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Date
MINUTES OF THE Senate  COMMITTEE ON __Agriculture
The meeting was called to order by Senator Allen ' at
Chairperson
10:00  amXgZon March 26 1985 in room _313=8 _ of the Capitol.

All members were present Estepix

Committee staff present: ~Raney Gilliland, Research Department
Arden Ensley, Revisor of Statutes Department

Conferees appearing before the committee:  Jim Maag, Kansas Bankers Assoclation
Bill R. Fuller, Kansas Farm Bureau
Howard Tice, Kansas Association of Wheat Growers
John Vogel, former Representative, farmer
Harley Duncan, Department of Administration

Senator Allen called the Senate Agriculture Committee to order at
10:05 a.m.

Senator Allen called on Harley Duncan to make a few comments about
SB 347 and SB 349. (see attachment A).

The chairman called on Jim Maag, a proponent, to testify.

Jim Maag stated the concept set forth in SB 347 and SB 349 could
become an important link in helping Kansas farmers. Mr. Maag stated the
Kansas Bankers Assoclation stands ready and willing to work with the
committee, the legislature and the Governor to provide a workable state
farm credit relief plan. (see attachment B).

Senator Allen welcomed and introduced John Vogel, a former Representative
and a former Chairman of the House Agricultural Committee to testify as a
proponent.

Former Representative Vogel commended the legislature for introducing
legislation as contained in SB 347 and SB 349, bills that show the
legislature is sensitive to the needs of the Kansas farmer. Mr. Vogel
stated the program proposed in this legislation would be a morale builder
especially for the younger farmers in our state. Mr. Vogel encouraged the
committee to enact a compromise bill to provide assistance to the farmers
of Kansas.

Senator Gannon expressed appreciation to former Representative Vogel
for his presence and his guidance past and present.

Senator Allen called on Bill Fuller, a proponent, to testify.

Bill Fuller expressed the support of the farmers and ranchers of the
Kansas Farm Bureau for the intent of SB 347 and SB 349. (see attachment C).

‘The chairman called on Howard Tice to testify.

Howard Tice expressed appreciation for both Governor Carlin and Senator
Talkington for their efforts on SB 347 and 8B 349 and for their recognition
of the fact that the state can do something to help improve the economic
health of the states number one industry. (see attachment D).

Senator Allen declared the hearings on SB 347 and SB 349 completed
and the committee adjourned at 11:00 a.m.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page _l__ Of __1__



GUEST LIST

SENATE AGRICULTURE DATE: Yewch 2L G55

COMMITTEZ:

COMPANY/ORGANIZATION

NAME (PLEASE PRINT) ADDRESS
Ko

N swvin ¢ U btz Topedla

&/-/U/" //MP(/L/) i /L/C uAon Ko
[\AVZ;%J /74///;4’}4//&\ ?/T’Z?O\«r» /f& /Eéf\{yz:\{ﬁwzzz;{; /
70% s, /(Z\A%Zém %ﬂz%:z/ To . Tty Lo

e ‘ -

- "Q
Sy I g irea i
N

.

Gttt 7l
V2l G = l ot & NP i,
kﬂ” ) é s 4 ’ ) o Lonss caer /
=t 5 § Q)Y{»«h Sﬁé\c\wk\g Kk N -
FA Soh o fs KEA
U(/ i L—zf)b [ 777/;4/ [ /YS. Co*c}ﬂz Covnci {

g/ﬁ//mj w a . /7”/24 /\-LL}»,(/ /47 /‘/a_/,f y ga«flx ZZJW(Q/ )
L/@AVL E/}/]Lke /%’1?3"48779»1 /TS'J F?}‘;’q‘?uﬂé\f

//ZZ/ % / M,@& Yo L/ L lollion.

/\w/l/ Ol FM TR
| (ﬁwajt l%'\ dg@j " Teoal o Boxternss L L.
#QDMV\&d — ‘/f%:jexz/a (D,,i r// P/:-/’
Jeun VRIK 7 Jolf s JES), oF SEY
/]/ﬁ Q0 Kantel/a /70,06/”({ /s (% 0/ (ognel
% \ f\;({-e( Maw s Han KEER
g0y U T7 e %’/cf%a/.\'n\/ / /@J/K
a ///i e (cydt Qecg-Jotres

D sl — £ oinae —

e B AL B

WQ\/{/; ﬂ\,@/"i T 1/
0 ]




GUEST LIST

COMMITTEZ: SENATE AGRICULTURE DATE: Vineacd 26, [ 985
NAME (PLEASE PRINT) ADDRESS COMPANY/ORGANIZATION
/4 g . 4 72 7 4 ) ,
% VAR /. ’7&/‘/@&%_ X /
L,(Géﬂﬂda_,' ﬁ‘(ﬂ Y i vy >y /4774/47 O/[;m J}a&’
T K Tonadl PN ) w FEFEDA

7 77 7
T ante 7 oo | glarenull | w8 Y




Statements by Harley Duncan
Department of Administration
March 26, 1985

on

SB 347

and

SB 349
1. Agricultural Production Loans are not defined in the bill.
FDIC reports contain on non-real estate secured loans. The

bill should specify the types of loans covered.

2. FDIC reports contain only loans outstanding at the end of a
calendar year instead of loans "made" during a calendar yesr.

This affects our ability to estimate the impact and may affect our
ability to audit the accuracy of returns. The Committee should
consider changing this language although this may affect the value
of loans that could be written down by certain institutions.

3. The benchmark for "best agricultural loan customers with
equivalent collateral” will be difficult to determine and will vary
with time. BEven more difficult to determine will be the rate at
which the loan would have been made in the absence of the legislation

which is important because it is the difference between the interest
that would have been earned and that actually earned which determines

the amount of credit that can be taken.

The department would suggest that the maximum write-down
be considered to be 3.0 percentage points and would gquestion whether
there might be some determinable federal loan rate that could
substitute for the "best rate" of the individual institution.

Y. There is a question of whether qualifying loans need to be
adjusted if the "best rate" is adjusted. Also, the bill does not
speak to how variable rate loans are to be treated.

5. Provisions with respect to the taking of the credit need to be
clarified. 1Is the credit refundable? Does the one-fifth entitlement
carry forward if not utilized fully or if there is a loss? Can

it be taken beyond the fifth year?



The KANSAS BANKERS ASSOCIATION

A Full Service Banking Association

March 26, 1985

TO: Senate Committee on Agriculture

FROM: James S. Maag, Director of Research
Kansas Bankers Association

RE: SB 347 & SB 349

Mr. Chairman and members of the committee:

Thank you for the opportunity to appear on the provisions of SB 347 and SB
349. The members of this committee are well aware, as a result of your
travels throughout Kansas and your work on the national farm program in
Washington, that Kansas agriculture is currently facing a very serious
crisis. Kansas bankers commend you for your diligent work on this vital
matter.

The Kansas bankers have also been working to find possible solutions.
Earlier in this session you provided a mechanism (HB 2405) whereby active
and retired Kansas bankers could assist the Farmers Home Administration in
processing operating loans granted by that agency. In addition, the KBA
has travelled throughout Kansas with the FmHA and representatives of Sen.
Dole's office to make sure that bankers understand the debt adjustment pro-—
gram (DAP) of the FmHA and will be able to process applications for that
program as rapidly as possible.

We are all aware that the state's resources to solve this enormous problem
are limited. However, the concept set forth in SB 347 and SB 349 could
become very important links in an "aid chain” to save many Kansas farmers.
Again, we believe the Governor and Senate leadership are to be commended
for showing a willingness to commit significant state resources in these
critical times. We have worked with both the Governor's office and Senate
leadership on the details of these plans and would like to comment as to
what we see as possible strengths and weaknesses in the implementation of
either of the planms.

