March 16, 1984
Date

Approved

MINUTES OF THE COMMITTEE ON TRANSPORTATION AND UTILITIES

SENATOR ROBERT V. TALKINGTON

Chairperson

The meeting was called to order by at

: 84 . - -
_:ilﬁi___aJanJn.on Friday, March 16 19%% in room _224°E  of the Capitol.
All members were present except:

all present
Committee staff present:

Fred Carman, Hank Avila, Rosalie Black
Conferees appearing before the committee:

None HB 2927 AMENDMENTS

The meetiny was called to order by senator Talkington, Chairman, for the second

dav of considering proposed amendments on HB 2927,
HOUSE BLLL 2927 AMENDMENTS

Senator Meyers moved to amend HB 2927 involving the time frame for utility
siting permits in Line 110 by adding "'66-101 et seq.;' seconded by Senator Morris.

The amendment was adopted. (See Attachment 1.)

Senator Burke moved to delete and add language in Lines 147, 148 and 149 (See

Attachment 1.); seconded by Senator Kerr. The amendment was adopted.,

Senator Morris moved to strike the word "and" and insert the word "or'" in
Line 148 relating to the KCC finding a lack of prudence in plant acquisition,
construction or operation; seconded by Senator Norvell. The amendment was not

adopted. (See Attachment 2.)

Senator Hein moved to amend Sections 2 to 6 to not take away authority of the
KCC to check excess capacity; to delete "and" and add "or" through the bill; to
limit the process of declaring excess capacity to electric utilities, exempting common
carriers, pipelines, telephone utilities and other utilities; seconded by

Senator Thiessen. The amendment was adopted. (See Attachment 3.)

Senator Morris moved that if the commission determines that a utility has

borrowed funds to pay dividends, costs of such payment shall not be included in

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have naot
been submitted to the individuals appearing before the committee for

editing or corrections. Page ]- Of 2
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the rate base; seconded by Senator Norvell. The amendment was adopted. _(Attachment 4)

Senator Kerr moved for a proposed KCC amendment involving Lines 169-170 to prevent
monthly financial reports on every construction project by a utility; seconded by

Senator Hayden. The amendment was adopted. (See Attachment 1.)

Senator Johnston moved to insert the word ''means” in Line 194; seconded by

Senator Hayden. The amendment was adopted. {See Attachment 1.)

Senator Johnston moved for a clean up amendment to insert the revenue requirement
requested by the utility (see Attachment 1); seconded by Senator Morris. The

amendment was adopted.

Senator Meyers moved to reconsider the Committee's amendment from yesterday (that
changed the word "and" back to present law language "or") deleting the word "or"
from yesterday's amendment and adding the word "and" preferred by the House;

seconded by Senator Norvell. The amendment was adopted.

Senator Thiessen moved for an amendment "for purposes of this section only;"

seconded by Senator Norvell. The amendment was adopted. (See Attachment 5.)

Senator Morris moved to prevent a utility from disposing of a power plant to
claim the utility no longer has excess capacity; seconded by Senator Norvell. The

amendment was not adopted. (See Attachment 6.)

The meeting adjourned at 10:00 a.m.
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[As Amended by House Commiittee of the Whole]

As Amended by House Committee

Session of 1984

HOUSE BILL No. 2927

By Representatives Fox, Adam, Aylward, Baker, Barr, Blu-
menthal, Braden, Branson, Charlton, Cloud, Cribbs, Ediger,
Francisco, L. Fry, Goossen, Grotewiel, Helgerson, Hensley,
Hoy, L. Johnson, Knopp, Leach, Lowther, Luzzati, R.H.
Miller, Murphy, K. Ott, Patrick, Roe, Rogers, Rolfs, Roper,
Runnels, Schweiker, Shelor, Smith, Solbach, Spaniol, Sugh-
rue, Turnquist, Vancrum, Wagnon, Darrel Webb, Whiteman,
Wilbert and Wisdom

2-8

AN ACT concerning public utilities; relating to the valuation of

property for ratemaking purposes; amending K.S.A. 66-128
and repealing the existing section.

