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A
pprove Date

MINUTES OF THE _Senate  COMMITTEE ON Agriculture

Senator Allen at

The meeting was called to order by :
Chairperson

10:07  am./g¥. on March 6 1986 in room _423=5 _ of the Capitol.

All members were present except: Senator Doyen (excused)

Committee staff present: Raney Gilliland, Legislative Research Department
Arden Ensley, Revisors of Statutes Department
Fred Carman, Revisors of Statutes Department (excused)

Conferees appearing before the committee: Jack Dillard, Case-Harvester Company
Dale Amick, Western Retail Implement and
Hardware Association
Tony Franska, Kansas Farmers Union
Bill Fuller, Kansas Farm Bureau
Mary Harper, farm wife, Harper Valley Farms
John Stitz, Catholic Rural Life

The Chairman called the Committee to order and called attention
to Committee minutes.

Senator Arasmith made a motion the minutes of March 3 be approved.
Senator Gordon secconded the motion. Motion carried.

The Chairman announced the Committee would be taking action on SB 544.
He called on Jack Dillard to comment on the negotiations that had taken
place between the manufacturers and the dealers of farm equipment.

Mr. Dillard gave copies of a balloon draft of SB 544 with amendments
as agreed upon by both the manufacturers and the farm equipment dealers
(attachment 1). Mr. Dillard explained that the most controversial section
6 had been striken; in section 3 another clause had been added, that is
"h'"; lines 0098 through 0123 were deleted; deleted the words "order or"
from line 0126. Mr. Dillard explained that the manufacturers did not feel
new section 5 was necessary because of federal laws and courts but agreed
with it because dealers desired it so that cases could be handled in a
state court. Mr. Dillard expressed support for SB 544 as amended and
requested favorable action by the Committee.

The Chairman thanked Mr. Dillard and ask Dale Amick to comment on
the compromise.

Mr. Amick stated that because of talking together the manufacturers
and the implement dealers have gained a better understanding of the pro-
blems both sides have during these times of the depressed agricultural
economy. He expressed support of all dealers in Kansas who are members
of the Western Retail Implement and Hardware Association wholeheartedly
support this compromise. Mr. Amick stated he felt SB 544 provides for
the pendulum of rights to swing back more to the center; that the bill
will preserve competition and will help keep many dealers in business in
Kansas. Mr. Amick requested passage of SB 544 as amended.

'The Chairman thanked Mr. Amick and expressed appreciation for the
ton51des working together and together working out a compromise. The
Chairman then called for Committee action on SB 544.

Senator Montgomery made a motion the Committee accept the amendments
proposed for SB 544. Senator Gannon seconded the motion. Motion carried.

Senator Montgomery made a motion the Committee recommend SB 544

favorably for passage as amended. Senator Warren seconded the motion.
Motion carried.

Unless specifically noted, the individual remarks recorded herein have not
been transeribed verbatim, Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for
editing or corrections.
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The Chairman turned the Committees' attention to SB 631. He
ask the Committee members who are sponsors of the bill for comment.

Senator Karr stated the bill was drafted because of the feeling
that states need to work together on agricultural policies. This bill
is similar to the grain compact bill of 1979. Senator Karr said several
states have considered legislation similar to this and especially in
the state of Nebraska.

Senator Gannon stated this bill would create an arena where states
could discuss mutual agricultural problems. He stated the subpoena power,
that caused controversary the last time this kind of legislation was
discussed, was not included in SB 631.

Senator Warren stated SB 631 is nearly the same as the last one
concerning this same area; the main thrust of this bill is to allow
several states getting together to work on agricultural problems instead
of having to go to the federal level.

The Chairman called on Tony Franska to present the testimony of
Ivan Wyatt.

Mr. Franska gave copies of Mr. Wyatt's testimony to the Committee
members (attachment 2). Mr. Wyatt's testimony expresses support for
SB 631. Also he requested the original lines of 150 through 171 be put
back into the bill. He requested passage of SB 631.

In answer to a Committee question, staff answered that the lines
removed had been lines that caused controversary the last time this
legislation was considered.

The Chairman thanked Mr. Franska and called on Bill Fuller to
testify.