In any state assistance program, we believe it is important at that the
funds be available where there is the greatest need. From that standpoint,
SB 347 is a more viable vehicle since the great percentage of agricultural
production loans is to be found in the smaller rural banks. SB 349 ties
a bank's ability to make agricultural production loans at a reduced rate to
the amount of state inactive monies on deposit in that bank. Unfortun-
ately, nearly $66 million of the $430 million in inactive accounts are
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deposited in banks which have less than $100,000 each in agricultural pro-
duction loans. In addition, as the charts show, an agricultural bank (one
which has more than 25% of its total loan portfolio in agricultural loans)
would be able to make a smaller amounts of reduced rate loans under the
provisions of SB 349 than under the provisions of SB 347. This is due to
the fact that 15% of ag production loan portfolio would exceed, in most
instances, the amount of idle funds on deposit in smaller banks. As the
attached printout shows, SB 347 would allow the 334 banks which have 30% or
more of their total loans in ag production loans to make $108 million worth
of loans in excess of that allowed by SB 349. It should be noted that the
six largest ag lending banks would actually be able to make over $36 mil-
1ion more in reduced rate loans under SB 349 than under SB 347. This is
due to the fact that their capital in relationship to total state capital
is significantly higher than most banks and, therefore, they have a larger
amount of idle funds.

The $75,000 cap placed on loan applications under that provisions of SB 349
would provide very limited relief for most farmers according to agricul-
tural bankers that we have talked with. They point out that this would
only result in a reduction of about $2,000 in interest over a one-year per-
iod and that is not going to make the difference, in most instances, to
save a floundering farm operation. However, if such a loan could be used
in conjunction with a FmHA reduced rate operating loan, then the $75,000
limitation might be more viable. Most bankers that we have talked with do
not see the 105% cash flow limitation under SB 349 as a problem since most
of their agricultural customers are having difficulty meeting 100% cash
flow requirements.

SB 347, on the other hand, gives the bank a great deal more flexibility as
to the amount which can be loaned to any one customer and does not restrict
to whom these loans could be made. Obviously, any loan would have to meet
the criteria of "ag production” loan as set forth in FDIC guidelines. In
our discussions with bankers concerning SB 347, they have indicated that
their approach to determining which customers would get the reduced rate
loans would probably be to take the names of customers on their problem ag
loan list and offer the reduced rate loans on a pro rata basis.

Under the provisions of SB 349, the bank would be able to recover its
interest income loss much more rapidly since it would simply be paying a
reduced rate for the idle funds on deposit in the bank, whereas SB 347 al-
lows the bank to claim a state privilege tax credit for interest income
lost over a 5-year or more period and would not allow the bank to take more
than 20% of its tax credit in any one year. Thus, it is conceivable that a
bank would not be able to recover its interest income loss for several
years depending on what its privilege tax liabilities might be in any given
year.
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As of December 31, 1983 statistics show that Kansas banks made
$2,407,000,000 in agricultural production loans and 15%Z of that figure
would be $361,125,000. Theoretically, SB 349 would allow for $430 worth of
reduced rate agricultural production loans, but as noted earlier nearly
$66,000,000 of those inactive monies are in banks which made less than
$100,000 worth of agricultural production loans in 1983.

From an administrative standpoint, SB 347 appears to be somewhat superior
to SB 349 because it would simply require the Department of Revenue to make
sure that a participating bank had made a proper tax credit application on
its privilege tax return. SB 349 would probably require additional per-—
sonal for the Pooled Money Investment Board to monitor the reduced interet
rate provisions for any participating bank. As the committee is well
aware, the cost to the state under the provisions of SB 347 would be spread
over a multi-year period whereas as the revenue losses contemplated in SB _
349 would basically all come in one fiscal year.

Under the provisions of SB 347, if all Kansas banks which had agricultural
production loans as of December 31, 1983, participated in the program to
the maximum extent, it would result in a revenue loss of $10.8 million over
a minimum of five years. Conversely, under the provisions of SB 349 if all
banks which made in excess of $100,000 of agricultural production loans in
1983 participated in the program as outlined in that bill, it would result
in a revenue loss to the state during fiscal year 1986 of approximately
$11.1 million.

Mr. Chairman and members of the committee, the Kansas Bankers Association
stands ready and willing to work with this committee, the legislature, and
the Governmor to provide a workable state farm credit relief plan. If the
implimentation of either of the plans contemplated here resulted in only
one farm family in each community being able to survive, then we would have
assisted in keeping several hundred family farming operations going in the
state of Kansas. We believe that would be a commendable action.

We appreciate the opportunity to testify on this vitally important issue.



