Approved On:

Minutes of the House Committee on Assessment and
Taxation. The meeting was called to order by E. C.
Rolfs, Chairman, at 9:00 a.m. on January 31, 1985 in
room 519 South at the Capitol of the State of Kansas.

The following members were absent:
Representative Leach
Committee staff present:
Tom Severn, Legislative Research
Melinda Hanson, Legislative Research
Don Hayward, Reviser of Statutes

Millie Foose, Committee Secretary

Mr. Harley T. Duncan, Secretary of Revenue, discussed

Kansas Individual Income Tax Tables. The Department of
Revenue requested introduction of a bill to amend KSA
79-32,112a. Representative Lowther moved, second by

Representative Wagnon, that this bill be introduced.
The motion carrled;m”§ﬁ;g‘/

¢

Mr. Duncan discussed HB-2060, which would repeal the
itemized state income tax deduction for state and local
motor fuel taxes. He suggested that this bill be
amended to delete 1line 31 and in effect on December 31,
1977 and insert December 31, 1984, which would bring
Kansas into conformity with Federal deductions in
several areas.

In reply to questions from representatives, Mr. Duncan
and Mr. Hayward discussed differences in figuring taxes
for KPERS, Railroad Retirement, and some private pension
plans.

Representative Erne moved, second by Representative
Smith, that the staff be directed to draft a bill

similar to 1980 HB~28637_ relating__Eg taxation of
inventories. The motion passed.

The minutes of January 24, 1985 were reviewed. There
being no changes, the chairman declared them approved as
presented.

There being no further business to come before the
committee, the chairman declared the meeting adjourned.
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DEPARTMENT OF REVENUE

State Office Building
Topeka, KS 66625

MEMORANDUM

January 31, 1985

TO: House Committee on
Assessment and Taxation

FROM: Harley T. Duncan
Secretary of Revenue

SUBJECT: Kansas Individual Income Tax Tables

The Department of Revenue requests introduction of a bill to amend K.S.A. 79-
32,112a which governs the promulgation of individual income tax tables by the
Secretary of Revenue.

R.S.A. 79-32,112a, as it is now written, allows for income tax tables which "...
reflect the Kansas standard deduction, a deduction for the federal income tax
liability... and a deduction for the allowable number of personal exemptions.”
The ability to use tax tables with these deductions incorporated in them is
limited to a select, and rapidly declining, group of taxpayers. Items which make
the tables inappropriate are: any federal credits; itemized deductions; income
averaging; any modifications to federal ad justed gross income (including KPERS
contributions); and, the federal charitable contribution for non-itemizers. This
list, particularly the last two items, severely limits the number of individuals
who qualify to use the tax tables. Unfortunately many taxpayers use the tax
tables anyway and submit returns with an incorrect state tax liability.

The Department proposes to amend K.S.A. 79-32,112a to delete the specific
references to the standard deduction, federal tax deduction and personal
exemptions. This would allow us to develop tables based on taxable income (or a
modification thereof) much like the federal tax tables (example attached).
Through such a modification, a much larger group of taxpayers could use the
tables and avoid the tax computation schedule. Also, a larger income spectrum
could be covered in the tables which are now limited to $20,000/$40,000 ad justed
gross income.
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It is the feeling of the Department that, due to the limited number of
individuals who may use the present tax tables; the complexity of having
different methods of calculating tax liability; and the significant expansion of
the range of the proposed tables, K.S.A. 79-32,112a should be amended to allow
for greater flexibility in designing tax tables for tax years after December 31,
1984.