Mr. Fuller expressed the need for expanding our agricultural
markets and for regaining markets that we used to have both of which
would help return some prosperity to agriculture. He encouraged review
of programs already in place in our state, and gquestioned are our needs
not being met within these organizations now and could current programs
be expanded and is Kansas now providing adequate resources both in dollars
and personnel to do the job with the brograms we have. He also stated
Kan§as belongs to Mid-America International Agri-Trade Council and the
Regional Multi-State Non-profit Corporation. Mr. Fuller said we do have
problems and if these existing organizations cannot address our problems

then maybe SB 631 offers another chance but he - .
; : ’ uestioned if
organization could do any more than the o) N Tt @ new

Mr? Fuller said if this proposed new organi
prices for grain then the Farm Bureau org

organizations that we already have that the price of $50,000 for this

we know that agriculture in our
sent receives.

The Chairman thanked Mr. Fuller and called on Mary Harper to testify.

Ms. Harper gave copies of her testimony to the Committee (attachment 3).
Ms. Harper expressed support for SB 631 with the hope that control of
production and marketing can be regained so as to help return solvency to
our state. Ms. Harper stated she felt several states could work together
better and stated the State Department should stay out of our marketing.

The Chairman thanked Ms. Harper and ask if anyone else that was
present would like to testify.

John Stitz stated he felt this kind of proposed organization would
be helpful for Kansas. He expressed support for SB 631.

The Chairman thanked Mr. Stitz and declared the hearing closed on

SB 631. Page2 of 3
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The Chairman called the Committees' attention to SB 687. He stated
that Kenneth Wilke, Francis Kastner, the Pharmacists Association and
Raney Gilliland had met together and come to an agreement concerning SB
687. The Kansas Food Dealers Association has agreed to only a change
being made in line 0152 of SB 687 as compared to amendments offered on
March 4. The change being that the bill would become effective upon
publication in the Kansas Register rather than publication in the statute
book. The Chairman ask Ms. Kastner to comment on the agreement.

Ms. Kastner commented that she had learned that compromise was the
way of the legislative process and at the meeting held regarding SB 687
the compromise had been to only change the effective date of the bill
and that she agreed. With this change the dealers she represents who
sell only general use pesticides will not have to pay registration fees
for another vear.

In response to Committee questions, Harland Priddle stated that
registration of both general use pesticides and restricted pesticides
would be best for complete records, and then in case of a recall, dealers
are known and could be notified quickly of a recall. He stated he did
not feel SB 687 was in the best interest of all and that EPA has been
contacted and their feeling is that all should be registered, but they

will not say anything if a state only registers restricted pesticide
dealers.

The Chairman announced that the Committee would be meeting in a

special meeting upon adjournment of the Senate the next day. He then
adjourned the Committee at 11:02 a.m.
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Session of 1986

“ &%\

SENATE BILL No. 544

p
i Lo

By Committee on Agriculture

23 %E
~
0017 AN ACT to regulate and govern business relations between B %

0018  manufacturers of agricultural equipment and independent
0019 retail dealers of those products.

0020 Be it enacted by the Legislature of the State of Kansas:

0021 Section 1. The-tegislature-oi-this statefinds that the vetall
0022 distribution and-sales-olfarm-equipment tothe farmer consnmer
0023 through busimresses which-are-independentfrom-mrd-not-abl
0024 ated-with-or—econtroled by the manufacturers—olsuch-products,.
0025 berefits-the-ecoronmy-of this—state-by-providing-services—to-the-
2026 farmer-which-are-superiorto those-which-wowld he-provided by
0027 mranufrctarerowned-retaitouthkets and-tsarmg- Hrat—adt mame-
0028 facturers--of farn-eqHpment-will have—access to+etail -cutlets~
0029 trereby—emcouragimg-tonmpetitionr oy manu factarer s The-
0030 purpose-ci-this-act-isto preserve-those econemiec-benetits-to-the-
003] agricuiturat-evomomy--uf- this—state- through-Tegntatromr of -thre-
0032 businessrelations-bebweenfarm—equipmentmanutacturers-and-

Y

0033 farnrequipmentdeaters. The purpose of this act 1s to prevent arbitrary or abusive

0034 Sec. 2. As used in this act: conduct and to preserve and enhance the reasonable expectations
0035 (a) “‘Farm equipment” means equipment including, but not for $uccess in the business of distributing farm equipment.

