Approved Feb. 9, 1984
ate
MINUTES OF THE __House  COMMITTEE ON Insurance
The meeting was called to order by Rep. Rex Hoy at
Chairperson
_3:30  >gsi/p.m. on __February 7 1984 in room __521 S of the Capitol.

All members were present except:
Rep. Fuller and Rep. Peterson, who were excused.

Committee staff present:
Wayne Morris, Legislative Research
Gordon Self, Revisor's Office
Mary Sorensen, Committee Secretary

Conferees appearing before the committee:
Stewart Entz, Topeka, KS, Attorney for Kansas Association of Homes for
the Aging (KAHA)
Others Present:
See List (Attachment 1)

Stewart Entz, a Topeka attorney representing KAHA, testified in opposition
to HB 2251--providing for the regulation of continuing care agreements and
the registration of providers of continuing care. Mr. Entz said that he
agreed with the Interim Committee that there was no need for this legis-
lation at this time, but the situation should be monitored because i1t might
be needed sometime in the future. He did not believe this bill would help
the residents of Clearview City, who had testified in support of the bill
several weeks ago. He said the members of their organization do provide
financial information to a prospective resident, but believe the bill is
too broad in its requirements about disclosure. He also feels the escrow
and surety bond requirements need more study. He will provide written
comments to the committee members for their study, with specific comments
on the various sections of HB 2251. Chairman Hoy said he thought there
were some areas that did need further study, and appointed a subcommittee
of Rep. Sprague as chairman, and Rep. Webb and Rep. Weaver as members, to
study this bill and come up with some recommendations as soon as possible.
Rep. Sprague then read portions of the report of the Interim Committee

on HB 2251. This was filed after their study of the bill last vyear.

Chairman Hoy announced there would be no action on HB 2635 concerning
firemens relief, as the subcommittee had been unable to schedule a meeting.

HB 2753-~concerning examination of insurance companies, concerning waiver
of costs of examination, was up for final action. The bill was briefly
explained and there was discussion. Rep. Spaniol moved to report HB 2753
favorably for passage. Rep. Long seconded. The motion carried.

HB 2754--relating to countersignature requirements of certain policies and
contract, was then up for final action. The bill was briefly explained
and there was some discussion. Rep. Sutter moved to passed out HB 2754
favorably. Rep. Spaniol seconded. The motion carried.

HB 2755-~concerning the health care provider insurance availability act,
was briefly explained. Rep. Littlejohn moved to retain Section (g) of the
bill and change the sunset date to July 1, 1987. Rep. Turnguist seconded.
There was discussion of two other suggested amendments and Gordon Self
explained. It was decided to wait on any other possible amendments until
they could be presented in writing for study by the committee members.

A vote was taken on the motion of Rep. Littlejohn and seconded by Rep.
Turnquist, and the motion carried. Final action on the bill itself was
delayed until next week.

HB 2756~-~relating to health maintenance organizations; protection against

insolvency; reguirements, was then briefly explained by Dick Brock of the

Insurance Department. There were questions and discussion. Rep. L. John-
son moved to report HB 2756 favorably for passage. Rep. Sutter seconded,

The motion carried.

The meeting adjourned at 4:20 PM.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim, Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

1
editing or corrections. Page 1 Of
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