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MINUTES OF THE _SENATE  cOMMITTEE ON ___ ASSESSMENT AND TAXATION

The meeting was called to order by Senator Paul "Bud'" Burke at
Chairperson

12 noon X¥¥E¥¥RE on April 2 , 1984in room —__519=8 of the Capitol.

All members were present except: ~ Senator Angell, excused

Committee staff present: Don Hayward, Revisor's Office

Tom Severn, Research Dept.
Wayne Morris, Research Dept.

Conferees appearing before the committee:

The chairman reported to the committee that two bills had been assigned
to the committee on Friday. He called on Don Hayward to review the
bills briefly.

HB 3110 would amend the statutes to eliminate essentially duplicate
statutes and clarify that the 8% liquor enforcement sales tax will
apply to sales by farm wineries to consumers.

Senator Mulich moved and Senator Thiessen seconded a motion to report
HB 3110 favorable for passage. The motion passed.

HB 3108 was the result of testimony by the Board of Tax Appeals to put
the bonded warehousemen annual license on a calendar year basis rather
than a fiscal year basis. This is needed in relation to the freeport
law and provides the licenses shall expire each December 31, beginning
with ones issued after July 1, 1984.

Senator Kerr moved and Senator Havden seconded a motion to report
HB 3108 favorable for passage. The motion carried.

The committee considered HCR 5009, classification.

The chairman asked Wayne Morris to distribute copies of the computer
printouts requested by the various committee members. (Attachment #1)

The chairman stated he was interested in keeping the base as broad as
possible, including as much as we possibly can, areas in terms of
manufacturers equipment, business equipment, and farm machinery on a
depreciated basis. He stated he had talked to a number of business peo-
ple in his district with large inventories and they wouldn't mind paying
a fair tax but were concerned about the shift to real property and think
that is a much better way to go.

The chairman asked the committee for a policy decision on what personal
property is to be included under classification, whether to have a
broad base or a narrow base, whether to include all the inventories

and depreciate equipment or to totally exempt personal property.

The chairman recessed the meeting at 12:40 p.m. until Senator Angell
could be present before taking action.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for
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CONTINUATION SHEET

MINUTES OF THE __SENATE COMMITTEE ON ASSESSMENT AND TAXATION

room __219-SStatehouse, at . 1:05  X¥¥/p.m. on April 2 19.84

With all members present, the chairman reconvened the meeting at 1:05 p.m.

The chairman announced he would like to have the committee make some
general policy decisions, without numbers, then request printouts to
find out how it appears with the numbers on what to include on personal
property. He said his hope was to include everything.

Senator Mulich made a conceptual motion to request staff to prepare a
printout with the following personal property included: merchants'

and manufacturers' inventories, farm machinery, both farm and business
equipment on a depreciation schedule, business aircraft, and livestock.
Senator Angell seconded the motion and the motion passed.

The chairman said the next issue is to decide if the committee would
want to include other forms of personal property that may have been
exempted by the Constitution or some previous statutory act.

Senator Montgomery made a conceptual motion to include, statewide, on
some basis intangibles in the printout. Senator Angell seconded the
motion and the motion failed to pass.

The chairman asked if there were any other forms of property to be
included in the printout, household goods, etc.

It was discussed whether "use value" of agricultural land should be a
factor and how can a comparison be made with two classes of property
without some estimate of what use value will yield. The staff stated
there is no information on what use value appraisals will yield.

The chairman adjourned the meeting at 1:22 p.m. The committee will
meet on adjournment of the session.

