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MINUTES OF THE _House = COMMITTEE ON Ways and Means
The meeting was called to order by Bill B%%;igson at
_1:00  xxx/p.m. on Wednesday, March 26 19_86n room _313=S  of the Capitol.

All members were present except:

Committee staff present: Jim Wilson, Revisors Office
Gloria Timmer, Research
Laura Howard, Research
Sharon Schwartz, Administrative Aide
Nadine Young, Committee Secretary

Conferees appearing before the committee:

Mrs. Ann Garvin, Chairperson, Washburn University Board of
Regents

Dr. John Green, President - Washburn University

Dr. Richard Shermoen, Chairman-Washburn University Math
Department

Mr. Mark Groves, Student and Speaker for A.S.K.

Mr. Ben Blair, President-Coldwell Banker, representing
Washburn Alumni

Mr. Doug Wright, Mayor of Topeka :

Mr. Phil Wolfe, Chairman-Greater Topeka Chamber of Commerce .

Mr. Eldon Danenhauer, Association for Action and President
of Lapeka, Inc.

Mr. David Monical, Vice President Planning and Government
Relations, Washburn University

Representative Hayden

Stan Koplik, Board of Regents

Jamie Schwartz, Secretary of KDED

Belden Daniels, Consultant for Economic Development

Representative Braden

Don Jacka, Assistant Secretary of Agriculture

Others present (see Attachment A)

Chairman Bunten called the meeting to order at 1:00 p.m. and began by hearing
conferees on HB 3107 -- relating to Washburn University of Topeka, establishing
Washburn State University.

Ann Garvin, Washburn University Board of Regents, spoke in support of the bill.
She said it represents a culmination of several months of work among the
committee, and the Board would continue to pursue affiliation until the trans-
ition is accomplished.

Dr. John Green, President of Washburn University used a chart for his presen-
tation. #1 - The bill calls for Washburn to come into the system July, 1988.
#2 - No immediate entry cost for Washburn to become a state university, and no
state pick-up money until 1990, $1.1 million will be needed then, and $1.4
later for a total of $2.5 total pick up cost for Washburn. #3 - The $2.5
million capital outlay mill levy would remain in effect. #4 - With the
continuation of the local support from the Citizens of Topeka, we do not feel
this in any way should be considered a "bail out".

Representative Mike Hayden appeared to give his support. He said, "I come before
you as a legislator who has studied this issue for six years, and I also come
before you as a graduate of two of our state's universities. I urge the com-
mittee to do everything within its capability to resolve this".

Letter from Tom Docking

Lt. Governor Tom Docking had been invited to today's meeting to voice his
thoughts concerning HB 3107; however he was unable to be here, but did provide
written comments which were read by Representative Shriver (Attachment B).

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page _1— Of 4
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room _313-8 Statehouse, at _1:00 _ am/p.m. on Wednesday March 26 19_86

Richard Shermoen, Math Department of Washburn addressed the committee in
support of HB 3107. His primary concern is with the maintenance of high
quality instruction, the imparting of knowledge and search for the truth
and sharpness of an inquiring mind is what the school wants to maintain.

Mark Groves, Speaker of the House for Washburn Student Association spoke in
support of the legislation. His testimony dealt with tuition fees. He said

it is important for the students to continue their education at a local school
where most hold jobs here. They cannot continue to go along with the outrageous
tuition fees.

Ben Blair, a 1965 graduate of Washburn School of Law, spoke in support of the
bill. He said many of Topeka and Kansas citizens today are here because they
came from other states to attend the fine law school offered by Washburn, and
chose to remain here.

Mayvor Doug Wright appeared on behalf of the Topeka City Council saying they
wholeheartedly support HB 3107.

Tom Hanna, representing Shawnee County Commission testified in support of the
bill. The Commission passed a resolution last week with 100% in favor of this
measure.

Phil Wolfe, Chairman of the Greater Topeka Chamber of Commerce, gave his support
of Washburn becoming a state university. He said that Washburn began receiving
state financial support in 1962, and since then that support has increased
because of the Kansas Legislature. There are 100 statutes governing the
university and it's now time for Washburn to take the final step and become

part of the state board of regents. It is a $60 million physical plant and
Topeka Chamber of Commerce supports this issue.

Eldon Danenhauer spoke in support of the issue, on behalf of Association for
Action. He said this legislation will allow for a greater degree of planning
and control and possibly a chance of lower property taxes for citizens of
Topeka.

David Monical appeared and distributed handouts, a memo (Attachment C) which
itemizes the major provisions of the bill, and another memo (Attachment D)
which explains the financial implications. A lenghty question and answer
period followed.

Stan Koplik, Kansas Board of Regents

The Board held a special meeting in September, 1985 to discuss the status of
Washburn University and to take a position. A copy of his remarks is included
as Attachment E. Mr. Koplik cited the biggest disadvantage of the school
becoming a state institution would be directly related to economics and the
overall financial situation. The Board's position is not intended to reflect
negatively, but rather to reflect the reality that financial support for the
existing Regents institutions is currently inadequate. It would establish

yet another institution which increasingiy, in the future, lay claim to the
state's limited resources.

Asked if he was appearing in opposition, he said "any reasons cited by the Board as
outlined here revolves around financial consideration. If the State would make
a commitment in terms of improving funding of current institutions, while at
the same time addressing genuine needs of Washburn as a member of the family,

I think you would see the opposition in terms of the fiscal reasons cited,
disappear.”

Mr. Koplik directed the committee's attention to what he believes to be a
problem with the bill itself, as it relates to current employees of Washburn
University (beginning with Line 146 of the bill). He suggested clarifying
language to avoid any disension among the two groups of employees, if the bill
goes into law.

Representative Mainey suggested that staff needs to look at the bill as far
as any technical adjustments. With that, he moved that HB 3107 be recommended
favorably for passage. Seconded by Representative Heinemann. Motion carried.
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room _214-85 Statehouse, at .1:30 _ a%#/p.m. on Wednesday, March 26 1986
Chairman turned to HB 3122 -- an act concerning economic development;

providing for the establishment of certain legislative committees and task
forces for the consideration of matters affecting economic development in

the state; prescribing certain duties of the legislative economic development
commission; and providing for the making of reports and recommendations.

Representative Braden explained the provisions of the bill, which would es-
tablish standing committees in the House (15), Senate (11) and Joint (13)
in interim on economic development. Also four task forces as follows:
(Attachment F)

1. Agricultural Research
Kansas capital markets
Tax structure
Postsecondary education
Business training and employment development programs.
Commission may appoint other task forces.

ON Ut o o

Jamie Schwartz, Secretary of KDED, appeared in support of the proposal.

Belden Daniels made a brief statement and stood for questions. He noted that
this particular bill is a strong recommendation of the Redwood study. He
commended the people of Kansas for their support and cooperation, and believes
those efforts will be recognized by the Conference of State Legislators as a
model to other states.

After brief discussion, Representative Heinemann moved that HB 3122 be recom-
mended favorably for passage. Seconded by Representative Mainey. Motion
carried.

HB 2951 -- an act concerning economic development in Kansas; establishing
a Department of Commerce.

This bill would put into effect Initiative No. 7 (see Attachment G). The
purpose is to ensure the organized, coordinated implementation of economic
development policy by restructuring KDED into the Kansas Department of
Commerce.

A balloon amendment to HB 2951 was presented for consideration (Attachment H).
The amendment includes a new Section 1 and lists a "Need Statement". Repre-
sentative Turnquist moved for adoption of the amendment. Representative
Chronister seconded. Motion carried.

Don Jacka, Assistant Secretary of Agriculture appeared on behalf of Secretary
Harland Priddle and presented a position statement (Attachment I). "We agree
with establishing an international trade division within the new Department .
of Commerce, but would suggest, however, that the Legislature consider giving
serious consideration to retaining agricultural international activities
within the Board of Agriculture.

Representative Turnquist presented a proposed amendment to HB 2951 (Attachment J)
which would restructure the current State Fair Board and attach it to Department
of Commerce. It sets up a board with the Secretary of Agriculture, and the
intent would be to provide a better united voice. Discussion followed, and
consensus of opinion was that the amendment should be put in a separate bill

and introduced, allowing the contents to be examined. With that, Representative
Turnquist withdrew his motion. Representative Wisdom said he supports the
concept, but will withdraw his second to the motion.

Representative Chronister moved that HB 2951, as amended, be recommended
favorable for passage. Seconded by Representative Turnquist. Motion carried.

INTRODUCTION OF BILL

Representative Turnquist was recognized and requested introduction of a bill
that would provide for the state fair board as representatives of Kansas
agriculture - (refer to Attachment J). Representative Rolfs seconded. Motion
carried.
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MINUTES OF THE __House COMMITTEE ON Ways and Means
room ____ 313 Statehouse, at 1:00  aug/p.m. on Wednesday, March 26 1986,
HB 2960 -- an act establishing the state economic development policy

committee; providing for the membership and organization thereof; prescribing
powers, duties and functions therefor.

Representative Braden explained the bill. HB 2960 would carry out Initiative
No. 9 (see Attachment K) and would create Kansas, Inc., a not-for-profit
quasi-public corporation similar to the Kansas Turnpike Authority, run by 15
predominate private sector members to:

a. coordinate activities of all agencies working on economic level.

b. oversee implementation of state's economic development plan.

c. educating on long range vitality of state's economy.

d. replace existing advisory committee.

A balloon amendment (Attachment L) was presented by Representative Helgerson,
and after brief discussion, moved for adoption. Representative Shriver seconded.
Motion carried.

On the bill, Representative Helgerson moved that HB 2960, as amended, be

recommended favorable for passage. Seconded by Representative Hoy. Motion
carried.
HB 2789 -- an act establishing the state gaming revenues fund and providing

for the use and expenditure of moneys credited thereto.

An amendment (Attachment M) was presented that changes the language "gaming
revenues" to "progressive Initiatives" throughout the bill. It also adds a
new section 4 insert. Representative Chronister moved and Representative
Rolfs seconded that the amendment be adopted. Motion carried.

Representative Fuller proposed an amendment to include funding of detention
centers for juveniles in the 10% that is set aside for corrections. Seconded
by Representative Helgerson. Motion carried.

Representative Duncan stated opposition to the language in the bill that
refers to a specific percent and suggested leaving it subject to appropriation.
Representative Ott seconded. Motion failed.

Representative Guldner offered an amendment (Attachment N) that would allocate
10% of the fund to Parks and Resources fund for historical sites. Represen-
tative Dyck seconded. Motion failed. He then offered a substitute amendment
to strike the sunset provision. Seconded by Representative Dyck. Motion
failed.

On the bill, Representative Chronister moved that HB 2789, as amended, be
recommended favorable for passage. Representative Rolfs seconded. Motion
carried.

Meeting adjourned at 3:30 p.m.

P.S. Attachment O is Letter from Henry A. Bubb in support of HB 3107.
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STATE OF KANSAS

Office of the Lieulenani Governor

STATE CAPITOL BUILDING
7/anGA R, 2GM TOPEKA, KANSAS 66612

LIEUTENANT GOVERNOR (913) 296-2213

March 26, 1986

Representative William M. Bunten, Chairman
Committee on Ways and Means

Kansas House of Representatives

Kansas State Capitol

Topeka, Kansas 66612

Dear Chairman and Honorable Members:

I regret I could not be with you today. My schedule requires that I be in Wichita.
But I do appreciate your invitation to comment on House Bill 3107, the plan by which
Washburn University would become a member of the State Regents' System of Higher
Education.

I commend the directness of your debate. You have highlighted three major
issues that deserve full examination.

First, Washburn University is currently an important institution in the Kansas
system of higher education. It is, in reality, a state~sponsored institution and has
been for 25 years. Legislative appropriations for Washburn have grown over the
years, and in all likelihood will continue to grow regardless of what we decide in
the near future.

Secondly, you have examined the funding history of Washburn and the extent
to which Topeka property taxes and student fees can sustain the growth that is
envisioned by the Washburn administration in the coming years. Washburn's ability
to meet its program goals and maintain its academic standards as a public municipal
university is directly tied to its ability to sustain support from property taxpayers,
students and alumni.

Thirdly, and most importantly, you have stimulated state-wide debate over
the future of Kansas' higher education system. Can we afford to broaden the state's
financial commitment to the Regents' institutions? Can we afford not to broaden
that commitment? To what extent will the State decide to take a larger financial
and coordinative responsibility for Washburn University?
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ep. William W. Bunten
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I have reviewed the major provisions of HB 3107. Your proposal is certain to
be a blueprint for action in the event that a decision is made to make Washburn
University into Washburn State University. The plan to phase in such a move is
wise. It allows time for management transition, it provides for an equitable treatment
of existing faculty and staff benefits, and cushions, over time, the financial impact
on the state general fund budget.

But before this or any blueprint is adopted, a consensus must be built and a
decision must be made that Washburn's admission into the Regents' system is the
right course for Washburn, for the Regents' institutions, and for the taxpayers and
students of Kansas. Topekans, through their property taxes, and Kansans, through
the general fund, have invested too much in our colleges to risk a hasty and premature
move.