Be it enacted by the Legislature of the State of Kansas:
Section 1. K.S.A. 66-128 is hereby amended to read as fol-
lows: 66-128. Said The state corporation commission shall have
the power and it shall be its duty te aseertain determine the
reasonable value of all or whatever fraction or percentage of the
property of any common carrier or public utility; er whatever
fraetion or pereentuge of an eleotrie generation facility property
of any prblio utility whioh has construeted the favility withowt
obtaining an advance permit under K-SA: 66-1-150 o4 sog- and
amendmonts thereto; governed by the provisions of this act

which property is used or and/required to be used in its the
earriers or whility’s its services to the public within the state of
Kansas, whenever it the commission deems the ascertainment of
such value necessary in order to enable the commission to fix fair
and reasonable rates, joint rates, tolls and charges; and. In mak-
ing such valuations they the commission may avail themselves
‘tself of any reports, records or other things available to them the
commission in the office of any national, state or municipal
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officer or board. For the purposes of this act, property of any
public utility which has not been completed and dedicated to

commercial service shall not be deemed to be used or and/ -

required to be used in said the public utility’s service to the
public, except that, any property of a public utility, the con-
struction of which will be commenced and completed in one
year or less, may be deemed to be completed and dedicated to
commercial service. The commission may require a eommon
earrier or public utility to defer inclusion of all or any portion of

may require

the reasonable value as-so-determinedand pesmittthe phase-in of

such value over any period of time and in such increments as it
determines to be appropriate. If the commission requires a
eonvmon earrier o public utility to defer the inclusion of any
portion of such reasonable value and orders a phase-in of such
value, it may exclude [any or all of] the carrying or finance costs
incurred after the date of its determination and throughout the
period of any deferral or phase-in as so ordered.

New Sec. 2. The state corporation commission, in determin-
ing the reasonable value of property under K.S.A. 66-128, and
amendments thereto of a publie utility whieh has eonstrueted an
electrie generating faeciliby without ebtaining an advanee permit
under K-S-A- 66-1,150 et seq- and amendments thereto, shall
have the power to evaluate the efficiency or prudence of acqui-
sition, construction and eperatien or operating practices of that
utility. In the event the state corporation commission determines
that a portion of the costs of acquisition, construction or epera-

fgf property determined not currently used or required to be used

tion eperating/were incurred due in whole or in part to a lack of
efficiency or prudence, or were incurred in the acquisition or
construction of excess eleetrie generating capacity, it shall have
the power and authority to exclude all or a portion of those costs

[operationJ

from such-veasons alueasso detes 4 ‘

New Sce: 3  The state eorporation commission in determin-
ing the reasonable value of property under KS-A- 66-128 and
nmendirents thereto of a publie utility which has eonstrueted an
eleetrie generating fuetlity without obtaining an advance permit
uhder K:S-A: 66-1:150 ot s0¢: and amendments therete; shall alse
determine whether the publie utility has “excess eleetrie gen-

the revenue requirement requested by the utility
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erating eapueity-" “lxeess electrie generating enpaeiby— for pur-
poses of this aet mreans any amount
For the purpose of this act, “excess capacity” means any

capacity in excess of the amount reasonably necessary used and/
required to be used to provide adequate and reliable service e

she-publio—within—the-state—of Kansas} as determined by the

commission. The commission may in its discretion prohibit or

reduce the return on costs which were incurred in constructing,

maintaining or operating excess eleetrie generating capacity.

