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MINUTES OF THE __House  COMMITTEE ON Appropriations
The meeting was called to order by Bill Bunten at
Chairperson
_1:30  x®x/p.m. on Thursday, January 15 1987 in room _514=S  of the Capitol.

All members were present except: Representatives Duncan, Lowther and Hoy (all excused)

Committee staff present: Gloria Timmer, Legislative Research
Diane Duffy, Legislative Research
Jim Wilson, Revisor's Office
Sharon Schwartz, Administrative Aide
Nadine Young, Committee Secretary

Conferees appearing before the committee:

The meeting was called to order by Vice Chairman Chronister.

Ed Ahrens of Legislative Research presented an overview of the changes
in the status of the state general fund since the close of the 1986

session (Attachment 1). The revised current status of Balance, before
supplementals, now stands at $50.9 million.

Representative Vancrum asked about the possibility of the consensus
people meeting more often and prior to November. After brief discussion,
Richard Ryan explained that anything earlier than November would be of no
use, because the information would not be current.

Brief discussion followed about this year's supplemental request. Staff
reported that this year's request will probably be one of the highest in
recent years.

Representative Chronister asked what the estimated additional revenue is
as a result of the 1¢ sales tax increase. Mr. Ryan said the estimated
figure for the end of last session was figured to be $666 million, then
was later reduced to $633 million.

Richard Ryan addressed the committee and talked about where we stand on
receipts so far in FY 1987. He told the committee that as of the end of
December, under the new estimate, we are $14.7 million ahead of the revised
estimate, causing us to look pretty good, but cautioned the committee not

to get too optimistic because we cannot rely too much on how we stand at
end of December. As months go by, particularly the last quarter when the
bulk of individual income tax refunds go out, this will have a large impact.
He did say that one big positive note, as far as revenue, is the severence
tax because of the rising price of crude.

Representative Solbach asked what would be the recommended optimal minimum
balance needed to maintain the state's checkbook. Mr. Ryan replied that,
based on the last few years' experience, his recommendation would be in the
$80 million plus range, without the use of certificates of indebtness. This
should give the state a good cash flow.

Chairman Bunten presented a draft bill relating to demand transfers and
requested a motion to have the bill introduced and referred back to this
committee (Attachment 2). On a motion by Representative Mainey and a
second by Representative Chronister, the bill was introduced.

A second draft bill concerning the secretary of the Department of Human
Resources was presented for introduction. On a motion by Representative
%R%Egggmg%g g)second by Representative Miller, the bill was introduced.

Chairman Bunten then asked for a motion that would allow him, as Chairman of
the House Appropriations Committee, to introduce the Governor's Appropriation
Bills on the floor of the House. Representative Miller made the motion, Rep-
resentative Mainey secongded,. angd..the mabion Saatdedeno

been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for
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editing or corrections.

Meeting adjourned at 3:00 p.m.



Kansas Legislative Research Department

January 15, 1987

CHANGES IN THE STATUS OF THE GENERAL FUND
SINCE CLOSE OF 1986 SESSION

Notes

Dollars in
Millions*
FY 1986
Beginning Balance . 8 120.4
Estimated Receipts 1,666.4
Shortfall (25.0)
Actual Receipts 1,641.4
Estimated Expenditures 1,749.8
Underspending and Shifting - o (6.8)
Actual Expenditures 1,743.0
Estimated Ending Balance 37.0
Released Encumbrances 0.8
Receipts Shortfall (25.0)
Expenditures Below Estimate 6.8
Actual Ending Balance 19.7
FY 1987
Estimated Beginning Balance 37.0
- Reduction (17.3)
Actual Beginning Balance 19.7
Original Estimate of Receipts 1,858.5
Consensus Group Reductions (93.6)
Current Estimate of Receipts 1,764.9
Original Estimate of Expenditures 1,796.5
Potential Shifting from FY 1986 2.6
Finance Council Action on Pay Plan (1.6)
Adjusted Estimate 1,797.5
Revised Estimate of Demand
Transfers : (3.7)
Lapse Bi11 as Passed By House (60.1)
Current Estimate Before Supplementals 157337
Original Estimate Ending Balance 99.0
Change in Beginning Balance {17.3)
Change in Consensus Estimate (93.6)
Change in Expenditures 62.8
Current Status of Balance Before
Supplementals $ 50.9

* Detail may not add to totals due to rounding.

