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SENATE COMMITTEE ON AGRICULTURE AND SMALL BUSINESS

MINUTES OF THE

The meeting was called to order by Senator Fred Kerr : at
Chairperson
1900 a.m.pXX on Friday, February 10, 1984 1&_Jnromn_gigifi_of&w(hpnd.
All members were present except: Senator Ross Doyen (E)

Senator Richard Gannon (E)

Committee staff present: Raney Gilliland, Research Department
Jim Wilson, Revisor's Office

Conferees appearing before the committee:

Stephen Anderson, Alma, Kansas
Jack Quinlan, Attorney, representing Seaboard Corp., Shawnee Mission
Roy Poage, DeKalb Corp., & President, Kansas Swinebreeders

Senator Allen moved the minutes of committee meetings held February 3,
6, 7 and 8, 1984 be approved, seconded by Senator Arasmith. Motion
carried.

SENATE BILL 519

Senator Kerr announced that opponents to Senate Bill 519 would be heard.
Mr. Stephen Anderson stated he is a family farmer appearing before the
committee in opposition to Senate Bill 519 on behalf of himself, his wife
and four children. He said he loved farming and it's a wonderful place

to raise children and he hoped to care for his farm carefully so he can
make a living and pass it on to his children. He gets considerable sat-
isfaction from farming and knowing he's helping feed hungry people at home
and abroad.

He stated corporations, whether American or foreign, do not have their
heart and soul in the farm but are merely in it for money and profits.
Mr. Anderson stated there was a surplus of hogs--13% more hogs raised
last year and there were depressed prices. Due to the hog surplus, he
had received $37.00 cwo whereas a KSU economist had predicted $60.00.
There is now a program to sell off sows and reduce hog herds and sell
market hogs at lighter weights. He stated while KDED was looking at
Europe to get a new competitor, it would be more beneficial to spend
the taxpayers dollars in developing and attracting new industries to
Kansas to utilize our surplus products into marketable products.

Mr. Anderson called attention to an article in the January, 1984 PIG
AMERICAN publication titled, "UK company plans American Invasion' which
also included an ad in an England publication for "USA General Manager
of a Pig Farming Company'. (Attachment 1)

Mr. Anderson pointed out all agriculture is in serious financial crisis.
He is concerned about the water to be used by such a huge facility--saying
hogs take a lot of water. He feels the water level is low, particularly
in western Kansas and referred to a law suit by the Attorney General with
Colorado. He noted a comparison if such an industry would locate in wes-
tern Kansas and later pullout as did Gates Rubber in Colorado which is
devastating to the community and adds to unemployment. He questioned
whether it would be an economic bonanza or another Wolf Creek.

He feels such an 11,000 sow operation would in all likelihood displace
some 110 family farmers and concentrate it all in one location. Every
district where this operation is not located will lose economically.

He spoke of the flu epidemic among chickens in eastern U.S. which is
costing the government millions and fearg hogs so confined in large
numbers could also lead to such a situation.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for
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Again, he pointed out the hog surplus and that the dairy program

in which farmers are paid to not produce milk; there is no govern-
ment meat program but a big surplus there also. He suggested if

we really want to help the most people, charter several new foreign
banks in the U.S. (he mentioned Plains), with the stipulation they
lower interest rates 2%. He realizes America has to compete with
foreign markets and foreign governments, but feels the high interest
rates are unfair. He stated he did not want to entrust agriculture
to corporations. "T ask you to vote NO for Senate Bill 519."

Answering Senator Norvell's ingquiry as to how he feels such a swine
operation would affect the market for hog producers we have in the
state, Mr. Anderson stated he feels it would affect it a lot and
would put many small producers out of business. Responding to
another inquiry, Mr. Anderson stated he did not know how many hogs
were raised in Kansas last year. He stated he belongs to associa-
tions and bureaus and they should know. He entrusted them to look
after his interests as a member and expressed concern about them
not testifying. Answering a further inguiry, Mr. Anderson stated
he had attended a recent meeting of hog producers and mentioned he
was testifying before the committee, but most of them felt it wouldn't
do any good, but he believes in the legislative process and appre-
ciates the Kansas legislature.

Committee members expressed appreciation to Mr. Anderson for his
testimony. Senator Montgomery inguired just how many acres would
be needed for a buffer zone for waste and odor. Mr. Anderson an-
swered he did not know--his hogs are not confined, he does not have
to haul waste but he can't always get away from the odor. Senator
Karr inquired where he marketed. Mr. Anderson stated Junction City
Livestock, but he is a feeder producer.

Mr. Quinlan stated there were a few corrections to be made in the
Attorney General's opinion of October 31, 1983. On the last line
of the first page the word breed should be changed to bred and fed
instead of feed; and delete and slaughtered, so the sentence would
read, "The hogs will be bred and fed on the feedlot premiges! And
the first sentence on page two should read, "The hogs are intended
to be bred for sale before slaughter" instead of "The hogs are not
breed for sale before slaughter.”

Senator Kerr ingquired exactly how much land are we talking about
now and later. Mr. Quinlan stated three separate parcels, roughly
320 acres each or a total of 960 acres; a lagoon would be used

and they would comply with EPA regulations.

Roy Poage stated DeKalb rented to farmers the land they do not use.

Mr. Quinlan also stated they would not involve land in excess of
what DeKalb has.