Secretary of Revenue

HTID:x/5950
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1984 Tax Table (Continued) A
it line 37 ) if line 37 : it line 37 -
(taxable And you are— (taxable And you argw— (taxable And you are—
Income) is— income) {5 o income) is— ’
At But Single | Married | Married | Head | At But Single | Married | Married | Head | At But Single | Married | Married | Head
least less filing filing ofa least fess fiting filing ofa least ass filing filing ofa
than jointly |[sepa- |house- than jointly [sepa- |house- than jointly |sepa- |house-
= rately |hold s rately | hold * rately | hold
Your tax is— Your tax is~— Your tax is~—
5,000 8,000 ) 11,000
5,000 5,050 328 179 413  308| 8,660 8,050 764 543 875 697{11,000 11,050] 1,244 963 1,452 1,186
5,050 5,100 336 184 420 312} 8,050 8,100 771 550 884  704{11,050 11,100] 1,253 970 1,463 1,195
5,100 5,150 343 180 427 318] 8,100 8,150 779 5§57 893  711]11,100 11,150| 1,262 977 1,474 1,203
5,150 5,200 350 195 434 324} 8,150 8,200 786 564 802 " 718{11,150 11,200] 1.271 984 1,485 1212
5,200 5,250 357 201 441 330{ 8,200 8,250 794 571 911 7251 11,200 11,250} 1,280 891 1,496 1,220
5,250 5,300 364 206 448  336] 8,250 8,300 801 578 820  732{11,250 11,300| 1,289 998 1,507 1,229
5.300 5,350 37 212 455  342) 8,300 8,350 809 585 929  738411,300 11,350] 1,288 1,005 1,518 1,237
5,350 5,400 378 217 462  348| 8,350 8,400 816 592 938  746]11,350 11,400 1,307 1,012 1,529 1,246
5,400 5.450 385 223 469  354f 8,400 8,450 824 539 947  753)11,460 11,450( 1,316 1,019 1,540 1,254
5,450 5,500 392 228 476  360; 8,450 8,500 831 606 956  760]11,450 11,500 1,325 1,026 1,551 1,263
5,500 5,550 399 234 483  366] 8,500 8,550 839 613 665  767{11,500 11,550 1,334 1,083 1,562 1,271
5,550 5,600 406 240 430 372 8,550 8,600 847 620 974  774)11,550 11,608] 1,343 1,040 1,573 1,280
5,660 5650 413 246 497 373} 8,600 3,650 855 627 983 781111600 11,650] 1,352 1,047 1,584 1,288
5,650 5,700 420 252 504 384} 8,650 8,700 863 634 992  788; 11,650 11,700] 1,361 1,054 1,585 1,297
5,700 5,750 427 258 511 380] 8,700 8,750 871 641 1,001 785 11,760 11,750/ 1,370 1,061 1,606 1,305
5,750 5,800 434 264 518  396] 8,750 8,800 879 648 1,010 804 11,750 11,800 1,379 1,068 1,617 1,314
5,800 5,850 441 270 525  402] 8,800 8,850 887 655 1,019  812{11,800 11,850, 1,388 1,075 1,628 1,323
5,850 5,900 448 278 532 408} 8,850 8,300 895 662 1,028 821/11,850 11,900 1,387 1,082 1,639 1,332
5,900 5,950 455 287 839 414} 8,900 8,950 903 669 1,037 825;11,900 11,950| 1,406 1,088 1,650 1,34%
5.950 6.0600 462 283 547  420] 8,950 9,000 911 676 1,046 838/11,950 12,000{ 1,415 1,097 1,661 1,350
6.000 9,000 12,500
6.000 6,050 489 294 555  426] 9,000 9,050 919 683 1,055 846{12,000 12,050| 1,424 1,105 1,672 1,359
6,050 6,100 476 300 563 432} 9,050 9,100 927 630 1,064 - 855{12,050 12,100] 1,433 1,113 1,683 1,368
6,100 6,150 483 306 571 438! 9,100 9,150 935 697 1,073  863]12,i00 12,150| 1,442 1,121 1,694 1,377
6,150 6,200 490 312 5§73 444 9,150 9,200 943 704 1,082 872/12,150 12,200 1,451 1,129 1,705 1,386
6,200 6,250 497 318 587 450} 9,200 9,250 951 711 1,091 880] 12,200 12,250] 1,460 1,137 1,716 1,395
6.250 6.300 504 324 585  456f 9,250 9,300 959 718 1,100  889|12,250 12,300 1,469 1,145 1,727 1,404
6,300 6,350 511 330 603  462| 9,300 9,350 967 725 1,109  897]12,300 12,350] 1,473 1,153 1,739 1.413
6,350 6,400 518 336 611 468] 9,350 9,400 975 732 1,118  906{12,350 12,400 1,487 1,161 1,751 1422