B87-14/EA

1.5% of estimate

$2.6 shifted; $4.2 underspent

2.1% of current year expenditures

1.1% of current year expenditures

5.0% of original estimate; 5.7%

without federal reform

Actual or consensus estimate

0.5% less than actual FY 1986

5.5% of current year expenditures
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DRAFT BILL NO.

For Consideration by Committee on Appropriations

AN ACT imposing certain limitations on transfers of moneys from
the state general fund during the fiscal years ending June
30, 1987, and June 30, 1988; amending K.S.A. 79-2959,
79-2964, 79-3425e and 79-34,147 and repealing the existing

sections.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 79-2959 is hereby amended to read as
follows: 79=2959. (a) There 1is hereby created the local ad
valorem tax reduction fund. All moneys transferred or credited
to such fund under the provisions of this act or any other law
shall be apportioned and distributed in the manner provided
herein.

(b) On January 15 and on July 15 of each year, the director
of accounts and reports shall make transfers in equal amounts
which in the aggregate egqual 4 1/2% of the total retail sales and
compensating taxes credited to the state general fund pursuant to
articles 36 and 37 of chapter 79 of Kansas Statutes Annotated and
acts amendatory thereof and supplemental thereto during the
preceding calendar year from the state general fund to the local

ad valorem tax reduction fund, except that the total amount

transferred to the local ad valorem tax reduction fund during the

s

fiscal vyear ending June 30, 1988, shall not be more than

$24,555,000.

(c) The state treasurer shall apportion and pay the amounts
transferred under subsection (b) to the several county treasurers
on January 15 and on July 15 1in each year as follows: (1)
Sixty-five percent of the amount to be distributed shall be
apportioned on the basis of the population figures of the

counties certified to the secretary of state pursuant to K.S.A.
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11-201 and amendments thereto on July 1 of the preceding year;
and (2) thirty-five percent of such amount shall be apportioned
on the basis of the equalized assessed tangible valuations on the
tax rolls of the counties on November 1 of the preceding year as
certified by the director of property valuation.

éd%——eﬁ—-5uﬂe——i7—}9837—the—difeetef—ef—aeeeuﬁts—aﬁd—fepefts
shalli-transfer-from-the--state--generai--fund--to--the--ltocai--ad
valerem—-tax--reduetien--fund--the--ameunt-certified-by-the-state
beafé—ef—edueat%ea—és——the——tetai-—e%——a%%-—ameuﬁts——reeeéved——by
eemmaﬁ%%y———eeiieges——aﬁd——muﬁieipai——uﬁ%vefs%ties——andef-—K:SrA:
79-2961-and-amendments-thereto-from-the-payments--made--from--the
loeal--ad-valorem-tax-reduction-furd-en-January-157-1983<-0On-June
i7~&9837—%he—state—tfeasafef—shai%—appeftieﬁ—aﬁé—pay——fhe——ameuﬁt
tfaasfeffed——uﬁdef——this——sabseetéeﬁ-—te—the—eeaﬁ%y—tfeasufefs—ef
those-counties-which-distributed-money-to-one-or--more--E€OmMMURIty
eeiieges———ef——muﬁ%eépa%——uﬂ%vefs%t%eST——ef——beth7——ﬁﬁéef——KTSTA:
79-2561-and-amendments-thereto-from-the-payments--made--from--the
loeal--ad--valerem—-tax--reduction--fund-en-January-157-1983<-The
ameaat—paéé—aa—&uﬁe~i7«%9837~%e—eaeh—saeh—eeaaty—érem——the——%eea%
ad--valerem--tax--reduction-fund-under-this-subsection-shati-bear
the—same—prepeftéeﬁ—ta—%he—teta%—ameuﬁ%—pa%d—te—a%%—sueh—eeaﬁ%%es
eﬁ—&uﬁe-i7—i9837—that~%he——teta%~—amedﬁt——feeeived——by——eemmuﬁity
eei%eges——aﬁd——muﬁ%eépa%—aﬁévefs%ﬁ%es—%ﬁ—saeh—eeﬁﬁ%y—aﬁdef—KvsrA:
?9—296}—aﬁd—ameﬁdmeﬁts—%hefete—%rem——the——paymeat——made——te——sueh
eeuﬁty—eﬁ~5aﬁuafy—}57—}9837—beafs—ta—Ehe—teta%—ameﬁﬁt~feee%ved—by
eemman%&y———ee%%eges——aﬁd——munie%pa%——aﬁivefsétées——ia—-ai%——sneh
counties-undern-such-statute-from-such-payments