Before final action is taken on this proposal, I recommend that the following
considerations be addressed:

1. A long range financial commitment must be made and plans developed to
ensure that programs are adequately funded and that faculty and staff are
competitively compensated.

2. Considerations should be fully explored as to which Washburn programs will
be retained and enhanced, and which, if any, will be phased out.

3. Any such move must be as a result of a full examination of all state-sponsored
institutions of higher education, their current roles, their missions, and their
plans for the future.

I appreciate the opportunity to submit these thoughts and support your efforts
to resolve issues of such great importance to all Kansans.

Respectfu?y,

Ao K%

Thomas R. Docking
Lieutenant Governor

TRD/mrh



WASHBURN UNIVERSITY OF TOPEKA

Vice President for Planning and Governmental Relations
Topeka, Kansas 66621
Phone 913-295-6712

MEMDO
TO: HOUSE COMMITTEE ON WAYS AND MEANS
FROM: WASHBURN UNIVERSITY
SUBJECT: HOUSE BILL 3107
DATE: MARCH 26, 1986
House Bill 3107 provides a mechanism to effect Washburn

University's entry into the state Regents' system of higher
education. Under this legislation, Washburn would enter the state
system much as it now stands, with most of its local property tax
support intact. This insures +the minimum possible cost to the
state for Washburn's affiliation. The major provisions of the
proposed legislation are as follows:

1. Washburn would enter the Regents' system on July 1,
1988. This would provide sufficient time to insure
a smooth transition into the state system.

2. Washburn's General Fund mill levy would remain
"capped" at seven mills and the legislation includes
a maximum dollar amount for the levy to generate.
This insures that as the assessed valuation of the
city increases, the mill rate will decrease.

3. The mill 1levy for the Employee Benefits Fund would
continue, but would be phased out over time. The
levy would be used to continue to pay £fringe-
benefits for Washburn employees 1in service prior to
state affiliation, but any new or replacement
employees hired after July 1, 1988 would have their
fringe benefits paid by the state. As existing
employees leave the University, this restricted mill
levy will gradually decline to zero.

4. The 2.25 mills levied for the Debt Retirement and
Construction Fund would be continued and would be
handled in a similar manner as the local 1levy for
Wichita State University. The proceeds from the
levy would be used not only for debt retirement and
building maintenance, but also as a "living
endowment" under control of a Washburn University
Board of Trustees (see item 6.).

5. Washburn's tuition rates would be "frozen" at
whatever level they are at on July 1, 1988, until
rates at the Regents' institutions are similar.
Then, tuition increases at Washburn would be at
rates comparable to the other state universities.

L4 & 3
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6. A Washburn University Board of Trustees would be
created, similar to that currently existing at
Wichita State University. This Board would
administer (subject to c¢ity council and regents'
approval) the proceeds of the mill levy for the Debt
Retirement and Construction Fund. The Board of
Trustees would be comprised of five members
appointed by the Governor and four members appointed
by the Mayor.

7. University endowments would be administered by a
separate endowment association in a manner identical
to that at the other state universities.

These provisions appear to offer a reasonable proposal for
Washburn's entry into the state system with the continuation of

local financial support. The "pick up costs" (replacing lost
revenue sources) for Washburn's entry into the state system will
total approximately $2.5 million. The replacement of these

foregone revenues can be spread over two fiscal years as it is
estimated that Washburn will have approximately $4.0 million in
General Fund cash balances upon its July 1, 1988 entry into the
state system. .

The $2.5 million in required revenue replacements (excluding
normal budgetary increases) represents only slightly more than one
percent of the $244 million in state general fund support
currently provided for the six Regents' universities (this
excludes another $70 million in state general fund support for the
medical center, veterinary medical center, technical institute,
and special programs). This appears to be a modest expense for
insuring educational accessibility to more than 6,000 Kansas'
residents and for putting the state in a position to exercise more
effective coordination and governance over its public
universities.

In addition to the benefits to the state, the provisions of HB
3107 also provide financial benefits to 104 counties and the
townships within Shawnee County through - the elimination of
out-district tuition. The removal of this financial obligation
will save approximately $300,000 in Shawnee County and an equal
amount in the remaining counties.

Finally, the city of Topeka benefits, not only by having a state
university, but also because no additional 1local financial
obligations will be required for support of the University.
Through time, the current financial support for the University
will decline, both in terms of millage rates and in actual
dollars.



WASHBURN UNIVERSITY OF TOPEKA

Vice President for Planning and Governmental Relations

7/
N

Topeka, Kansas 66621
W Phone 913-295-6712 MEMO

TO: HOUSE COMMITTEE ON WAYS AND MEANS
FROM: WASHBURN UNIVERSITY

SUBJECT: H. B. 3107--FINANCIAL IMPLICATIONS
DATE: MARCH 26, 1986

The cost. to the state for Washburn University's entry into the

state Regents' system under the provisions of H.B. 3107 1is
approximately $2.5 million due to the continuation of local
property tax support following state affiliation. Because

Washburn does not become a state university until July 1, 1988 and
because it is estimated that Washburn will enter the state system
with $4 million in its General Fund balances, no "new" state
funding would be required until FY 1990.

The first attached table, "Cost Estimates for State Affiliation",
shows an FY 1988 estimate of Washburn's "general wuse" revenues
(the last year before entry into the state system). The
projections assume five percent budget increases, but the actual
increases are subject to Regents and legislative approval. The
sources of revenue which would be replaced with state funds when

Washburn is a state university are out-district tuition,
unrestricted endowment earnings, earnings from idle funds
investments, and transfers from the balances. The "replacement
costs" can be absorbed in FY 1989 (the first year of state

affiliation) through expenditure of $2.5 million of the $4 million
in balances Washburn brings into the state system. 1In FY 1990,
the. remaining balances would be expended and "new" state funding
would total approximately $1.1 million. In FY 1991, the remaining
$1.4 million in replacement costs would be absorbed by the state
and in future fiscal vyears state support would cover budgetary
increases recommended by the Board of Regents and approved by the
Legislature. In summary, the state would be acquiring the fourth
largest public university in Kansas for approximately $2.5 million
which would be spread over fiscal years 1990 -and 1991.

The second attached table, "Financial Comparisons--Regents'
Universities and Washburn", shows what the addition of Washburn to
the state system represents in terms of current State General Fund
expenditures for the Regents' universities. For the current
fiscal year (1986) the Governor has recommended total State
General Fund expenditures for the six Regents' wuniversities of
over $243 million. If Washburn were a Regents' institution today
and if the state were to provide the $2.5 in replacement revenues
this fiscal year, it would increase the total recommended State
General Fund expenditures for the Regents' universities by 1.04
percent and the total State General Fund expenditures for all

activities of the Regents' system by 0.8 percent.
Alh. O
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WASHBURN UNIVERSITY
COST ESTIMATES FOR STATE AFFILIATION
MARCH 26, 1986

"GENERAL USE" REVENUE ANALYSIS

FY FY FY FY FY
1988 1989 1990 1991 1992
SOURCE ESTIMATE ESTIMATE ESTIMATE ESTIMATE ESTIMATE
LOCAL TAXES $2,957,245 $2,900,000 $2,900,000 $2,900,000 $2,900,000
STATE AID $4,146,577 $5,868,750 $8,036,308 $10,544,944 $11,677,614
STATE QOUT-DIST. $743,730 $0 $0 S0 $0
LOCAI, OUT-DIST. $662,053 S0 S0 $0 $0.
TUITION : $9,208,448 $9,208,448 $9,208,448 $9,208,448 $9,208,448
ENDOWMENT $510,000 0] S0 $0 $0
INVEST. EARN. $612,500 $O $0 $0 $0
TRANS. FROM BAL. $728,299 $2,570,097 $1,429,903 SO $O
SUBTOTAL $19,568,852 $20,547,295 $21,574,659 $22,653,392 $23,786,062
EST. EXPEN. $19,568,852 $20,547,295 $21,574,659 $22,653,392 $23,786,062
STATE BUD. INCR. $978,443 $1,027,365 $1,078,733 $1,132,670
GENERAL FUND BALANCE $4,000,000 $1,429,903 $0 $0
REDUCTIONS $2,570,097 $1,429,903 $0 $0
NEW BALANCE $1,429,903 $0 $0 $0
NEW STATE FUNDS $0 $1,140,194 $1,429,903 $0
TOTAL COST TO STATE $978,443 $2,167,559 $2,508,636 $l,l32,670

ASSUMPTIONS:
* FIVE PERCENT GROWTH IN TOTAL EXPENDITURES.
FIVE PERCENT GROWTH IN STATE AIDS AND OUT-DISTRICT, 1986-1988.
STATE ASSUMES BUDGET INCREASES IN AND AFTER 1989.
TUITION INCREASES IN 1987 AND 1988.
FOUR MILLION DOLLAR FUND BALANCE ON JUNE 30, 1988.
EXCLUDES RESTRICTED USE FUNDS, KTWU, ATHLETICS, AND AUXILIARY ENTERPRISES.

* ok ¥ X ¥



WASHBURN UNIVERSITY

FINANCIAL COMPARISONS: REGENTS'
1986

MARCH 26,

UNIVERSITIES AND WASHBURN

STATE GENERAL OTHER TOTAL FALL
GENERAL FEES GENERAL GENERAL 1985
INST. FUND FUND USE USE ENROLL.
FHSU $15,440,959 $3,635,659 SO0 $19,076,618 5,657
KSU $77,358,962 $16,986,720 $7,081,246 $101,426,928 17,164
ESU $15,933,748 $3,797,786 $35,000 $19,766,534 5,344
PSU $16,427,597 $3,918,703 S0 $20,346,300 5,359
KU $81,585,106 $27,999,312 $35,000 $109,619,418 24,774
WSU $36,489,638 $11,459,998 S0 $47,949,636 16,902
SUBTOTAL $243,236,010 $67,798,178 $7,151,246 $318,185,434 75,200
WU-BUDGET $4,435,653 $7,747,119 $5,566,754 $17,749,526 6,830
WU-STATE $6,964,920 $7,747,119 $3,037,487 $17,749,526 6,830
WU-CHANGE $2,529,267 $0  ($2,529,267) $0
%$INCR. 1.0398%
NOTE: The above State General Fund recommendations do not

include $70,843,005 recommended for support of the medical
center, veterinary medical center, technical institute, and
other programs. When these activities are included, State
General Fund support for the Regents' system totals
$314,079,015. The incremental State General Fund cost of
$2,529,267 for adding Washburn to the Regents' system
represents the addition of EIGHT TENTHS OF ONE PERCENT

to the total State General Fund support for the system.



Kansas Board of Regents
March 26, 1986

5

STATEMENT BY DR. STANLEY Z. KOPLIK
REGARDING HOUSE BILL 3107

The Board of Regents held a special meeting on September 5, 1985,
to discuss the status of Washburn University and to take a
position on the question of whether Washburn should become a
state institution under the Board's jurisdiction. My remarks

today reflect the position taken by the Board at that meeting.

From the Board's perspective, three potential advantages would
likely vresult from taking Washburn into the Regents system:
improved statewide coordination of programs for all public higher
education in Kansas, expanded legislative and constituent
influence for the Regents system, and increased availability of

public television facilities for the Regents system.

At the same time, the Board recognizes that full state
affiliation for Washburn University would likely result in
certain disadvantages: dilution of financial support for the
existing Regents institutions, further drain on the Educational
Building Fund, and increased competition for students as Washburn

would be legitimized as a statewide institutionm.
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Full discussion of the Washburn issue reveals that disadvantages
of state affiliation for Washburn University are directly related
to economics. The Board is concerned that the overall fimancial
support for existing Regents institutions (which 1s already
judged inadequate) will.be further diluted, if not immediately
then certainly in thé near-term future, by adding Washburn
University to the state system. The Board also recognizes that
current economic conditions in Kansas do not favor a dramatic
increase in funding for public higher education; once again in

this legislative session our budget needs are going unmet.

The Board does not feel that conditions are right to recommend
state affiliation for Washburn at this time. This position 1is
not intended to reflect negatively on Washburn University; it is
intended to reflect the reality that financial support for the
existing Regents institutions is currently inadequate and that
the present economic climate of the state is mnot justifiably
favorable for adding another state institutiom. Even though
House Bill 3107 would not initially place excessive demands on
the State General Fund, it would establish yet another
institution which increasingly will in the future lay claim to

the state's limited resources.



