Approved On:

Minutes of the House Committee on Assessment and Taxation. The
meeting was called to order by E. C. Rolfs, Chairman, at 9:00
a.m. on March 25, 1985 in room 519 South at the Capitol of the
State of Kansas.

All members of the Committee were present.
Committee staff present:

Tom Severn, Legislative Research
Melinda Hanson, Legislative Research
Don Hayward, Reviser of Statutes
Millie Foose, Committee Secretary

The chair called for continued discussion of SB-198.
Representative Lowther requested unanimous consent to suspend
the rules and delete his amendment dealing with good faith
appeals. There being no objection, the chair declared the
amendment withdrawn. Representative Lowther moved, second by
Representative Wagnon, that SB-198 be reported favorably. The
motion passed.

Chairman Rolfs suggested that the effective date for the 90
day amnesty provision which was added to SB-31 be changed from
July 1 thru September 30 to November 1 thru January 31. Rep-
resentative Vancrum moved, second by Representative Crowell
that the committee reconsider its action on SB-31 and that the
90-day ammnesty be November 1 through January 31. The motion
carried. Representative Leach moved, second by Representative
Spaniol, that the penalty for undervalued property be changed
from 100%Z to 50%Z. The motion carried. Representative Fox
moved, second by Representative Leach, that Sb-31 as amended
be reported favorably. The motion carried.

SB-164, an act calling for statewide reappraisal of property
was considered. Representative Smith moved, second by
Representative Moomaw, that SB~164 be amended to provide that
the «classification of property for taxation purposes has been
submitted to the qualified electors of the state for their
approval or rejection prior to the implementation  of
reappraised values. (Attachment 1) The motion passed.
Representative Patterson moved, second by Representative
Aylward, that SB-164 as amended be reported favorably. Repre-
sentative Reardon moved, second by Representative Leach, that
action on SB-164 be postponed until the committee has
considered HCR~5018. The motion lost. The original motion
carried.

Representative Lowther moved, second by Representative Roe,
that HCR-5018 be reported favorably. Representative Reardon
proposed a conceptual motion, second by Representative Leach,
that HCR-5018 be further amended to specify that business
equipment and machinery be depreciated straight line for its
economic 1life, either wuse value or 9% of fair market value
could be used for agricultural land, and vacant lots at 127.
The questions were divided on request of Representative Erne.
A vote was taken on each item and each motion carried.

Representative Lowther moved, second by Representative Roe,
that the measure be reported favorably as amended. Representa-
tive Moomaw proposed a substitute motion, second by Repre-
sentative Crowell, that the committee insert HCR-5004 with
certain revisions and proceed with that instead of with HCR-
5018. The motion lost.




Representative Crowell moved, second by Representative Moomaw,
that the rate on agricultural land be lowered from 97 to 7Z.
The motion lost.

Representative Leach moved, second by Representative Fry, that
the rate on agricultural land be lowered from 97 to 8%. The
motion lost.

Representative Leach moved, second by Representative Moomaw,
that the resolution be tabled. The motion lost.

The original motion prevailed.

The minutes of March 22 were reviewed. There being no
changes, they were approved as presented.

There being no further business, the chairman adjourned the

meeting.

“ Ed' C. Rylfs, Chairman




PAS164Dbl

Proposed amendment to SB 164
(As Amended by Senate Committee of the Whole)

On page 4, in line 142, by striking all after "until”; in
line 143, by striking all before the period and inserting "the
iater of January 1, 1959, or January 1 of the year next following
the year in which a proposition to amend section 1 of article 11
of fhe Kansas constitution to provide for the classification of
property for taxation purposes has been submitted to the

qualified electors of the state for their approval or rejection”
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House Concurrent Resolution No. 50184

DERCENTAGE OF 1984 STATEWIDE ASSESSED VALUATION
BY ECONOMIC CLASS

L 2) (GC ) (4)

Clasas of Current Uniform Proposed Subject
Economic Class Property Percent & Eqgual Ratio Propozal
Agriculture
Ag Land 15.1% 31.7% 9 18.1%
' Livestock 1.3% 0.5% 0O 0.0%
Farm Machinery 0.0% 0.0% 0 0.0%
16.3% 32.2% 18.1%
Commnerce and Industry
Rural Ind & Comml 1.4% 2.5% 30 4,8%
Urban Comnmercial 7.1% 8.8% 30 16.9%
Urban Industrial 1.0% 1.0% 30 1.9%
Rural Merch Inv 0.4% 0.2% o] 0.0%
Rural Manuf Inv 1.1% O.4% 0 0.0%
Rural Mach & Eg 1.5% 0.6% 10 0.4%
A1l Other Rur Bus 0.3% 0.1% 10 0.1%
Urban Merch Inv 2.7% 1.1% O 0.0%
, Urban Manuf Inv 1.2% 0.5% o 0.0%
Urban Mach & Eq 4.,0% 1.5% 10 1.0%
All Other Urb Bus 1.1% O.4% 10 0.2%
Business Aircraft 0.0% 0.0% 0 0.0%
’ 21.8% 17.1% 25.2%
Regidential
Urb Single-Family 18.7% - 26.6% 12 20.5%
Urb Multi-Family 1.8% 2.3% 12 1.8%
Rural Residences 2.6% 5.0% 12 3.8%
23.1% 33.9% 25.9%
State-Assessed Utilities
Railrocads 1.7% 0.7% 18 0.8%
Other Utilities 18.3% 7..1% 30 13.6%
20.0% 7.8% 14.3%
Other Properties
0il and Gas Prod 16.1% 6.3% 30 11.9%
Vacant Lots 0.4% 1.9% 30 3.7%
Vehicles 0.6% 0.2% 30 Q.4%
Miscellaneous 1.5% 0.6% 10 O. 4%
18.6% 9.0% 16.4%
Grand Total 100.0% 100.0% .100.0%

NOTE: Details may not add due to rounding.
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AMENDMENT TO HCR 5018

1.

2.

‘3.

Include business equipment and machinery, but depreciated
straight line for the economic life of the equipment, and

Modify the use value provision so that EITHER use value OR
9% of fair market value could be used for agricultural land,

Vacant lots at 12%

(Use value should be subject to the recapture provisions)

e

and





