SENATE

MINUTES OF THE COMMITTEE ON

February 23, 1Y%

Approved
ppr Date

COMMERCTIAL. AND FINANCTIAT INSTITUTTIONS

Sen. Neil H. Arasmith at

The meeting was called to order by

—9:00 am./mm. on

February 22
7

Chairperson

1984 in room ___529-5 of the Capitol.

All members were present except:
Sen. Hess - Excused
Committee staff present:

Bill Wolff, Legislative Research
Myrta Anderson, Legislative Research
Bruce Kinzie, Revisor of Statutes

Conferees appearing before the committee:

Bill Mitchell, Insured Titles

Don Horttor, Delta Dental

Ron Todd, Kansas Insurance Department
Senator James Francisco

Larry Christ, Security Commissioner's Office

The minutes of February 21 were approved.

The chairman informed the committee that Bill Mitchell of Insured Titles would like
to offer further testimony on SB 560 which had been heard on February 20 and which

deals with the financial requirements of insurance companies. Mr.

Mitchell explained

that his concern involves a Wichita based company, Insured Titles, Inc., which only

writes title insurance.

He wanted to propose an amendment to SB 560 to grandfather

insured title companies so that they do not have to comply with the capital require-

ments of the bill.

He told the comittee that there are only two title companies in

Kansas, Columbian Title which meets these requirements already and Insured Titles

which would have a problem meeting the requirements. Mr.

Mitchell had spoken to the

Insurance Department about the amendment, and they had indicated that they would

approve the amendment.

Sen. Karr asked where the amendment would occur, and Mr. Mitchell answered that it
would appear in Section 6 where the capital requirement for title companies would
be left at $500,000 for these companies already in business.

The hearing began on SB 697 with the testimony of Don Horttor of Delta Dental who had

requested that the bill be introduced.

He explained that this bill deals exclusively

with nonprofit dental corporations and that the language is taken verbatim out of the
nonprofit medical and hospital corporations bill passed in 1980, thus, allowing non-
profit dental corporations to deal with dental insurance as the medical corporations

deal with medical insurance.
problems with the bill.

He added that the Insurance Department could see mno

Sen. McCray asked how the bill would affect dental services at the Wichita Clinic where

there are several dentists. Mr.

Horttor said that the bill would not affect the clinic

because it does not limit any other type of corporation but rather just expands the
authority of Delta Dental to enter into more programs.

Sen. Pomeroy asked if Mr. Horttor was requesting that Delta Dental be allowed to con-
tract for dental services as is the case of Blue Cross—-Blue Shield in their contracts

for dental services. Mr.

Horttor said that this is his intent.

Sen. Gordon inquired as to how Delta Dental carries out its business. Mr. Horttor said

that Delta Dental sells to groups not to individuals.
bills similar to Blue Cross—Blue Shield.

It provides a third party to pay "

Ron Todd, Kansas Insurance Department, said that his department supports the enactment

of SB 697.

With this, the hearing on the bill was concluded.

The chairman called on Sen. James Francisco for his testimony on SB 691 dealing with

the sale of bullion which was introduced by Sen. Francisco.

Sen. Francisco began by

Unless specifically noted, the individual remarks recorded herein have not
been transeribed verbatim. Individual remarks as reported herein have not

been submitted to the individuals appearing before the committee for

editing or corrections,
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saying that since he had introduced the bill, he had found that the bill will not take
care of the problem involved. He said he had introduced the bill after hearing from a
constituent from Wichita who had had an unfortunate experience in attempting to pur-—
chase five gold coins as an investment. The constituent selected a firm from Wichita
from the yellovpages, American Gold and Silver Exchange to contact. (See Attachment I.)
He paid for the coins in advance but received only one coin with the promise that the
other four coins would follow. He received only one more coin and was notified that

the other three would not be available. He has not been able to get the other three
coins.

Sen. Francisco said that he has learned that SB 697 is just a starting point to protect
investors from fraud in the trading of precious metals. The Securities Commissioner
had told him that the bill is not the answer to the problem. (See Attachment II.)

Sen. Francisco explained that New York is the only state which has a protection act for
precious metals. There is a model bill being prepared and may be presented next year
which will address the problem. Sen. Francisco said that his bill would put a hardship
on legitimate businesses and, therefore, he is not recommending the passage of the bill.
He called on Larry Christ of the Securities Commissioner's office to expand on the sub-
ject.