Leaving aside the issue of whether or not Washburn should be
admitted and turning our attention to House Bill 3107 itself, I
would direct your attention to Section 6(e), beginning with line
146 on page 4. That section provides that individuals who are in
the employment of Washéurn University on July 1, 1988, shall
retain and receive the same fringe benefits in their new
employment that they received in their previous employment with
the Univeréity, except that if any new or additional benefits are
provided to other officers or employees of the state educational
institutions after the turnover date, those new or additional
benefits will also be provided ta the persons who were formerly
employed at ‘Washburn University and taken into the overall
Regents system. Since the contribution rate for retirement
benefits at Washburn is higher than at our state educational
institutions, this provision, as written, will perpetuate an
inequity. I am advised that this was not the intent of the
legislation and suggest an ameﬁdment to indicate that new or
additional benefits should be provided to prior employees at the
point at which state benefits catch up with those Washburn
faculty and staff are already receiving. It is my intent simply
to point out this problem area in the proposed legiglation and
indicate although the Board of Regents‘still remains opposed, if
it 1is the ﬁill of the legislature to make Washburn a state
university an amendment to Section 6(e) would be necessary prigr

to enactment of House Bill 3107.
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ESTABLISH A LEGISLATIVE ECONOMIC DEVELOPMENT CU.-..1TEE

REDWOOD/KRIDER REC. NO.: 20

BILL NO.:

A.

Statement of Need:

It is essential that the Kansas legislature's responsibility for the state's
more sustained commitment to economic development be more focused. A perma-
nent legislative structure charged with the responsibility of authoring and
reviewing legislation conducive to economic development would ensure that the
momentum for this commitment is long-term (permanent). Over time, members of
this committee would acquire valuable experience on public policies affecting
economic growth in Kansas.

Mission Statement:

The purpose of this bill is to support the state's commitment to economic
development by establishing standing House, Senate, and Joint Committees on
Economic Development. The committees are to have the responsibility for
proposing legislation on economic development in the state.

Bill Provisions:

1. Create an 11 member senate standing committee on economic development
chaired by the President of the Senate or their designee. This pro-
vision will take effect at the beginning of the 1987 Legislative ses-

sion.

2. Create a 15 member house standing committee on economic development
chaired by the Speaker of the House or their designee. This provision
will take effect at the beginning of the 1987 Legislative session.

3. Create a 13 member joint committee on economic development composed of
five senators and eight representatives, including the chair of the
house and senate standing committees. This provision will take effect
at the beginning of the 1987 interim.

4. The cormittee will be staffed by the legislative research department and
the Department of Economic Development, and will be authorized to
contract for consulting and research services. In FY 1988, the Commit-
tee will be assigned full time permanent legislative research staff.

Other States:

Based on the best state model, Oregorm.

e %f/z _



[TATIVE NO. 10: CREATE FOUR INTERIM TASK FORCES

REDWOOD/KRIDER REC. NO.: 1, 2, 5-16, 19

BILL NO.:

A. Statement of Need

Several major economic development areas require continued, extensive ana-
lysis by task forces during the 1986 interim.

B. Mission Statement

This Legislative Commission on Kansas Economic Development will oversee the
implementation of these ten initiatives as its principle priority during the
interim.

In addition, four major areas of concern need special analysis during the
1986 interim: agricultural research, funding for state universities, the
state's capital markets, and the state's tax structure. During the interim,
this Commission will oversee task forces composed of key leaders in the
privateé sector and other essential constituencies of the Kansas economy to
evaluate each of these four policy areas, and others of special importance
singled out in the final Redwood/Krider report due this spring.

The four principal task forces will cover the following key policy areas:

1. Agricultural research

a. Agricultural diversification and identification of new products and
new technologies.

b. Value added agricultural processing.

c. State provision of technical assistance to farmers on processing
technologies/enterprises and marketing alternatives.

2. Kansas business capital markets

a. Availability of equity capital from Kansas financial institutions
and availability for Kansas businesses.

b. Adequacy of debt capital for Kansas businesses from Kansas finan-
cial institutions.

c. Availability and adequacy of state government programs to foster
business capital availability for Kansas businesses.

3. Kansas' tax structure

a. An overall review of the tax structure for its impact on economic
development.

b. Sales/use tax exemption on manufacturing machinery and equipment.

4. Control, supervision and financing of post secondary education.
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+NITIATIVE NO. 7: ESTABLISH A KANSAS DEPARTMENT OF COMMERCE

REDWOOD/XRIDER'REC. NO.: 17-18, 21-26, 28-33

BILL NO.: HB 2951

A. Statement of Need

There has been serious concern throughout the state that Kansas could be
losing its competitive edge in attracting industrial development. This
creates a need for an expanded and coordinated effort to improve the economic
development capabilities of the state. The Kansas Economic Development Study
(interim report) has in fact revealed that chronic underfinancing and under-
staffing of the Kansas Department of Economic Development has made it enor-
mously difficult for that department to implement an effective economic
development effort -- one that involves not only attracting outside business
but also encourages the retention and expansion of existing industry in the
state and the marketing of Kansas products. A Kansas Department of Commerce
should be established, and it should be funded and staffed in a manner that
reflects the states strong commitment to economic development.

B. Mission Statement

The purpose of this bill is to ensure the organized, coordinated implemen-
tation of economic development policy throughout the state by restructuring
the Kansas Economic Development Department into the Kansas Department of
Commerce.

C. Provisions

1. HB 2951 replaces the existing Kansas Department of Economic Development
with a restructured Kansas Department of Commerce.

2. The bill -- when taken together with the policy and funding recommenda-
ticns of the Redwood/Krider report, and the Legislative Economic Develop-
ment Commission and its consultant -- more clearly defines the mission
of the department, creates new functions and substantially expands
existing programs. Specifically, the bill:

a. Existing Industry. Expands and focuses the responsibilities of the
existing small business division and increases the number of field
offices from two to five.

b. Industrial Recruitment. Substantially increases the funding for
targeted industrial recruitment and advertising, would open a new
office in Europe and expand the Kansas presence in Japan.

C. Trade Development. Establishes a new division focused solely on
interstate and international trade, including only the three
international marketing positions of the state's ten agricultural
marketing positions, and none of the functions of the crop boards.

d. Community Development. Expand the activities of the community
development division in assisting Kansas communities.

e. Advanced Technology, Minority Business, Tourism. The bill splits
the Office of Advanced Technology and Advanced Technology Commis-
sion from the department. Their duties are assumed by the Kansas



Technology Enterprise Corporation created in initiative numbe

The Office of Minority Business is moved to the Division of E -
ing Industry Development. The Division of Tourism is continued in
its present form.

These changes, if funded adequately, will significantly improve the
state's role and impact on economic development.

Other States:

Based on fundamental changes in over a dozen other state department's of
commerce over the past decade. However, if HB2951 is passed as amended, it
will represent the highest current state of the art for state departments of
commerce in the United States.
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0030 Be it enacted by the Legislature of the State of Kansas:
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HOUSE BILL No. 295]

By Representatives Hayden, Apt, Baker, Bary, Bidean, By
Bryant, Buchler, Bunten, C. Caaphell, (Ilu'()ui.\'l(';' (Ilmu(
Crowell, Duncan, Dyck, Eckert, Flotman, FFoster Ii:l'(‘,(‘lllilll‘
Iicdeman, Goossen, Gracher, Guldner, ”:ll])(‘;‘, llussl('r‘
Hoy, Jenkins, King, Kline, Knopp, Littlcjohin, Long, R l)’
Miller, Mollenkamp, Moomaw, Nealeld, Ni(fh(')ls ()'l\'lt-'li K.
ou, Polson, Pottorff, Roe, Roenbaugh, Sand Sl'mr(- f;i‘ili‘rk;'
Walker, Wilbert, Willimuas and Wunsch ’ ) o

2-12

AN ACT concerning cconomic development in Kansas; estaly-
lishing a depatment of commerce therelor; |)I(tS(?I'il),illj; the
powers and duties of such departiment; amending K.S.A’. T4~
50024, 74-5002h, T4-5002¢, 71-5002d, 74-5002¢, T4-5005, 74-
5008a, 74-5008L, 74-5008¢, T4-5001), 744ﬂ)Hhh'WL5032;44T
SO3E74-5035 and 74-5045 and repealing the cxisting sm:l’i(ms‘

i Yoo

Section 1. Need statement. (a) There exists within Kansas
a substantial need to develop a stable, diversified, growing
economy through the growth and development of value-added busi-
ness enterprises in a diversified range of primary sectors
which export innovative products, processes and services that
in turn import quality jobs, wealth and income into the state

of benefit to Kansas, and Kansans in the following specific

ways:

(1) Expand personal income through the development of
creative Kansas business enterprises and employment opportuni-
ties which afford sufficient compensation to insure an adequate
standard of living and well being for all Kansansj

(2) develop economic health and opportunities throughout
the cities and counties of the state in partnership with those
local governments;

(3) develop an economy that contributes to and enhances
the environmental quality of the state;

(4) develop an economy which is capable of providing the
necessary revenue for state government, local governments, and
other political subdivisions of the state and in this way mini-
mize the tax burden faced by all taxpayers of the statej

(5) institutionalize ongoing means of collaﬁoration
between the executive and legislative branches and the busi-
ness, agricultural and financial sectors, universities and
local communities to create a developing Kansas economy whose
increasing innovation, creativity, diversity and productivity
is greater than any sector can achieve acting alone;

(6) target the scarce resources of the executive branch
of the state government to address these needs.

Sec. 2. Mission statement. (a) The purpose of the depart-
ment of commerce shall be to develop and implement stategies
to:

(1) Facilitate the growth, diversification and expansion
of existing enterprises and the creation by Kansans of new
wealth-generating enterprises;

(2) promote economic diversification and innovation
within the basic industries and sectors of the state;

(3) promote increased productivity and value added prod-
ucts, processes and and services among wealth-generating enter-
prises, and the export of those goods and services created by
small and large Kansas enterprises to the nation and world;

(4) maintain and revitalize economically depressed rural
areas and urban neighborhoods by annually targeting scarce
resources by size, sector and location to communities and

enterprises of particular need and opportunity, and by working

in close collaboration with local communities;

R e ]
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001 ﬁeeﬂmr—-h/z&f\. 74-5002a is hereby amended 1o read as
o042 follows: 74-5002a. (a) There is hereby created a department of
00d3 ceonomice development commerce, the head ot which shall be
o031 the sceretary of ceonomie development commerce. The goveror
o035 shall appoint the seerctary of economie development commerce,
o6 subject to confirmation by the senate as provided in K.S.A.
0037 15-4315h, and amendments thereto, ind the seceretary shall serve
o3 al the pleasure of the governor, The department of econemie
003w development commerce shall be administered under the divec-
0040 tion and supervision of the sceretary of economie developinent

ool commnierce. The secvetary of eeonomie development commerce

(5) protect and enhance the environmental quality of the
state in ways consistent with dynamic economic growth; and

(6) forge a supportive partnership with the legislative
standing and joint committees on economic development, Kansas,
Inc., the Kansas technology enterprise corporation, Kansas ven-
ture capital, 1Inc., Kansas certified development companies,
Kansas small business development centers, Kansas public and
private wuniversities and colleges, and other appropriate pri-
vate and public sector organizations in achieving the economic
goals of the state.

Sec. 3. Department of commerce.

o012 shall receive an annual salary fixed by the governoi? The offices
vors of the department of eeonomie development commerce shall be
ao it tocated in Topeka.

w15 —thy—Fheprovisions—oi—the—Kansui—sanseldaw—apply—to--tho—
016 -oifica-olsoerotiny ol ssonmmio-dovoslopmont-connece-and-the

that is recognized as nationally competitive with
the salaries of his or her peers in the economic
development field. The secretary shall employ a
deputy secretary, division directors and such
professional staff and other employees as may be
deemed necessary to effectively carry out this
act. The salaries of the staff shall meet a

standard of competitiveness with other
‘professional positions of comparable
responsibility in the state 1in the economic

development field




0047 Mm%mmﬂ-eileeeﬂﬁmlevelep&md—eemmewx;e—ewated—lw-th is-
0048 ﬁ%MﬁWWWMﬂ%ﬂ*MeﬁMM%@—HMQ—SHHee%—&&—tthﬁ“ﬁﬁn'

1y 2051
2

00 19 —ndor-thattaw—

0050
00514
0052
05

005-1
©0055
0056
0057
0058
0054
0060
0061
0062
0063
0064
0065
0066
OO6?
Ho6H
0064
0070
0071
0072
0073
0u7d
00TH
0076
0077
Q078
0079
00K
0081
0082
0083

Suc.,".’! K S.A. 74-5002h is hereby amended to read as fol-

\_

lows: 74-5002L JAIT the powers, duties and Tunctions of the state
department of economic development created by K.S.A. 74-5003;
the Kansas economie development conmuission erented by Kb:As
1974 Supp: 74-5006 74-5002a and the direetor secretary of the
department of economice development created by K.S.A. 745004
74-5002a are hereby transferred to and conferred and imposed,
respectively, upon the department of economie development
commerce and the secretary of economie development com-
merce ereated by this erder act, except as is hereinalter other-
wise provided.

See. B K.S.A. 74-5002¢ is hereby amended to read as fol-

Transfer of powers and duties.

