority and duties, the
chief engineer shall protect and shall have authority to enter into
agreements necessary to protect anyEucE]release of water.

R g oa

New Sec. 13. Amounts@ang?c_ijpursuant to contracts entered
into pursuant to K.S.A. 82a-1305, and amendments thereto, and
all other amounts charged pursuant to this act shall be paid to the
director. Upon receipt thereof, the director shall remit the entire
amount thereof to the state treasurer and the state treasurer,
except as provided in section 14, shall deposit the same in the
state treasury to the credit of the state general fund.

New Sec. 14. (a) The director, subject to approval of the £

authority, shall acquire or develov conservation storage water

supply capacity in impoundments, other than federal reservoirs,

named in the state water plan. All such water supply capacity
shall be subject to the provisions of the state water plan storage
act. .

(b) That portion of all moneys received by the state treasurer
pursuant to section 13 which is not attributable to (1) the annual
repayment on water storage costs in federal reservoirs; (2) the
operation, maintenance and repair costs associated with the
state’s conservation water supply capacity; and (3) the costs in
enforcing the provisions of this act, shall be deposited in the state
treasury to the credit of the state conservation storage water
supply fund which is hereby established. The director shall
provide the treasurer with an accounting of each such remittance.
Expenditures from such fund shall be made only to carry out the
provisions of this section. :

Section 15. K.S.A. 82a-1316 is hereby amended to read as
follows: 82a-1316. No assignment, sale, conveyance or transfer of
all or any part of a contract under K.S.A. 82a-1305, and amend-
ments thereto, or of interest thereunder, or of interest therein shall
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be valid unless and until the same is approved by the beard
authority under such reasonable terms and conditions as the
board it may impose. Any contract under K.S.A. 82a-1305, and
amendments thereto, may be amended or nullified by written
agreement of the parties thereto made and recorded as provided
in this act for original contracts under K.S.A. 82a-1305, and
amendments thereto, but no such amendment shall change any
rate specified in the original contract in accordance with either
paragraphs {&) (1) or (b} (2) of subsection (a) of K.S.A. 822-1306,
and amendments thereto. :

Every such contract amendment shall be transmitted as pro-
vided in K.S.A. 82a-1307, and amendments thereto for original
contracts, and shall be subject to revocation as provided in K.S.A.
82a-1307, and amendments thereto. Whenever a contract amend-
ment is so revoked, the contract to which the amendment applied
shall remain valid and unchanged, as though such amendment
had never been agreed upon.

Sec. 16. K.S.A. 82a-1317 is hereby amended to read as fol-
lows: 82a-1317. If any person financially obligated under a
contract made under K.S.A. 82a-1305, and amendments thereto,
should fail to make any of the payments when due, then the
overdue payments shall bear interest compounded annually at the
rate of eight pereent (8%) per annum equal to the average rate of
interest per annum eamed in the next preceding 12 months on
investments of the pooled money investment board until paid.
This provision shall not be construed as giving the person an
option of either making payments when due or paying interest
nor shall it be construed as waiving any of the rights of the board
authority or the state of Kansas that might result from any default
by the person.

Sec. 17. K.S.A. 82a-1318 is hereby amended to read as fol-
lows: 82a-1318. The beard authority may sue in its own name, or
may authorize suit to be brought by an authorized representative
in the name of the beard authority, to enforce any claim or right
arising out of any contract under K.S.A. 82a-1305, and amend-
ments thereto, any provision of this act or any rule and regulation
adopted under this act. The board authoritn may be sned and mav
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defend any action brought against the beard it arising out of any
contract under K.S.A. 822-1305, and amendments thereto. Noth-
ing in this section shall be deemed to authorize any suit against
the board authority or any member thereof, or any officer or
employee of the state or of the board authority, on an implied
contract, or for negligence or any other tort. The attorney general,
or any attorney designated by him er her the attomey general,
shall represent the beard authority in all litigation.

Sec. 18. K.S.A. 82a-1319 is hereby amended to read as fol-
lows: 82a-1319. The state water resourees board director may
adopt, subject to approval of the authority, rules and regulations
for the administration and carrying out the purposes of this act.

Sec. 19. K.S.A. 82a-1301, 82a-1303 to 82a-1306, inélusive,
82a-1308 to 82a-1312, inclusive, and 82a-1314 to 82a-1319, in-
clusive, and K.S.A. 1982 Supp. 82a-1307 are hereby repealed.

Sec. 20. This act shall take effect and be in force from and
after its publication in the Kansas register.
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