6.400 6,450 525 342 619  474] 9,400 9,450 983 739 1,127  914[12,400 12,450| 1,496 1,169 1,764 1,431
6,450 6,500 532 348 627  480f 9,450 9,500 991 746 1,136  923]12,450 12,500] 1,505 1,177 1,776 1,440
6.500 6,550 539 354 €35  487f 9,500 9,550 988 753 1,145  $31[12,500 12,550] 1,514 1,185 1,789 1.449
6,550 6,600 546 360 643  494{ 9,550 9,800 1,007 760 1,154  940;12,550 12,600 1,523 1,193 1,801 1,458
6,600 6,550 554 366 651 501] 9,660 9,650 1,015 767 1,163 . 948{12,600 12,650| 1,532 1,201 1,814 1467
6,650 6,700 561 372 659 508; 9,650 9,700{ 1,023 774 1,172  957{12,650 12,700| 1,541 1,209 1,826 1,476
€.,700 6,750 569 378 667  515] 9,700 9,750 1,031 781 1,181 965§ 12,700 12,750, 1,550 1,217 1.839 1,485
€.750 6,800 576 384 675 522§ §,750 9,800 1,039 788 1,190  974{12,750 12,800] 1,559 1,225 1,851 1,494
6,800 6,850 584 330 683  529) 9,800 9,850] 1,047 795 1,199  982)12,800 12,850 1,568 1,233 1,864 1,503
6,850 6,860 591 395 691 536] 9,850 9,900! 1,055 802 1,208 991/12,850 12,900 1,577 1,241 1,876 1512
6,800 6,850 539 402 689  543] 9,800 9,830 1,083 809 1,217  999/12,900 12,950| 1,586 1,249 1,883 1,521
6.950 7,000 606 408 707  550] 9,950 10,000 1,071 816 1,226 1,008/12,950 13,600| 1,586 1,257 1,901 1,530
7,000 16,000 13,000
7,000 7,050;I 614 414 715 557,110,000 10,050| 1,079 823 1,235 1,016]13,000 13,050] 1,606 1,265 1,914 1,539
7,650 7,100; 621 420 723  564]/10,050 10,100] 1,087 830 1,244 1,025/13,050 13,100| 1,616 1,273 1,926 1,548
7,100 7,150 629 4286 731 571110,100 10,150 1,095 837 1,254 1,033[13,100 13,150| 1,626 1.28% 1,939 1,557
7,150 7,200 636 432 739 578/ 10,150 10,200 1,103 844 1,265 1,042/ 13,150 13,200| 1,636 1,289 1.95% 1,566
7.200 7,250 644 438 747  585/10,200 10,250| 1,111 851 1,276 1,050/13,200 13,250| 1,646 1,297 1,964 1,575
7.250 7300 651 444 755  592110,25¢ 10,300 1,119 858 1,287 1,059]13,250 13,300] 1,656 1,305 1976 1,584
7,300 7,350 659 450 763  5599{10,300 10,350] 1,127 865 1,298 1,067]13,300 13,350 1.666 1,313 1,989 1593
7.350 7,400 668 456 771 €06} 10,350 10,400 1,135 872 1,308 1,076}13,350 13,408 1,676 1,321 2,001 1,602
7,400 7,430 674 462 779  613110,400 10,450| 1,143 879 1,320 1,084)13,400 13,450 1,686 1,329 2,014 1,611
7,450 7,500 €81 468 787 620 10,450 10,500] 1,151 8386 1,331 1,093]13,450 13,500 1,696 1,337 2,026 1,620
7,500 7,550 689 474 795  627]10,500 16,550| 1,159 893 1,342 1,101)13,500 13,550 1,706 1,345 2039 1,629
7,550 7.600 €98 4380 803  634;10,550 10,800) 1,157 800 1,353 1,110] 13,550 13,600| 1,716 1,353 2,051 1,638
7.600 7.850 7C4 487 811 6411 10,600 10,650| 1,175 907 1,364 1,118{13,600 13,650| 1,726 1,361 . 2,064 1,647
7,650 7.700 711 494 819 648] 10,650 10,700 1,183 914 1,375 1,127{13,650 13,700] 1,736 1,369 2,076 1,655
7,700 7.750 719 501 827  £55]10,700 10,750 1,191 821 1,386 1,135{13,700 13,750 1,746 1,377 2,089 1,665
7,750 7,300 726 508 835 662} 10,750 10,8006| 1,199 928 1,397 1,144;13,750 13,800) 1,756 1,385 2,101 1,674
7.800 7,830 734 515 843 669] 10,860 10,850| 1,208 935 1,408 1,152;13,800 13,850] 1,766 1,393 2,114 1,683
7,850 7,900 741 522 851 676 10,850 10,900] 1,217 942 1,419 1,161)13,85C 13,900 1,776 1,401 2,126 1.692
7.500 7,950 748 529 859  683/10,900 10,950| 1,226 948 1,430 1,169}13,900 13,950! 1,786 1,409 2,139 1,701
7,850 8,000 758 536 867  690§10,950 11,000] 1,235 856 1,441 1,178{13,950 14,000| 1,796 1417 2,151 1,710