0036 limited to, tractors, trailers, combines, tillage implements,

0037 bailers and other equipment, including attachments and repair
0038 parts therefor, used in planting, cultivating, irrigation, harvesting
0039 and marketing of agricultural products, excluding self-propelled
0040 machines designed primarily for the transportation of persons or
0041 property on a street or highway.
0042 (b) “Farm equipment manufacturer’ means any person,
2043 partnership, corporation, association or other form of business
0044 enterprise engaged in the manufacturing, assembly=4vholesale, E{
N 0045 sale—or distribution of farm equipment, trelndhnrany-person;
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partnershipor-corportion-which-aetsfororon-behalfofsuch o
nrarrrfrctnrer asverbrter svh o lesater-orchstebto F-eonnoection-
with- thesabe-of brrar equinnent

(c)

ship” means any person, partnership, corporation, association or

“Farm equipment dealer” or “farm equipment dealer-

(d) "Dealership agreement' means an oral or written
agreement of definite or indefinite duration between a
farm equipment manufacturer and a farm equipment dealer
which provides for the rights and obligations of the
partieswith respect to the purchase or sale of farm equipment.

other form of business enterprise prinsrdy engaged in the retail
sale orservive of farm equipment underatentership-agreement.

(d) ~Hyeadershipugreements menrsi—rconteact-or-agreements
either expressed orimpliedhaehether vrabor-weitten bhetweenw
fomT equipme nt mamdacturerand - farm-equipment-dealer-tyy-
wirich-the—farmrequipment-deater—ns—grantedthe igit-to-seHs
distribute or serdee the mamdactirer s huar equipinent-regard-
tess-ofwhether-thefarm-eqriparent earrtes o trebe-ramer trade—
rark- service ke dogoty peradvertirg vi—othesvommereial
sy rbotand- i which there-s-rconthrding-cormmereink retation-
shiprbetween-the-farm- equipment mrandacttrer and-the—fonr
cepipment dedter-

b= = “Comttruing- eommercit —redrtiorsii p- —tred e e Febi—
tionship- invhichthefarm_squipmentdead e bas becn-granted | -
the right toseH-orservicedfarm-equipmetananutacted-by the
farr —eqHphrent- manufacturer{o- a—perod —ol- three—-oe—nore
conseeittive mronthy!

Sec. 3.

any officer, agent or employee may terminate, cancel, fail to

No Fum equipment manufacturer, directly or through

renew or substantially change the competitive circumstances ol a
dealership agreement without good cause. For the purposes of
this subsection, good cause means and includes the failure by a P
farm cquipment dealer to substantially comply with essential
and reasonable requirements imposed upon the dealer by the
dealership agreement, provided such requirements are not dif-
ferent from those requirements imposed on other similarly situ-
ated dealers either by their terms or in the manner of their | |
enforcement. 2

In addition, good cause shall exist whenever:

(a) The farm equipment dealer has transferred an interest in
the farm equipment dealership with the manufacturer's consent,
or there has been a withdrawal from the dealership of an
individual proprietor, partner, major shareholder, or the
manager of the dealership, or there has been a substantial
reduction in interest of a partner or major stockholder without
the consent of the manufacturer.

(b) The farm equipment dealer has filed a voluntary petition
in bankruptcy or has had an involuntary petition in bankruptcy
filed against it which has not been discharged within thirty
(30) days after the filing, or there has been a closeout or
sale of a substantial part of the dealer's assets related to
the farm equipment business, or there has been a commencement
or dissolution or liquidation of the dealer.

(¢) There has been a change, without the prior written approva
of the manufacturer, in the location of the dealer's primcipal
place of business under the dealership agreement.

(d) The farm equipment dealer has defaulted under any chattel
mortgage or other security agreement between the dealer and the
farm equipment manufacturer, or there has been a revocation or
discontinuance of any guarantee of the dealer's present or
future obligations to the farm equipment manufacturer.

(e) The farm equipment dealer has failed to operate in the
normal course of business for seven (7) consecutive days or has
otherwise abandoned its business.

(f) The farm equipment dealer has pleaded guilty to or has
been convicted of a felony affecting the relationship between
the dealer and manufacturer.