[ox]
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New See: 4 Sec. 3. The state corporation commission may at
any time and in its sole discretion, whether or not he a facility is
still under construction, initiate on its own motion a proceeding
with respeet to any propesed eleetrie generating facility whieh
was not required to obtain an advance permit under KSA:
66-1;159 ¢+ seq- and amendments thereto; to determine in ad-
vance whether the costs of such facility were reasonably; or
prudently er neeessarily incurred under seetion 2, or whether all
or a portion of the costs of such facility are or shall be incurred in
producing excess electrie generating capacity under seetien 3.
The proceeding shall be commenced by the commission giving
30 days’ written notice of the setting of the hearing of such
proceeding to the public utility or utilities involved, and no other
motion shall be required, but the procedure, hearing and appeal

rights shall otherwise be as specified in K.S.A. 66-3358-through

|66-101 et seq.|

66-1:1696,/and amendments thereto.

New See: 5: The state eorporation conunission in eenjune-
tion with or sepurate from other proceedings may at any Hme in
its sele diseretion; whether or net the faeility is still under
construetion; initiate on it5 own motion a proeecding with re-
speet to any proposed eleetrie generating faeility whieh was not
required to ebtain an advanee permit under K8-A- 66-1;150 of
so¢- and amendments thereto; to determine in advance if; in the
event the publie utility completes eonstruction of the faeility: (1)
Any portion of the eosts of eonstruction of sueh facility {ineluding
earrying eosts of funds borrewed to eonstruet the faeility) are to
be excluded from the reasonable value of the property of the
publie utility used in serving the publie in Kansas; under seetion
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2 {2} any portion of such costs is to be deferred and phased into
the reasonable value of sueh publie utility property under see-
tion 6; or (3) any future earrying eosts or finunece charges are to be
exncluded or disullowed as provided under seetion % The pro-
eeeding shall be eommeneed by the commission giving 30 days”
written notice of the sctting of the hearing to the publie utility oF
utilities invelved; on its own motion; und no other notice shall be
regquired; but the proeedure and hearing and appeal rights shall
otherwise be as speeified in K-S5:A- 66-1;:158 through 66-1:160¢;
and amendments thereto:

New See: 6:  In determining the reasonable value of property
of a publie utility which has construected an eleetrie generating
facility without obtuining an advanee permit under K-S-A- 66-
1189 et seq: wnd amendments thereto; the state eerperation
eonrmission; # it determines that a portion of eosts ineurred in
eonstrueting o operating an electric generating faeility were
ineurred due to luck of prudenee in plant aequisition; eonstrue-
Hon or operntion or ineflicient operation; or if it determines that
the operation of sueh faeility will result in exeess eleetrie gen-
erating eapaeity; shall have the power and autherity to require a
publie utility to defer and phase such costs inte such reasonable
value over not less than 10 ner mere than 15 years in substan-
tinlly equal inerements:

New See: 7 Sec. 4. In the event the commission finds that a

St gy, ?

i

portion of costs werefincurred due to lack of prudence in plané

acquisitionroonstrucion-eopesation/er and were incurred to

bui-l-d\a facility which in whole or in part represents excess

l

|attributable to investment in excess capacity which wasl

‘\\\\\‘tggpacity planning

eleetrie generating capacity us defined in seetion 3, the commis-
sion shall exclude that portion of the carrying or finance charges
incurred after the date of its finding; e¥ threugheut the period of
any deferral or phase in of eosts required under scetion 6; and
thereafter; to Hinunee or refinunce the portion of the costs of such
faeility so inewrred, and no part of sueh the carrying or finance
costs excluded shall ever be or become part of the reasonable
value of public utility property so used or required to be used.
The commission shall alse also shall not authorize the recovery

as operating expense or in any other manner of the carrying or

N

acquire or construct
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finance costs associnted with the eosts of such fneility so ex-
eluded and the revenue requirements of the publie utility shall
not be adjusted due to such earrying or finanee eosts so excluded.
" Nothing in this act shall limit the commission’s authority to

adjust revenue requirements of any cemmon earrier or/public
utility if the commission determines the revenue requirement

requested is-eithor-a-roturn-of-orareturn-on—sost-which results/ ]

from inefficiency or a lack of prudence.
[New Sec. 5. Any common carrier or public utility subject to

common carrier or

in whole or in part

the provisions of this act which constructs afacilits/shall make
and send monthly financial reports to the state corporation com-
mission. Such reports shall include the following information, as
of the date of the report, the: (a) Actual costs incurred; (b) total
estimated cost of the facility; (c) percentage of the facility which
is actually completed; (d) estimated date of first commercial

an electric generating facility and was not required to obtain an
advance permit under K.S.A. 66-1,159 et seq.

