Approved z{/“ 2 7- g‘fé

Date

MINUTES OF THE SENATE ~_ COMMITTEE ON ASSESSMENT AND TAXATTION

The meeting was called to order by _Senator Paul "Bud" Burke at
Chairperson

_11:00  am/p.m. on February 1 184 in room 526=-S _ of the Capitol.

All members were presentexcepi

Committee staff present: Tom Severn, Research Dept.
Wayne Morris, Research Dept.
Don Hayward, Revisor's Office

Conferees appearing before the committee:

Senator Harder

Ron Gaches, KACT

Bill Henry, Kansas Engineering Society (Executive Vice President)
Bob Kelly, Kansas Independent Colleges Association

Stanley Koplik, Executive Director, State Board of Regents

The committee held a hearing on SB 487 which allows any Kansas taxpayer,
individual, or corporation to donate qualified instructional equipment
to post-secondary institutions, area vocational technical schools,
community colleges and municipal universities and receive an income tax

credit. Unified school districts are excluded.
The following persons appeared in- support of SB 487: Senator Harder
explained to the committee how this bill came about. He said he believed

there were safeguards built into the bill so that industries could not
donate an old computer and get rid of it for a tax break:; it would have to
be approved by the State Board of Regents or the recipient. He said the
bill did not include private colleges, and the committee might wish to
consider an amendment to do this. (Attachment 1)

Ron Gaches, KACI, stated they did not have a policy position dealing with
this specific type of tax credit but would encourage cooperation of the
private and public sector to the benefit of Kansas education. He said this
bill would be one small step toward those goals, and they would endorse

the bill.

Bill Henry, Kansas Engineering Society, told the committee the capital
budget for the Regent schools has been shrinking the past few years while
the equipment needs of the state's schools of engineering have changed
dramatically. There is a critical need in industry for people who can

use computer aided graphics, computer aided design and computer aided
manufacturing, but the three engineering schools in Kansas do not have

those tools today. While SB 487 will not cure the equipment needs in our
schools of engineering, it will provide a strong incentive for those outside
the university community to contribute equipment that will aid in the
education of our students. (Attachment 2)

Bob Kelly, speaking for the Kansas Independent Colleges Association,
indicated to the committee that their colleges would like to be included
in this bill.

Stanley Koplik, State Board of Regents, said there was enormous potential
for providing much needed equipment at all institutions of higher

education. He stated concern in implementing the bill as to who determines
what is qualified instructional equipment and to whether books such as
technical engineering books are included in this category. While the bill
provides credit for something tangible such as computers and computer
software, he asked who would determine how useful is that piece of
equipment. He said a better way might be to allow for cash contributions to
be eligible for that same tax credit and the cash could be used to purchase
the equipment.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page _1__. Of _2__...




CONTINUATION SHEET

MINUTES OF THE _SENATE _ COMMITTEE ON ASSESSMENT AND TAXATION

room 2265  Statehouse, at 11200 am./p.m. on February 1 1984,

Representative Apt told the committee this was a conservative and
purposefully limited bill, until it had been in place long enough to
ascertain the cost and how it works out.

There was discussion as to the company providing a person to teach
technical skills and then deducting the salary of the person.

The chairman requested the staff to prepare further information on SB 487
pertaining to the federal law in this area.

The chairman adjourned the meeting at 11:35 a.m. The committee will meet
on February 2 at 11:00 a.m.

Page _2__of _2
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Testimony before the Senate Assessment & Taxation Committee,
February 1, 1984

Mr. Chairman, members of the cammittee, I am Bill Henry,
Executive Vice President of the Kansas Engineering Society
and appear before you today as a proponent of S.B. 487.

In addition to my testimony I have also distributed the
Society's 1984 Policy Statement. On page 2 of that booklet
is our statement on one of the Society's priorities; more
funding for college of engineering equipment needs.

As most of you are aware the base budgets for our Regent
schools have been shrinking considerably the past few years.
This has had a deteriorating e€fféct on the ‘condition of our
physical structures, our buildings on campus and on the
laboratory equipment needs of those same universities. This
is no news to those of you who served on the Interim Committee
on Infrastructure this,past summer.

What is particularly debilitating about this financial
situation is that the equipment needs of our state's schools
of engineering have changed dramatically. Today each school
has equipment that dates from the 1950's and lS not representatlve
of modern industrial practice.

Several years ago, the Engineer's Council for Professional
Development (ECPD) studied the teaching equipment problems and
estimated that the new equipment needed by an engineering
college costs $100,000 per year per program plus $150.00 per
student per year. Based upon this estimate, a national program
with 50,000 degrees per year would cost approximately $200
million per year. Of course,costs now are considerably higher,
and engineering colleges have nothing close to this amount of
money at their disposal. The integrated backlog of the shortage
that is being produced is now enormous and growing.

Today our country is on the threshold of a new era in
manufacturing technology and in engineering design. Computer-—
aided graphics (CAG), Computer-aided design (CaD)., .- Computer-—
aided Manufacturlng (CAM) ‘have more potentlal o ipcrease
product1v1ty than any of the developments of technology since
World War II. There . is a critical need in industry for people

who can use these tools. Unfortunately, students at the three

_englneerlng ‘schools in Kansas do not have these tools today.



Thus, today our problem is providing our students at our schools
of engineering with the training that is desired most by the
private sector.

This problems affects our students in another way as well.
The salary levels for Ph.D.s'who wish to stay and teach in schools
of engineering are deplorable. An engineering graduate today
can match the salary of his instructor over night as he walks
down and picks up his sheepskin. In addition to having more _
campetitive salaries one way of retaining our quality instructors
is to see that they have up tod date equipment with which to
experiment and perform research. 'I‘he conditions of our equipment
today at the Schools of Engineering in the State of Kansas simply
do not provide that J.ncentlve. We feel S.B. 487 as introduced
by the Legislative Edqucational Planning Commi ttee, is one step
in the right direction. It will not by any stretch of the
imagination cure our equipment needs in our Schools of Engineering.
It will however provide a strong incentive for those outside
our umver51ty conrmunlty to contribute eqmpment that will aid
in the educatlon of our students and hopefully help retain the
quality of our faculty.

As a result, the Kansas Engineering Society, strong supports
S.B. 487, and is hopeful that this camnittee will recammend it
favorable for passage.

Respectfully sulmitted,
CS Lo
William M. Henry

Executive Vice President
Kansas Engineering Society