Transfer of powers and duties.

lows: 74-5002¢ I The department of economie development com-
merce and the scerclary of economie development commerce
created by this order act shall be the successors in every way,
respectively, to the powers, duties and functions of the state
department of cconomic development; the Kansas eeonomde
development commission und director and secretary of the de-
partment of economic development abolished by this order and
in which the same were vested prior to the effective date of this
order act, except as hereinalter otherwise provided. Every act
performed in the exercise of such powers, duties and funclions
by or under the authority of the department of economie devel-
opment commerce or seeretary of eeonomie developiment com-
merce ereated by this exder act, respectively, shall be deemed to
have the same force and elfect as if performed by the state
department ol economic development; the Kansoas economie
development eommission and dirveetor and secretary of the de-

partment of economic development abolished by this exder and

in which such functions were vested prior to the effective date of

this erder act. The department of eesnomie development and
seceretary of eeonomie development commerce created by this
order act shall be continuations of the state departinent of cco-
nomic development created by K.S AL #4-5003; the Kaunsas eeo-
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nomie development eommission ereated by ¥5-A 1074 Supp:

74-5006 74-5002a and the direetor secretary of the department of

cconomic development created by K.S A #4-5004 74-5002a.
Sec. é) K.S.A. 74-5002d is hereby amended to read as fol-

lows: 74-5002d./A1T mles and regulations and all orders and
directives of the Kansas eeononie development commission and
the direetor of the department secretary ol economic develop-
ment abolished by this erder which are in existence on the
elfective date of this erder act, shall continue to be effective and
shall be deemed to be the duly adopted rules and regulations or
orders and dirccetives of the secretary of eeonomie development
commerce created by this erder act, until revised, amended,
revoked or nullified according to law.

Scc.? K.S.A. 74-5002¢ is hercby ammended to read as fol-

Transfer of powers and duties.

lows: 74-5002¢./(a) Whenever the state departinent of economic
development, or words of like effect, is referred to or designated
by a statute, contract or other document, such relerence or
designation shall be deemed to apply to the department of
economie develepment commerce created by this order act.

(h) Whenever the Kansas economic development commis-
sion e, the director of the department of economic development
or secretary of economic development, or words of like effect,
are referred to or designated by a statute, contract or other
document, such reference or designation shall be deemed to
apply to the secretary of eeonomie development commerce
created by this erder act.

Sec. g, K.S.A. T4-5005 is hereby amended to read as follows:

74-5()()5V.(~'I'he departiment shall be the offieind/agency of the state
for the economic developmentefthe-state-through the promotion

of business, esmmeree-and industry/within the state. In general,
but not by way of limitation, the department shall have, exercise
and perform the following powers and duties:

(a) To assume central msp()nsil)ilily/und coordinate within

Departmental name change.

‘Departmental powers and duties.
lead .
trade and tourism
to develop

state government

the t‘lepuﬂmeﬂ{/nll facets of a comprehensive gecomomic devel-

long term
étrategy
yZ coordinate the' strategy

opment prﬁgm-n{,

h to ewa{e-an&Leawy—(ml-Mumdmued—planlwilh all other

J/i;//and local agencies and offices

state depam%nﬂd—wgﬁmim/and state universities which do
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research work, develop materials and programs, gather statistics,

or which perform functions related o economic development;

and such sluu:fleﬁﬂfhﬂeﬁw-and—aguucku/slmll advise and coop-
erate with the department in the planning and accomplishment
of the objectives of this acy;

(¢) to advise and cooperate with all federal departments,
research institutions, educational institutions and agencies,
quasi-public professional socicelies, private business and agri-
cultural organizations and associations, and any other paty,
public or private, and to «all upon such parties for consultation,
and assistunce in their respective fields of interest, to the end
that all up to date available technical advice, information and
assistance be gathered for the use of the departinent, the gover-
nor, the legislature, and the people of this state;

(d) to enter into agreements necessary to carry out the objce-
tives of this acy

(¢) to conduct an effective business information service,
keeping up to date information on such things as manufacturing
industries, labor supply and economic trends in employment,
income, savings and purchasing power within the state, utilizing
the services and information available from the division of the
budget of the department of administration;

() to support a coordinated program of scientific and indus-
trial research with the objective of developing additional uses of
the state’s natural resources, agriculture, agricultural products,
new and better industrial products and processes, and the best
possible ulilization of the raw materials in the state; and to
coordinate this responsibility with the universities and colleges
in the state, with all state and federal agencies, and all public and
private institutions within or without the state, all in an effort to
assist and encourage new industries or expansion of existing
industries through basic vesearch, applied research and new
development '

(g) to maintain and keep current all available information
vegarding the industrial opportunities and possibilities of the
state, including raw materials and by-products; power and water

resources; transportation facilities; available markets and the

v

and local agencies and offices



C

158
0159
0160
0161
0162
0163
0164
0165
0166
0167
0164
0164
0170
0171
0172
0173
0174
0175
0176
077
0178
0179
0180
0181
0182
0143
0184
0145
01806
0187
0184
0184
0190
0191
0192
0143
0194

HB 2051

5

marketing limitations of the state; labor supply; banking and
financing facilities; availability of industrial sites; and the ad-
vimtages the state and its particular sections have as industrial
locations; and such information shall be used for the encourage-
ment of new industries in the state and the expansion of existing
industries within the state;

(1) to publicize information and the economic advantages of
the state which make it a desirable place for commercial and
industrial operations and as a good place in which o live;

(i) to acquaint the people of this state with the industries
within the state and encourage closer cooperation between the
farming, commercial and industrial enterprises and the people of
the state;

(j) to encourage and promote the traveling public to visit this
state by publicizing information as to the recreational, historic
and natural advantages of the state and its facilities for transient
travel and to contract with organizations for the purpose of
promoting tourism within the state; and the department may
request other state agencies such as, but not limited to, the state
water resources board, the state park and resources anthority, the
Kansas fish and game commission and the department of trans-
portation, for assistance and all such agencies shall coordinate
information and their respective efforts with the department to
most elliciently and economically carry ont the purpose and
intent of this subsection;

(k) to participate in economic development and planning
assistance programs of the lederal government to political sub-
divisions;

(1) to assist counties and cities in industrial development
through the establishment of industrial development corpora-
tions, including site surveys, small business administration
problems situations, and render such other similar assistance as
may be required; and in those instances where it is deemed
appropriate, to contract with and muke a service charge to the
county or city involved for such services rendered,;

(m) to render assistance to private enterprise on planning
problems and site surveys upon requestand shall make a rea-
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sonable service charge for such services rendered; and any
moneys received for services rendered, as provided in this sub-
section, shall be deposited in the fund and expended therefrom,
as provided in subsection (n);

(n) to make agrecments with other states and with the United

States govermment, or its agencies, and to accept funds from the
federal government, or its agencies, or any other source for
research studies, investigation, planning and other purposes
related to the duaties of the department; and any funds so re-
ceived shall be deposited in the state treasury and shall be
credited to a special revenue {und which is hereby created and
shall be known as the “cconomic development fund” or used in
accordance with or direction of the contributing federal agen-
cies; and expenditures from said fund may be made for any
putpose in keeping with the responsibilities, functions and au-
thority of the department; and warrants on said fund shall be
drawn in the same manner as required of other state agencies
upon vouchers signed by the sceretary;

rd-publish-an-annual-report-ol-

the information of the

and expendilt 5t and the

public, and shall, from time T recommendations to

3

nent eonmis-

sion concerpingttgislation found to be necessary or desir
L, +Hi§ ” Q F”"l”““ m ”" ‘hl'!' &t l,

the governor and to the STis eeononte d

(5] to do other and further acts as shall be necessary and
proper in fostering and promoting the industrial development
and economic welfare of the state;

(q] to organize, or cause to be organized, an advisory board or
boards representing interested groups, including industry, labor,
agriculture, scientilic research, the press, the professions, in-
dustrial associations, civic groups, ete.; and such board or boards
shall advise with the department as to its work and the depart-
ment shall, as far as practicable, cooperate with such board or
boards, and secure the active aid thercol in the accomplishment
of the aims and objectives of the departiment; and

(o)

(p)

(r) toserve as the central agency and clearing house to collect

and disseminate ideas and information hearing on local planning

tx

(q) to administer the venture capital tax credit act;

and
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problems; and, in so doing, the departiment may, upon request of
the board of county commissioners of any county or the govern-
ing body of any city in the state, make a study and report upon
any plamning problem of such county or city submitted to it

Scc./?/ K.S.A. 74-5008a is hereby amended to read as lol-

lows: 74-5008a/ There is hereby established within and as a part

of the department of economie development commerce a divi-

sion of industrial development businessreertitment/the head ol
which shall be the director of industrinl development bustiress

reeruitirent’ Under the supervision of the secretary of econemie

development commerce, the director of industrial development

buwiness—reerwitment/ shall administer the division of industrial

development brriness-reeraftment! The sccrelary of eeonomie

development connerce shall appoint the director of industrinl

development businessreeruitment’and such divector shall serve

at the pleasure of the sceretary of econemie development, The

director of industrinl development businessrecrritment’shall be
in the unclassified service under the Kansas civil service act and
shall receive an annual salary fixed by the secretary of eeononiie
development commerce and approved by the governor,

///‘Division of industrial development.

industrial development

New Scc.la/ The division of businessreeruitment, is hercby

authorized and empowered to:
(1) Foster a climate of agricultural and industrial develop-
ment by providing incentives to businesses and industries lo-

i cated principally outside the state to expand, locate or relocate

within the state;

(h) to engage in reeruitiment of such businesses and indus-
tries by identilying, contacting and informing them of the ben-
clits of expanding, locating or relocating in Kansas;

(¢) maintain and keep current all available information re-
garding the industrial opportunities and possibilities of the state,
including raw materials and by-products; power and waler re-
sources; transportation facilities; available markets and the mar-
keting limitations of the state; labor supply; banking and financ-
ing lacilities; availability of industrial sites; and the advantages

the state and its particular sectious have as industrial locations;

and such information shall be used for the encouragement of

o p1v1siop responsibilities. The mission of the
division of industrial development shall be to
attract new business and industry from outside the
state, thereby creating quality jobs, attracting
new capital investment, and expanding and
d1vgr§1fy1ng the state's economic tax base. In
defining this mission, the department and state
government shall recognize that tlefyture of the
K§nsas.egonomy depends largely on the creation of
diversified, value added, primary economic

activity that imports new quality jobs, incom
wealth into the state. Y 3 ! e and

industrial development
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new industries in the state and the expansion of existing indus-
tries within the state;

(d) to assist counties and cities in industrial development
through the establishment of industrial development corpora-
tions, including site surveys, small business administration
problems, and render such other similar assistance as may be
required; and in those instances where it is deemed appropriate,
to contract with and make a service charge to the county or city
involved for such services rendered; and

(¢) to acquaint the people of this state with the industries
within the state and encourage closer cooperation between the
farming, commercial and industrial enterprises and the people of
the state.

See. 47 K.S.A. 74-5008b is hereby amended to read as fol-
lows: 74-5008D. (a) Ontaly1083-the-effoctive-datoofthis-act,

0284 ttho-division-olrosenreh-and publieations-industrial-development
0285 -and-the-ollice-of the-dirsctorol research-und publivationsindus-

0286
0247
0284
0289
0240
0291
($RIP])
02493
0304
0345
02406
02497
0208
02949
0300
0301
0302
0303
0304
0305

triel-deoselopmant-ofthe department-oleconomic-develepmiont
shal-be-und-are-hereby-abolished.

—~th)- Excepl as otherwise provided in this act, all of the powers
and duties of the department of economic development which
were being exercised and performed immediately prior to the
effective date of this act by the division and director of researeh
and publieations industrial development are hereby expressly
retained as powers and duties of the department ol economie
development commerce. The secrctary of eeonomie develop-
ment commerce may delegate and assign such powers and duties

jit

to the division ofbnﬁmrmmﬂﬂwni/or any other division or
divisions within the department of econemie development com-
nerce.

~te)-"Officers and employees who, immediately prior to the
effective date of this act, were engaged in the exercise and
performance of the powers and duties specified in subsection
(h), and who, in the opinion of the secretary of eeonomie devel-
opment commerce, are necessary 1o the continued exercise and
performance of such powers and duties shall be retained as

officers and employees of the department of eeonemie develop-

industrial development

| (b)
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4306 ment commerce. Any abolition of personnel positions in the
0307 classified service under the Kansas civil service act shall be in
0308 accordance with civil service laws and rules and regulations
0309 adopted thereunder.

0310 Sc(:./ﬁ,’ K.5.A. 74-5008¢ is hereby amended to read as fol-
0311 lows: 74-5008¢.fThere is hereby established within and as a part

Division of community development.