operation; and-{e)/any other information required by the com-
mission. Such reports shall be prepared and certified in the
manner and form required by the commission./

(e) copies of informational filings provided federal agancies having
regulatory authority over such construction; and (f)

[New Sec. & 6. (a) If any portion of an electric generating
facility is determined to be excess capacity and if the facilit

of prudence and the co
the reasonable value

Nothing in this section shall limit the commission's authority to
require filing of data in any format by any regulated utility or

common carrier the commission deems necessary to accomplish its
regulatory duties.

ary on-site storage] of high- levcl nuclear wastez dSteh

v shall not preelude the possibility of [or] an approyed

cess for the retrieval of such waste.]

means
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lew Sec. 85[7]. The provisions of this act are declared to be
severable, and if any section, sentence, clause or phrase of this
act shall for any reason be held to be invalid or unconstitutional,
the validity or application of the other provisipns of the act shall
not be affected, it being the intent of the legislature that the act
shall stand notwithstanding the invalidity of any part.

Sec. 8 6 [8]. K.S.A. 66-128 is hereby repealed.

Sec. 10 Z[9]. This act shall take effect and be in force from
and after its publication in the Kansas register.
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Proposed Amendment to House Bill Noe. 2927

{As Amended by House Committee of the Whole)

On page 4¢ in line 148. by striking “and” and inserting Yor®
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HOUSE BILL No. 2927

By Representatives Fox, Adam, Aylward, Baker, Barr, Blu-
menthal, Braden, Branson, Charlton, Cloud, Cribbs, Ediger,
Francisco, L. Fry, Goossen, Grotewiel, Helgerson, Hensley,

. Hoy, L. Johnson, Knopp, Leach, Lowther, Luzzati, R.IH.
Miller, Murphy, K. Ott, Patrick, Roe, Rogers, Rolfs, Roper,
Runnels, Schweiker, Shelor, Smith, Selbach, Spaniol, Sugh-
rue, Turnquist, Vancrum, Wagnon, Darrel Webb, YWhiteman,
Wilbert and Wisdom '

AN ACT concerning public utilities; relating to tha valuation of
property for ratemaking purposes; amanding K.S.A, 66-128
and repealing the existing scction.

Be it enacted by the Legislature of the Staie of Kanses:
Section 1. K.S.A. 66-128 is hereby amended to read as fol-

lows: 66-128. Said The state corporation cominission shall hawe

the pewer and it shall be its duey 3 eseertmn determine the
reasonable value of all or whutever fraction or percentage of the
property of any common carrier or pubiic utility; ev whaeteoer

Sreetion or pereetdage of e elecirie grnpration faeility property

of any preblie wtility wideh heo convtrueted the faeilen withat

ehtairing an advunes pernrit under K54 66-i5189 6o sexjr ard
emenelinents thereto; governed by the provisions of this act

i Lo

which property is used of dfd required to he used In its +he
earriery o wtilitys its services to the public within the state of
Kansas, whenever # the commmission deems the ascertainment of
such value necessary in order to enable the commission to fix fair
and reasonable rates, joint rates, tolls and charges; and. In mak-
ing such valuations they the commission may avail themselves
itself of any reports, records or other things availuable to them the
commission in the oflice of any national, state or muuicipal

N N

y S
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« o board. For the purposes of this act, propeity of any

