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MINUTES OF THE __HOUSE  COMMITTEE ON FEDERAL & STATE AFFAIRS
The meeting was called to order by CHATRMAN MILLER  — at
__iigg__ajnglm.on February 17 19§2k1mom.Jngi__JﬁtheCamuﬂ

All members were present except:

Committee staff present:

Lynda Hutfles, Secretary

Raney Gilliland, Research

Mary Galligan, Research

Mary Torrance, Revisor's Office

Conferees appearing before the committee:
The meeting was called to order by Chairman Miller

Representative Sughrue made a motion, seconded by Representative Long, to
approve the minutes of the February 16 meeting. The motion carried.

HB2044 - Pari-mutuel

Representative Roy made a motion, seconded by Representative Avlward, made a
conceptual motion to exclude state fair organizations from the distribution
provisions which govern non-profit organizations from the distribution pro-
visions which govern non-profit organizations in the bill. The motion carried.

Representative Eckert made a motion, seconded by Representative Rolfs, to
add a New Sec. 30 which would require that 50% of the kennels with contracts
to race grevhounds in Kansas must be located in Kansas. The motion carried,
Division - 13-10, See attachment A.

Representative Eckert made a motion, seconded by Representative Bryvant to

add to New Sec. 30 a provision which provides rules and regulations for the
admission to races by gualified Kansas-Whelped grevhounds. The motion carried.
See attachment B. ‘

Representative Aylward made a motion, seconded by Representative Peterson,
to inclue ", partnership, corporation or association who is licensed by the
commission'" in the definition of "Facility manger licensee", so as not to
limit to one person. The motion carried. See attachment C.

Representative Aylward made a motion, seconded by Representative Eckert, to
include "and a user of" alcohol or a controlled substance in line 0562 after
"to". The motion carried with Representative Sifers recorded as veting
"no'", See attachment D.

Representative Peterson made a motion, seconded by Representative Sifers, to
require as a condition of a license that you have gone through procedures with
your local county commissioners and that site, plans and construction and
facility have been approved by the county commission and a certificate be filed
with the State Racing Commission. See attachment E. The motion lost.

Division 5-18.

Representative Aylward made a motion, seconded by Representative Barr, to pro-
vide for registration of Kansas domiciled greyhounds. After discussion as to
whether this was what the amendment was supposed to do, Representative Aylward
withdrew her motion in order to talk further with the revisor. See attach-

ment F.

Representative Rolfs made a motion, seconded by Representative Barr, to
insert after "commission:" on line 0133 the word "and". The motion carried.

(See Attachment G)

Unless specthically noted, the indis idual remarks recorded herem have not
been transcribed verbatim, Individual remarks as reported herein have not
heen subputted to the imdividuals appearing before the comnuttee tor

editing or corrections Page __1:__ Of _...‘)_\'_
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Representative Rolfs made a motion, seconded by Representative Roy, to pro-
hibit a facility owner licensee or facility manager, officer, director or
emplovee to participate as an owner, owner-trainer or trainer of a horse or
grevhound, jockey of a horse entered in this state, or place a wager on an
entry in a horse or grevhound race. The motion carried. See attachment H.

Representative Hensley made a motion, seconded by Representative Jenkins, to

provide for authority for thercommission to adopt rules and requlations that

provide for the testing of any licensees of the commission, and any officers,
directors and emplovees to determine whether thevy are users of any controlled
substances. The motion carried. See attachment J.

Representatives Rolfs made a motion, seconded by Representative Hensley, to
prohibit exemptions for developers from income, property, sales, business or
occupation that is not offered to any other similar business. The motion
carried. See attachment J.

Representative Rolfs made a motion, seconded by Representative Walker, to
assure financial viability as critical under the revocation provisions. The
racing commission may within 90 days revoke a license if they have not produced

a letter of financial credit. The motion carried.

There was discussion concerning the Pooled Money Investment Board and what
happens to the interest,

Representative Rolfs made a conceptual motion,seconded by Representative
Charlton, to provide th.tc the Executive Director be appointed by the Governor
rather than the Racing Commission. The motion carried.