..................... A COMPARATIVE ANALYSIS OF SB 347 & 9B 349 i o
....... LISTING OF BANKS WITH 307 AND HIGHER AC LOANS TO.TOTALLOANY b
oo JOTAL X AGRI S AMOUNTOF = ISXOF 8 AMTOFSTH
................................................... LOANS iPROUCTN:  AGPROD : AGPROD : INACTIVE | 8 ..
o CITY ANDBARK G (80002 LOANS G ! LOANS i) LOANS @ FUNDS 1. DIFFERENCE |
Abilene, Citizens ...l 15,394 = 50.3 & . 7,743,182 © 1,181,477 : 872,000 1 289,477
Agra, Farmers Nt G 3,181 58,7 5,389,247 - . 808,387 @ 423,000 | 385,387
Alden St ] 2,288 & 64.3 . . 1,471,184 & 220,678 @ 161,000 4 . 59,878
AlexanderSt, D 4,042 0 89.7: 2,817,274 1 422,591 G 239,000 0 . 183,591
Aliceville, Farmers St | i 1,832 : 39.9: .. 1,830,168 : . 274,525 : 89,0001 189,525
Alma, ISTNU. ] 8,087 : 3T.9: . 3,064,973 : 459,746 : 300,000 ) 159,746
Almena, 1stSt.  l...3:098 0 804 1,871,192 1 .. 280,679 : | 100,0000 180,573
AltaVistaSt. o H238 0 880 2,342,430 : . 351,368 : 100,000 | 251,388
Altamont, Labette Co. . G ... 6,407 : 440 2,819,080 : .. 422,862 : 244,000 ) 178,862
Americus St. il B0l At 1,088,244 : 163,237 : 186,000 4 72,783
Anthany, 1SUNU. i 21,114 73,7 0 15,561,018 : 2,334,153 : 724,000 1 1,610,153
Anthony, Citz, NU. il 24,976 @ B2.1 : 20,505,296 : 3,075,794 : 1,222,000 ) 1,853,794
Arkansas City, Home Ntl.  : 44,945 34,3 15,416,135 } 2,312,420 : 2,537,000 |  -224,580
Arlington, Citz. St. . .3.189: 4780 1,908,444 - . 226,267 : 133,000 1 . 93,261
Ashland, Citz. St. 7,198 : | B3.8: | 4,595,324 688,849 @ 366,000 322,843
Ashland, Stockgrowers . . . . 13,982 80,1 : 11,199,582 } 1,679,937 : 831,000} 848,937
Atlanta, Citz. 9t. 3,873 : 838 . 3,470,208 & .. 920,531 5 ... 198,000 1 .. 322,531
Attica, 1StNU. ] 5,695 :  35.8: . 2,038,810 : 305,822 1 308,000 ) . TlE
Atwood, Farmers ... 16,843 : 63.6 : 10,712,148 : 1,608,822 : . . 0| . 1,806,822
Auburn, S8C. Ste e 4,938 @ Al.3 2,039,394 1 305,909 : 360,000 } . “54,031
AXIEIL ST, ! 6,250 @ 393 1 .. 3,468,750 - .. 520,313 & .. 244,000 | 276,313
Bailleyville St. 38770 B3 2,399,863 : .. 359,979 @ 191,000} 168,373
Barnard St. ] 4,126 1 54,5 2,248,670 : 337,301 @ 183,000 1 . 088.aRT
Barnes, St. Exchange, 2,557 3%.2: .. 874,494 13L 174 L 72,0000 23,174,
Bazine St. e 15,5751 B2 L 9,718,800 : 1,457,820 - 573,000} . B84, 020
Beattie, Marshall Co. ... 2,860 :  58.5.:.. 1,596,100 = . 233,415 1 . 92,000 ) 141,415
Beaver, Farmers St. ... 2,031 :  48.2: . 978,942 & . 146,841 & 378,000 ) 7231,153
Belleville, 1ot NU. il 9,217 1 38,1 . 9,359,077 ... 803,202 ... 593,000\ . 210,262
Beloit, 1SNt i 14,148 :  81.5 0 . 8,701,020 : 1,305,153 : .. 739,000 1 . 966,153
Beloit, Guaranly e 20,832 1 88,7 : 14,174,184 : 2,126,128 633,000 ) 1,433,128
Bendena St. ] 4,097 ;A5 1,823,165 @ . 273,475 & . 164,000 1 109,475
Bennington St. s 21,392 & 31,7 ! 6,781,264 : 1,017,190 : . 857,000 1 ..180,150
Bentley St e, 1,947 2 4.2 L 668,304 : 100,246 : 124,000 723,75
Bern, 3t. Bank of | i 8,174 57.2: 4,875,528 & . 701,329 : .. 353,000} . 348,323
Beverly St. i 2,475 40,7 5L 1,007,325 § 151,099 118,000 | 33,099
Bird City, Security i 6,819 1 845 1 . 3,993,055 & ... 838,958 1 ... 475,000 } 383,998
BI90N St. e ] Z,441 398 L 971,518 5 .. 145,728 © .. 163,000 0 ... i%.27z
Blue Maund, FarmersSt. .. 4,762 ¢ AT L 2,242,902 : . 338,435 & . 180,000 1 ... 136,435
Blue Rapids St. 7298 STl 4,186,016 - .. 624,902 @ ... 389,000 1 .. 239,902
Bogue, Farmers St. | i 5,887 1 7.5 4,108,573 1.8 616,286 : .. 271,000 4 .. 345,286
Bremen St. 1,772 © 73.1 1,295,332 © 194,300 : 121,000 73,300
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Brewster NI, G 1,906 : 49,9 : 951,004 i 142,664 : 275,000 |  -132,336
Bronson, Bank of 8,375 43,5 3,643,125 : 546,469 : 232,000 | 314,469
Bucklin Farmers St,  © 16,498 | 56.4 . 9,304,872 : 1,395,731 : 621,000 | 774,731
Buckiinst. i""""4,080 66,0 0 2,692,800 : 403,920 1 222,000 | 181,920
BurdettSt. G 8,145 . 50.2 : 4,088,790 : 613,319 : 386,000 | 227,319
Burns St i 2,729 : 46,6 : 1,271,714 i 190,757 : 187,000 | 3,757,
Burr Oak St. 2,314 65.3 ;. 1,511,042 : 226,656 @ 152,000} 74,656
Bushton St, i 4,704 44,7 © 2,102,688 @ 315,403 1 241,000 1 74,403
Caldwell, St. Exchange 8,698 : 71.3 : 6,201,674 ; 930,251 : 531,000 |\ 399,251
Canton, Farmers St. 7,329 i 48,8 : 3,576,552 i 536,483 : 277,000 ) 259,433
Canton, St. Bank of 5,854 : 47,8 : 2,798,212 : 419,732 1 353,000 | 66,732
Cawker City, Frm, & Mer. & 2,063 : 332 . 684,916 i 102,737 1 158,000 | ~55,263
Cedar ValeSt. i 7,966 . 34,9 : 2,780,134 i 417,020 : 239,000 | 178,020
CentervilleSt. & 1,341 0 39,45 528,354 i 79,253 ;157,000 | ~77,747
Centralia, Isthtl.” & 9,396 : 50,0 : 4,698,000 : 704,700 : 374,000 \ 330,700
Chapman St. 078,464 47,2 G 3,995,008 599,251 : 305,000 ) 294,251
Cheney, Citz. St. 13,169 : 5.8 : 8,138,442 ; 1,220,766 : 550,000 | 670,766 _
ChetopaSt. i 10,124 :  38.1: 3,857,244 : 578,587 : 245,000 | 333,587,
Cimarron, Isth. 10,971 ;  62.3 : 6,834,933 : 1,025,240 : 600,000 | 425,240
Circleville, Farmers St. 5,905 © §5.2 © 3,259,560 : 488,934 ! 313,000 ) 175,934
Clay Center, Peoples Nt © 20,174 © 39.0: 7,867,860 : 1,180,179 : 1,463,000 |  -282,821
Clay Center, UnionSt. 19,455 : 54,2 : 10,544,610 : 1,581,692 : 1,342,000 | 239,692
Clearwater, Home St. . 8,460 . 34,4 © 2,910,240 : 436,535 @ 380,000 | 56,536