Mr. Christ said that he would like to share his experiences on this subject and to
inform the committee of what is being donme. He supports the concept that additional
protection is needed in Kansas. He added that several states have been victimized by
gold selling organizations. He stated that the biggest problem is that most legitimate
businesses will not purchase gold if they do not have the money in advance, and the bill
would put them out of business. He said that coins would not be bullion so the bill
relating to bullion would not cover coins. He explained that the model bill that is in
the process of being prepared is in regard to the sale of precious metals.

The chairman asked if there will be federal legislation dealing with the problem. Mr.
Christ answered that he was not sure. He said the federal government does have juris-—
diction in these areas already. The chairman inquired further if precious metal deal-
ers are bonded, and Mr. Christ said that they are bonded and licensed and are as regu-
lated as the security industry. The chairman asked if there are penalties for fraud for
these dealers. Mr. Christ said the dealers have to be a member of the National Futures
Association to do business and that they can be expelled from the association for fraud.

Sen. Gannon asked if the company in Sen. Francisco's case was licensed. Mr. Christ
did not know but felt the company might have been just a seller of coins and, therefore,
would not have to be licensed since it would not be selling precious metals.

Sen. Karr asked if this problem is the same problem as was publicized about the State
of Utah this year. Mr. Christ said the situation was not exactly the same but both
are the types of activities that the National Association of Securities Administrators
are trying to regulate.

The chairman announced that the hearing on SB 697 was concluded and would be taken
under advisement due to the advice of the author.

The chairman called the committee's attention to bills previously heard. Committee
discussion began on SB 560 dealing with financial requirements of insurance companies.
Sen. Pomeroy commented that even though other states are doing it, he feels that this

is not reason for Kansas to do it since it does not have the problems other states may
have. The chairman reminded the committee that amendments have been offered for those
companies who would not be able to comply in addition to other amendments. Sen. Feleciano
said that he had visited with some executives from New York who had said that the bill
tends to restrict more any new companies coming in the market place because the criteria
is so high they will not be able to meet them.

The chairman told Sen. Feleciano and the committee that he had a copy of the information
sent out by the Insurance Department on bill proposals for their inspection as Sen.
Feleciano had requested and asked that the copy be left with staff.

Sen. Reilly said that he could understand Sen. Feleciano's concerned feelings about the
bill, but the committee should place value on the Commissioner's ability since he had
served as President of the National Association of Insurance Commissioners and had been
able to see what has happened in other states. Sen. Reilly feels the Commissioner is
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trying to anticipate problems with companies being able to pay on claims after a
catastrophe such as a tornado. He feels the Commissioner is concerned for the
financial stability of insurance companies and that the bill may not curtail free
enterprise as the executives had indicated to Sen. Feleciano. He said insurance is
dealing with people's lives, and the Commissioner has a tremendous responsibility
to protect the interest of the people and the state.

The chairman reminded the committee that Mr. Todd of the Insurance Department had
said that the Department needed the bill and had had no objections to the amendments
to take care of the domestic companies.

Sen. McCray asked if there are emergency funds available for disaster payments in

the event insurance companies could not pay off on a major claim. The chairman said
the reinsurance procedure is the only one he knew of. Sen. Reilly noted that that
procedure is done by insurance companies, and there is no such fund for disasters.
Sen. Werts noted that reserves are used for protection in such cases and that maybe
the Department should look to reserves rather than to capital requirements. The
chairman told the committee that Sen. Werts had information showing that other states
are all considerably higher in their requirements than Kansas except for Oklahoma.

The committee agreed that Mr. Todd should come back to discuss the bill further before
any action is taken on it.

Committee discussion began on SB 559 dealing with credit union powers.

Sen. Gordon made a motion to amend SB 559 on limes 136 and 139 by changing ''surviving'
to "continuing''. Sen. Pomeroy seconded, and the motion carried.

The chairman told the committee that Marvin Umholtz of the Kansas Credit Union League
had furnished him with a copy of a balloon of SB 559 showing the amendments discussed
at the hearing. (See Attachment III.)

Sen. Pomeroy made a motion to amend, as shown on the balloon, line 98 by adding "(a)"
before "'shares', line 99 by adding "(b)'" before "share", and line 101 by adding "(c)

investments in'" before "any'". Sen. McCray seconded, and the motion carried.

The chairman reminded the committee that lines 114-116 regarding voting on the merger
of credit unions had concerned some members and asked if the committee wished to
adopt the language as presented. It was the concensus of the committee to leave the
language in the bill.

Sen. Pomeroy made a motion to report SB 559 favorably as amended. Sen. McCray seconded,
and the motion carried.