®This column must aisc be used by a qualifying widow(er).

Continued on next page
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*"34 TAX TABLE B—MARRIED, FILING JOINTLY

6% standard dedction_ar low income sliowance, whichever Is greater, personal exemptions and federal income. tax_have been taken

T e

Into_account In figuring the tax shown lrv\mis table. Do not take a separate deduction for them. - ,
marnied persons filing joint retums with adjusted gross income of $40,000 or less who claim fewer than 10 exemptions) LI
Ta find your tax: Read down the left income column until you find your income as shown on line 9, on the front of form. 40, or line 6,.0n the'/froht of form 40A.
~_Read across to the column headed by the total number of exemptions claimed on fine 5¢ of form 40, or form 40A. The amount shown at the point where the two .
lines meet is your tax. Enter on line 15, on the front of form 40, or line 7, on the front of form 40A. ’ . ,

.

THIS TABLE CAN NOT BE USED IF YOU DO NOT MEET THE QUALIFICATIONS LISTED ON PAGE 5 OF THIS BOOKLET

if line 9, And the total number of exemptions claimed - Iflinesg, And the total number of exemptions claimed
form 40 or line on line 5¢, form 40 or ) .. form 40 or line on line 5¢c, form 40 or
6, form 40A is— . form 40A is— "6, form 40A is— form 40A is—
B |2 /13[4[5]6[7]81]9 Bt |2 3]4]5 6789