Representative Sprague made a conceptual motion, seconded by Representative
Walker to delete New Sec. 5 (3) (d) and include in New Sec. 9 that the attorney

general shall appoint, with the approval of the commission, no more than two
assistant attorney general to be assigned to assist the commission in the
enforcement of this act. Strike "criminal" in line 381. The motion carried.

Representative Sprague pointed out a technical clean up in lines 452 and 458.
Staff was asked to correct "devise" to '"device'.

Representative Rolfs made a motion, seconded by Representative Barr, to

adopt amendments requiring statutory authority for the commission to submit
fingerprints for criminal records searches:; providing for disclosure of
information regarding state income taxes for applicants for facility owner
licenses and facility manager licenses; and providing for disclosure of
information regarding taxes other than income tax for applicants for facility
owner license or facilty managers license. The motion carried. See attach-
ment K.

Representative Eckert made a conceptual motion, seconded by Representative
Aylward, which would reduce the penalty for the first time offense of use of
syringes other than by a licensed veterinarian on the compound to a Class A
misdemeanor. The motion carried.

Representative Sebelius made a motion, seconded by Representative Sifers, to
reduce the penalty for New Sec. 10(e) (5) to a Class A misdemeanor for first
offenses and for second and subsequent offenses to a Class E felony. The
motion lost.

The Chairman announced that a balloon of all amendments that had been adopted
would be ready for the Wednesday meeting and that only clean-up amendments
would be accepted except those of Representative Aylward'son Kansas domociled
greyhounds and Representative Rolf's amendment on pooled investments.

There will be no meeting on Thursday at the regular time, but the Chairman
encouraged committee members to attend the 8:00 meeting on Thursday in the
Old Supreme Court Room (313S).

-

The meeting was adjourned. Page of _%
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approved and included in the calculation of the initial license
fee.

()  All organization licenses shall be reviewed annually by
the commission to determine if the licensee is complying with
the provisions of this act and rules and regulations of the com-
mission and following such proposed plans and operating pro-
cedures as were approved by the commission. The commission
may review an organization license more often than annually
upon its own initiative or upon the request of any interested
party. The commission may require an organization licensee to
provide any updated information necessary for the commission
to conduct the annual or periodic review.

(h)  Subject to the provisions of subsection (i), the commis-
sion, in accordance with the Kansas administrative procedure
act, may suspend or revoke an organization license or may
impose a tine not exceeding $5,000, or may both suspend such
license and impose such fine, for each of the following violations
by a licensee:

(1) One or more serious violations, or a pattern of repeated
minor violations, of the provisions of this act or rules and regu-
lations of the commission;

(2) failure to follow one or more substantial provisions of the
licensee’s plans for the construction or operation of a racetrack
facility as submitted to and approved by the commission;

(3) failure to maintain compliance with the requirements of
subsection (b) for the initial issuance of an organization license;

(4) failure to properly maintain or to make available to the
commission such financial and other records sufficient to permit
the commission to verify the licensee’s nonprofit status and
compliance with the provisions of this act or rules and regula-
tions of the commission;

(3)  providing to the commission any information material to
the issuance, maintenance or renewal of the licensee’s license
knowing such information to be false or misleading; or

(6)  failure to meet the licensee’s financial obligations in-

~—
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curred in connection with the conduct of a race meetingh

{1} Prior to suspension or revocation of a license pursuant to

or (7) a violation of section 30

(g
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disease ol greyhounds; and

(3) an amount equal to 50% of all moneys credited to the fund
during a fiscal year shall be used by the racetrack facilities where
derived to supplement purses in races for Kansas-whelped grey-

Lounds as approved by the commission. f

See. 30. K.S.A. 21-4302 is hereby amended to read as fol-
lows: 21-4302. (1) A “bet” is a bargain in which the parties agree
that, dependent upon chance, one stands to win or lose some-
thing of value specified in the agreement. A bet does not in-
clude:

(a) Bona fide business transactions which are valid under the
law of contracts including but not limited to contracts for the
purchase or sale at a future date of securities or other commodi-
tics, and agreements to compensation for loss caused by the
happening of the chance including, but not limited to contracts
of indemnity or guaranty and life or health and accident insur-
ance;

(L) offers of purses, prizes or premiums to the actual contes-
tants in any bona fide contest for the determination of skill,
speed, strength, or endurance or to the bona fide owners of
animals or vehicles entered in such a contest;

(¢) a lottery as defined in this section;

(d) any bingo game by or for participants managed, operated
or conducted in accordance with the laws of the state of Kansas
by an organization licensed by the state of Kansas to manage,
operate or conduct games of bingo; or

(¢) any system of parimutuel wagering managed, operated
and conducted in accordance with the Kansas parimutuel racing

act.
(2) A “lottery” is an enterprise wherein for a consideration
the participants are given an opportunity to win a prize, the

award of which is determined by chance.

(3) “Consideration” as used in this seetion means anything
which is a commercial or financial advantage to the promoter or a
disadvantage to any participant.

Mere registration without purchase of goods or services; per-
sonal attendance at places or events, without payment of an

<

- New Sec. 30. 1If an organization 1licensee enters
into contracts with kennels whereby such kennels agree
to provide greyhounds to race at race meetings

conducted by such licensee, not less than 50% of such
kennels shall be located in Kansas.

[renumber remaining sections]
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0638 approved and included in the calculation of the initial license
0639 fee.

0640 (g) All organization licenses shall be reviewed annually by
0641 the commission to determine if the licensee is complying with -
0642 the provisions of this act and rules and regulations of the com-
0643 mission and following such proposed plans and operating pro-
0644 cedures as were approved by the commission. The commission

OTlachrren

0645 may review an organization license more often than annually

0646 upon its own initiative or upon the request of any interested

0647 party. The commission may require an organization licensee to

0648 provide any updated information necessary for the commission
19 to conduct the annual or periodic review.

0650 (h) Subject to the provisions of subsection (i), the commis-

0651 sion, in accordance with the Kansas administrative procedure

0652 act, may suspend or revoke an organization license or may

0653 impose a fine not exceeding $5,000, or may both suspend such

0654 license and impose such fine, for each of the following violations

0655 by a licensee:

0656 (1) One or more serious violations, or a pattern of repeated

0657 minor violations, of the provisions of this act or rules and regu-

o658 lations of the commission;

0659  (2) failure to follow one or more substantial provisions of the

0660 licensee’s plans for the construction or operation of a racetrack

0661 facility as submitted to and approved by the commission;

‘662  (3) failure to maintain compliance with the requirements of

663 subsection (b) for the initial issuance of an organization license;

0664  (4) failure to properly maintain or to make available to the .

0665 commission such financial and other records sufficient to permit

0666 the commission to verify the licensee’s nonprofit status and °

0667 compliance with the provisions of this act or rules and regula-

0668 tions. of the commission;

o669 (5) providing to the commission any information material to

0670 the issuance, maintenance or renewal of the licensee’s license or (7) a violation of section 30 or any rules and

P
0671 knowing such information to be false or misleading; -or regulations adopted pursuant to that section
0672 (6) failure to meet the licensee’s financial obligations in-
0673 curred in connection with the conduct of a race meetin e

0674 (i) Prior to suspension or revocation of a license pursuant to
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disease of greyhounds; and

(3) an amount equal to 50% of all moneys credited to the fund
during a fiscal year shall be used by the racetrack facilities where
derived to supplement purses in races for Kansas-whelped grey-

hounds as approved by the commission.