0312 of the department of eeonomie development commerce a divi- . . .. .
The mission of the division of community

0313 sion of community development, the head of which shall be the development shall be to collaborate in partnership

014 director of community development/Under the supervision of with local Kansas communities to provide grants,
0315 the sceretary of econemie development commerce, the director loans and technical assistance to these
0316 of community development “shall administer the division of communities to stimulate and support economic

development activity. In defining this mission,
the department and state government shall
recognize that business enterprises make decisions

0317 communily development. The secretary of eeonomie develop-

0318 ment commerce shall appoint the director of community devel-

0319 opment and such director shall serve at the pleasure of the to undertake, expand and locate new business
0320 scoretury of economie develepment. The director of community activity within a state and its local communities
o2t development shall be in the unclassified service under the through an assessment of the combined impact of

state and local tax, expenditure and requlatory

0322 Kansas civil service act and shall receive an annual salary fixed C . c o
policies on that firm's prospects for growth and

<Z¢y' 0323 by the seeretary of economie development commerce and ap-

profitability.
v324 proved by the governor.
0325  Sce. ﬁ&‘ K.S.A. 74-5009 is hereby amended to read as fol-
0326 lows: 74-5009./ The division of community development is Division responsibilities.

0327 hereby authorized and empowered to:

0328 (1) Contract with federal, state or other public agencies and
0329 with qualified private persons or agencies and exercise such
0330 other powers as may be necessary to accomplish the purposes of
0331 this act;

o332 (h) advise, confer, cooperale with and assist local govern-
0333 ments, planning commissions, agencies, officials, civie and other
0334 groups and citizens in matters relating to the purposes of the i
0335 department and to encourage the development of comprehen- .

0336 sive community planning prograuns;
0337 (¢) apply for, receive, administer, and utilize any grants or

0338 other financial assistance that the federal government, under
0339 - section 701 of the federal housing act of 1954, and amendments

0341 the purposes of the departiment; and

i
0310 thereto, and other public or private sources make available for
0312 () receive funds [rom any county, city or official metropoli-
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tan or regional planning agency established under the provisions
of K.S.A. 12-716 to 12-724, inclusive, and amendments thereto,
receiving financial assistance for local conmmunity planning

work.
Sec. A ~ K.S.A. 74-5045 is hereby amended to read as fol-
lows: 74-5045/There is heveby established within and as a part

of the department of economie development commerce a divi-

sion of Sfmru—hﬂﬁmeﬁrmhﬂelegy—andvﬂeﬁwwe’ developiment,
the head of which shall be the director of smulb-business;—teeh-

!Division of existing industry development.

+m1+>ggraﬁd—r‘ewm¥feldcvelopmcnt. Under the supervision of the

secretary of eeonemie development commerce, the director of

simal-business—technology-and-resoured development shall ad-

mimster the division of smatbbusinessteehnotogy-and-resonrce’
development. The secretary of economie develepment com-
merce shall appoint the director of smal-business—teelmology

anel-resonred] developinent and such director shall serve at the

pleasure of the secretary of eeonomie development. The director

existing industry

ol‘:nmrleﬂnca&ﬁeeh#m#egyfmd—wamwseldev“clupment shall be
in the unclassified service under the Kansas civil service act and
shall receive an annual salary fixed by the secretary of eeenomie
development and commerce and approved by the governor.

Fhedivistorrofsmattbusinessrtechnotogy-and-

New See.

resousceldevelopment is hereby authorized and empowered to:
) —Rrometeressarch-inadvanced-technology and to-assist-in
the-transfer-of technologyto-small-businessesrwherennd-when-it

i-henefieinlto-economie-growth-in-Kansnw 1

-thH assist small Dusiness by providing assistance i inter-
preting and applying the laws and administrative rules and
u*;,ul.lll()ns of the state applying to such businessess \D

fushiomas
(d) supportae

research with the objecti ng additional uses of the

state’s natural resources, ¢ agricultural products, new
and better industiatProducts and processésrsud the best possi-
ble utilization of the raw materials in the state; and 0 dinatle

w;:
thisresponythility-with-theuniversities-andcollegosin the sta

Division responsibilities. The mission of the division
of existing industry development shall be to promote and
encourage the growth and diversification of the economy,
innovation, and retention of business and industry 1n
Kansas. In deflnlng this mission, the department and the
state recognizes that the existing industry base of the
state provides the best prospect for the growth and
diversification of the economy and new job and wealth cre-
ation. The division of existing industry

(£)

development of
industries;

facilitate the
industries and startup

(a) Provide programs that
existing

(b) facilitate the availability of capital

for business growth and quality job creation;

(c) foster the development of a coordinated

statewide network of business assistance programs;

(d) encourage the development of minority

and women-owned businesses;

(e) pursue initiatives that expand the

market for Kansas products and services.

i
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htnm—nndﬁbdcml—ﬂgcncieﬂ;«nd»a#pnblie—ani—ww
institution 0 assist

ithin or without the state, all i:yne'ﬁurt
and encourage new Nithestries or expansi rof Existing industries

frsrrrdsite-surveys-upor-request

Scc./é KS.A. 74-5010a is hereby amended to vead as fol-

lows: 74-5010afThere is hereby established within and as a purt
of the department of economie development division of smatl

\lmﬁin@&&;—&&ﬁhﬂﬂ!W&@mf@ddﬁoelopmcnt the office of
minority business, the head of which shall be the assistant
divector of the elfiee of for minority business affairs. Under the
supervision ol the seeretary of eeonemie development director

of mHmhwwéth»legy-am{—wwume/ development, the
assistant director of the office of for minarity business affuirs
shall administer the office of minority business-Theseeretory-of—
economie develepment-comnieree—shuall-uppoint-the—assistant-
diroctor of the offiee of for minority business affuirs and sug

merce and approved by
New Sce. 15, There is

part of the division of small busjngss, technology and resource

development the office of ad »d technology, the head of

which shall be the assistaypdirectorNQr advanced technology.

Under the supervision ofthe secretary of ¢ nmerce, the assistant

director for advanceg/lechnology shall administer the office of

gy. The seerctary of commercs shall appoint

advanced techno

the assistant difector for advanced technology and sth director

shall serveAt the pleasure of the secretary. The assistanBdirector

for ad

und€r the Kansas civil service act and shall receive an annui

dneed technology shall be in the unclassified selce

qlqry fixed hy the_secretary ol commerce_and 'xplr\rn\/ﬁ{l [\y the

(g) make performance grants available to certified
development companies and small business development centers
as key constituent elements of a "“"statewide risk capital
system" subject to legislative appropriations. Such grants
shall be made to provide secure base levels of funding and
incentives for providing financial and technical assistance
through the statewide risk capital system to primary, job
creating enterprises. The method of distribution of the
grants shall be developed by the division in consultation
with the certified development companies and small business
devglopment centers and reviewed and approved by the legis-
lative commission on Kansas economic development in FY 1987,
and by Kansas, Inc. in all subsequent years. Prior to
establ§shing the method of distributionythe division in con-
sultation with the certified development companies and small
bu31ne§s development centers shall perform a survey and
analysis of the effectiveness of existing methods of distri-
bution for funding in other states. The method of distri-
bution shall include provision for the establishment of per-
formance standards and performance review prior to initial
fgndlgg and for all subsequent refunding. The method of
d1st§1bution shall also provide a formula for base levels of
funding which considers all current levels of federal, state
and other existing fundingyand which recognizes different
needs based upon differences in client populations and areas
seyveq. The method of distribution proposed shall give
priority to the use of state funds for incentive funding
where possible, and shall specifically encourage co-location

og serviges essential to an effective andefficient statewide
risk capital system,

X

Minority business affairs.

v

existing industry
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See. 16, K.S.A. 74-5034 is herchy amended to read as fo
lowk: 74-5034. (a) There is hereby ereated within the departmght
of eehnomie development office of advanced technology a Kan-
sus adNanced technology commission, referred to in this Act as
the “conknission.” The commission shall promote, devofop and
coordinatdeducation, rescarch and cconomic develophent pro-
grams in ficlds of advanced technology.

(1) The coxmission shall seek to improve the qfality and the
quantity of gradyuates from Kansas institutions of higher c¢duca-
tion in fields of Wdvanced technology, to further the research
capabilitics of Kansys institutions of higher edfication, to provide
incentives to attract dd retain superior facylty members at such
institutions and to enlxince the economiy health of the state of
Kansas through encouraying investmen( by both governmental
and private sources in resdureh and edhicational programs which
promote advanced technoloyy eduction and research develop-
ment.

(¢) The commission shall Pldce priority on those programs
and projects that will enhancg & nployment opportunities and
stimulate high technology ecgnomiy development in the areas of
agricultural and industrial processes hiochemistry and related
biotechnical processes, Aomputers, ¥ngineering, natural re-
sources, plastics and t ecommunicaliohs.

(d) The commissigh shall excrcise its powers and perform its
dutics and functiony'specified in this act, within and as a part of
the department of eeonomie development ¢ fice of advanced
technology. All Pudgeting, purchasing and relied management
functions of tfe commission shall be administd ed under the
direction and supervision of the secretary of eeondyrie develop-
ment conjierce.

See. 17, K.S.A. 74-5035 is hereby amended to ¢ d as fol-
lows: 7-5035. (a) The commission shall consist of 13 Rommis-
sionefs. The speaker of the house of represcutatives, m ority
leader of the house of representatives, president of the sekate,
mAnority leader of the senate, president of Kansas state univgr-
Lity—president—ol Wichite—stat e—university—chaneellor-of—th

L

(A
‘. ’/‘
A

g
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niversily of Kansas and president of Pittsburg state universi

sIN] each appoint one commissioner, who shall serve atAhe
diseNetion of the appointing authority. Five commissionery’shall

be apprinted by the governor. These five commissiongrs shall

represendadvanced technology industries and assocfted busi-

nesses andN\at least one of the five commissioness shall be a

representativAofl a small business enterprise.
(h) The termMNof each commissioner appoinfed by the gover-

nor shall be for foxg years, except that, of fich commissioners

first appointed, two dymmissioners shall Je appointed for terms

of two years and thredcommissionery shall be appointed for

shall be appointed for the undxfired term of the commissioner

such member is to succeed. A missioner shall be eligible for
reappointment.
(¢) Commissioners shAll receive Npounts provided in sub-
section (¢) of K.S.A. 75-3223.
(J}  The commiss

n shall eleet a ehairperson and viee-ehair

person from its mgAnbers: The governor shalNgppoint the chair-

person and vicedhairperson of the commission\lhe secretary of

ceonomie dexelopment commerce or the secrethyy’s designee

shall serveZas secretary for the commission. The \ommission

shall adeHt such rules and regulations governing its hyocedure

and r¢€earch matching grant procedures as it may ognsider
necgssary or advisable and shall keep a record of its proceedNpgs,
which record shall be open to inspection by the public at
pasonablo-times.

Scc.liy K.S.A. 74-5032 is hereby amended to read as fol-

lows: 74-5032.fThere is hereby established within and as a part

of the department of eeonemie development commerce a divi-

sion ()l‘lr;wcl;—tﬁnﬂmrr—and%tmwﬂee&{ the head of which shall

be the director of travelﬁﬁwﬂm&mtl—ﬁl%ew&ee% Under the

supervision of the secretary of eeonomie development com-

merce, the director of travel —tousism—and—film-serviees /shall
administer the division of tavel tousism-and film-serviced The

sceretary of econemie development commerce shall appoint the

—
—
N

Division of travel and tourisim development,

nd. tourism development
and tourism development.
The mission of the division of travel and tourism
shall be to 1increase the number of visitors to
Kansas by promoting the state as a travel and

learning opportunity to both Kansans and
non-Kansans alike.

et

and tourism development
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191 divector of lmvel;—tmrriﬁﬂmﬂH}hiHervieesAmd such director

odv2 shall serve at the pleasure of the secretary of eeonomie develop-

0493 ment. The director 0['tmvel;—tanr&am-&néﬂhmmi«ex‘shull be in
0194 the unclassified service under the Kansas civil service act and
0195 shall receive an annual salary fixed by the secretary of economie
0406 development commerce and approved by the governor.

0197  New Sec. A, Fhedivision—ol-travelhtourism-and-film-ser

Division responsibilities.

and tourism development

The division

0198 vieed is hereby authorized and empowered to:
0499

0504 (b) request other state agencies such as, but not limited to,

(a) Encourage and promote the traveling public to visit this | O
0500 state by publicizing information as to the recreational, historic
0501 and natural advantages of the state and its facilities for transient
os02 travel and to contract with organizations for the purpose of
0503 promoting tourism within the state; and

0505 the stale water resourees—board! the state park and resources
0506 authority, the Kansas fish and game commission and the depart-
a507
o508 coordinate information and their respective efforts with the de-

ment of transportation, for assistance and all such agencies shall

0509 partinent to most efficiently and cconomically carry out the
0510 purpose and intent of this subsection.

0511 New Scc./@f/ There is hereby established within and as a
0512 part of the department of commerce a division of foretgnmar

0513 keting, the head of which shall be the director of foretgrmmnr-

development

of travel and tourism

0514 ‘kcf'rm,/. Under the supervision of the sccretary of commerce, the

05

5 director of foreign-marketingshall administer such division. The
0516 sccretary of commerce shall appoint the director of foretgnmnar-

0517 keting/ and such director shall serve al the pleasure of the

AN

0518 sccretary. The director of *fbrc'rgn—-mm‘ltemag/shall be in the
0514
0520

0521

unclassilied service under the Kansas civil service act and shall
receive an annual salary fixed by the scerctary of commerce and
approved by the governor.