(g) The dealer has engaged in conduct which is injurious or
detrimental to the dealer's customers or to the public welfare.

(h) The farm equipment dealer has consistently -failed to meet

(-b-)lExcept as otherwise provided in this section, a farm “Sec. 4.!

equipment manufacturer shall provide a farm equipment dealer
at least ninety-days’ prior written notice of termination, cancel-
lation or nonrenewal of the dealership agreement. The notice

the manufacturer's requirements for reasonable market
penetration based on the manufacturer's experience
in other comparable marketing areas.
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shall state all reasons constituting good cause for termination,
cancellation or nonrenewal and shall provide that the dealer has
60 davs in which to cure any claimed deficiency. If the defi-
ciency is rectified within 60 days the notice shall be void, The
notice and right to cure provisions under this section shall not
apply if the reason for termination, cancellation or nonrenewal is
for:{1¥ Conmissiomr of afetory; reftecthmr upon-the retativiship
Ataeen-the-degter ot mamrfactire n-23-msohveney 3 the
et rreneeof e asHgrment o tre-boneditot-ere dit o -or—H4
trerkroptey—ebthe —farm- cgrpment -deder— He- Hre e sor —or
tenannmtion canceltattorr or rronremeve rh T Ty TTeT- s s
~hre-the ~farme eqmipment mannkrcotrrer - the —farre vogoprreTst
~teader-shadt be-entided o wr Hber trotic e —ol= s defnrdt —arrd
shatinre-H-daystfromthe e ot detivery of motice hr widch to

remedy-the-de faudt fronr the thteof <tedivery of themottee?

ey~ b isaviolation-efthis acldor anv firnrequipment deale s to-
transfer assign or sell_ any interest ina fum equipment. dealer:.
ship-agreement-evidenced-by s wwriting to- anether persom-uess
the farm-equipmentdealershall firstnotibany farm-equipment
franufreturerwho-ts-u pariy-tr-suehavriten—dealershipagree—
ment-of-suelr tntention-by—writtenr rotiee - sent-eertifred1nai -
sotinginthe notiveofinteimtT tive provpectvetmmsferes s mane
address;statement-of finanerat quatification amrd-business expe=
rience-during-the--previous—five ~years - The farm-equipment
mamdeeturershalhavithin-120- days after receipt ok suelr notice -
either approve-in-weitingto-thednem equipment dealersueh-sale-
to-the- proposed-tennsferce-or by-written-rotiee -advive-tre-faray
equipment-dealer-of-the-unaceeptability-of the propesed-trans-
reerstating-material reasonsrelatingto-the-character—finaneial
bility-or-business-experience-ofthe proposed-transferectak g
ro-constderationthe-interestto-benequired-bywthe trams feree -
farm—equiparent- Aramdreture-shal—refuseto-recept—the
prospective transterce unless_such refusal-is-based- on-roason—
able;-material groundsrelating to the characters firancrat wdsihity-
or business_experience of the proposed. transferee. 1 the farny
equipmentimnafrcturer-doesnotreph-withtmrthe specitred-126-
days;~approval shat-be—d eerrred-to e gramtet “No-nansfer”

\,
'any reason set forth in subsections (a) through«iét))of section 3
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0120 assigrment-or-sale of - Pryertvtnterest-ir a—farm—equipment
0121 dealership-or-deatership-aprecine ntshaH-be ot vrtess tre
0122 transtereeagrees-in-wrtng—o-comph-withrad b e requairerments
0123 ef the-dealership-agreememt-threrr hretfect
0124 Sec. «1.—/(3) It is a violation of this act for a farm equipment | 5. l /
0125 manufacturer to coerce, or attempt to coerce, any fann equip-

0126 ment dealer to erdes-or accept delivery of any farm equipment, i
0127 parts or accessories therefor, which the farm c¢quipment dealer

0128 has not voluntarily ordered.