Jie utidity which has not been completed and dedicated to

mnercial service shall not be deemed to be used o and-— [:O‘

miced o be used inosadd thie public utility’s service to the
lies except that, any property ol a public utility, the con-
relion ol which will he commenced and completed in one ¢
ror less, may be deemed to be completed and dedicated to

amercial service. ¥ The conunission may require a eswsnon

rrer o public utility 1o defer inclusion of all or any portion of

reasonable valucHs 46 determined and permit the phase-in of
i value uver any period of time and in such increments as it
crmines to be appropriate. If the commission requires a
vt enrrier o public ulility to defer the inclusion of any
hion of such reasonable value and orders a phase-in of such
aey it nay exclude lany or all of] the careying or finance costs
wred alter the date of its determination and throughout the
rock of any deferral or phuase-in as so ordered,

ew See, 22 The state corporation cammission, in determin-

tHie reasomable vaine ol roperty nnder K.S.AL 66-125, wnd
aeliments thoreto of w publio ntibite seliel has vonsteretod wn
Hre geneRnkan e tie wbott oldninig an advanee pesnii
ek RatveAs 8612058 ot weep undd amendments thereto, shall
cthe power to evalnate the efficiency or prodence of acqui-
L construction el opertion or operating practices ol thal
s b the event the state corporation commission determines
A portion ol the costs of aequisition, construction or epers-
voperating were mmonrred duc o whole v in part to o lack ol

ciency or pruadence, or were tnenrred i the acoguistition o

—

[A/ga/ Sec. 2.

[ oF an LLECTRIC GENERATING FACIE/TY

1.7
{Frecrric CENERATING FACI

iction ol excess shectsiosomiabing Capacity, 10 sl i
power and anthoriy to eaclude ali ara portion of those costs
vaneh reasonabie abie oy so determined.
e e 4 e sbikes eorperitien eonpnteson i delen
the rewsorodale sidiie o properts nuder honde 65428 wind
netiepts Hiereto of o prebiie sty whiteh T coretineled wn
A generabivg eilits sothont obinding an wdvanee pesnl
Cededn bbb 5 et v i ninendiests Hreretor chald wleo

wrirre whether e pobilic vbdite b Seseess eleelrse e

.[Za;c 71C CENERATING FACILITY
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erating capncity”t “loxeess eleetrie generating eapucity= {or pur-
poses of this aet means any amount
For the purpose of this act, “excess capacity” means any
capacity in excess of the amount reasonably neeessary used and
required to be used to provide adequate and reliable service {to electric generating facility
the public within the state of Kansas] as determined by the ,
commission. The commission may in its discretion prohibit or
reduce the return on costs which were incurred in constructing,

maintaining or operating excess electrie genediting capacily, \
New See: 4 Sec.-3: 4 The state corporation commission may at

any time and in its sole discretion, whether or not “"Mi—fi\me electric generating

still under construction, initiate on its own motion a proceeding

with respeet to any proposed eleetrie generuting fuoetlity which

was not required to obtain an advance permit wader Kebo

66-1150 et seq: and mmendments thereto; to determine in ad-

vance whether the costs of such fucility were reasonably; or

prudently er neeessarily incurred wirder seetion 2, or whethor all

or a portion of the costs of such facility are or shall be incurred in

producing excess eleetrie generfting capucity wnder section 3., ———electric generating facility

The proceeding shall be commenced by the commission giving\mder section 2.

30 days’ wrilten notice of the sctting of the heanag of such
proceeding to the public utility or utilities involved, and no other
motion shall be required, but the procedure, hearing and appeai
rights shall otherwise be as specified in K.S.A. 66-1,158 through
66-1,169¢, and amendments thereto.