Clifton, 1stNtl, 2,015 : 40,1 808,015 121,202 83,000 | 38,202
Clyde, Elk St.  © 8,843 68,5 5,661,165 849,175 133,000} 718,175
Clyde, Exchange Bank of 6,236 © 44.0 % 2,743,840 1 411,576 : 271,000 | 140,576
Colby, ThomasCo. & 22,450 | 53.8 : 12,078,100 : 1,811,715 © 984,000 | 827,715
Coldwater NI, = 3,139 61,3 : 1,924,207 : 288,631 i 291,000 ) -2,369.
Coldwater, Peoples St.  © | 8,618 : 52.1 : 4,489,978 ; 673,497 @ 320,000 ) 353,497
Colony Ste . 1,972 0 35.4: 698,088 : 104,713 : 188,000 | -83,287
ColwichSt. . i 19,567 : 33.8 : 6,620,406 _ 993,061 : 1,359,000 | ~-365,939
Concordia, IstBank  © 35,650 | 52,3 : 18,644,950 : 2,796,743 : 0 |..2,79,743
Conway Springs St. i | 6,487 . 63.9 . 4,145,193 i 621,779} 218,000 | 405,779
Conway Springs, 1stNtl. & 7,910 | 38,3 : 3,029,530} 454,430 : 298,000 | 156,430
Corning, Farmers St, & 1,101 © 78,2 0 860,982 : 129,147 1 89,000 | 40,147
Council Grove, Farm&0r. © 15,825 :  62.1: 9,827,325 : 1,474,099 i 1,855,000 | -80,901
Courtland, Swedish Am. | 6,047 : 61.7 : 4,286,299 © 642,945 © 273,000 ) 369,945
Cunningham fstNtl. & 4,051 : 55,7 : 2,256,407 i 338,461 : 274,000 | 64,461
DelphosSt. ! 5,079 :  57.1: 2,900,100 : 435,016 : 210,000 |\ 225,016
Denton, Bank of  : 2,525 44,6 1,126,150 : 188,923 : 197,000 } -28,078
Dodge City, TstNtl, & 49,791 | 44,8 22,306,368 : 3,345,955 : 1,877,000 | 1,468,955
Downs Wi, 7,229 . 55.8 : 4,033,782 : 605,067 : 316,000 | 289,067
DurhamSt. 1,662 . 6.8 : 1,243,816 : 186,572 : 140,000 | 48,572
Dwight, FarmersSt. & 3,211 0 70,8 ¢ 2,273,388 . 341,008 i 221,000 | 120,008
Edna, 1stSt. i 7,266 :  50.8 : 3,691,128 : 553,669 : 170,000 } 383,669
Effingham, Frm. & Merch. 5.563 60.0 : 3,937,800 590,670 350,000 240,670
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Elk City, IstWtl. 1,991 1 36.7 ¢ .. 730,697 ;. 109,605 : 99,000 | ... 10,605
Elkhart, 1stNt1, ~  : 7,389 : 32,5 1 2,394,925 @ 359,239 . . 394,000 | . -34,761
Ellsworth, Citizens @ . . .. 22,945 ;. 38.0 i 8,719,100 : 1,307,865 : 962,000 | . 345,865
Elmdale, Peoples i 2,091 : 3.3 L 779,943 : . 116,991 : ... 96,000 | ... 20,991
Emporia, Citizens Nt1. : . 58,746 : . 34.4 20,208,624 : 3,031,294 @ 2,010,000 } 1,021,294
Esbon St. 1,956 : . 71.5: 1,398,540 : | 209,781 : L 209,781
Eskridge St. 7,596 @ 68.7 : 5,218,452 @ 782,768 @ . 256,000 1 . 526,768
Eureka, Home Bank 16,603 : . 32.8 @ 5,445,784 & 816,868 : 538,000 + 278,868
Everest, UnionSt. il 4,590 : . 58.4 : 2,680,560 : 402,084 : 170,000 | 232,084
Fairview, Farmers St. @ 5,800 : 69.8 : . 3,908,800 : 586,320 : 191,000 § 395,320
Fall River St. i 2,226 : . 34.3 1 763,518 ;. 114,528 @ . 87,000 | ... 21,528
Falun St. i 2,028 : | 49.5 . 1,003,860 : 150,579 : .. 96,000 1 ... 54,979
Formoso Bank of  ~ ~ © 2,709 : 86.3: . 1,525,167 : 228,775 : . 82,000 | 146,775
FowlerSt. . ......8,867: 77.3 0.1 5,699,591 : 1,004,939 : . 476,000 § . 528,939
Frankfort, st Wtl. 1 6,274 99.4 1 . 3,726,756 @ . 559,013 @ . 484,000 1 79,013
Fredonia, St. B. . ... 14,744 38.1: 5,817,464 : 842,620 : 1,403,000 |  -560,380
FreeportSt. 2,312 . 41.5 1 . 959,480 : 143,922 : 110,000 ) 33,922
Garden City, 4th Ntl. @ . 3,407 : 1.9 . 1,427,533 © 214,130 @ 232,000 3 . -172,870,
Garden City, Fidelity @ . .. 47,682 : 45,3 : 21,599,946 : 3,239,992 : 2,225,000 | 1,014,992
GarnettSt. 14,931 @ . 39.6 1 5,912,676 : 886,901 : 1,368,000 |  ~481,099
Gaylord, TstNt. ~ © 5,807 : 48.0 : 2,643,360 : 396,504 @ 133,000 % 263,504
Geneseo, Citz. St. i 2,094 : . 42.4 . 887,856 : . 133,178 © 78,000 } . 55,178
Girard, 1stNtl. i 13,183 : 32.8 1 4,324,024 @ 648,604 : 775,000 | . 7125,396
Glasco, IstNU. ... S 5,045 © 46,6 1 2,350,970 : 352,846 : . 0 .. 352,646
Glen Elder, TradersSt. @ ! 6,117 : 76.2 i 4,661,154 @ 699,173 : 321,000 ) . 318,173
Goff, 1stNtl. il 1,873 - . 54.3. 1 . 908,439 : . 136,266 : | 130,000 | ... 6,265
Goodland, Isthtl. i 31,371 - 0.7 i 15,905,097 @ 2,385,765 : 1,470,000 \ 915,765
Gorham St. . e, 7,016 & 33.6 1 . 2,351,376 : . 353,606 : 241,000 )\ . 112,606
Gossel, Wheatland & 4,404 : 3.4 0 1,911,336 : . 286,700 : 176,000 | 110,700
Grainfield, Citz. St.  © 4,783 : Sl.t 2,434,404 . 365,161 : 177,000 1 188,161
Greeley, Bank of i 6,811 : . 59.0 : 4,018,490 : 602,774 : 274,000 | . 328,774
Greenleaf, Citz. Nt 8,654 76.5 6,620,310 993,047 . 389,““0 __________ 604,047
Greensburg St Ty a3s 39,1 01,734,085 1 260,113 1 450,000 | -189,887
Gridiey, Citz. ST. ... ... 10,409 : . 58.6 : ! 6,099,674 : . 914,951 & . 395,000 1 . 519,951
Grinnell, Peoples St. @ 2,942 : B4.3 .. 1,891,706 - 283,756 : 100,000 1 . 183,755
Haddarn, Citz. St. . 298 . 78.9 1 .. 239,122 : .. 35,288 ;| 99,000 | ... -63,732
Halstead Bank 10,978 : . 45.6 & 5,005,968 : | 750,895 ;. 592,000 1 . 158,895
Hamilton, 1stNt1. & 2,770 : 40.5 1 .. 1,121,850 : 163,278 : ! Ol 168,275
Hanover, Comm. St.  © 8,958 : B3.2 1 .. 5,408,656 : 811,298 : . 487,000 | 324,298
HanstonSt. 10,077 & . .8 5 7,235,286 : 1,085,293 : 477,000 1 608,293
Hordtner, Frms. St. 0. 8,813 : . 75.2 . 8,476,976 @ 971,546 : . 402,000 | - 569,546
Harper, TstNUl. .. 15,416 - 48.7 & 7,507,592 : 1,126,139 : 740,000 | 386,139
Hartford St. ) 5,446 :  42.2 @ . 2,298,212 © 344,732 @ 199,000 | 145,732
Harveyville, 1stNtl.  : 2,117 :  47.8 : 1,007,692 : 151,154 : 104,000 3 47,154