0129 (b) Itisa violation of this act tor a farm equipment manufac-

0130 turer: (1) To condition, or attempt to condition, the sale of any

0131 farm equipmentg:lu requirement that the farm equipment dealer

0132 also purchase other goods or services: except that nothing herein

0133 shall prohibit a farm equipment manufacturer from requiring the

0134 dealer to purchase all parts reasonably necessary to maintain the

0135 quality of operation in the field of any farm equipment used in

0136 such dealer’s trade area; (2) to coerce or attempt to coerce any

0137 farm equipment dealer into a refusal to purchase the farm\\d
0138 equipment manufactured by another farm equipment manufac-

0139 turer; or (3) to discriminate in the prices charged for farm equip-

0140 ment of like grade and quality sold by the farm equipment
014) manufacturer to similarly situated farm equipment dealers, ex-

0142 cept that nothing herein shall prevent differentials which make

0143 only due allowance for differences in the cost of manufacture,

0144 sale or delivery resulting from the differing methods or quanti- )
0145 ties in which such farm equipment is sold or delivered, by the J
0146 farm equipment manufacturer.

0147 Sec. 5-.-/Any term of a dealership agreement, either expressed 6.

0148 or implied, which is inconsistent with the terms of this act shall
0149 be void and unenforceable and shall not waive any rights which
0150 are provided to any person bv this act.

0151 Se&—&—~Emma+u—La&m—dm-e-ﬁm+u:-dauf_uLLlu’x.-wL,.Jm.hum_
0152 eqHi—;}ment—--m&m«»fﬁ@t—mer—-«s;}.mu_ug;un_u..rm.;ul..f;mu_uququucuL
0153 deatersirip-imthis state-and-operm ke Hve Hh—Com Paity persor rel -
0154 employees asubsich BEB-COIN PRy cotrirssioned agentaunder
0155 aeontra w'rth—&nypemm:—ﬁrm-eFeﬁﬁxwﬁéaﬁﬁﬁ&ﬁag-mg—u-&mﬂ-
0156 equripn ~deaterstip=on— A for TTTTREETR R E—w Hh—the —farme
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equiprmemt-rmanufactorer-The-farm-equipmrent-dede st pvtmtt
be -operated-by -an-independent farm-eepripmentdeater who-is-
netther affthated- witln,~domimated—or wrtrotted iy~ the —farm—
equipment-mand fachirer- Notwithstanding the preeeding—prove-
sionsof this-sectiom

Ha)—A-farm-equipment-manstacthiner who-ewrre rtlvoperates
retatt farm-cquaipment-deatership- tr—thts state ~with~company~
personnek—employees;: —a--subsidiare compamys —commmris storred-
ot -or Hﬂde(--a—e(mtmet—wi-th—tm—y-p ersonTtnror corporation—
AR store OR-t-feearrangementwith-thedarm—eqriprmert-
R fctrreR PR continre teoperate sacr basimes santitfoh -
1988

4b} —Arcqurprrentmanafackmreroratfid ite Tmy-ownT nioTAEe -
pr-operate- an-cetHpment-deatership- for—r ternr not to exceed 15—
mortr-alte s the Jawfnlbterminatior or vanceHatiorvi-r farm-
equriprrert-ded ership-purseamt-to- et o this et

-(-e)-—:\ﬂ-‘:&ﬁﬁ‘pﬁn‘!ﬂﬁﬁahnﬁmﬁMTTmT)"pHﬂTﬁ.DHf(?‘hrdTL""OVV'YF"
ership,—nanagement oroperation—of-an—cqrprrem—dea e rshrip-
under-a-written--agreement avith—an—independentequrpmernt-
denterifr undersoohramagreement the trdepardam-spnpret—
deder hus-made—r signifieant reestrment =me sodT e phfent™
c}e-a-lers}r'rpnnd—*}mr&m—right-m-xmnﬁm-ﬁﬁ‘i’vmn"mh'm:—m:rmr;, i
ment and-operationof such-equipment-deale sshriptporsatishae -
thonof veasonable terms and-conditions—

4ok - A eqRIpIERERRA G RCFR Ry O R H-oera b a—
kit bt e quipment-dealership-tnann—trade arer-forsueh-time—
peried s such-mannfaoturer—canmot frd- an—irdependent 4arm-
e({—lHﬁHHHH—é@-&«ler‘—k-)-ﬁ%)—ﬂﬁd—(ﬁb(ﬂ'ﬁ(-(f-ﬁﬂ‘cﬁﬁ'}"f‘mrr't‘tnr‘ipnm“!ﬁ‘
dealership torepresent such-manulreturers.