Mew Seer 8 Tre state evrporation eonumission R eanfuhe-
ton with of separute from other proeeeding muay &t any tHme in
its sole diseretion; whether ar not the fhedity &5 stiH vndes
eonstruetion; inttinte on its own motion o proceeding with re-
speet to eny proposed electrie generting faeilty which was not
required to obtain an advinee peemit under KeSAc 66150 et
see and amendments therety, to detesmine in ndvanee #f; in the
event the publie utitity completes construetion of the funetlitys (1)
Ay portion of the evests of eonstraetion of sueh fueiity Hncluding
enrpping eosts of funds berrowed to eonstruet the faeility) are to
be excluded from the reasonable value of the property of the
pubhie wtitity used in serving the publie in Kansas; under section
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2: (3) any portion of sueh eosts is to be delerred and phased inte
the reasonalde value of sueh publie utility property under see-
ton 6y or (3) any future earrpring eosts er finanee charges are to be
excluded or disuHowed as provided under seetion % The pro-
eceding shall be econmeneed by the eonunission giving 30 duys'
written notiee of the setting of the hearing to the publie utility or
utilities involved; on its own motion; and no other notiee shall be

reguired; but the proeedure und hearing and appeal rights shall

otheswise be as speeified in K:SA: 66-1-158 through 66-1160¢;
and amendments theretor

New See: 6:  In determining the reasonable value of property
of u publie utility whieh has eonstructed an eleetrie generating
fuetlity witheut ebtuining an advanee permit under ¥oS:A- 66-
1160 et seqr and smendments thereto; the stute eerperation
eonmnission; H it determines that a pertion of eosts ineurred in
eonstraeting of operating an clectrie generting faeility were
ineurred due to lek of prudenee in plint sequisition; eonstrue-
tion oF eperution or inelhieient eperntion; or i i determines that
tre operation of sueh fueility will result in exeess eleetrie gen-
ernting capacity; shuetl have the power and autherity to require a
publie utility te defer und phase sueh costs into sueh reasonable
vale over not tess than 10 nor more than 15 years in substun-
tinly equal inerements:

New See: ¥ Sec. A “In the event the commission finds that a
portion of costs were incurred due to lack of prudence in §
acquisition, construction or opervation o¢ and were incurred to
build a facility which in whole or in part represents excess

eleetrie gdherating capacity as detined in sagtion 3, the commis-
pacity gleh g, the

o

e e —— e =

sion M exclude that portion of the carrving or finance charges
incurred after the date of its finding; or througtcut the pestod of
aniy deferrnl or phuse in of costs roquired wndes section 6, wnd
therealter; to Hinnnee of retinance Hie potHon o die vosts of soch
foetlity so hfeﬂﬂ'ﬁd@(] no part of sueh the carrving or finunce
costs excluded shall ever be or become part of the reasonable
value of public utility property so used or required to be usug
The commission shad atso also shall not authorize the recovery

as operating expense or in any other manner oi the carrying or

electric generating facility

as defined in section 2,
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finance costs assoeinted with the eosts of sveh faetlity o v
eluded and the revenue requireinents of the publie utitity shall
not be adjusted due to sueh earrping of finanee eosts so excluded.

Nothing in this act shall limit the commission's authority to
adjust revenue requirements of any eemmon earsier or public
utility if the commission determines the revenue requirement

electric generating facility

—

requested is either a return of or a return on cosl‘\kvhich results

~__-sas defined in section 2

from inefficiency or a lack of prudence.
[New Scc. —Er.GAny common carrier or public utility subject v
the provisions of this act which constructs -agfacility shall make

and send monthly financial reports to the state corporation com-
mission. Such reports shall include the following information, as
of the date of the report, the: (1) Actual costs incurred; (b) total
estimated cost of the facility; (¢) percentage of the facility which
is actually completed; (d) estimated date of first commercial
operation; and (e) any other information required by the com-
mission. Such reports shall be prepared and certified in the
manner and form required by the commission.

[New Sec. 5-6.7(a) If any portion of an electric generating
facility is determined to be excess capacity and if the facility is a
nuclear fission power plant, the state corporation commission
shall determine whether (1) there has been developed and ap-
proved by the United States government through its authorized
agency, a proven technology or means for the disposal of high-
level nuclear waste amel (2) sueh terlmology oF means for dis
poval of steh waste [which] is available for use at or by the plant.