HavenSt. i 7,114 45.7 . 3,251,098 : 487,665 : 369,000 | 118,665
Haviland St. 4,708 46.9 © 2,208,052 : 331,208 127,000 204,208
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Hazelton, FarmersSt.  © 2,918 1 65.3: 1,905,454 : 285,818 : 100,000 ) 189,818
Healy, 18tSt. i 10,926 :  77.6: 8,478,576 : 1,271,786 . 243,000 | .. 728,786
Hepler St.  ........i...3:079: 89.5: 1,832,005 : 274,801 - ... 171,000 1 ... 103,801
Herndon, St. Bank of il 3,578 1 87.5 0 2,415,150 362,273 : 118,000 4 244,273
Hesston St. e 13,370 :  30.4: | 4,064,480 : . 609,872 ;... 710,000 | 100,328
Hiawatha, Citizens St. ... 32,113 :  76.6 : 24,598,558 : 3,689,784 : 1,360,000 | 2,329,784
Hiawatha, Morrill & J. il 10,398 47.2 0 . 4,907,856 ;. 736,178 : 1,360,000 | 763,822
Highland, Farmers St. : 3,947 :  55.3: 2,182,891 : 327,404 ¢ 0] 327,404
Hill City, Consolidated . . .. 16,292 & 40.9 : .. 6,663,428 : .. 999,514 & . 617,000 1 .. 382,514
Hillsboro St. Bank i 1,291 1 4425 570,622 & ... 85,993 1 .. 97,000 1 ... AT
Hillsboro, 1stNtl i 17,398 0 44,90 7,811,702 : 1,171,750 950,000 1 ... 221,753
Holton, Denison 5t. ... 17,517.:..57.6 ;10,089,792 : 1,513,469 : . 809,000 | ... 704,963
Holton, Ks. St. i 12,891 ;. 3281 . 4,228,248 © . 634,237 1. 647,000 1. ... ~12,783
Hope, 1SUNU. i 12,688 : 781 : .. 9,640,348 : 1,446,002 & .. 261,000 | 1,183,052
Howard St. . ......i....h742: 32,6 (1,545,892 - 231,884 : . 225,000 | ... 5,884 .
Howard, 1stNtl. G 3,831 : 40.6: 1,595,388 : 233,308 : .. 225,000 | .. 8,308
Hoxie State ...l 31,904 : 83,5 : 126,639,840 : 3,995,970 - 782,000 | 3,213,978
Hoxie, 1stMtl. ...l 24,255 1 63.8 : 15,474,890 : 2,321,208 - 930,000 | 1,391,204
Hudsan St. 3,833 ;80,8 : 2,330,484 : 349,570 1 .. 203,000 1 ... 148,570
Hugoton, Citizens St. ... 28,098 : 61,5 : 17,280,270 © 2,592,041 : 1,245,000 1 1,347,041
Humboldt NU. i 16,761 :  30.7 - 5,145,827 : 771,84 527,000 1 ... 244,844
Hunter, Farmers St. il 2,102 ;88,5 1,441,972 5 216,296 .. 76,000 | 140,295
Inman, Bank of A3 383 02,581,489 1 387,223 © 3 304,000 0 . 83,223
Isabel St. i 493 5 AT 667,371 ;100,108 & . 139,000 1 ... 738,894
lka St 1,960 : 37.0: . 725,200 108,780 1 100,000 | 9,780
Jamestown St. ] 4,180 = Bl.2: 2,558,180 : .. 383,724 1 .2 286,000 1 97,724,
Jennings Bank il 4,257 ;83,8 : 2,707,452 - 406,118 1595,000 | . CATAREE
Jetmore, Farmers St,  : 3,513 88.0: 2,318,380 : . 347,787 1. 400,000 ) .. 792,213,
Jewell, Citz, St. il 6,014 : 80.0: 3,608,400 : 41,260 & .. 222,000 ) 313,250
Kensington, IstMt.  f g2 4.0l 15,102,295 & .. 165,344 - . 225,000 | .. 759,856
Kincaid, Bank of ... 6,833 :  53.7.:. 3,883,321 : 950,398 : 218,000 1 ... 332,398
Kingman, 1stNU. i 10,110 5 81,5 ¢ ] 9,206,650 - .. 780,998 - . 528,000 | .. 292,998
Kingman, 3t. B. il 15,518 & 4040 ] 6,289,272 : . 940,391 : 1,108,000 ) -167,B0%
Kiowa, 18t St. i 21,268 : 72,6 : 15,440,568 : 2,316,085 © 544,000 ) 1,472,085
Kiowa, Bank of i, 13,038 : 53.6 : 6,988,368 : 1,048,255 : . 371,000 677,253,
LaCrosse, Farm. & Mer. .. 21,835 ;. 43.4: 9,389,590 : 1,408,333 . . 647,000 1 .. 761,433
LaCrosse, Home St. ... 10,803 :  43.5: 4,812,305 691,846 - . 293,000 1 ... 392,848
Lakin, Kearny Lo. i 15,135 : 8.3 ! 8,823,705 : 1,323,556 : 1,888,000 |  73b4, 444
Lancaster, St. Bank of 3,408 : 45,2 : 1,540,416 : 231,062 : 100,000 4 131,062
Larned, 1stN. il 31,041 1 85.0.: 17,072,550 } 2,560,883 : 1,193,000 ) 1,367,883
tarned, 1SSt i 27,440 : 55.6 ! 15,256,640 © 2,288,495 : 1,161,000 ) 1,127,498
LeRoy, IstNt. il 4,527 & B8.B : 3,014,982 : .. 452,247 & 0] 492,247
Lebanon, 1StNtl. i 3,340 : 43,50 1,492,300 & 217,935 1. 257,000 | ...733,085
Lebo St ] 4,940 @ 590 2,717,000 : .. 407,530 & . 483,000 1 . 79,430
Lenora, Exchange | .. 7,985 B9.7 L 5,569,543 1. 834,832 1 . 379,000 4. 495,832
Leon, St. Bank of 1,812 0 37.7 £83,124 © 102,469 114,000 -11,531
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LeonaravilleSt.  © 4,303 0 57.0 i 2,452,710 367,907 : 246,000 |  .el,907
Leoti, tstSt. i 19,085 . 69.1 : 13,187,735 : 1,978,160 : 965,000 | 1,013,160
Levis, Homest. i 11,840 ; 63.5 . 7,518,400 : 1,127,760 : 641,000 | 486,760
Lincoln, Farmers Nt © 7,919 © 63,2 : 5,004,808 : 750,721 : 238,000 | 512,721
Lincolnville, PilsenSt, 2,888 i 50.3: 1,452,664 217,900 : 221,000 | -3,100
Linnst. TS 8291 72,30 4,069,767 i 610,485 263,000 | 347,465
Little River, Home St. 1,256 52,3 656,888 © 98,533 i 243,000 | 144,467
Logan, 1stNtl, G 2,489 1 44.7 1,112,583 : 166,887 : 178,000 |  -11,113
Long Island, Corarm. St. 6,303} 76.6 % 4,828,098 | 724,215 i 326,000 | 398,215
Lorraine St i 2,695 : 43,7 1,177,715 © 176,657 1 109,000 | 67,657
Lucas, FarmersSt. i 7,634 . 72,3 . 5,519,382 0 627,907 i 293,000 | 534,907
Ludell, FarmersSt. i 1,263 ;  89.2 0 1,126,595 : 168,989 : 0| 168,989
LyndonSt. G 7,443 0 38,10 2,835,783 [ 425,367 : | 0| 425,367
LyonsSt. 16,020 . 36,0 : 5,767,200 : 865,080 : 663,000 | 202,080
Macksville St. G 1 5,019 :  70.4 : 4,237,376 : 635,606 i 249,000 | 386,605
Macksville, Frm. & Mrch, © 9,188 : 89.5: 6,365,660 : 957,849 402,000 | 555,849
MadisonBank G 5,235 . 475 2,486,625 : 372,994 [ 150,000 | 222,994
Madison, TstNtl. 4,876 0 48,3 2,355,108 | 353,266 : 505,000 |  -151,734
Mankato, TstNtl, G 3,592, 43.2.0 1,551,744 232,762 0 215,000 | 17,762
Mankato, St. Exchange 5,125 ¢ 50.0: . 2,562,500 : 334,375 269,000 | 115,375
Marion NI, G 5,277 0 348 1,836,396 : 275,459 1 286,000 | 19,459
Marion, Frms.& Drovers © 4,810 0 57,4 0 - 2,760,940 : 414,141 : 417,000 | -2,859
Marquette, Farm. St. 4,685 :  52.8 1 2,473,680 © 371,052 239,000 | 132,052
Marysville, Blue Valley @ 2,952 46.0 1 1,357,920 | 203,688 : 82,000 | 121,688
Marysville, Citz, St. & 11,347 ;45,0 : 5,106,150 ; 765,923 : 672,000 | 93,923
Marysville, Exch. B. 44,658 .  48.6 . 21,703,788 : 3,255,568 : 1,620,000 | 1,635,568
Mayfieldst. 1,265 0 42,90 542,685 . §1,403 1 98,000 | -16,597
McCracken, Citz, St 10,982 :  59.5 : 6,534,290 : 980,144 : 361,000 | 819,144
McCune St. ] 6,702, 0 51,10 3,424,722 513,708 : 242,000 | 271,708
McDonald, Peoples St, 5,668 . 78,9 © 4,472,052 i 670,808 : 269,000 | 401,808
McLouth, Bank of G 5,255 i 46.4 1 2,438,320 : 365,748 © 270,000 | 95,748
McPhersan Bank & Trust  © 50,639 .  35.2 : 17,824,928 © 2,673,739 1 2,014,000 | 659,739
Meade, TetMtl, 11,398 0 66,70 7,602,466 © 1,140,370 0 | 0 |.1,140,370
Medicine Lodge, 1stNtl, 24,527 46.2 : 11,331,474 © 1,899,721 : 880,000 | 819,721
Miltonvale, Citz. St. 1,588 0 71,20 1,130,656 : 169,598 : 214,000 | 44,402
Minneapolis, United 19,581 ©  47.4 0 9,281,394 | 1,392,200 | 549,000 | 843,209
Minneola, Peoples St. 3,176 . 52,6 1 1,670,576 © 250,586 : 133,000 | 117,586
Morland, Citz. St. 6,232 : 50.2 3,128,464 : 469,270 1 274,000 | 195,270
Moundridge, Citz, St. 0 12,456 . 52.6 0 | 6,551,856 : 982,778 . 1,359,000 | -378,207
Mullinville, TstSt. 11,454 0 38.4 1 - 4,398,336 : 659,750 | 244,000 | 415,750
MundenSt. ] 5,891 . 61.1: 4,210,401 : 631,560 : 188,000 | 443,560
Murdock St. 3,023 1 66,41 2,007,272 ;301,001 © 158,000 | 143,091
NekomaSt. i 1,098 ;|  56.31 618,174 1 92,726 : 116,000 |  -23,274
Newton, K. St. . 30,021 | 35.8 . 10,747,518 : 1,612,128 1,357,000 | 255,128
Nickerson St. 9,464 1 354 3,350,256 | 502,538 ; 225,000 | 277,538
MNorcatur, Citz. St. 3,768 74, 2,799,624 : 419,944 217,000 202,944
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Norton, istSecurity & 15,894 © 37.3 : 5,928,462 : 889,269 : 634,000