2

New Scc.m %&dﬁiﬂim@-&re&gwrke{mg/is hereby
0593 authorized and empowered to:
524 ——%ﬂ)———ﬂpmtﬁﬂ&e—iH%ﬁ%ﬁ%&ﬂt—iﬁ—&tﬂ%ﬁﬂ%by—iﬁdtﬂi@ﬂeﬁ‘lﬁeﬁ&fd-ﬁﬁn--'
0525 —dﬁ%nhﬁkﬂm—Uﬂﬂcd—Stm
} )

0526 (

10522

romote the export of Kansas products, agricultural, sci-

0527 entific and industrial outside of thelUnited States;

“'W

Division responsibilities.

*““*‘{Bivision of trade development.

‘ trade development

[ E——

trade development. The mission of the division of trade
development shall be to increase sales of Kansas agricultural
and mgnufactured products, processes and services worldwide,
especially innovative value added goods and services which
d1yer§ify the Kansas economy, thereby creating quality jobs,
bringing new dollars, income and wealth into the state, and
enhancing the growth, diversification and expansion of the
state's economic base. In defining this mission, the department
and state government shall recognize that new quality jobs,
income and wealth within the state are primarily created by the
export of broadly diversified, 1innovative, value-added goods
and services outside the state to the nation and world, and

that Kansas must be seen as speaking with one voice in inter-
national markets.

trade development

The division of trade development

state and the !
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‘ : awkel re-
052 (}A( th'vuhm and conduct trade developmentand mavket
x4 . .

orei ¥ sUloveipgn buying teams
o529 search missions to foreign markets and hostfoveign buying

0530 visili |>: Kaunsas; ‘ S

TERY (d’{c prepare and distibute an export divectovy and other spe
o531 (of Cldentify and develop foreign trade leads: and .
. v ‘ H H p - [ H il ‘ -, r
0531 (Pf(evnm‘(lin‘\lv with and disscminate information reparding
DN . .

i ins proye international trade institute
0535 the intermational grains program and intematio

inli : 4 ind ali o forcign buyers;
0532 (‘Iill;;& product infonmation j

o516 conducted at Kansas state university.

Sec. 21. Accountability. (a) The provisions of the
Kansas sunset law apply to the department of commerce. In order
to insure that the department is effectively carrying out its
mission and meeting the needs articulated in this act, The
department shall cooperate with standing and joint legislative
committees on economic development and Kansas, Inc. in the per-
formance of an independent performance review of the activities
of the department and the departmental divisions, The review
shall include, but not be limited to: (1) An assessment of the
impacts of the department's programs corresponding to the stra-
tegic plans of the department and the departmental divisions;
(2) a comparative assessment of the relative impact of the
department's programs with similar programs in other States;
and (3) a comparative assessment of the targeting of the
department's programs by size and sector of economic activity,
and by location in different areas of the state. The review
shall be completed or updated at least once every three vyears.

(b) The department shall prepare and publish an annual
report written in easily understandable language of its activi-
ties and expenditures for the information of the governor, the
standing and joint legislative committees on economic develop-
ment, Kansas, Inc. and the public, and shall, from time to
time, submit recommendations to the governor concerning leqis-
lation found to be necessary or desirable in effecting the pur-
poses of this act, The annual report shall specifically
account for the ways in which the need and missions of the
department and its divisions as described in this act have been
carried out, and the recommendations shall specifically note
what changes in the activities of the department and its divi-
sions, and of state government are necessary to better address
the need and missions described in this act.




15a.

Sec. 22, Transfer of the office of advanced technology
and the advanced technology commission. (a) The office of
advanced technology shall be transferred and recreated as
the Kansas technology enterprise corporation on January 1,
1987, upon completion of the following tasks and in accor-
dance with the following schedule:

(1) The governor and the state board of regents shall
complete the appointment of board members by July 1, 1986.
In making appointments to the board of the Kansas technology
enterprise corporation, the governor and the board of
regents shall take into consideration the qualifications of
the present board of the advanced technology commission,

(2) The board shall conduct a national search and
select a corporation president by November 1, 1986, who
meets a national standard of experience, ability and initia-
tive for similar positions.

(3) At the direction of the board, the president shall
prepare or have prepared a business plan for the corporation
by a reasonable date as close to December 31, 1986, as pos-
sible, consistent with the date on which the president is
actually selected.

(4) Upon approval of the business plan by the corpora-
tion board, the plan shall be submitted to the standing and
joint legislative economic development committees for
approval.,

(b) The advanced technology commission shall be abol-
ished on January 1, 1987.
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See. 220 K.S AL 7T4-50024, 74-5002b, 74-5002¢, 74-50024, 74-
5002¢, T4-5005, 74-5008a, 74-5008h,  74-5008¢, T4-5009, 74-
D010a, 74-5032, F4=H034+-F4=5035 and 7T4-5045 are hereby ve-
pealed.

Sce. 28, This act shall take effect and be in force vom and

alter/its publication in the statute hook.

\EanLlary 1, 1987, and
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Mr. Chairman and Members of the Committee, the Board of Agriculture concurs
in the need to place emphasis in the area of international trade and
investment. States must be involved for the public benefit of the
businesses and industries throughout the state. Agriculture 1is no
exception. Our international division has been extremely active over the
past three years and especially during the last 12 months. It is not
unusual for us to have three foreign buying teams in our. state during any
particular month. During the past 30 days, we have had representatives from
the Korean Corn Processors industry as well as Lee Tah Farms of Taiwan. We
must remain active to compete with other states and other competitors
throughout the world. Our trips to China have been particularly beneficial
to companies in Kansas with $3.2 million in sales during the last visit to
Henan Province in May of 1985. We currently have 13 companies recruited and
committed to participate in our next trade mission to China which inciudes
two provinces as well as having 10 companies represented in the Shanghai
Agricultural Exposition. Kansas has been designated as the state who will

open the event.

With our high level of activity in international trade, we wholeheartedly
agree with establishing an international trade division within the new
Department of Commerce. Other states have moved in this direction and I
think Kansas should do the same. We would suggest, however, that you give
serious consideration to retaining agricultural international activities
within the Board of Agriculture for the following reasons:

Agricultural trade is not consolidated at the national level in
Department of Commerce and we believe it should be retained separate at
the state level. The United States Department of Agriculture with its
Foreign Agricultural Service has a direct Tink into every embassy of
the United States throughout the world. This dedicated agricultural
channel 1is maintained with states. With the establishment of
agricultural international trade within a Department of Commerce at the
state level, this communication line will be severed and will be
ineffective. At the present time, we work closely with agricultural
attaches and agricultural counselors on a personal basis throughout the
world. To place people within a Department of Commerce at the state
level would lose the identity of the state's Targest industry and would
not be understood by customers throughout the world. Customers
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desiring support in the purchase of agricultural products work directly
and logically with agricultural staff functions. A buyer of
agricultural products, such as swine or wheat, would assume their
principal contact would be a Secretary of Agriculture and not a
Secretary of Commerce. We believe the realignment to a new Department
of Commerce would deteriorate customer service as well as delivery of
information to the producer of commodities and agricultural supplies.
For these reasons, we beljeve the international agricultural trade
activities now within the Board of Agriculture should be retained and
not transferred to the new Department of Commerce.

As a practical consideration, I suggest the committee consider the phasing
of the establishment of the new Department of Commerce. In this particular
case, the new agency would be established with a life of only six months
before an administration change. While the establishment of a new
Department of Commerce appears to be the feasible and practical approach,
the transition, phasing, and implementation is considered to be a critical
step. If the committee desires to continue with realignment of
international trade activities from the Kansas State Board of Agriculture to
the new Department of Commerce, we strongly suggest you delay the
implementation until the new international trade division of the Department
of Commerce is established and functioning. This phasing will allow a much
more orderly transition and transfer. These comments are not meant to
endorse the transfer but only to make an alternative suggestion in the event
the committee desires to continue with their actions for including all
international trade under a single management head.
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PROPOSED AMENDMENTS TO HOUSE BILL NO. 2951

on page 15, preceding line 537, by inserting the following

material to read as follows:

"New Sec. 22. (a) There is hereby created the state fair
board. The board shall consist of 13 members, of which one
member shall be the secretary of the state board of agriculture
or the secretary's designee, one member shall be the secretary of
commerce or the secretary's designee and 11 members shall be
appointed by the governor as provided in this subsection (a).
Within 30 days after the effective date of this act, the governor
shall appoint six members of the state fair board as
representatives of Kansas agriculture. Members appointed as
representatives of Kansas agriculture to Dbe members of the state
fair board shall serve for terms of two years and until their
successors are appointed and qualified, except that the six
members first appointed shall be appointed for terms as follows:
Three members for a term ending on the second Wednesday L
January, 1987, and three members for a term ending on the second
Wednesday in January, 1988. Within 30 days after the effective
date of this act, the governor shall appoint three members of the
state fair board from a list of at least nine names submitted by
the Kansas chamber of commerce and industry, which members shall
serve for terms of two vyears and until their successors are
appointed and qualified, except that the three members first
appointed shall be appointed for terms as follows: One member
for a term ending the second Wednesday in January, 1987, and two
members for a term ending the second Wednesday in January, 1388.
Within 30 days after the effective date of this act, the governor
shall appoint two members of the state fair board from a list of
at least six names submitted by the travel industry association
of Kansas, which members shall serve for terms of two years and
until their successors are appointed and qualified, except that

the two members first appointed shall be appointed for terms as



follows: One member for a term ending the second Wednesday 1in
January, 1987, and one member for a term ending the second
Wednesday in January, 1988. The appointive members of the board
shall serve until a successor is appointed and qualified.
Whenever a vacancy shall occur on the board, the governor shall
appoint a successor of like qualifications for the remainder of
the term. The governor may remove any member of the board for
cause. The members of the state fair board shall elect theilr own
chairperson, who shall serve for a term of one year oOr until the
expiration of such member's term, whichever is sooner. The board
shall meet at least once in each quarter. Special meetings may
be called by the chairperson or a majority of the members of the
board. Members of the state fair board attending meetings of
such board, or attending a subcommittee meeting thereof
authorized by such board, shall be paid compensation, subsistence
allowances, mileage and other expenses as provided in K.S.A.
75-3223 and amendments thereto. Amounts paid under this section
shall be paid from appropriations to the state fair board upon
warrants of the director of accounts and reports issued pursuant
to vouchers approved by the director of the state fair or a
person designated by the director.

(pb) The state fair board shall appcint & director of the
state Tfair, who shall be in the unclassified service under the
Kansas civil service act and shall serve at the pleasure of the
state fair board. The director of the state fair shall appoint,
within available appropriations, such assistants and emplovees &s
may be necessary to carry out the provisions of law and this
order. All of such assistants and employees shall be 1in the
classified service under the Xansas civil service act.

New Sec. 23. The state fair board created by this act 1s
hereby attached to the department of commerce. All budgeting,
purchasing and related management functions of the state fair
shall be administered under the direction and supervision of the
state fair board. All vouchers for expenditures and all payrolls

of the state fair board shall be approved by the director of the



state fair or a person designated by the director.

New Sec. 24. (a) on the effective date of this act, the
board of state fair managers created by K.S.A. 74-520 and
amendments thereto, and the office of secretary-treasurer of the
board of state fair managers created by K.S.A. 74-521 and
amendments thereto, are hereby abolished.

(b) All the powers, duties and functions of the existing
board of state fair managers and the existiﬁg secretary-treasurer
of the board of state fair managers are hereby transferred to and
conferred and imposed upon, respectively, the state fair Dboard
and the director of the state fair established by this act.

(¢c) The state fair board and the director of the state fair
established by this act shall be the successor in every way,
respectively, to the powers, duties and functions of the board of
state fair managers and the secretary-treasurer of the board of
state fair managers in which the same were vested prior to the
effective date of this act. Every act performed in the exercise
of such powers, duties and functions by or under the authority of
the state fair board or the director of the state fair
established by this act, respectively, shall Dbe deemed to have
the same force and effect as if performed by the board of state
fair managers or the secretary-treasurer of the board of state
fair managers, respectively, in which such powers, duties and
functions were vested prior to the effective date of this act.

(d) Except as otherwise provided in this act, whenever the
board of state fair managers, or words of like effect, 1s
referred to or designated by a statute, contract oOr other
document, such reference or designation shall be deemed to apply
to the state fair board established by this act.

(e) Except as otherwise provided in this act, whenever the
secretary-treasurer of the board of state fair managers, or words
or like effect, is referred to or designated by a statute,
contract or other document, such reference or designation shall
be deemed to apply to the director of the state fair established

by this act.



(f) all rules and regulations of the board of state fair
managers or the secretary-treasurer of the board of state fair
managers in existence on the effective date of this act shall
continue to be effective and shall be deemed to be duly adopted
rules and regulations of the director of the state fair
established by this act until revised, amended, revoked or
nullified pursuant to law.