Sec. 7. If any farm equipment manufacturer violates any
provision of this act, a farm equipment dealer may bring an
action against such manufacturer in any court of competent
jurisdiction for damages sustained by the dealer as a conse-
quence of the manufacturer’s violation, together with the actual
costs of the action, including reasonable attorney fees, and the
dealer also may be granted injunctive relief against unlawful
termination, cancellation, nonrenewal or substantial change of
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competitive circumstances. The remedies set forth in this section
shall not be deemed exclusive and shall be in addition to any
other remedies permitted by lawe Jhw-nttorney-generat-s-ulso-
empowered-to-entorec-eomphianee with thiset by-institutionof

aeivH-stitfor-njunetive-relief”
Sec. 5. This act may be cited as the Kansas agricultural
equipment dealership act.
Sec. 9. This act shall take eftect and be in force from and
after 1ts publication in the statute book.

|
|

including proceedings under the Kansas Consumer Protection Ac

Ny



STATEMENT
OF

IVAN W. WYATT, PRESIDENT
KANSAS FARMERS UNION

BEFORE
THE SENATE COMMITTEE ON AGRICULTURE
ON
SB-631
(INTERSTATE COMPACT ON AGRICULTURAL GRAIN MARKETING)
MARCH 6, 1986

MR. CHAIRMAN, MEMBERS OF THE COMMITTEE:

WE RISE IN SUPPORT OF SB-631.

IN 1978, KANSAS INITIATED THE IDEA OF A MULTI-STATE COMPACT, BECAUSE OF
PROBLEMS FACING MIDWEST FARMERS IN THE AREAS OF INTERNATIONAL GRAIN MARKETING.

ON DECEMBER 18, 1978, LEGISLATORS FROM SOME 15 STATES MET IN THE STATE'S
CAPITOL TO DRAFT LANGUAGE FOR AN INTERSTATE COMPACT.

HOWEVER, IT WOULD NOT BE UNTIL APRIL 19, 1979, THAT THE COMPACT WOULD BE
SIGNED INTO LAW.

WHAT WE THOUGHT WERE BAD TIMES THEN HAVE TURNED OUT TO BE THE "GOOD OLD
DAYS*".

DURING THE GOOD OLD DAYS OF THE LATE 1970'S, WE WEREN'T HEARING WORDS OF
"FORECLOSURE", “BANKRUPTCY", VOLUNTARY CONVEYANCE", "BANK FAILURES", ETC. NOW
DAYS THESE WORDS ARE COMMON PLACE.

SINCE EARLY IN 1981 WE'VE SEEN THE PRICE OF WHEAT GO FROM ABOUT $4.40
PER BUSHEL IN WICHITA TO $2.93 (2-26-86). ;

IT IS OBVIOUS THERE IS SERIOUS TROUBLE NOT JUST IN KANSAS, BUT IN THE BREAD
BASKET OF THIS NATION.

AS WE'VE HEARD DURING RECENT DEBATE THIS SESSION OF THE LEGISLATURE, THERE
ISN'T TOO MUCH THE STATE OF KANSAS ACTING ALONE CAN DO TO RECTIFY MANY OF THESE

PROBLEMS.. R 3fo6/8  Sen. Ag.
a e brnnad~ T

o,



$B-631
3-6-86
PG. 2

SB-631 SETS THE STAGE FOR THE BEGINNING OF A MULTI-STATE EFFORT TO ADDRESS
SOME OF THESE PROBLEMS FACING THE AGRICULTURAL COMMUNITY.

IN THIS COMMITTEE LAST WEEK WE HEARD THE PRESIDENT OF THE STATE BOARD OF
AGRICULTURE SAY THE BOARD DOES NOT HAVE THE AUTHORITY TO DEAL WITH THIS CRISIS,
BUT HE CONTINUED, SAYING AT THE STATE LEVEL WE CAN'T DO ANYTHING -- UNLESS THE
STATES WORK TOGETHER.

IN LINES 145 THROUGH 149, PAGE 4 OF THIS BILL THE STAGE IS SET.

THIS EFFORT TO FORM A MULTI-STAGE COMPACT SHOULD HAVE BROAD, NON-PARTISIAN
SUPPORT.