Mortonville, Bank of 05,807 : 58,7 3,408,709 : 511,306 : 163,000
Norwich, FarmersSt. 9,567 :  42.1 . 4,036,127 © 605,419 : 277,000
Oakley, FarmersSt. & 23,760 : 56.4 : 13,400,640 : 2,010,096 : 657,000
Oberlin, Decatur Co. Ntl. 19,771 52.1 10,300,691 : 1,545,104 { 28,000
Oberlin, Farmers Ntl. & 12,968 . 43,9 : 5,602,952 : 853,943 : 818,000
Offerle, Farmers St & 5,499 62,6 i 3,442,374 : 516,356 : 214,000
Olpest. i 7,355 55,0 % 4,045,250 : 606,788 : 321,000
Olsburg, UnionSt. 4,458 : 88,6 : 3,949,788 i 592,458 : 278,000
Osborne, fstSt. 6,018 : 33.0: 2,282,940 : 342,441 1 328,000
Oswego, Am. St, © 5,693 1 32,6 : 1,855,918 : 278,388 @ 241,000
OtisSt. 07,127 37.8 0 2,694,006 1 404,101 : 251,000
Overbrook, 1stSec. 5071 i 41,2 2,460,052 : 369,008 : 312,000
Overbrook, Ks. St. i 8,913 1 52,7 i 4,697,151 1 704,573 : 418,000
Palca, 1stNtl. 21770 89.0 0 1,502,130 : 225,320 : 227,000
Palmer, 1Bankof i 2,292 : 70,5 1,615,860 : 242,379 @ 119,000
Peabody St. 18,615 1 49,8 0 4,290,270 : 643,541 492,000
Perry, Bank of  © 5,050 : 35,1 : 2,123,550 : 318,533 : 413,000
Phillipsburg, 1stNt. & 40,962 1 41.0 : 16,794,420 : 2,519,163 : 457,000
Plainville St. i 11,709 : 30,4 : 3,559,536 : 533,930 : - 751,000
Plevnast. 639 0 58.4 373,176 1 55,976 1 95,000
Pormona, Citz. St. i ] 2,588 . 35.5: 918,740 137,811 i 235,000
Portis, stst, i 85¢ :  45.6: 389,424 1 58,414 : 69,000
PotwinSt. 4,520 ;60,5 : 2,734,600 i 410,190 1 231,000
Pratt, 1stNtl. G 20,394 : 60.7 : 12,379,158 i 1,856,874 © | 0.
Pratt, Peoples G 32,764 :  37.1 12,162,864 © 1,824,430 : 2,088,000
Pretty Prairie St. 1 4,495 : 58,4 . 2,625,664 : 393,850 : 265,000
Protection, Bank of 5,364 ©  73.0 . 3,915,720 587,358 @ 130,000
Quinter, Tsthtl, & 13,373 | 78.4 . 10,464,432 } 1,572,665 : 687,000
Randall St. 03,778 62,0 2,342,360 : 351,354 i 173,000
Ransom, 1stSt. i 7,394 | 78.7 0 5,819,078 : 872,862 @ 515,000
RaymondSt. i 1,988 :  35.5: 705,740 ;105,861 : 122,000
Reading$t. i 1,365 | 345 470,925 © 70,633 © 110,000
RexfordSt, 1,729 0§41 935,389 140,308 : 31,000
Richmond, Peoplzs St. 1 4,707 © 37,7 1,774,539 i 266,181 1 ] 0
Riley St. 11,063 | 39.8 : 4,403,074 :  B60,451 1 345,000
Robinson, Bank of 3,898 0 69.4 . 2,705,212 405,78z @ 180,000
Roxbury St. i 2,755 67.0: 1,845,850 : 276,878 @ 214,000
Russell State 38,847 ©  39.2 . 15,228,024 @ 2,284,204 i 1,574,000
Sabetha, Farmers St 13,571 45.8 : 8,215,518 : 932,328 : 1,082,000
Sabetha, Morrill St. 1 8,075 © 32.5 . 2,925,850 438,875 @ 311,000
Scandia St. 1 3,100 : 53,7 1,669,533 1 250,430 : 424,000
Scott City, 15t Nt] U os,ies 1 78.8 1 19,832,384 : 2,974,858 @ 1,515,000
Soott City, Security St. 31,046 ;. 67.6 . 20,987,095 : 3,148,064 : 1,259,000
soelt bty Seourtty St b 000 | S ADDOR L 0. 12000 3
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Selden, Farmersst, 1 9,038 | 64,8 : 5,856,624 | 878,494 : | ol 878,494
seneca, Citizens 420,679 1 46,3 19,574,377 1 1,436,157 . 846,000 | 590,157
sharon Springs, Peopies | 8,116 47,2 . 3,830,752 0 574,613 . 172,000 | 402,613
sharon Valley St. s 463 543 2,088,409 1 444,981 o zig,000 | 226,961
Simpson, FarmersSt, 937 5 5370 503,169 1 75,475 29,000 [ 46,475
Smith Center, Isthtl. 0 20,219 © 5770 11,866,363 : 1,749,954 i 928,000 | 821,354
Smith Center, Smith Co. % 16,880 59,11 "9,076,000 1 1,496,412 . Bas,000 | 510,412
Spearville, 1stntl, T 5,091 0 84,9 1 4,407,159 861,074 . 241,000 | 420,074
Spearville, Ford Co. St © 2,696 ©  41.8 1,121,536 | 168,230 | 188,000 | S17,770,
St. Francis, Cheyenne Co. 1 15,538 | '83.4 13,792,692 1 2,068,904 | 750,000 | 1,318,504
St. Francis, Citz, St. "¢ i8,848 85,2 12,158,496 | 1,823,774 © 707,000 | 1,116,774
St. John, 1st. Nt 3,186 68,9 % 9,085,154 1 1,382,773 0 911,000 | 451,773
Stafford, FarmersNtl, | 7,856 1 50,9 : 3,998,704 : 599,806 : | ol 599,806
Stark St i 4,487 4030 1,808,261 i 271,239 ¢ 143,000 | 128,239
Sterling, IstMl. i 5,993 60,6 : 3,631,755 : 544,764 . 195,000 | 349,764
Sterling, Farmersst, & 13,617 : . 45.3 0 6,168,501 : 925,275 : 443,000 | 476,275
Stockton Nt 15,613 1 31,8 4,964,934 © 744,740 0 801,000 | ~56, 2600
strong City, ChaseCo, @ 3,578 1 31,91 1,141,382 0 171,207 101,000 | 70,207
Stuttgart, FarmersSt, & 2,284 | 83,30 1,445,772 : 216,886 | 323,000 | 108,134
Sublette, HaskellCo  © 20,377 1 74,20 15,119,734 | 2,267,960 0 600,000 | 1,667,950
Summerfield, 1stNt, 1,237 ©  85.9 : 1,062,583 : 159,387 | 140,000 | 19,387
Sylvan Grove, Sylvanst, & | 6,365 | 56,7 i 3,608,955 . 541,343 . 249,000 | 292,343
Sylviast, 2,158 | B0.8 : 1,312,064 : 196,810 0 100,000 | 96,310
Syracuse, Valley St. ¢ 11,081 © 87,9 7,510,419 i 1,126,563 | 599,000 | 527,563
Talmadge St. T 6,644 | 40,6 0 2,697,464 © 404,820 | 233,000 | 171,620
TampaSt. 5,708 | 83.2 0 3,607,456 : 541,118 | 260,000 | z81,115
Tescott, Bankof 0 16,635 | 52.4: 8,716,740 @ 1,307,511 : gzz,o00 | 385,511
TimkenSt, 4240 1 46,7 1,980,080 © 297,012 : 300,000 | -2,985
Tiptonst. L 3,150 53.0: 1,669,500 250,425 © 113,000 | 137,425
Toronto, 1sthtl, T 2,020 : 38,5 777,700 ;116,655 167,000 | -50,345
TroySt. 1,892 48,20 2,357,044 353,692 . 155,000 | 198,692
Troy, IstBank U 4,225 | 52,2 2,205,450 @ 330,818 . 300,000 | 30,818,
Turgnst, T 6,924 :  68.8 1 4,783,712 0 714,557 i 282,000 | 432,557
Udall, Bank of Commerce & 1,293 47.3: 611,569 | 91,738 : 100,000 | -8,262
Ulysses, GrantCo. St. & 46,854 [ 50.0 : 23,427,000 : 3,514,050 : 1,477,000 | 2,037,050
Uniontown, Union St, ¢ 5,509 0 53,2 2,930,788 0 439,618 : 239,000 | 200,618
Utica, Citizens 5t. & 3,630 1 78,7 2,856,810 0 428,522 © 165,000 | 253,522
vermillionst, i 4,014 0 69,3 2,781,707 | 417,255 . 186,000 | 251,255
Wakeeney, fstBnk. 8,86 | 52,2 4,617,612 0 §92,B42 . | ol 632, F47
Wakeeney, Treao-Wakny. || || 21,754 17446, 164,978 | 2 aan, e LT 0| 2427, 745
Wakefield, Farmg Merch, 2,696 7.8 : 2,043,568 | 306,535 . 188,000 | (18,535
Walnut, Farmersst, 3,311 0 81,0 2,019,710 0 302,957 | 203,000 | 99,957
Wallon St 1,038 TS S s s e 000 2oy | 13,597
Wamego, fstnt, 15,982 :  35.2 : 5,625,664 . 843,850 : 551,000 | 232,851
Washington, st NI, @ 15,603 | 53.5 9,143,358 : 1,371,504 : 965,000 | 406,504
O S e % e i s LA I 16,501,
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Wav L IstNU, 5514 51.3: 2,628,682 . 424,302 0 264,000 | 0,302
Weir, Citizens 2,627 0 32.6: 856,402 : 128,460 i 147,000 | -18,540
Wellington, Sec. St. = 11,273 0 39.9: 4,497,927 © 674,689 : 751,000 | -78,311
Westmoreland, Frms, St. 11,734 79,2 : 9,293,328 : 1,393,999 : 669,000 | 724,999
WestphaliaSt. 4,404 © 41,0 % 1,805,640 : 270,846 : 105,000 | 165,846
Wetmore, TstNt. 03,341 0 34,9 : 1,166,009 : 174,901 : 146,000 | 28,301
White City, TstNtl. . 7,080 . 50,1 3,537,060 : 530,559 i 192,000 | 338,559
White Cloud, 1stSt,  © 3,040 . 544 1,653,760 | 248,084 : 132,000 | 116,084
Whitewater, Bank of  © | 6,403 : 42.6 : 2,727,878 . 409,152 i 252,000 | 157,152
Whitingst. i 3,026 :  41.4 : 1,252,764 . 187,815 i 289,000 | 101,085
wilmorest. i 1,594 : 75.6 : 1,205,064 : 180,760 : 148,000 | 32,760
Wilson Co. St. ¢ 3,322 54,2 i 1,800,524 : 270,079 1 300,000 | -29,921
Winfield, 1stntl, 28,921 © 38,1 : 11,018,901 : 1,652,835 : 1,918,000 | 265,165
Winona, Farmers St. 6,233 © 77,01 4,799,410 : 719,912 © 386,000 | 333,912
Woodbine, Citizens 1,191 0 4455 529,995 : 79,499 1 54,000 | -4,501
Yates Center, St. Exchng., 22,918 : 30.5 : 7,012,908 i 1,051,936 :@ 1,014,000 37,936
Yoder, FarmersSt, 8,098 : 46.5 . 3,765,570 i 554,836 : 231,000 | 333,535
e i




