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MINUTES OF THE LegislativeOMMITTEE ON _Kansas Economic Development

The meeting was called to order by Representative Jim Braden
Chairperson
1:30 J.%l./p.m. on February 13, 186 in room _123-5 _ of the Capitol.

All members were present except:

Committee staff present:

Tom Severn
Paul West

Conferees appearing before the committee:

Visitor's register, (See Attachment No. 1.)

The Chairman called the meeting to order and introduced Belden Daniels
of the Council for Community Development, Boston, Massachusetts. Mr.
Daniels will be the Consultant for the Commission.

Mr. Daniels presented the following outline and told the Commission
that there is a window of opportunity for Kansas, and that within the next
five weeks it will be possible to structure a ''do-able" legislative package
to iron out Kansas strengths, weaknesses, and problems. He asked that the
Commission do it soundly.

Daniels said he was impressed that a gifted group of professionals exist
in Kansas, and that these were the people to form a potential Team to act as
consultants in making the structural changes necessary.

Mr. Daniels' outline:
I. Key Structural Change

1. KDED
2. Legislation
3. Kansas, Inc.

II. Daisy Chain

Pure research
Applied research
Seed capital
Venture capital
Mezzanine finance
Long term
Infrastructure

~NounmpPbwroE

ITI. This Interim

1. Big issues - Agriculture
University capital.
2. Put flesh and blood on the skeleton.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have nat
been submitted to the individuals appearing before the committee for

editing or corrections. Page 1 Of __._..2_
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room 123-3 | Statehouse, at L_:}_O__/Mn./p.m. on _February 13, , 1986,

Mr. Daniels commented that KDED is not structured for the 1980's and
1990's. It is structured for the 1950's. He recommended this Commission
be formalized as a permanent standing joint committee of the legislature.

Daniels felt that serious problems exist in the agricultural economy
of the state, and major new investments are needed which would directly lead
to commercial products and new jobs.

Daniels noted Kansas has done well investing in people and education,
but he felt Kansas needed to have a better system of accountability of
funds to the universities. He said that some key issues for the Interim
might be a funding base for the universities, an incentive system rewarding
researchers and professors and a patent policy.

Money is necessary for financing pure:research. Daniels recommends a
highly created center of excellence to be matched with private funds through
tax incentives. Kansas needs products to make money. A patent policy and
matching funds with the private sector and the universities is needed.

As far as venture capital is concerned KPERS is the largest investor
in Kansas. KPERS is owned by beneficiaries. Kansas is poor in risk capital.

Daniels recognized that Kansas does not have a state-wide issuer of tax
exempt bonds. He recommended a new approach with tax exemptions and
expressed the need for specific legislation. He said the tax structure here
in Kansas is not out of line but mentioned three areas that need attention.
The property tax on inventories, the sales tax on manufacturing machinery
and equipment, and the present requirement that the 10-year property tax
exemption for new and expanding businesses is tied to industrial revenue bonds.

Mr. Daniels recommends that we go for a carefully constructed con-
stitutional amendment regarding internal improvements which sould be
narrowly defined. He said he hopes to draft legislation within the next
ten days.

The Chairman stated we are moving in the right direction. He was
interested in formulating the Team and wanted Mr. Daniels to possibly set
meetings around key issues with the Dean of Agriculture, people from the
universities, Farm Bureau, etc., people to make up the Team, before another
Commission meeting. It was also suggested that the subcommittees might
possibly be abandoned and give the experts time to work together before
coming before the Commission with their recommendations.

Senator Winter suggested the Commission meet at least once a week.
He said a final draft of Mr. Daniels' contract and a memorandum of under-
standing would be available at the next meeting.

The Chairman adjourned the meeting at 4:52 P.M.

Approved by Commission on:

édate)

Page 2 of 2



i fe

7
o 9

g Bl o e e
(et z/j(/wd /Ll/j(jﬁ;‘_m__m_ 7
CHae st KR 05 LAY, Jc A SaS
e (L W/%L
ADED

W A0

7
% B (w of ot
nl it Loy S cteenire
LwV of ()it

o gu_ LWV B bt ts
%ﬁﬁ%? 7 (\// ?/fé/g?
%&zzw W
«L ?\9 \.\éu\f\(\’\ A/\\ | m h%réb« @\DL
%i« a0
fc/ /{?«’/wewr I ORTE L

’4+7Lac/\ men T /