Sec. 30. K.S.A. 21-4302 is hereby amended to read as fol-
lows: 21-4302. (1) A “bet” is a bargain in which the parties agree
that, dependent upon chance, one stands to win or lose some-
thing of value specified in the agreement. A bet does not in-
clude:

(a) Bona fide business transactions which are valid under the
law of contracts including but not limited to contracts for the
purchase or sale at a future date of securities or other commodi-
ties, and agreements to compensation for loss caused by the
happening of the chance including, but not limited to contracts
of indemnity or guaranty and life or health and accident insur-
ance;

(b) offers of purses, prizes or premiums to the actual contes-
tants in any bona fide contest for the determination of skill,
speed, strength, or endurance or to the bona fide owners of
animals or vehicles entered in such a contest;

(c) a lottery as defined in this section;

(d) any bingo game by or for participants managed, operated
or conducted in accordance with the laws of the state of Kansas
by an organization licensed by the state of Kansas to manage,
operate or conduct games of bingo; or

(¢) any system of parimutuel wagering managed, operated
and conducted in accordance with the Kansas parimutuel racing
act.

(2) A “lottery” is an enterprise wherein for a consideration
the participants are given an opportunity to win a prize, the
award of which is determined by chance.

(3) “Consideration” as used in this seetion means anything
which is a commercial or financial advantage to the promoter or a
disadvantage to any participant.

Mere registration without purchase of goods or services; per-
sonal attendance at places or events, without payment of an

New Sec. 30. The commission shall provide by
rules and regulations for the admission to races of any
Kansas-Whelped greyhound which is otherwise qualified

and which 1is owned by a resident of this state who has
been engaged in this state, for at least the two
preceding years, in the business of breeding, racing,

raising or training greyhounds for racing purposes.

[renumber remaining sections]




+

Oty
0020
0021
0022

0023
0024
0025
0026
0027
0028
0029
0030
0031

0033
QO34
0u35
0036
0037
0038
0034
0040
0041
0042
0043
0014
00-£5

Session of 1987

HOUSE BILL No. 2044
By Special Committee on Federal and State Affairs
Re Proposal No. 14
1-8

- 0

AN ACT relating to horse and greyhound racing and permitting
parimutuel wagering thereon; providing for regulation and
taxation thereof; prohibiting certain acts and providing penal-
ties therefor; amending K.S.A. 21-4302, 38-1502, 38-1602 and

74-5602 and repealing the existing sections.

Be it enacted by the Legislature of the State of Kansas:

New Section 1. Sections 1 through 29 shall be known and
may be cited as the Kansas parimutuel racing act and shall apply
to all horse race meetings, whether or not parimutuel wagering is
used or intended to be used at such meetings, and to all grey-
hound race meetings at which parimutuel wagering is used or
intended to be used.

New Sec. 2. As used in this act unless the context otherwise
requires:

(a) “Breakage” means the odd cents by which the amount
payable on each dollar wagered in a parimutuel pool exceeds a
multiple of $.10.

(b) “Commission” means the Kansas racing commission
created by this act.

(¢) “Concessionaire licensee” means a person, partnership,
corporation or association licensed by the commission to utilize a
space or privilege within a racetrack facility to sell goods.

(d) “Executive director” means the executive director of the
commission.
(TR ) R B . > 4
(e) “Facility manager licensee” means a person aholhas a 1i

contract with an organization licensee to manage a racetrack
facility.
() “Fucility owner licensee” means a person or unit of gov-

Rep. Aylward #1

partnership, corporation or association who is
censed by the commission and
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(b) To qualify for an organization license to conduct horse or
greyhound races:

(1) The applicant shall be a bona fide, nonprofit corporation
incorporated under the laws of the state of Kansas;

(2) the applicant shall have, either by itself or through con-
tractual relationships with other persons or businesses approved
by the commission, the financial capability, manpower and
technical expertise, as determined by the commission, to prop-
erly conduct horse races or greyhound races, or both, and, if
applicable, to operate a parimutuel wagering system;

(3) if the applicant is proposing to construct a racetrack facil-
ity, the applicant shall submit detailed plans for the construction
of such facility, including the means and source of financing such
construction and operation, sufficient to convince the commis-
sion that such plans are feasible;

(4) submit for commission approval a written copy of each
contract and agreement which the applicant proposes to enter
into, including all those listed in subsection (1), which contracts
and agreements shall conform to the restrictions placed thereon
by subsections (1), (m) and (n);

(5) the applicant shall propose to conduct races within only
one county, and in such county the majority of the qualified
electors have approved either: (A) The constitutional amend-
ment permitting the conduct of horse and dog races and parimu-
tuel wagering thereon; or (B) a proposition permitting horse and
dog races and parimutuel wagering thereon within the bounda-
ries of such county; .