On and after the effective date of this act and prior to
July 1, 1986, a bank which extends or renews an agricultural
production loan at an interest rate three whole percentage points
less than the prime interest rate then specified by the bank on
such loans with equivalent collateral, and a bank which reduces
the rate of interest being charged on any outstanding agricultur-
al production loan by three whole percentage points shall receive
a credit against its tax liability pursuant to K.S.A. 79-1106, et
seq., for taxable years commencing after December 31, 1986» to
the extent hereinafter provided. Such tax credit shall be al-
jowed for such interest rate reductions by a bank upon agricul-
tural production loans having a total principal amount not ex-
ceeding 15% of the amount of such loans reflected in the bank's
report of condition filed with the federal deposit insurance
corporation as of December 31, 1983.

The total credit against tax liability shall be the amount
by which the interest income to the bank on and after the effec-
tive date of this act and prior to July 1, 1986 has been reduced
on such loans because of such reductions in rates of interest.

The tax credit allowed for any taxable year shall not exceed
one-fifth of the total tax credit of the bank allowed under this
act. Unused tax credit shall be carried forward as a credit to
the bank's tax liability in each subsequent taxable year and
shall then be taken into account, Subject to the limitation that
the credit in any one taxable year may not exceed one-fifth of

the total tax credit.
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2321 Anderson Avenue, Manhattan, Kansas 66502 / (913) 537-2261

STATEMENT
of
KANSAS FARM BUREAU
to
SENATE AGRICULTURE COMMITTEE
Senator Jim Allen, Chairman

RE: S.B. 347--Bank privilege tax credit for a reduction
in interest rates on agricultural production loans

S.B. 349-—Kansas Agricultural Production Loan Interest
Rate Reduction Act

March 25-26, 1985

by
Bill R. Fuller, Assistant Director
Publiic Affairs Division
Kansas Farm Bureau
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Public sympathy toward farmers continues to grow. A recent U.S.A. Tocay
survey said 71 percent of the public felt that the federal govermment had
an obligation to give financial help to farmers in trouble. Most said farmers
represent a way of life that needs financial support.