Sen. Pomeroy noted if the House changes the language back to as it was, the committee
would have no problem concurring.

The chairman asked the committee how it wished to deal with SB 691 which was no longer
recommeded for passage by the author. The committee's decision was to hold the bill.

The meeting was adjourmned.
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2885 .western Bell Telephone Company 19

Gold, Silver & Platinum Buyers

AMERICAN BOLD & SILVER EXCHANGE

PAYING HIGHEST PRICES FOR
GOLD - SILVER - PLATINUM
COINS - DIAMONDS

127 S Hydraulig---—--—------———- 262-3565

ATHEMA JEWELRY INC
219 E Douglas «-----ocaceeeeeeeeae 267-0205
CLARK'S JEWELERS
. PAYING TOP DOLLAR
FOR DIAMONDS - GOLD & PLATINUM
7700 E Kellogg-~-—--~-----=---~-~ 684-0061

AMERICAN GOLD & SILVER EXCHANGE

127 S Hydraulic -------ccceoooeamaaa- 262-134

*FOR MORE INFORMATION
See Advertisement This Page

Some businesses may include such
words as "guarantee,” "authorized,”
“certified,” "accredited," as part of
their firm name. These may not

be intended to imply a specific ~
authorization, certification, or
accreditation in connection with :
their business. If in doubt, ask the
business or company for details.

AMERICAN

Gold & Silver

EXCHANGE

HIGHEST PRICES PAID FOR:

DENTAL GOLD
STERLING FLATWARE
DIAMONDS AND COINS
GOLD & SILVER JEWELRY

- SORRY, NO PRICES QUOTED BY PHONE -

262-1346

127 SOUTH HYDRAULIC

Gold & Silver Exchange
4605 E Kellogg -----eeoveemmeeeeo o 681-1558

. "BOLD TINKER THE 3555 E Douglas --683-2411

Heinold Commodities Inc

180 S Rock RO ----coceoceaminiii s 687-1445

JEWELRY SAVERS
FINE JEWELRY

WE BUY GOLD - SILVER DIAMCNDS

947 S Rock Rg------------==-—---| 683-9215
KANSAS FEDERATED GOLD &

HUMISMATICS INC

SEE QUR AD UNDER COIN DEALERS

8039 E Kellogg-----------==-=---- 589-8773

Lee’s Coins 1235 N West —oovoeeeen. 943-3874

SINCE 1952
SEE AD AT JEWELERS - RETAIL

LYNCH MANUFACTURING JEWELERS INC |

7701 E Kellogg-------—----------- 683-4578

Son;e businesses may include such
words as "guarantee,” "authorized,”
"certified," "accredited," as part of
their firm name. These may not

be intended to imply a specific
authorization, certification, or
accreditation in connection with
their business. If in doubt, ask the
business or company for details.

lity

MINI-POWER
VEHICLES INC

e® SALES - SERVICE
e SPECIAL EVENTS
® RENTAL FLEET

® LEASING

E-Z-GO GOLF CARS
MARKETEER GOLF CARS

INDUSTRIAL UNITS
FULL LINE OF ACCESSORIES

263-7871

1623 E DOUGLAS -

 be intended to imply a specific:

Become familiar with
the terms of the guar-
antee before you buy
a product or'service.

MIDWEST REFINERS & JEWELERS
CASH FOR GOLD, SILVER, DIAMONDS
I 10 K TO 24 K, CLASS RINGS, WEDDING BANDS
ANY FORM OF GOLD OR SILVER

T e — 681-2301

MOMEY TOWN INC 3225 S Oliver .-.-.683-3002
STEWART'S JEWELRY & FINE GIFTS
We Buy Gold Silver Diamonds

415 E Douglas------------emeeemeae 264-1525 *
Gold, Silver & Platinum Dealers
Midwest Refiners & Jewelers

544 5 Dliver ----vccsiimssmsiusinnn 681-2301
Cold Stamping
GRAPHICS SYSTEMS 313 Ida --..-....267-4171

Midwest Bindery
Reliable Quality Service Since 1934
210 S EMpOria---=-s-eeommeamnmnns

GOLDFISH-See Tropical Fish

Golf Cars & Carts
HUGO ENTERPRISES

264-5910

"The House af Quality” WLGing
Authorized Kansas _
Distributor for m
Columbia Golf Cars T——

Gas & Electric
Sell - Trade - Rent - Lease
Complete Parts & Service Department
FORMERLY HARLEY-DAVIDSON

