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MINUTES OF THE _House COMMITTEE ON __Energy and Natural Resources

The meeting was called to order by __Reépresentative David J. Heinemann : at
Chairperson

3:30  x#¥p.m. on February 8, 1984in room _219=8S  of the Capitol.

All members were present except: Representatives Foster, Webb, Roe, Patterson,
and Barr (excused).

Committee staff present:

Ramon Powers, Legislative Research
Theresa Kiernan, Revisor of Statutes' Office
Pam Somerville, Committee Secretary

Conferees appearing before the committee:

Bob Anderson, Mid Continent 0il and Gas Association
Kansas Nebraska Energy

Dick Brewster, Amoco, Inc.
Barbara Sabol, Kansas Department of Health and Environment

The meeting was called to order by the Chairman and he announced there
would be no final action on HB 2740 during the meeting.

HB 2123 - An act relating to natural gas:; prescribing a maximum
price for first sales thereof to agricultural users.

Mr. Bob Anderson, Mid Continent 0il and Gas Association and the
Kansas and Nebraska Energy, was the first conferee. Mr. Anderson
began by stating he had difficulty agreeing with testimony given
vesterday on behalf of Mid Continent since some gas is sold for
the life of the fields to purchasers. Mr. Anderson stated, in many
cases, the irrigator and royalty owner were tryving to benefit from
all aspects of the 50¢ gas price. He stated that gas should not
be sold for less than the price paid in rovalties. Some customers
are going to be affected by the irrigators 'cheap' gas. Kansas
Nebraska Energy is a utility Company and has been supplying some
nongas producer irrigators. 2As a utility they are regulated by
KCC. A brief question and answer period followed his presentation.

Mr. Dick Brewster, Legal Counsel for Amoco, Inc., addressed the
committee. Mr. Brewster pointed out that Amoco does not own any
pipelines in Kansas. He stated that 95% of the gas is dedicated

to Interstate Commerce and contracted for the life of the field to
City Services or its successors. Mr. Brewster said Amoco has no
problem with HB 2641, Section 8, that it did not apply to interstate.
He stated they have never refused to sell to irrigators. Mr. Brewster
went on to say that HB 2123 does not mandate sale at a price and
that the real problem with the irrigator/royalty owner was that they
were not willing to accept the loss of royalty when paying lower
prices on gas. A brief guestion and answer period followed Mr.
Brewster's presentation. Several questions centered around the

long term availability of gas.

The next item on the agenda was HB 2740. Committee discussion of
proposed amendments. Barbara Sabol, Secretary, Kansas Department

of Health and Environment, distributed ailist of proposed amendments
explaining codes contained therein. (A=EPA recommendations; B=
Radioactive; C=Kansas Department of Health and Environment Recommenda-
tions; and D=Kansas Department of Health and Environment and EPA
Recommendations. Ms. Sabol reviewed each one for the committee

(See Attachment 1).

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page 1 Of




CONTINUATION SHEET

MINUTES OF THE House COMMITTEE ON __Energy and Natural Resources

room 519~-S,Statehouse,at 3:30 February 8, 1984

aXH./p.m. on 19

There being no further business before the committee, the meeting
was adjourned at 4:50 p.m. The next meeting of the House Energy
and Natural Resources Committee will be held at 3:30 p.m., February

9, 1984 in Room 519-8S.

David ;{ Heinemann, Chairman
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The changes in H.B. 2740 are summarized below into one of these four

! catagories:
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