Today, prime time television, newspaper headlines, national magazines,
popular songs and new movies all depict the plight of the family farmer and

the devastation of rural America.
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Cartoons drawn to focus attention on the farm crisis are too realistic

to be humorous:

e

Mr. Chairman and Members of the Committee—-we are pleased to have this

opportunity to express the support of the farmers and ranchers of Kansas Farm
Bureau for the intent of S.B. 347 and S.B. 349. Both bills propose to develop
state programs to provide farmers with loans at an interest rate 3 percent
below the regular rate. We camend the Governor's office and the Senate
leadership for developing these innovative pronosals. In fact, the bills

you are considering have the potential of providing 8 to 10 times more loans
at reduced interest rates to Kansas farmers than the current federal FmiR
program.. In addition, the Kansas Legislative proposals will broaden the
availability of reduced interest loans to bank and Savings and Loan Association

custamers, in addition to the FmHA borrowers under the federal program.
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"Improving net farm income is Farm Bureau's most important goal."
This statement is the basis for all of the policy developed and adopted at the

most recent American Farm Bureau Federation annual meeting:

A FARM &E%EAEE Natio;lal farm policy 530
1. ,'lmprqving net farm income is Farm Bureau’s

_f‘P@E.E@EE% o |7 mimpoan e
" For 1985

Resolutions On National Issues Adopted

By Elected Voting Delegates Of The
Member State Farm Bureaus To The
66th Annual Meeting Of The American

Farm Bureau Federation

JANUARY, 1985

In fact, we believe Farm Bureau's policy parallels language in S.B. 349,
lines 0024 to 0028: "Interest has become a significaht portion of total farm
operating expenses, reduction in operating expenses translates into additional
net incame foar farmers." | |

Nationally, agriculture's debt is approximately $200 billion--85 percent
of which is held by less than 1/3 of the farmers. The ihtereSt——paid, component
of farm expenditure in the U.S.-has steadily increased:

' ‘Interest Paid by Farmers
(United States)

% of net
cash income
1970 $ 3 billion 163
1982 21.3 billion 75%
1983 * 20.4 billion * 463

(*slight decline due to reductions in inventories-on
input costs, and large government payments associated
with PIK.)
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For Kansas's 75,000 farmers, interest is a major expense——often the
largest item:

" Major Farm Expenses

(2,071 Kansas Farm Management Association farms)

% of total

Expenses
Interest $ 20,963 15.2%
Repairs 11,867 8.6
Gas, fuel, oil 9,592 7.0
Fertilizer 9,216 6.7
Hired ILabor 6,031 4.4
Seed, crop insurance 5,655 4.1
Herbicide/Insecticide 3,705 2.7
Utilities 2,464 1.8

* Feed 23,706 17.2

(*Not all farms, only farms with livestock program)

Although an interest "buy-down" is only a short-term remedy, it can
mean survival for many of the 25-40 percent of the farmers who aré in serious
financial trouble.

As you study S.B. 347 and S.B. 349 and develop a proposal to submit
to the balance of the Legislature, we make the following suggestions:

1. The money must be available in areas of the state where it is most
needed by financially stressed farmers.

2. For maximum assistance, reduced rate loans must be available for
refinancing existing farm debt, as well as new operating loans.

- 3. Spread the cost of the program over several ‘years to reduce the
annual exposure to the State Treasury.

In the past, agriculture has too often looked to Washington, D.C. for
assistance. It is refreshing to have the Kansas Legislature developing a
program that will substantially assist Kansas agriculture during this worst
financial crisis since the Great Depression. Mr. Chairman, you will recall
at a recent meeting of your Joint House-Senate Farm Crisis Cammittee in
Junction City, a praminent County Extension Agent who is trying to work

50 farmers through this crisis made this statement: "Poor farm management
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is not the problem! 1In 90 percent of the cases, factors beyond the farmers
control are creating the financial crisis——federal disasters, high interest
rates, low cammodity prices, asset devaluation and strong dollar." Over the
past several years, the budget proposed by the Governor and appropriations
by the Legislature have allocated less than 1 percent of the State General
Furd to agriculture. Agriculture——Kansas's Number 1 industry—-needs and
deserves this consideration today when many farmers are struggling for

survival. Thank youl!
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SENATE BILL 347 & SENATE BILL 349
Tuesday, March 26, 1985

My name is Howard Tice, and I am Executive Director of the Kansas
Association of Wheat Growers. I appreciate this opportunity to testify
today concerning these two bills.

I don't need to remind you of the depth of depression being felt in
today's agricultural economy. There are many factors contributing to this
reality, and therefore, we need a many faceted solution. Some of the
corrective measures must be enacted in Washington, some of them can, and
will be enacted by the states. It is a positive recognition of the state's
role in helping agriculture get back on its feet, that spawned the two
bills we consider today.

Both bills seek to ease the crushing load of high interest rates on

farmers. Both bills embody the same 3% interest buy-down. Both bills
should have the end result of making it possible for those farmers who are

in financial trouble, but who can work their way out of it with some help,
to survive. FEach bill has some strong points, but in our opinion, the best
way for this committee to deal with these bills 1is to take the strongest
points in each, and effect a compromise.

With Senate Bill 349, the state idle funds make up the basis of the
program. The problem with that, compared to the tax credit component of
Senate Bill 347, is that a large share of the idle funds is held by banks
who have no agriculture loans. The cost of Senate Bill 349 would be about
12 million dollars, compared to 10 to 103 million dollars for Senate Bill
347. The cost of Senate Bill 349 would be paid for in one year, compared
to a five year pay out with Senate Bill 347. For these reasons, it would
seem that 347 would be the best vehicle.

Both bills contain a capping provision to keep the cost from getting
out of hand. In Senate Bill 347, each bank would be limited to tax credits
on 15% of the total agriculture loan value for calendar year 1983. Senate
Bill 349 would limit the reduced interest loans to no more than $75,000
per borrower. Both provisions should be in the final product.

The 105% cash flow requirement of Senate Bill 349 is designed to make
sure that the money is channeled to those producers .who need it the most,
and guard against the tendency some banks might have, to approve these
loans to their best ag-borrowers. Senate Bill 347 depends on the bankers
to make that decision. Our opinion is that the safeguard in 349 would be
the best road to take.

Therefore, our suggestion would be to report favorably on Senate Bill
347, after adding sections (b) and (c) of New Section 3 of Senate Bill 349.

In conclusion, we applaud both Governor Carlin, and Senator Talkington
for their efforts on these bills, and for their recognition of the fact that
the state can do something to help improve the economic health of its number

one industry. : gyﬁgégfx%?gw
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