(g) All orders and directives of the board of state fair
managers or the secretary-treasurer of the board of state fair
managers in existence on the effective date of this act shall
continue to be effective and shall be deemed to be orders and
directives of the state fair board and the director of the state
fair established by this act, respectively, until revised,
amended or nullified pursuant to law.

(h) On the effective date of this act, the director of the
state fair shall succeed to whatever right, title or interest the
board of state fair managers has acguired in any real property in
this state, and the director shall hold the same for and in the
name of the state of Kansas. On and after the effective date of
this act, whenever any statute, contract, deed or other document
concerns the power or authority of the board of state fair
managers or the secretary-treasurer of the board of state fair
managers to acguire, hold or dispose of real property or any
interest therein, the director of the state fair shall succeed to
such power or authority.

(i) The state fair board and the director of the state fair
established by this act, respectively, shall Dbe continuations of
the board of state fair managers and the secretary-treasurer of

the board of state fair managers.”;

And bv renumbering sections accordingly;
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ESTABLISH KANSAS, INC.

REDWOOD/XRID C. NO.: 10
aBILL NO.: HB 2960
A, Statement of Need

It is not enough to reform the public sector through a completely restruc-
tured KDED and ‘the creation of new permanent legislative committees on
economic development. The private sector is the engine of the Kansas eco-
nomy. A new, powerful statewide institution must be created which brings the
Kansas business community, agricultural community, financial community,
universities and workers into ongoing collaboration for continuing short and
long term strategic economic analysis and planning.

A continuation of existing economic trends will result in an erosion of the
state's economic base and its ability to provide quality services for Kansas.
The state has an opportunity to influence these trends in a positive direc-
tion by fostering timely adaptation to change and transition. A comprehensive
economic development strategy for Kansas must be formulated and modified on a
continuing basis. Such a program should be based substantially on the
recommendations for economic development in Kansas, as outlined in the Kansas
Economic Development Study prepared for the legislature by the Institute for
Public Policy and Business Research. The legislature's commitment to coordi-
nate an economic development effort will be reflected in the establishment of
an economic development policy committee representing the legislature, the
executive branch, the business community and educational institutions.

Mission Statement

Kansas, Inc. will give Kansas the capability to analyze the economic impact
of gaining or losing a major industry, the potential benefits of a particular
economic policy and the ability to identify and implement new opportunities
and strategies for economic growth and diversification.

Kansas, Inc. will make permanent the ad hoc steering committee which oversaw
the creation of the Redwood/Krider report in much the same way that the
standing legislative committees on economic development make permanent this
Legislative Commission on Kansas Economic Development.

In formulating economic development policy for the state, Kansas, Inc. will:

Iz Undertake ongoing strategic analysis in order to determine the state's
potential areas of continuing competitive advantage.

2. Undertake continuing strategic planning of improvements in state tax,
regulatory and expenditure policy to enhance the state's potential
comparative advantages.

3. Oversee crisis management and opportunity management of short term
potential gains or losses in economic activity through impact analysis.

Bill Provisions

1 The bill creates a Kansas, Inc., a quasi-public, not-for-profit corpora-
tion. The corporation which is run by a board of 15 predominately
private sector members, is charged with the responsibilitydégr: \

Hiisn 262/ 5E
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Coord%nating the activities of all parties having a role in the
state's economic development through evaluating, overseeing, and
appraising those activities on an ongoing basis.

Overseeing the implementation of the state's economic development
plan and monitoring the updates of that plan.

Educating and assisting all parties involved in improving the long
range vitality of the state's economy.

Kansas, Inc. will replace the existing advisory

commission to the department of economic
development, :

2. The Corporation is empowered to:

a.

Update, revise, and manage the state's strategic planning process
to adapt to changes in society and in the economy, and to thereby
combat community deterioration by assuring that effective methods
are developed for improving the state's economy.

Establish and coordinate the operation of prcgrams commonly avail-
able to all citizens of Kansas to implement a strategic plan for
the state's economic development and enhance the general welfare.

Evaluate and analyze the state's economy to determine the direction
of future public and private actions, and report and make recom-
mendations to the governor with respect to the state's economy.

3. Kansas, Inc. will have a small permanent staff and continuing access to
the kinds of Kansas university resourcdes which made the Redwood/Krider

report possible.

D. ther States:

Based on the best state model, Indizana.
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HOUSE BILL No. 2960
By Representative Helgerson
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0017 AN ACT establishing the—state-seenemio—development-polioy
0018 eommittee! providing for the membership and organization
0019 thereof; prescribing powers, duties and functions therefor.

Kansas, Inc.[

0020 Be it enacted by the Legislature of the State of Kansas:

Ak, £
F s Bl sy

Section 1. Need statement. (a) There exists within Kansas a sub-
stantial need to develop a stable, diversified, growing economy
through the growth and development of value-added business enterprises
in a diversified range of primary sectors which export innovative
products, processes and services that in turn import quality jobs,
wealth and income into the state of benefit to Kansas and Kansans in
the following specific ways:

(1) Expand personal income through the development of creative
Kansas business enterprises and employment opportunities which afford
sufficient compensation to insure an adequate standard of living and
well being for all Kansans;

(2) “develop economic health and opportunities throughout the
cities and counties of the state in the productive partnership of the
private sector and state government with those local governments;

(3) develop an economy that contributes to and enhances the
environmental quality of the state;

(4) develop an economy which is capable of providing the neces-
sary revenue for state government, local governments, and other polit-
ical subdivisions of the state and in this way minimize the tax burden
faced by all businesses and taxpayers of the state.

(5) institutionalize ongoing means of collaboration between the
executive and legislative branches, the business, agricultural and
financial sectors, universities and local communities to create a
developing Kansas economy whose increasing innovation, creativity,
diversity and productivity is greater than any one sector can achieve
acting alone; and

(6) Oversee the ongoing development of economic development
policies and short and long range strategic economic planning for the
state in order to meet these needs;

Sec. 2. Mission statement. (a) The mission of Kansas, Inc. shall
be to:

(1) Undertake ongoing strategic analysis in order to determine
the state's areas of potential and continuing competitive economic
advantage;

(2) oversee the formulation of economic development policy and
short and long range strategic planning for the state;

(3) oversee the targeting of scarce state resources by size and
sector of economic activitiy and by geographic location within the
state in order to enhance the state's potential comparative economic
advantages;

(4) undertake continuing strategic planning for the improvements
of the state's tax, requlatory and expenditure policies to enhance the
state's potential comparative economic advantages;

(5) oversee crisis management and opportunity management of
short term potential gains or losses in economic activity through
impact analysis;

(6) serve in an advisory capacity to the Kansas department of
commerce;

(7) provide appropriate oversight to ensure the successful
implementation of Kansas venture capital, Inc.,
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tion—k—{a) Fhere-iahereby-eatablished-tha-state-econoyffc
develgpmicnt policy committee as a separate state agency,/The
commilice shall consist of nine members as follows:

(1) On
tute for pubB

member shall be the executive director ofAhe insti-

* policy and business research of the Aniversity of
Kansas;
e institute for
public policy and bhginess research of the wfiversity of Kansas;

(1) one member sigll be a rcpmscu‘l}) ve of the center for

(2) one member shall be the director of

business research of Widgita state uniydrsity appointed by the

ment, or the seeretary's dnsigy

r ) :
() one member shall be Yfe didector of the Kansas advanced

technology commission;
(6} one member she

H be a personNgppointed by the state

board of regents;

(7)  one membey shall be a member of th

senate appointed
by the presideny/of the senate;

(%) ove mgfber shall be a member of the b
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ipointed by the speaker of the house olNepresenta-
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(8} by-the-presidentol-the-senate-and-thespeakerof the-houde

ORI,

(8} forge a supportive partnership with the legislative standing
and joint committees on economic development, the governor and the
secretary of commerce, the Kansas technology enterprise corporation,
Kansas venture capital, Inc., Kansas certified development companies,
Kansas gmgll business development centers, Kansas public and private:
universities and colleges, and other appropriate and private and
public sector organizations in achieving the economic goals of the
state; and

(9) establish goals, priorities and program standards, and
eva}u@te the effectiveness of state economic development programs and
policies according to the goals, priorities and standards established.

Sec. 3. Kansas, Inc. (a) In order to meet this need there is
hereby created a body politic and corporate to be known as Kansas,
Inc. Kansas, Inc. is hereby constituted a public instrumentality

and the exercise of the authority and povers conferred by this act
shall be deemed and held to be the performance of an essential govern-
mental function. Kansas, Inc. shall consist of 15 predominately
private sector members as follows:

(1) The governor of Kansas;

(2) the secretary of the Kansas department of commerce;

(3) one member from each of the primary economic sectors in the
state--agriculture, oil and gas, and aviation--who are appointed by
the governor and are recognized leaders in their fields and have
reputations as innovative, future oriented individuals;

(4) one member appointed by the governor from one other primary,
job creating, valued added business sector wvho is recognized in such
member's field and has a reputation as an innovative, future oriented
individual;

(5) one member who serves as the commanding general of Lhe Kansas
cavalry; .

(6) two members from the private linancial sector appointed by
the governor; one shall have experience in the area of high-risk ven-
ture investments; and the other shall have commercial banking experi-
ence in an industry of special importance to the Kansas economy and
both of whom are recognized by their peers for outstanding knowledge
and leadership in their fields;

(7) one member representing labor who is recognized by the per-
son's peers as having demonstrated outstanding knowledge and leader-
ship appointed by the governor;

(8) one member shall be a person appointed by the state board of
regents from a Kansas university who is recognized for such member's
outstanding knowledge and leadership in the field of economic develop-
ment;

(9) the speaker of the house, Lhe house mnminority leader, Lhe
president of the senate, and the senate minority leader or legislators
appointed to represent them who will provide continuity by virtue of
their membership on the house or senate committees on economic
development or the joint committee on economic development.
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Fach member of the—eemmittes/under subsection (a)m,‘\\___[ Kansas, Inc —]
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shall serve at the pleasure of the officer or board making the
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appointment. Each member of the—semmitteqqappointed under

sul)s?ctmn(\u)(l)ar (a)(8) shall l.)e a[‘)pomte(‘] [or‘z\ term ending on Kansas, Inc.
the first day of the regular legislative session in odd-numbered

years. In case of a vacancy on the-eommittee 74 successor shall be

appointed in like manner as the original appointment for the 2
unexpired term of the member creating the vacancy.

Sce. B4 (a) Fho-state-econamie-development-poliey-eommit—
tooshall-organize-annuallyc by slectinga-chairperson-and-vicea

The governor shall serve as co-chair of Kansas, Inc.

' Pl . chair shall be elected from among the private sector menmbers.
chairpersonfronr-among-the-members-thereofsThe committes — | chair shall be elected from among all the members.

The other co-
A vice-
Kansas, Inc.

shall meel at least once each calendar quarter and at such other

times designated upon the call of the ehairperson?™ governor [

(b) Members of the—state—econamio—denslopmuent—policy :
committosattending meetings of the-peliey-eemmittoo/ or at- | Kansas, 1Inc.
tending a subcommittee meeting thereof authorized by the-pel-
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of K.S.A. 75-3223 and amendments thereto.” Seee

Tho-st conomic-development-poliey-—eonmmits
se shall formulate on a continuing basis a comprehensivp-Plan
:}b onomic development in Kansas. Such plan sha

Kansas, Inc:I

e based

substanttally on the plan for economic developpm@nt in Kansas

developed adNpart of the Kansas economic A€velopment study

prepared by the instjtute for public poligg“and business research )

mittee shall seek advice

of the university of sas. The

from the general public and 1 prolessional associalions, aca-
demic groups and instituti ipdividuals with knowledge of
planning.

(b) The

of strategies, policies, goals and objectives for

ifeluding-thecharacter sxbes sisting .

' Sec. 5. Powers and duties. (a) In order to carry out
1ts mission and meet the needs articulated in this act,
Kansas, Inc. shall:

(1) Serve in an advisory capacity to the governor,
@hg Kansas department of commerce and the standing and
joint legislative committees on economic development.

(2) Evaluate and analyze the state's economy to guide
the direction of future public and private actions, and
report and make recommendations to the governor, the
depgrtment of commerce, and the standing and joint legis-
lative committees on economic development with respect to
the state's econonmy.

(3) Oversee and evaluate the state's economic
development activities on an ongoing basis through the
establishment of goals, priorities performance standards
and the periodic program audit of those goals, priorities
and performance standards.

(4) Oversee the implementation of the state's eco-

development plan and monitor updates of that plan.
(5) Update, revise, and manage the state's strategic
econometric modeling analysis and planning process.

(6) Provide appropriate oversight to ensure the suc-
cessful implmentation of Kansas venture capital, Inc.

nomic
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Kansas,

Inc.

f?) Oversee the targeting of scarce state resources
by size and sector of economic activity and by geographic
location within the state in order to enhance the state's
potential comparative economic advantages.
(b) Kansas, Inc. shall seek advice from the general
public and from professional associations, academic groups
and institutions and individuals with knowledge of
interest in areas of economic development and planning.