At Less At Less *
Least Than j Your tax is— Least Than , Your tax is— W
4,100 4,200 { 1 0 0 l 0 ‘ 0 0 9 0 10,100 |- 14,200 ! 182 1102 | 75| 87| 39 | 21| 1 0l
4,200 4,300 3 ¢ oy o o 0 0 0 10,200 10,300 135 | 105 77| .59 41 |28 3 0k
4,300 4,400 5 Q 0 0 0 0 0 Q 10,300- | 10,800 138 ¢ 108 78 61 43 | 25 5 Cli
4,400 4,500 | 7 0 o] 0 o 0 0 0 10,400 10,500 141 | 111 80 63 45 27 7 [V
4,500 4,600 ‘ <] 0 0 0 1] 0 0 o} 10,500 . 10,600 144 | 114 83 64 46 29 9 0
4,600 4,700 ‘ 11 0 0 j 0 0 0 0 0 |- 10,600 10,700 147 | 117 86 66 48 30 11 o]
4,700 4,800 13 0 G 0 0 0 0 0 10,700 10,800 150 | 120 8e 68 50 32 13 0
4800 | 4,900 | 15 o] 0 0 0 0 0 o] 10,800 10,800 154 | 123 92 70 52 34 15 0
4,200 ! 5,000 I 17 0 0 0 0 0 0 0 10,800 11,000 | 157 | 1286 96 71 54 36 17 0
5,000 5,100 ; 19 0 o] 0 ! 0 0 9} 0 11,000 11,100 161 | 129 99 73 55 38 19 0 ! i
5,100 52060 | 21 1 0 0 ] 0 0 0 0 11,100 11,200 | 164 | 132 {102 | 75 | 57 | 239 | 21 1]
5,200 5,300 23 3 0f 0 0 ] 0 0 11,200 11,300 | 167 t i85 [ 105 77| 59| 41| 23 3 |
5,300 5.40G } 25 i 5 Q 8] o] 0 o] 0 11,3C0 11,400 ! 171 1 138 | 108 78 61 [ 43 25 5
5,400 ‘ ss0¢ | 27| 7 0 0 0 0 0 0 11,00 11,500 | 174 | 141 | 111 80| 63| 45 ) 27 7
5500 | 5600 | 29 ‘ 3 ] 0 0 0 0 o} 11,500 11,660 | 178 [ 144 {114 83| 64 | 48 | 29 9 f
5.600 | 5,700 E 30, 1 0 : o] 0 0 0 0 11,600 ' 11,700 181 | 147 1 117 86 66 48 301 1
5700 | 5.800 |2 L'ia] ol of of of ol o 11,700 | 11,800 | 185 | 150 | 120 | 89 | 88 | 50 | 32 | 13
5,800 ; 5.900 {34 { 15 ] o 0 0 0 0 0 11,800 11,800 188 | 154 123 92 70 52 34 15
5900 | 6,000 | 36 17 ! o} 0 0 0 0 0 11,800 12,000 l 162 | 157 | 126 96 71 54 36 17
6.000 ‘ 6.1C0 : 38 f 19 o] 0 0 0 o] 0 12,000 12,100 185 | 161 129 99 73 55 38 19
£,100 f §.200 ' 39 |' 21 ; 1 0 [¢] o] D 0 12,100 12,200 188 | 164 | 132 | 102 75 57 39 21
5,200 ’ 6,300 41§ 23 3 0 0 o} [¢] 0 12,200 12,300 202 | 167 | 135 | 105 77 59 41 23
5300 | 6,400 43 25 | 5, 0 0 0 0 0 12,280 12,400 205 | 171 138 | 108 78 61 43 25
5,400 | 6,500 45 27 ’ 79 0 0 [0} 0 0 12,400 12,500 209 | 174 141 i1 80 3 45 27
6,500 [ €,600 46 29 | 2] 0 o] 0 0 o} 12,500 12,600 212 {178 | 144 | 114 83 64 i 46 29
3600 | 6700 | 48 i 0 1 0 ) 0 0 ol 12,600 12,700 | 216 | 181 | 147 | 117 | 88 | 68 E 48 | 30
3,700 : 6.800 ) 50 32 ‘ 13 0 0 0 0 0 12,700 12,800 219 | 185 150 | 120 89 68 | 50 32
3.800 “ 6.800 | 52 34 | 15 0 0 ¢} 6] 0 12,800 12,500 222 | 188 | 154 | 123 92 70 | 52 34
3,800 7,600 54 38 17 o] Q 0 0 0 12,800 13,000 226 | 192 | 157 | 126 £ 71 ( 54 36
000 | 7,100 55 38 19 0 0 0 0 o] 13,000 13,100 229 | 195 | 161 | 129 99 73 } 55 38
~.100 ! 7.200 ‘ 57 | 39 21 1 0 o] 9} 0 13,100 13,200 233 | 198 | 164 | 132 | 102 75 ; 57 39
-200 | 7.300 9 41 7 28 3 o] 0 [ 0 13,200 13,300 235 | 201 167 | 134 | 104 76 g 41
*.300 ‘ 7400 | 61| 43 ; 25 5 0 0 0 0 13,300 13,400 | 238 | 204 | 169 | 137 [ 107 | 78 | B0 | 42
406 7.500 | 63 45+ 27 7¢( -0 0 4] 0 13,400 , 13,500 241 | 207 | 1727 139 | 109 79 1 61 44

" 500 : 7,600 ‘ 64 48 f 29 g 0 0 0 0 18,500 13,600 244 | 209 | 175 | 142 | 112 | 81 | €3 45
"800 7.700 ,’ 66 48 ; 30 11 0 0 0 0 13,600 13,700 247 | 212 | 178 | 144 | 114 ’ 83 64 47