THE INITIATION THIS TIME FOR A COMPACT HAS COME NOT FROM KANSAS, BUT HAS
COME ABOUT BY THE EFFORTS OF A REPUBLICAN WHEAT FARMER, SENATOR LOREN SCHMIDT
OF NEBRASKA.

WE WOULD RAISE THE QUESTION OF THE REASONING FOR STRIKING ALL OF SECTION C
OF THE ORIGINAL BILL BEGINNING ON PAGE 4.

A SIMILAR BILL ON THE HOUSE SIDE, HB-2915, RETAINS THIS LANGUAGE.

IN 1979, THE KANSAS LEGISLATURE PLACED THIS LANGUAGE IN THE ORIGINAL
COMPACT BY A 67 TO 57 VOTE WITH 6 MEMBERS NOT VOTING ON THE HOUSE SIDE, AND BY
A 24 TO 14 VOTE ON THE SENATE FLOOR.

SINCE THAT TIME WE HAVE HEARD GROWING COMPLAINTS FROM FOREIGN CASH BUYERS
OF OUR GRAIN COMPLAIN OF HIGH AMOUNTS OF NON-MILLABLE PORTION OF WHEAT SHIPMENTS
FROM THE U.S. THAT COST THEM FROM $9.00 TO $19.00 PER TON SHIPPING COSTS.

FOR SEVERAL YEARS WE'VE HEARD TALK OF THIS PROBLEM, AND ALL WE HAVE GOTTEN
BACK IS "BUCK PASSING" BY THE GRAIN TRADE BACK TO THE FARMER AND LOCAL ELEVATOR
OPERATOR.

- more -
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A 1984 WHEAT QUALITY STUDY BY THE STATE BOARD OF AGRICULTURE
AND THE WHEAT COMMISSION SHOWS THE PERCENTAGE OF FOREIGN MATERIAL IN KANSAS
WHEAT LEAVING KANSAS WITH ONLY ONE-TENTH OF ONE-PERCENT.

HERE WE HAVE PROOF OF SAMPLES TAKEN FROM RAIL CARS ARRIVING AT TERMINAL
MARKETS FROM KANSAS ELEVATORS IN EXCELLENT SHAPE, YET ARRIVING AT FOREIGN
PORTS WITH HIGH AMOUNTS OF UNMILLABLE FOREIGN MATERIAL.

THESE TWO AGENCIES HAVE ALREADY IDENTIFIED A PROBLEM COSTLY NOT ONLY
TO THE KANSAS WHEAT FARMER AND THE KANSAS ECONOMY, BUT ALL AMERICAN WHEAT
PRODUCERS..

I THINK IT IS TIME THE LEGISLATURE DEALS WITH THIS PROBLEM OF FOREIGN
MATERIAL ENTERING OUR GRAIN SOMEWHERE BETWEEN THE KANSAS BORDER AND THE
FOREIGN PORTS OF ENTRY. |

WE KNOW FROM PAST EXPERIENCE ANSWERS TO THIS QUESTION WILL NOT COME
FORTH VOLUNTARILY, THEREFORE, WE WOULD URGE THE MEMBERS OF THIS AGRICULTURAL
COMMITTEE TO RESTORE LINES 150 THRU 171 TO SENATE BILL 631.

THANK YOU



March 6, 198

I am Mary Harper and I come in support of SB 631. Our
family farm produces wheat, one of the most important food
and feed grains.

I feel this would help open and maintain an avenue of
communication with other grain producers. We have been
told that other states wish to cooperate in this and, if
so, all the grain states would investigate all possibilities
of grain marketing and uses.

I believe if all grain producing states made a
concerted effort to develop, investigate and regulate our
business we surely would benefit.

I have long believed that there are many outside
entities who have far more control and influence over our
grains than we producers, and believe a thorough investi~

gation of our markets and marketing would benefit us all.

I believe our grain, as soon as we have to sell, is
used to control international markets and agreements over
which we producers have no control. Perhaps if a
commissgion of grain states investigated and promoted grain
uses, and looked into the possibility of intrigue by
multinational marketers we could regain some control. We
certainly believe we must control our production and
marketing if we are to regain any sort of solvency in our
state. :

Thank you.
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