HUGOD'S ENTERPRISES
2826 E 31 South ---eecammneonno 535-2;.:17

.Hugo's Enterprises °

2826 E 31 South --wemeemoaen e 685-2217.
LANDSCO CORP
Golf Cars-Gas & Electric
1018 W Elm Salina Ks 13 825-0578
QUALITY MIN! POWER VEHICLES INC
1623 E Douglas
*FOR MORE INFORMATION
See Advertisement This Page
YAMAHA GOLF CARS— )

DEALER
"GRANDVIEW .. -

. ROBISON’S LAWN & GOLF v

11918 Grandview Rd .
Grandview Mo
_ Toll Free-Dial "1" & The : ;
.............................. Bue 821 3333A

Some businesses may include such
words as "guarantee," "atithorized,”
"eertified," "accredited,™ ds part 'of.
their firm name. These may not

authorization, certification, or -

‘accreditation in connection with

their business. If in doubt, ask the

" business or company for details.-

Golf Course Equipment &
Supplies 5

EXCEL SALES INC
ESTATE AND COMMERCIAL
TURF & GROUNDS MAINTENANCE EQUIP
SEE AD AT LAWN MOWE

200 S Ridge Rd Hesston Ks---316 32?-49_"

Golf Courses-Miniature

GOLF PARK
2 Miniature Golf Courses
Driving Range - Softball Pitching Machine
Lighted For Night Play

6655 E Harry---———-——————-—————-—‘551-2421

Golf Courses-Private

Rolling Hills Country Club
Pro Shop 223 S Westlink -----...-.. 722-11
Taligrass Club :
Tee Times 2400 Tallgrass Ps------- 684-56+
TALLGRASS CLUB
(Membership Available)
2400 Tallgrass PS ——634-4“[}
Tee Times------ -684-566
Golf Maintepance-

Golf Courses-Public

Augusta Country Club Inc
Rt 1 Augusta
Clapp L-W Golf Course
4611 E Harry
Clearwater Greens Clearwater Ks -..584-27¢

ECHO HILLS GOLF CLUB
18 HOLE PUBLIC GOLF COURSE
DISCOUNT PRICES ON CLUBS
EQUIP & REPAIRS - LESSONS

T 0 I—— 8380143
HIDDEN LAKES GOLF COURSE
- 6020 S Greenwich Rd------oeeeneen 788-28:
. MacDonald Mumcapa! Golf Course
B840 N Yale Av -...:-.... B5-53
* Pawnee Prairie Munlcipal Goff Course
1931 S Tyler-ccomcacaaosainaions 722-63;
Sim Park Municipal Golf Course
2020 W Murdock -«---cecomemmmcnaoan 267573

" Wichita State University Golf Course

Pro Shop
Open Year ‘Round To The General
Public
L1775 [ 253 (B SRR 685-66
Golf Equipment & Supplies-Retai

Echo_Hills Golf Club 800 E53 N---.. 838-01

: WICHITA GOLF DISCOUNT

NT SELECTION - GIANT SAVINGS
ON PROvL\lNl-.. CLUBS - BALLS - CARTS - ETC,
SEE OUR DISPLAY AD THIS CLASSIFICATION

" 2120 N Woodlawn-------r-----=--- -G82-547¢

Wichita Golf Discount
2120 N Woodlawn -- 682-54
“#*FOR MORE INFORMATION
See Advertisement This Page

Just starting your car these days is a
‘expensive proposition. Check the
Yellow. Pages and call first.

- WICKITA GOLF DISCOUNT

GIANT SELECTION — GIANT SAVINGS

FEATURING ALL MAJOR BRANDS

e Clubs » Balls » Carts - Bags
* Apparel « Trade-Ins
Order By Phone (Ship & Charge)
2120 N WOODLAWN

.—1
VISA' |

682-9473

INTERNATIONAL

GOLF HEADQUARTERS
448 N. ROCKWELL

OKLA CITY, OK 73127

OTHER LOCATIONS:

OKC GOLF NORTH

OKC GOLF SOUTH

OKC GOLF WEST

LITTLE ROCK GOLF
TULSA GOLF i

BATTON ROUGE GOLF |




Shate of Kansas

JOHN CARLIN, Governor

JOHN R. WURTH
Securities Commissioner

i, . i i
O//u:e o/ f/w Sgc:u-rhed Commu.}:oner

109 West 9th,Suite 501

Ph. 913/296-3307
TOPEKA, KANSAS 66612

February 14, 1984

Senator James L. Francisco
Kansas Senate

Capitol Building

Topeka, Kansas 66612

Dear Senator Francisco:
Re: Senate Bill No. 691

We have noted the introduction of Senate Bill No. £91
regarding contracts to sell and sales of gold and silver bullion.
We write to express the support of this office for this legisla-
tion.