Answering Senator Montgomery's ingquiry, Mr. Poage stated they have a
soil lagoon--they have had no problems with them for 20 years.

Answering Senator Karr's inquiry, Mr. Poage stated they have 11 sales
outlets, including Mississippi, San Antonio, California, Colorado
and Iowa.

The meeting was adjourned.
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2000 sows
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1@ of the largest companies direct-
Yly involved in swine production in
western Europe Is making plans to
start its own hog unit in the USA.

Atits home base in England, Pauls &
Whites pic® is perhaps best known
nationally as the name behind several
feed mills spread across the country.
But it also has a 50% stake (a super-
market chain holds the other half of the
shares) in a hog-producing enterprise
called Brackland Farms which recently
has had another 1000 sows added to
take it up o 4750 sows in size. And it
operated a contract pig scheme
through which it cooperated with jts
farmer customers in the joint produc-
tion of 440,000 hogs in 1983,

Now it seems 1884 will be the year
when Pauls and Whites becomes a
presence on the American pig scene as
well. Although several aspects have
still to be finalized, ong point already
decided Is its US venture will take the
form of a breeding-finishing unit start-
ing out at 2000 sows.

Also known is it is to he a joint
venture with an American company.
The British businessmen won't yet
reveal who their partner is, but they do
acknowledge it's someone currently
unconnected with hog production
although having some agricultural
links.

They are equally cautious about the
intended location for the new enter-
prise, other than saying it certainly will
be somewhere In the Midwest. In fact,
the exact site has yst o be agreed,
there are a number of possibilities,
none of which has a hog farm on it at
present. :

“We'll be stariing with bare ground,”
confirms the aompany’s chairman
{president), George Paul. The housing
to be used will not differ radically from
-existing US styles (in the same way that
Breckland's hog-houses ars already
not too dissimilar from American lay-
outs), and will include cooling foggers,
he explains.

“One of the advantages of the Mid-
west is that, although it can be very hot
In summer compared with what we are

38— PIG AMERICAN— JANUARY, 1984

ATTACHMEN

‘,7 7 7 Compm

.
4

n el
i -~

P

2/10/84

FOLUR QEAQOFQ\

BRBIRE ClieTe m:m\

1,
9“, ot
AN
EXPERENCED
HERDSMAN |
g ot et

rvs@m&y‘ obde b
Ebnly up-to-dete mathords sod keen to

tesdmill,

\Kﬁma&h 874

S

91 linchuding | | WHET WALES. Corvrect maver raquinsd | | comtinss the. mptovement i oty e |
= s
p
4
General Mana .
PIG FARMING COMPANY o
This I tha firet sppointment In 8 ngw joint Briglsh/iug e
FAEES venture 1o esteblish 5 breading end fattening farm and
gL tesdmill in the Mid-Wast, USA, The firat univ will ba foe
E;% 2000 sowrs, but significgnt growth wilf foliow a3 soon pe The
oparational efficiency and profitability have been Kate
- 188 w2 thnen achigvad,
s g s The Gensret Maneger will ba invohved from the beginning ey
o o sound hrovt with sita selection, construction, recruitment and train. N
P 008 contraty kng. end commissioning. Me will be respongible for the Aane
overall profitsbility of the business including both hve. ;
s cestetin 1 e stock production pnd matheting, snd contrel of the

We are looking for 5 man with sound knowledgs of phya
end the commarcigl compatence (o run snd axperd g Aded
profitable, efficent husiness, He

ege 35, he will hold an agricultural dagres or diploma, bk
heva hed lina menzgement axparience snd will be 8 sald. ot g
L ERCED 8tarter whao enjoys indepandance of action, The desirg 10 e
%Wnsm settly Iy tha USA and make the ioh & fong-tarm ceresr iy
ka « 170 Fiestane, mpartant, i
o o wluga. T6 16 Satary and conditions will be in fine with US prectics andg
g hoseo, qea e well sbove those in the UK, assiztance with relocation
0. Guod padd wilt be provided,
i o O doy wask,
\an%mbg Applcation fornma oen be ebielned by ‘phene or wiitten
hhad 61 teaet requast o
% et C.8. Urshe, Group Poracrnal Mensgae,
3w Coh Fe Pauls & Whites ple, .
Atsar Ve 47 oy Bursst, ipsuvich, Butfoll P4 16X, he)

Tl 0472 887114

i unlikaly 1@ bo bataw ogs d

aﬁm&nﬁﬁ‘y@f \\\J -

The British-based company of Pauls & Whites, plc,
its newly proposed American pig venture. So far,

is secking a general manager for
efforts to find a manager have been

confined to England, as evidenced by this advertisement, which appeared recently in

British newspapers.

used to in England, it aiso is a dry
atmaosphere so we can employ water
foggers for coocling,” Paul comments.

Obviously this could have bheen only
a minor reason for the choice of a
Midwest location. Gertainly the merits
of having ample feed materials avail-
able are well recognized, but probably
of greatestimportance has been that in
the Midwest one finds state laws which

permit farming investment by a British
company.

On the feed side, incidentally, Pauls
intend to put thelr diet manufacturing
know-how to good use by erecting their
own feed mill to support the new unit.
Like the unit itself, the mill will contain
provision for a rapid expansion since
the company has declared that “signif-
icant growth wiil follow as soon as
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