T 700 : 7.800 | 68 | 50 ! 32 13 0 0 0 0 13,700 13,800 249 | 215 | 181 | 147 | 117 | &5 66 48
"800 | 7.500 | 701 52 ! 34 18 0 a 0 0 13,800 13,900 252 | 218 | 183 | 149 | 119 88 87 50
U900 | 8,600 ; 71 541 36 17 ’ 0 o] 0 0 13,900 14,0600 255 | 221 186 | 152 | 122 91 69 51
1500 f 8,100 73 I 55 ! 38 15 0 0 0 0 14,000 14,100 258 | 223 189 | 155 | 124 S3 70 52
100 | 8200 | 750 57 39| 21 1 0f © 0 14100 | 14200 | 260 | 226 | 192 | 157 | 126 | 95| 72 | s54
=200 | 8300 | 77 f 59 { 41 23 3 0 0 0 14,200 14,300 263 | 229 | 195 160 | 129 99 73 . 55
1300 ‘ 8,400 781 61 43 25 5 0 0 0 14,300 14,400 266 | 232 | 197 | 163 | 131 101 74 {57

1 400 ] 8.500 80! 631! 45 27 ¢ 7 0 0 0 14,400 14,500 | 269 | 235 l 200 | 166 | 134 | 104 | 7 58
2,500 | 3,600 ; 83| 64 f 485 29 ; <] 0 0 0 14,500 14,600 271 (237 | 203 169 | 136 | 106 77 60
:.500 | 8700 | g6 ! 66 ! 48 30 11 o} o] 0 14,600 4,700 1274 | 240 I 206 | 171 139 | 109 79 61
£.700 ; 8.80C f g9 ' 68, 50 32 ' 13 0 0 o] 14,700 14,800 | 277 | 243 | 209 | 174 141 111 B8O 63
©.300 | 8500 @ g2 | 70 352 34 15 0 0 0 14,860 14,900 278 | 246 | 211 177 | 144 113 83 64
2.900 ! 8,000 1 96| 71 54 ' 36 17 0 0 o} 14,900 15,000 282 | 249 | 214 | 180 | 146 ’ 116 85 65
2000 ! 8100 | 93} 73 ! 55 i 38 19 0 o] 0 I 15,000 15,100 285 1 251 | 217 | 183 | 148 | 118 88 67
3100 9,200 f 102 ; 75 ] 57 ‘ 29 21 1 0 0 15,100 15,280 288 | 254 | 220 | 185 ' 151 121 g0 68 |

200 9,300 | 105 |7 ‘ 55 | 41 23 3 0 0 15,200 15,300 | 290 : 257 | 223 | 188 | 154 | 123 93 70

300 | 9,400 ; 108 78 - 61 | 43 25 5 0 4] 15,300 | 15,400 283 1259 1 2251 191 | 157 | 128 g5 71

400 9,500 111 80| 63 i 45 27 7 o} 4] 18,400 15,500 296 | 282 | 228 | 194 | 159 | 128 98 73

500 [ 9.600 { 114 ’ 83 ! €41 48 29 9 ; 0 0 15,500 15,600 289 | 285 | 231 | 197 | 162 | 131 100 74
700 9700 | 117 86| 66 48| 30| 1] o L0 15,600 15,700 | 301 | 268 | 234 | 199 | 165 | 133 | 103 | 76

T i 9.800 ’ 1207 89 ‘ 63 50 32 13 ' 0 C 15,700 15,800 304 1 270 | 237 ) 202 | 168 | 138 105 77
1,800 i 9,500 123 g2 70 52 34 15 0 0 15,800 15,900 307 | 273 | 239 | 205 | 171 138 | 108 78

00 | 10,000 126 96 ; 71, 54 36 17 0 0 15,3800 16,000 09 | 276 | 242 | 208 | 173 140 | 110 80

220 ] 16,100 f 128 99 !} 73 ! 85 38 19 0 [ 0 16,000 16,100 313 | 279 | 245 | 211 176 | 143 | 113 82

20 ™
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January 1, 1985

MEMORASNDLUM

TO: The Honorable Ed C. Rol+s,
House Committes on Sssessment and Takation

FROM: Harley T. Dupg
Secretary S

RE: House Bill 20480

o the opportunity to appear before vou on
Department of Revenues supports the intent of