[If the commission finds that no such technology for disposal
exists, it shall be presumed that the costs of acquisition, con-
struction or operation of the facility were incurred due to a lack
of prudence and the commission shall not include such costs in
the reasonable value of the public utility property,

((b)  When used in this section, “technology or means for the
disposal of high-level nuclear waste” weans @ mothod for the
peenanent and terninal disposition [includes but is not limited
to temporary on-site storage] of high-level nuclear wastes Sweh
divpovition shull not prechde the poseibility of [or] an approved

process for the retrieval of such waste.]

——an electric generating



n97- New See, 85 []/I’.S"I'he provisions of this act are declared to be
98 severable, and if any section, sentence, clause or phrase of this
19 etshall for any reason be held to be invalid or unconstitutional,
200 the validity or application of the other provisions of the act shall
201 not be affected, it being the intent of the legislature that the act
102 shall stand notwithstanding the invalidity of any part,

03 Sec. 9 6 [8]F K.S.A. 66-128 is hereby repealed.

04 Sec. 40 Z{91"°This act shall take effect and be in force from
05 and after its publication in the Kansas register.




New Sec. 7. Nothing in sections 2 to 6, inclusive, of this
act shall be construed to limit the authority of the state corporation
commission to review and evaluate the efficiency or prudence of any
actions or operating practices of any public utility or common
carrier for the purpose of establishing fair and reasonable rates,

joint rates, tolls and charges.
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Proposed Amendment to House Bill Noa. 2927

{As Amended by House Committee of the Whole)

On page 5y following line 167y by inserting a new paragraph
as follows:

"If the commission determines that a public utility has
borrowed any amount in order to pay dividends, the commission may
exclude from~a110wable operating costs such amount and the costs
of such porrowings including principals interest and any other
costs a§sociated therewithe Any such amounts shall not
constitute any part of the reasonable value of the property of
the public utility."

In the titley in line 28y by striking "relating to the™; in

line 29+ after the semicolony by inserting "operating costs;"

A
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SECTION 4

AMEND LINES 146-157 AS RECOMMENDED BY THE KCC AS FOLLOWS:

In the event the commission finds that a portion of costs were
incurred due to lack of prudence in capacity planning and were
incurred to acquire or construct a facility which in whole or in
part represents excess capacity, the commission shall exclude
that portion of the carrying or finance charges attributable to
investment in excess capacity which was incurred after the date
of its finding and no part of the carrying or finance costs
excluded shall ever be or become part of the reasonable value of
public utility property so used or required to be used.

ADD NEW LANGUAGE TO PREVENT MANDATORY EXCLUSION OF CARRYING OR
FINANCE CHARGES ON CAPACITY EXCLUDED FROM RATE BASE, WHEN THE KCC
ISSUED THE UTILITY A SITING PERMIT FOR THE CONSTRUCTION:

A finding of lack of prudence in capacity planning for a facility
which in whole or in part represents excess capacity shall not be
made by the commission when a siting permit authorizing the
construction of the facility has been issued under K.S.A. 66-1,162.

)
/ ~
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Proposed Amendment to House Bill No. 2927
{As Amended by House Committee of the Whole)
!

On page 6y preceding line 197y by inserting a new section as
follows:

"New Sece Te When a public utility disposes ofs sells or
retires from service any facilitys the state corporation
commission may evaluate the efficiency or prudence of such
dispositiony sale or retirement from service. If the commission
finds that any such dispositions sale or retirement from service
of a facility was inefficient or imprudenty or resulted in an
unreasonable reduction of electrical generating capacitys the
commissicon may preclude the otherwise resulting rate i1ncrease.";

8y renumbering sections Tes 8 and 9y as sections B8y 9 and
1073

In the titley in line 28y by striking "relating to the™; 1in

line 29y after the semicolons by inserting “"rates;®