Sec. 2. K.S.A. 79-2964 is hereby amended to read as
follows: 79-2964. Thére is hereby created the county and city
revenue sharing fund. All moneys transferred or credited to such
fund under the provisions of this act or any other law shall be
allocated and distributed in the manner provided herein. The
director of accounts and reports in each year on July 15 and
December 10, shall make transfers in equal amounts which in the

aggregate equal 3 1/2% of the total retail sales and compensating



taxes credited to the state general fund pursuant to articles 36
and 37 of chapter 79 of the Kansas Statutes Annotated and acts
amendatory thereof and supplemental thereto during the preceding
calendar year from the state general fund to the county and city

revenue sharing fund, except that the total amount transferred to

the county and city revenue sharing fund during the fiscal year

ending June 30, 1988, shall not be more than $18,648,000.

Sec. 3. K.S.A. 79-3425e 1is hereby amended to read as
follows: 79-3425e, On Jﬁ%y—i57—}9897—aﬁé—the-féfteeath—day—ef
January 15 and the-fifteenth-day-of on July 15 of each year
thereafter, the director of accounts and reports shall transfer a
sum equal to the total taxes collected under the provisions of

K.S.A. 79-6a04 and 79-6al0 and amendments thereto and credited to

the state general fund during the six months next preceding the
date of transfer, from the state general fund to the special city
and county highway fund, created by K.S.A. 79-3425 and amendments

thereto, except that the total amount transferred to the special

city and county highway fund during the fiscal year ending June

30, 1988, shall not be more than $7,441,000. Ne-transfer-under

%h%s—seetéeﬁ—sha%i—be—eeﬁs%defed—%e—be—aﬁ—expendé%afe~—ef—~demaﬁd
tfaﬁséef~—éef—%he—pufpeses—ef—seet%eﬁs—%—te~57—%ﬁe%usive7~ef—%9?9
Substitute-for-Heuse-Biti-Ne--2623%

Sec. 4. K.S.A. 79-34,147 is hereby amended to read as
follows: 79-34,147. (a) The secretary of revenue shall certify
daily to the director of accounts and reports the amount equal to
9.19% of the total revenues received by the secretary from the
taxes imposed: under the Kansas retailers' sales tax act and
deposited in the state treasury and credited to the state general
fund on the next preceding day that such revenues were SO
received and deposited.

(b) Upon receipt of each certification under subsection
(a), the director of accounts and reports shall transfer from the
state general fund to the state highway fund the amount computed
as fbllows:

(1) Bﬁf%ﬁg—fhe-f%sea%—yeaf—eaé%ﬁg—auae—ae7—}9847—%he—ameﬁﬁt



equat-te-5/42-ef-the-amount-so-certifieds
{2}--during-the-fiscal-year-ending-June-365;-1985;-the-amount
eqﬁa%—te—}9%42—ef—the—ameﬁﬁt—se—eertif%edf
{3}--during-the-fiscal-year-ending-June-367-19865;-the-ameount
equat-to-15/42-of-the-amount-seo-certifieds
{4} During the fiscal year ending June 30, 1987, the amount

equal to 20/42 of the amount so certified, except that not more

than $16,054,000 shall be transferred to the state highway fund

during such fiscal year;

£5% (2) during the fiscal year ending June 30, 1988, the

amount egual to 25/42 of the amount so certified, except that not

more than $16,054,000 shall be transferred to the state highway

fund during such fiscal year; and

¢6% (3) during the fiscal year ending June 30, 1989, and
each fiscal year thereafter, the amount equal to 30/42 of the
amount so certified.

Sec. 5. K.S.A. 79-2959, 79-2964, 79-3425e and 79-34,147 are
hereby repealed.

Sec. 6. This act shall take effect and be in force from and

after its publication in the Kansas register.
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PROPOSED BILL NO.

By

AN ACT concerning the . secretary of the department of human
resources; relating to the powers and duties thereof;

authorizing certain contracts.

Be it enacted by the Legislature of the State of Kansas:

Section 1. Subject to the approval of the governor, the
secretary of the department of human resources is authorized to
contract'with federal government agencies, governmehtal entitiles
of any .state, and private, not-for-profit corporations for ﬁhe
performance of data processing services and training.

Sec. 2. This act shall take effect and be in force from and

after its publication in the Kansas register.
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