HE 2060 would repeal the [ Llanlizd state income tax
deduction for state and local motor fuels taxes. This
deduction was repealed alt the federal level beginning in tax
vear 127%. It remains an itemized state deduction, however,
berause state law contorms to federal itemized deductions as

-

they existed for tax year 1978 unless provided specifically

Enactment of this measure would provide for greater
contormity between the state and federal tax codes, and it
1= on this basis that the Department supports the bill.
Greater state-federal conformity will improve the
Department 's ability to insure compliance with state tax
laws. In areas where state law does not conform to federal
law, the Department has limited ability to verify the
accwacy and wvalidity of deductions taken or other
adjustments made. We must rely primcipal]v on computer
edits to identify those retwns excesding established
tolerances and thus in neesd of manudl examination. Where we
contfarm to federal law, however, federal auvdits and

i

examinations DquCLJUmWy serve ouwr compliance nesds as well
as those of the federal government. We receive notice of
all federal adiustments and can follow-up with the taupaver
to inswe thalt appropriate state adiustments are made.
Increased conformity should also simplify matters for the
taxpaver, leading to fewer errors and less confusioan.

We estimate thalt HE 20480 will increase FY 1986 State
General Fund revenues by 2 millicm. The sstimate is
based on ths Department’s 51mulatiun model consisting of
10,000 retwns from 1981, updated to 1985 income levels and

tax law.

The Department, however, respectfully reguests that the
Committes consider amending HBE 2040 to update the date of



reterence for ow contformity to fedesral itemized deductions
fraom December 31, 1977 to December =1, 1984. The effect of
the amendment would bhe that we would conform to fedsral

temized deductions now i

F o
i n place for tax vear 1985, unless
otherwise provided in state law. Specifically, this would
mzan the following changes in state itemized deductions (in
addition to repsal of the mobtor fusl tanr deduction):
{13 We would conform to the federal treatment of

urrel mburssd casualty and thett losses.

Currently, all unreimbursed losses in esxcess of

F100 may be deducted at the state level. This was

the federal trestment until ; a

shiich time it was modified to provide that only
sses in excess of 10 percent of adiusted gros

income may be deducted. fAfdoption of this

treat would increase FY 1986 State General

Fund revenuss by roughly F500,000,

i
1

(2 & de durrlon of wp to #1000 on o a single return and
F¥Z00 on a Joint retwn for contributions to

caﬂdidates f@r public office, political committees
o to newsletter funds of candidates and slected

«
officials would be repealed. This former federal

deductlan was converted to a credit (30% of the
above amcunts) in tax vear 1979. Repeal of this
deduction wouwld increase FY 15986 State General
Funds revenuess by approximately F90,000.

LI T = would add & dedouction of up to g i
ni ied adoption expenses related to leg 1w
& a "special needs” child %Dr whom payments
& ived under the Soocial Secuwrity adoption
& ce program.  Gualified adoptlwn
W clude reasonable attorney Tees,
o doption fees and other expencses
d Tt the adoption of the thxd
i e, howevs expenses Tor which
deductions or credits are
@ ralmburssd undes
1 The fiscal impact
b mated reliably, but
Ju tantial.

ther specific state laws
ar th\ tﬁ the mcdthfq

lroad FE'iFFmﬁﬂt
eml zed deductions
production pr'“ecse:
asw the de duLLu

G
a0



figain, the Department recommends adoption of this
amendment in the interests of federal-state taxw conformity.
We believe that greater contormity will foster tax
caompliance and make the law more understandable to the
Laxpayar

u

£11 these changes would affect only taxpayers who
itemize deductions. Approximately Z25,000 resident

.

taxpavers itemize their deductions; this is about Zé& percent
ot all resident taupavers. Itemized filers are 8O percent

joint returns and Z0 percent single ratuwns. O+ all
itemized returns, over &0 percent have an adiusted gross

iii

income in exdcess of 225,000, and more than 835 percent have

an adiusted grass income in excess of F15,000.

"

ank vouw again for op
A &

portunity to testity. I would be
gl e attempt to answer an i