' (c) Kansas, Inc. shall be exempt from state purchas-
ing laws.

and

Sec, 6. Management, (a) The board shall hire a person
to serve as the chief executive officer and president of
Kansas, Inc. The board shall conduct a national search and
select a corporation president who meets a national standard
of experience, ability and initiative for similar positions.
The president shall direct and supervise the general manage-
ment of the corporation and a small core staff of analysts.

(b) The president:

(1) May employ and terminate such other employees as
designated by the board of directors;

(2) shall attend board meetings;

(3) shall keep a record of all proceedings and maintain
and be custodian of all financial and operational records,
documents and papers filed with Kansas, Inc.;

(4) shall, as a first priority, prepare a business plan

shall be approved by the board of directors, shall be
submitted for review and comment to the legislative economic
development commission.

(c) The board is hereby authorized to

which

negotiate and
enter into contracts for professional consulting and
research services and collaboration with the department of
commerce, All such contracts shall be exempt from the

competitive bid requirements of K.S.A. 75-3739 and amend-
ments thereto. Such services should be available on an ongo-
ing basis to Kansas, Inc.

(d) The Dboard 1is authorized to accept gifts, dona-
tions and grants. '




0100
0101
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Sec. 7. Accountability, Kansas, Inc. shall be required
to provide the following products:

(a) A review and approval of the state economic
development plan developed by the department of commerce.
This plan shall be submitted to Kansas, Inc, by the depart-
ment no later than November 1 of each year. The council
shall review, comment and approve the plan before transmit-
ting it to the governor and legislature, no later than the
first day of each regularly scheduled session of the legis-
lature.

(b) Publish an annual report written in easily under-
standable language for the governor, legislature, citizens
and media of Kansas. Such report shall include:

(1) An analysis of the current state of and emerging
trends in the Kansas economy over the next decade.

(2) An evaluation of the effectiveness of state eco-
nomic development policies and programs in meeting the goals
of the state economic plan by size of enterprise, sector of

economic activity and location within Kansas, and in
comparison with other states.
(3) A prioritized list of recommendations for

initiatives that will further the effective implementation

. of the state economic plan.

(4) A synopsis of the activities of Kansas, Inc.
during the previous fiscal year.

Such report shall be transmitted to the governor and
legislature on the first day of each fiscal year following
Kansas, Inc.'s first year of operation.

0106 bid-regquirenrents—of-K5A—76-3739-tmd-amendments—t . T “‘}
0107 (b} The secretary ol econemio-development shall provide to { Sec. 8.

. . T Sec. 9. Kansas, Inc. shall replace the dvi
( tate-ceomomicd ot nmitteesuch staff and : P ’ . p advisory
108 the-stn . ror evetopmentpoliey-cor \“« Kansas, Inc. commission to the department of commerce, o
0109 other assistance as may be requested by the-eommittee, Sec. 10. In the first year of operation the
0110 Sec. 6\ This act shall take effect and be in force from and !

0111

aller its publication in the statute book.

legislature will fund the activities of Kansas, Inc.
subsequent years, state funds will be matched by other

matching funds may be raised throughout the fiscal year

have the responsibility to raise the matching funds.
Sec. 11. K.S.A. 74-5019 is hereby repealed.

funds on a 66% state and 33% other basis. Nonstate

for which state funds are appropriated. The board shall



; 2~6-86

Session of 1086

PROPOSED AMENDMENTS

IHOUSE BILL No. 2789 : .
’/,///// For Consideration by House Ways and Means Comm.
By Committee on Ways and Means

1-30

4 — . e ey .
0017 AN ACT establishing the stute[{-;&ﬁmrg-—reveﬂuegﬁnd and pro- ' | progressive initilatives
0018 viding for the use and expenditure of moneys credited thereto.

0019 Be it enacted by the Legislature of the State of Kansas: .
0020  Section 1. [(nrl There is hereby created the state fgﬂmiug—wv— l i )
0021 enuesfund moneys credited to such fund shall be expended progressive initiatives fund batl the state treasury

0022 or transferred only for the purposes and in the manner provided

0023 by this act and all expenditures from the stutcfgming—fevefmesj{ l progressive initiatives
0024 fund shall be made in accordance with appropriation acts. All

0025 moneys credited to such fund shall be allocated and credited
i 0026 monthly to the funds and in the amounts specified by this act
0027 except that the total of the amounts crediled to such funds in any
0028 one [iscal year pursuant to this act shall not exceed $50,000,000.
0029 All amounts credited to such fund in any one fiscal year which
0030 are in cxcess of $50,000,000 shall be transferred and credited to
0031 the state general fund on July 15 following such fiscal year.
0032 E*ﬁ]’l'l\n amount equal to 30% of all moneys credited to the : 588, 2,
0033 stnlc@mﬁng—#mnueﬂ und shall be transferred to the county '
0034 reappraisal fund, which is hereby created for the purpose of

progressive initiatives

in the state treasury

0035 payinga portion of the costs incurred by counties in carrying out

0036 the program of statewide reappraisal of real property as autho- {

0037 rized and provided by K.S.A. 1985 Supp. 79-1478%No such 1 and amendments thereto
0038 transfer shall be made alter June 30, 1989. i Feae o

o A . Sec. 3.
0039 L(cﬁ’/in amount equal to 10% of all moneys credited to the e

0040 state[gamii%revemes und shall he translerred and credited to

progressive initiatives

0041 the correctional institutions building fund created pursuant to

0042 K.S.A. 76-6109, and amendments thereto, to be appropriated by

the legislature for theEﬂfw{-meﬁ(mT—fewm{mcHnn;—cqnfpmcm- /[ use and benefit of . : ,
; . T e , G S R PGP TRAY as provided in K.S.A. 76-6b09 and amendments
/ A 1mel—repm-r—9“-)wdebﬁg-s—(g state correctional institutionss - : el
= 0045

E Sec. 4. (a) Ad 17
; L Sl Zlog ﬁ\

Bdf An amount equal to 60% of all moneys credited to the
"
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statc@aming—*evenu(f]ﬁmd shall be transferred and credited to
the state economic development initiatives fund, which is

1progressive initiatives]

1

herebh crcatcdgExpendilures from Buehjfund shall be made in
y

in the state treasuryl

accordance with appropriation acts for the financing of such
programs supporting and enhancing the existing economic
foundation of the state and fostering growth through the expan-
sion of current and the establishment and attraction of new

the state economic development initiatives

commercial and industrial enterprises as may be authorized by
law. From and alter July 1, 1989, an amount equal to 90% of all

as provided by this section an5“1

moncys credited to the state gmniﬁg—femme&: tund shall be
y .

“transferred and credited to the state economic development

progressive initiatives

initiatives fund cre:\te(l&msu&m—tmhis.uxbsecuzﬂ#
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Sec.@tL'l'his act shall take clfect and be in force from and
-

after its publication in the statute book.

by this section. All moneys credited to the state economic development
initiatives fund shall be credited within the fund, as provided by law,
to an account or accounts of the fund which are created by this section

(SEE ATTACHED SECTION 4 INSERT)
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Section 4 Insert

(b) There is hereby created the Kansas capital formation
account in the state economic development initiatives fund. All
moneys credited to the Kansas capital formation account shall be
used to provide, encourage and implement capital development and
formation in Kansas.

(c) There is hereby created the Kansas economic development
research and development account in‘ the state economic
development initiatives fund. All moneys credited to the Kansas
economic development research and development account shall be
used to promote, encourage and implement research and development
programs and activities in Kansas and technical assistance funded
through state educational institutions under the supervision and
control of the state board of regents or other Kansas colleges
and universities.

(d) There is hereby created the Kansas ecoromic development
endowment account in the state economic development initiatives
fund. All moneyé credited to the Kansas economic development
endowment account shall be accumulated and invested as provided
in this section to provide an ongoing source of funds which shall
be used for economic development activities in Kansas, including
but not limited to continuing appropriations or demand transfers
for programs and projects which shall include but are not limited
to specific community infrastructure projects 1in Kansas that
stimulate economic growth.

(e) Except as provided in subsection (f), the pooled money
investment board may invest and reinvest moneys credited to the
state economic development initiatives fund in obligations of the
United States of America or obligations the principal and
interest of which are guaranteed by the United States of America
or in interest bearing time deposits in any commercial bank or
trust company located in Kansas, or, if the board determines that
it is impossibie to deposit such moneys in such time deposits, in

repurchase agreements of less than 30 days' duration with a



Kansas bank for direct obligations of, or obligations that are
insured as to principal and interest by the United States
government or any agency thereof. All moneys received as interest
earned by the 1investment of the moneys credited to the state
economic development initiatives fund shall be deposited in the
state treasury and credited to the Kansas economic development
endowment account of such fund.

(f) Moneys credited to the Kansas - economic " development
endowment account of the state economic development initiatives
fund may be invested 1in government guaranteed loans and
debentures as provided by law in addition to the investments
authorized by subsection (e) or in lieu of such investments. All
moneys received as interest earned by the investment under this
subsection of the moneys <credited to the Kansas economic
development endowment account shall be deposited in the state
treasury and credited to the Kansas economic development
endowment account of the state economic development initiatives

fund.
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0017 AN ACT establishing the state gaming revenues fund and pro-
0018  viding for the use and expenditure of moneys eredited thereto.

0019 Be it enacted by the Legislature of the State of Kansas:

0020 Section 1. (a) There is hereby created the state gaming rev-

0021 enues fund. All moneys credited to such fund shall be expended
0022 or transferred only for the purposes and in the manner provided
0023 by this act and all expenditures from the state gaming revenues
0024 fund shall be made in accordance with appropriation acts. All
0025 moneys credited to such fund shall be allocated and credited
0026 monthly to the funds and in the amounts specified by this act
0027 except that the total of the amounts credited to such funds in any
0028 one fiscal year pursuant to this act shall not exceed $50,000,000.
0029 All amounts credited to such fund in any one fiscal year which
0030 are in excess of $50,000,000 shall be transferred and credited ta
0031 the state general fund on July 15 following such fiscal year.
0032 (b) An amount equal to 30% of all moneys credited to the
0033 state gaming revenues fund shall be transferred

0039 (c) An amount equal to 10% of all moneys credited to the
0040 state gaming revenues fund shall be transferred and credited to
0041 the correctional institutions building fund created pursuant to
2% K.S.A. 76-6b09, and amendments thereto, to be appropriated by
. the legislature for the construction, reconstruction, equipment
0044 and repair of buildings at state correctional institutions.

0045 (d) An amount equal to 66%\ of all moneys credited to the
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state gaming revenues fund shall be transferred and credited to
the state economic development initiatives fund, which is
hereby created. Expenditures from such fund shall be made in
accordance with appropriation acts for the financing of such
programs supporting and enhancing. the existing economic
foundation of the state and fostering growth through the expan-
sion of current and the establishment and attraction of new
commercial and industrial enterprises as may be authorized by
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Sec. 2. This act shall take effect and be in force from and
after its publication in the statute book.

be

(e) An amount equal to 10% of all moneys credited
to the state gaming revenues fund shall be transferred

| and credited to the historical sites, parks and natural

resources fund, which is hereby created, to be appro-
priated by the legislature for the restoration and
preservation of historical sites, parks and natural
resources of this state
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CAPITOL FEDERAL SAVINGS

700 KANSAS AVENUE

TOPEKA, KANSAS 66603
HENRY A. BUBB
CHAIRMAN March 24, 1986

House Ways and Means Committee
State Capitol Building
Topeka, Kansas 66603

Members o4 the Committee:

As a past member of the State Board of Regents and
the nepresentative of the Regents on the Washbww
Boand fon many yearns, I am very much Ln favor o4
House BiLL #3107 to bring Washbww into the State
Regents system. .

1 nealize this has been a controversial subject on
sometime, but this proposal regarding Washbuwm has
to be the best yet for the state, the city and

Washbwuw.
Sincerely,
W’\f@w}’ -
Henny A. Bubb
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RFPORTS OF STANDING COMMITTEES

Your committee on Ways and Means
Recommends that HB 3107

“AN Act relating to Washburn university of Topeka; establishing
Washburn state university; providing for the conveyance of property
to the state board of regents; authorizing and requiring certain tax
levies and disbursement thereof; providing for retirement of the
bonded indebtedness of Washburn university of Topeka; providing for
the disposition and management of the endowment property of Washburn
university of Topeka; and establishing a board of trustees for the
university and prescribing its composition, powers, rights and authority.

be passed.

/4’17 }4\ 7 Chairman.




REPORTS OF STANDING COMMITTEES

Your committee on Ways and Means

Recommends that HB 3122

“AnN Acr concerning economic development; providing for the establishment
of certain legislative committees and task forces for the consideration
of matters affecting economic development in the state; prescribing
cetrtain duties of the legislative economic development commission; and
providing for the making of reports and recommendations.

~ be passed.

/Zﬁ// M Chairman.






