Approved On:

Minutes of the House Committee on Assessment and
Taxation. The meeting was called to order by E. C.
Rolfs, Chairman, at 9:00 a.m. on February 7, 1985 in
room 519 South at the Capitol of the State of Kansas.

All members of the Committee were present.
Committee staff present:
Tom Severn, Legislative Research
Melinda Hanson, Legislative Research

Don Hayward, Reviser of Statutes
Millie Foose, Committee Secretary

Representative Fox moved, second by Representative
Aylward, that HB-2096, an act concerning property
taxation, relating to the collection of delinquent taxes
on oil and gas property, be reported favorably. The
motion carried.

Mr. Bill Edds explained HB-2151, Collection of Consumer
Compensating Use Tax, and answered several questions
concerning it.

Mr. Edds also explained HB-2152, which covers proof of
payment of personal taxes, and answered questions
concerning it.

Mr. Harley Duncan presented information on HB-2196,
which amends the dates upon which a locally enacted
sales tax or sales tax rate increase may become
effective. He explained why adoption of this bill would
solve several problems and said that the Department of
Revenue supports enactment of the bill. .-/ /

Mr. Chris McKenzie said that he felt the League of
Municipalities would endorse the bill. The Chairman
appointed a subcommittee to study property tax proposals
and specifically SB-31. The members are Representa-
tives Wunsch, Wagnon, Schmidt, Spaniol, and K. Ott.

The minutes of February 6, 1985 were reviewed. There
being no changes, they were approved as presented.

There being no further business, the meeting was adjourned.
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MEMDORANDUM

TO: The Honorable Ed C. Rolfs, Chalrman

1
House Committes on Assessment and Taxabion
FROM:  Harley T. ENnc#n
Secretar U

REs Hie 2124
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Thanrk yvou for the opportunity to appesar befors you on

HE 2194 amending the dates upon which a locally anacted
cales tax or sales tax rate increase may becoms eftective.
The Department of Revenue supports enactment of HE 2196,
Under current law, & local sales tax may becone
sffective on the first day of the month next following the
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&0th dav after the election authorizing the levy of the tax.

fect of this is to cause many local ot

=2z in tax rates) to become effective in the middle of

ar quarter. For example, those approved ab November
ione become effective on February 1, and those ratified

in August are effective on November 1.
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When local taves become effective in the middle of the
ar guarter, however, problems are created for  both

cers and the Department. Those taxpavers on a guarterly
tance cycle often fail to record and calculate their
ity correctly because of the two different local tawx
~esult, adiustments and corrections must  be
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made, and the retailer is often reguired to remit additicnsal
I addition, +the Department’'s processing  and i
are set such that gross local saless and gross  stat
=t e =2gusl. {(This Ffeatuwrs was incorporated
to provide an aud tool  to protect loos
Therefore, when a tax becomes effective in
a calendar quarter, all guarterly returns from
aectat jurisdiction must b manually adiusted + o
processing. The effect of beoth taxpaysr srrors and  the
cumbersomes g is t alow the eventual repayment of
the tax to [ i
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HE 7194 amends K.S.8. 12-191 to provide that anv local
tax f(or tax rate increase’ approved at a oity primary o
gensral election or at & county primary or general glection
v oof  the ocalendar

would hecome effective on the first  da

nquarter next following Me I0th day after the aunthorizing
mlectlion. Taves (or rate increases) approved at any ohher
election would commence on the first day of the calendar
guarter next following the ATtR day  after the avthorizing

glecticon.

The result of HE 2198 is to provide tha
ales taxes (or rate increases) will begin on
of the calendar guarter. It 1“1 also mean th
approved at  the August primary and MNove
glections will bec *ﬂe effective 30 days e=arliar

ifi

wonld undrr current law. The Department feel
accomplish  its reguirsd preparatory tasks
ti*gvrame. Taxes approved at the April =
herome effective in July as  they would under ; L
=] ) s=cial el 1 = can bhe timesd such

ill arc o ome

der current 1aw.

Srhedule of
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August November 1 Dot oher

Movember February 1 January 1

I hope this information is helpfol. I would be glad to
answWer any guestions.





