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Date

MINUTES OF THE HOUSE COMMITTEE ON PENSIONS, INVESTMENTS AND BENEFITS

The meeting was called to order by DAVID LOUIS, CHAIRMAN at

Chairperson

9:00 a.m. Thursday, February 27 86 527-8
a.m./p.m. on ,19__inroom —______ of the Capitol.

All members were present except:

Representatives Francisco, Dyck-excused
Representative Peterson-absent

Committee staff present:

Richard Ryan
Alan Conroy
Gordon Self
Rosalie Black

Conferees appearing before the committee:

Marshall Crowther, Executive Secretary of KPERS
Richard Ryan, Kansas Legislative Research Department

The meeting was called to order by David Louis, Chairman, for

committee discussion and possible action on bills previously heard.

House Bill 2635 - Discussion

The moratorium on allowing FCS securities as collateral for
investment of state idle funds was explained by Richard Ryan, Kansas
Legislative Research Department. After discussion of an amendment,
Representative R.H. Miller requested a list of securities of U.S.
sponsored corporations which under federal law may be accepted as

security for public funds. Attachment 1.

House Bill 2857 - Action

After Representative Charles Laird asked the committee to consider
HB 2857, Marshall Crowther, Executive Director of KPERS, said the bill -
provides KPERS benefit increases for members receiving long term
disability.

Representative Laird moved to report HB 2857 favorable for passage;

seconded by Representative Wisdom. The motion failed.

House Bill 2858 - Action

The committee discussed HB 2858 which allows crediting of military
service for members of KP&F.
Representative Laird moved to report HB 2858 favorable for

passage; seconded by Representative Branson. The motion failed.

House Bills 2857 and 2858 - Action

Representative R.H. Miller moved to report HB 2857 and HB 2858

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for 1

editing or corrections. Page

of 2
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adversely; seconded by Representative Ott. The motion failed.

The meeting adjourned at 9:40 a.m.
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Session of 1986

HOUSE BILL No. 2635
By Representative Fox

1-6

AN ACT relating to state moneys; concerning the investment
thereof; amending K.S.A. 75-4201 and repealing the existing
section.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 75-4201 is hereby amended to read as fol-
lows: 75-4201. As used in this act, unless the comtext otherwise
requires:

(a) “Treasurer” means state treasurer.

(b) “Controller” means director of accounts and reports.

(¢) “Board” means the pooled money investment board,

(d) “Bank” means a state or national bank or trust company
doing business within the state of Kansas.

(e) “State moneys” means all moneys in the treasury of the
state or coming lawfully into the possession of the treasurer.

() “Custodial moneys” means state moneys deposited with
the treasurer which, in the written opinion of the attorney gen-
eral, are required by contract, bequest or law to be segregated
from other bank accounts.

(g) “Special moneys” means moneys which are required to
be or are deposited in a custodial bank account or a fee agency
account by the state or any agency thereof.

(h) “State bank account” means state or special moneys de-
posited in a designated bank in accordance with the provisions of
this act.

(i) “Active account” means a state bank account which (1) is
payable or withdrawable, in whole or in part, on demand, and (2)
is in a bank not having an inactive account.

() “Inactive account” means a state bank account which is
not payable on demand but shall not include custodial accounts.
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(k) “Time deposit, open account” means a state bank account
which is a deposit, other than a time certificate of deposit, with
respect to which there is in force a written contract which
provides that neither the whole nor any part of such deposit may
be withdrawn, by check or otherwise, prior to the date of matur-
ity or the expiration of the period of notice which must be given
by the board in writing.

() *“Custodial account” means a state bank account of cus-
todial moneys.

(m)  “Fee agency account” means a state bank account of any
state agency consisting of fees, tuition or charges authorized by
law prior to remittance to the state treasurer.

(n)  “Disbursement” means a payment of any kind whatso-
ever made from the state treasury or from any active account,
except transfer of state or special moneys between or among
active accounts and inactive accounts or either or both of them.

(0) “Interest period” means three months commencing on
the date an inactive account is initially deposited, and each three
months thereafter, and in the case of time deposit, open accounts
means the period of the deposit but not exceeding three months.

(p) “Securities” means any one or more of the following:

(1) Direct obligations.of, or obligations that are insured as to
principal and interest by, the United States government or any

agency theljeoi‘.“

(2) Kansas municipal bonds which are general obligations of
the municipality issuing the same.

(3) Revenue bonds of any agency or arm of the state of
Kansas.

(4) Revenue bonds of any municipality, as defined by K.S.A.
10-101, and amendments thereto, within the state of Kansas or
bonds issued by a public building commission as authorized by
K.S.A. 12-1761, and amendments thereto, if approved by the
state bank commissioner, except (A) bonds issued under the
provisions of K.S.A. 12-1740 et seq., and amendments thereto,
unless such bonds are rated at least MIG-1 or Aa by Moody’s
Investors Service or AA by Standard & Poor’s Corp. and (B)
bonds secured by revenues of a utility which has been in opera-

—

anc?] obligations and securities of United States sponsored corporations
which under federal law may be accepted as security for public funds
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tion for less than three years. Any expense incurred in connec-
tion with granting approval of revenue bonds shall be paid by the
applicant for approval.

(5) Temporary notes of any municipal corporation or quasi-
municipal corporation within the state of Kansas which are
general obligations of the municipal corporation or guasi-mu-
nicipal corporation issuing the same.

(6) Warrants of any municipal corporation or quasi-municipal
corporation within the state of Kansas the issuance of which is
authorized by the state board of tax appeals and which are
pavable from the proceeds of a mandatory tax levy.

(7) Bonds of any municipal or quasi-municipal corporation of
the state of Kansas which have been refunded in advance of their
maturity and are fully secured as to payment of principal and
interest thereon by deposit in trust, under escrow agreement
with a bank, of direct obligations of, or obligations the principal
of and the interest on which are unconditionally guaranteed by,
the United States of America. A copy of such escrow agreement
shall be furnished to the treasurer.
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(-8—)[29{! All of such securities shall be current as to interest

according to the terms thereof.
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M@Gﬂlﬁlhenever a bond is authorized to be pledged as a
security under this section, such bond shall be accepted as a
security if: (i) In the case of a certificated bond, it is assigned,
delivered or pledged to the holder of the deposit for security; (ii)
in the case of an uncertificated bond, registration of a pledge of
the bond is authorized by the system and the pledge of the
uncertificated bond is registered; or (iii) in a form approved by
the attorney general, which assures the availability of the bond
proceeds pledged as a security for public deposits.

Sec. 2. K.S.A. 75-4201 is hereby repealed.

Sec. 3. This act shall take effect and be in force from and
after its publication in the statute book.
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