This office is well aware of the abuse that is so frequently
present in the trading of precious metals. We believe that the
consideration of this bill would be a good point at which to
begin the determination of what, if any, additional legislation
may be necessary to help protect investors from the fraud that
appears to be so common in this market place.

If there is anything this office can do to assist you, please
do not hesitate to contact us.

Sincerely,

JOHN R. WURTH
Securities Lommissioner

ARRY 3\ CHRIST

eneral Counsel

’/_"-‘—_
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SB 559
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of Kansas are eligible for membership and as defined by sub-
section (e) of K.S.A. 17-2231, and amendments thereto, to dis-
count or sell to such central credit union any obligation of the
United States government or any agency thereof, or of any state,
municipality or any agency thereof, if the obligation at the time
of purchase was a legal investment for credit unions.

(11) It may provide that shares and share certificates may be
withdrawn for payment to the account holder or to third parties,
in such manner and in accordance with such procedures as may
be established by the board of directors.

(12) Every credit union incorporated pursuant to or operating
under the provisions of this act may exercise such powers,
including incidental powers, as shall be necessary or requisite to
enable it to carry on effectively the purposes and business for
which it is incorporated.

(13) A credit union may receive from the national credit
union central liquidity facility created by title ITT of the federal
credit union act, 12 U.S.C. 1795, et seq., payments onlshares

AMENOMENTS  TO

5@ S5Y SB 559

PTG—"’."L'(CA \9“3,. ‘r!’*- | |
[£ansas Coredit Hininm Lte-;,»{-
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0118 credit union, the president or chairperson of the board and
0119 secretary of each credit union shall execute in triplicate, a cer-
0120 tificate of merger, which shall set forth all of the following:
0121  {a) The time and place of the meeting of the board of direc-
0122 tors at which the plan was agreed upon;

0123 (b) the vote in favor of adoption of the plan; .

0124 (c) a copy of the resolution or other action by which the plan
0125 was agreed upon;

0126 (d) the time and place of the meeting of the members
0127 which the plan agreed upon was approved;

0128 (e) the vote by which the plan was approved by the mem-
0129 bers; and -
0130 (f) the date the merger was approved by the administrator.

0131  Such certificates, in triplicate, and a copy of the plan of merger
0132 agreed upon shall be forwarded to the administrator and a copy
0133 of the certificate, certified by the administrator, shall be returned
0134 to the merging credit unions within 30 days. Upon any such

(3)

which may be issued at varying dividend rates,Tshare certifi-
cates which may be issued at varying dividend rates and ma-

turities andlany other accounts of the credit union. A credit
union may invest its funds in the capital stock of the national
credit union central liquidity facility.

Sec. 2. K.S5.A. 1983 Supp. 17-2228 is hereby amended to read
as follows: 17-2228. Any credit union may, with the approval of
the administrator, merge with another credit union under the
charter of such other credit union, pursuant to any plan agreed
upon by the majority of the board of directors of each credit
union joining in the merger, and approved by the members of
each such credit union, either by the affirmative vote of a
majority of those members present at a meeting of its members
duly called for such purpose or by the affirmative vote in writing
of a majority of its members who participate in the vote on the
merger plan without a meeting. In cither ease; at least 10% of the
total membership of each eredit union shall be required to vete
begefes&ehmefgefeaﬂbe&pﬁmdbyéhemembeﬁ: After such

agreement by the directors and approval of the members of each

®)

(_CD 1fl.f'..-"-i‘f'7t.~\.r;.' Len
—— -

0135 merger so effected, all property, property rights and interest of
0136 the merged credit union shall vest in the survivhrg credit union
0137 without deed, endorsement or other instrument of transfer, and
0138 all debts, obligations and liabilities of the merged credit union
0139 shall be deemed to have been assumed by the survivimg credit
0140 union under whose charter the merger was effected.

0141  This section shall be construed, whenever possible, to permit
0142 a credit union chartered under any other act to merge with one
0143 chartered under this act; or to permit one chartered under this act
0144 to merge with one chartered under any other act. The charter of
0145 the terminating credit union shall upon merger be cancelled and
0146 voided by operation of law.

0147 Sec. 3. K.S.A. 1983 Supp. 17-2204 and 17-2228 are hereby
0148 repealed.

0149  Sec. 4. This act shall take effect and be in force from s
0150 after its publication in the statute book.
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