Page 2 of 2



ASSESSMENT AND TAXATION

OBSERVERS
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AGRICULTURE
&g Land 1.4 22,32 1E8. & 17.4%
Livestock 1.5 Gk B0 0. 5%
Farm Mzachinery G 0. 0.3 Z.7%
AGRICULTURE TOCTAL 1&£.9 23,7 18. & Z0.7%
COMMERCE AWND INDUSTRY
Rural Industrial and Commcl 1.4 3 3.4 Z.1%
Urban Commsrcial 7.1 E.1 11.2 F.0%
Urkan Industrial L. 1.0 .35 G.9%
Vacant Lots 0.4 3.8 2.9 3. 3%
Rural Merchants Inventory C.E b.Z Q.0 G.2%
Pural Manufzcturers Inventory 1.2 I 1.3 O.4%
Rural Machinsry and Egquipt 1.7 0.7 G.b 1.2%
411 O+ther Businsss (rural? U4 .l 0,1 O.2%
Urbhan Merchants Inventory Z.b i.0¢ .0 O.%9%
Urkhan Hanufactursrs Invehtary 1.3 .3 i.4 1. 5%
Urban Machinery and Eguipt 3.8 i.=% 1.4 2.5%
A1l ODtihesr Business {(urban! 1.6 G, 4 0.4 O. 7%
Businesss aircraft 0.0 0.0 G.l 0. 3%
COMMERCE & INDUSTEY TOTAL T4 0.2 L T0. 2%
RESIDENCES

Urban Single—Faley 1B8.5 5.5 12,2 17.8%
Urban Muolti-Family 1.8 .2 1.2 i.0%

Fural Homesites znd Flannsd
Subdivisions 2.5 2.5 . Z.5%
RESIDENTIAL TGTAL ZEZ. B Zi.3 1704 Z1.8%

STATE ASSESSEZD UTILITIES
Railrcads 2. S 1.0 1.0G%
Other Utilitiss 1.7 5.8 i8.2 17, 0%
STATE ASSESGED TOTaL 18.5% .z i19.Z 12.0%
OTHER

Total 0311 and Gas Freoducticon i17.5 L7 18.7 1.7. 6%
Vehicles 0.3 0.1 0.4 O,48%
Miscellaznsous .4 .38 1.2 1.4%
OTHER PROFERTY TLCTaAL 17,2 T3 A 17.3%
GRANLD TOTAL 16000 100, 0 G0 100, 0%
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Percentage Each Class Bears to Toiail
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Rur=l Industrial and Commc 1. 2.4 .4 3.3%
Urban Commercia 7. g.1 11.% 11, 0%
Urban Indusirial 1. 1.0 1.8 1.48%
Vacant Lots 0.4 3.B 2.9 oL 2%
Fural Merchants Inventory 3.2 o, 2 0.0 .«
Rural Manufactursrs Inventory 1.2 6.5 1.3 G.
‘ural Machinery and Eguipt 1.7 0.7 g. 48 G.
All Other Businsss (rural) J.4 0.1 6.1 o,
Urkban M=srchants Invanicry .b 1.4 0.0 a.a
Urban Manufacturesrs Inventory 1.3 0.3 1.4 G. 0%
Urban Machinery and Eguipt 3.8 1.8 1.4 Z.0%
All Other Fusiness {(urban) 1.0 G. 4 0.4 0.35%
Business Aircraft 0.0 0.0 .4 0.2%
COMMERCE & INDUSTEY TOTAL ZZ. % 0.2 T4 3 e, 7%
EESILENCES
Urban Singles-Family i1g.=2 23.8 14.Z 17.3%
Urkan Multi-Family 1.8 2.2 1.2 1.2%
Rural Homesites and Flannesd
Subdivisions Z.2 3. b Z,0 4%
BESIDENTIAL TCOTAL ZELEB 1.3 174 F1i.3%
STATE ASSESSED STILITIES
Railrcads 2.0 G.7 1.6
Other Utilities 14£.9 £.5 18. 2
STATE ASSESSED TCTAL 18.9 7.2 17. %2
OTHEZR
Totz2l 01l 2nd Gas Product 17.3 b7 18.7 L2.7%
Vehicles G, 3 0.1 0.4 0.3%
Miscellanscus i.4 3.3 1.2 1.4%
OTHER PRCOPERTY TCTAL 17,7 7.3 2005 1=, 4%
GRAND TOTAL 1CG,. 0 1000 1GG.0 D00, 0%
NOTE: Details mav not add dus teo rounding.
ELED
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