(6) no stockholder, director, officer, employee or agent of the
applicant shall have been convicted of or have criminal charges
pending for any of the following in any court of any state or of the
United States: (A) Fixing of horse or greyhound races; (B) illegal
gambling activity; (C) illegal sale or possession of any controlled
substance; (D) operation of any illegal business; (E) repeated
acts of violence; or (F) any felony;

(7) no stockholder, director or officer of the applicant shall be

addicted tofalcohol or a controlled substance; and
(8) all employees of the applicant shall be citizens of the

and a user of

a
%
%
g
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(¢) The commission shall allocate equitably race meeting
dates, racing days and hours to all organization licensees and
assign such dates and hours so as to minimize conflicting dates
and hours within the same geographic market area.

() The commission shall have the authority to exclude, or
cause to be expelled, from any race meeting or racetrack facility,
any person:

(1) Who has violated the provisions of this act or any rule and
regulation or order of the commission;

(2) who has been convicted of violating the racing or gam-
bling laws of this or any other state or of the United States; or

(3) whose presence, in the opinion of the commission, re-
flects adversely on the honesty and integrity of horse or grey-
hound racing or interferes with the orderly conduct of a race

meeting.

{g) VThe commission shall review and approve all proposed <__

construction and major renovations teiracetrack facilities owned

or leased by licensees. f

of

()b The commission may suspend a horse or greyhound from
participation in races if such horse or greyhound has been
involved in any violation of the provisions of this act or any rule
and regulation or order of the commission.

(#) o The commission, within 72 hours after any action taken by
a steward or racing judge and upon appeal by any interested
party or upon its own initiative, may overrule any decision of a
steward or racing judge, other than a decision regarding dis-
qualifications for interference during the running of a race, if the
preponderance of evidence indicates that:

(1) The steward or racing judge mistakenly interpreted the
law;

(2) new evidence of a convincing nature is produced; or

(3) the best interests of racing and the state may be better
served.

A decision of the commission to overrule any decision of a
steward or racing judge shall not change the distribution of
parimutuel pools to the holders of winning tickets. A decision of
the commission which would affect the distribution of purses in

AN

o

Rep. Peterson E{

Lilaihret [
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sites and

.

If there will be construction or major renovation of
the facility, the application shall be accompanied by
a certification of approval of the proposed site

and construction or renovation by the board of county
commissioners of the county where the proposed site
is located, certified by the chairperson of the board
of county commissioners and attested by the county
clerk.

J [reletter remaining subsections, renumber
remaining sections and change cross-references]
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(5) moneys for equine research through institutions of higher
education under the state board of regents.

New Sec. 28. (a) The commission shall, by rules and regula-
tions:

(1) Qualify stallions for participation in Kansas-registered
stallion awards;

(2) provide for the registration of Kansas-domiciled mares,
Kansas-domiciled stallions and Kansas-bred horses; and

(3) establisha schedule of fees for the registration of Kansas-
domiciled mares, Kansas-domiciled stallions and Kansas-bred
horses sufficient to provide for all expenses incurred in the
administration of the Kansas horse breeding development fund
created pursuant to section 27.

(b) The commission may contract with and designate an
official registering agency to implement the registration of
horses and the payment of awards from the Kansas horse breed-
ing development fund. Such agency shall operate under the
supervision of the commission and be subject to rules and
regulations of the commission. The official registering agency
shall receive no compensation except fees received for registra-
tion of horses necessary to pay its expenses for such registration.

New Sec. 29. (a) There is hereby created in the state treasury
the Kansas greyhound breeding development fund to which
money shall be credited as provided by this act. Expenditures
from such fund shall be made in accordance with appropriation
acts upon warrants of the director of accounts and reports issued
pursuant to vouchers approved by the chairperson of the com-
mission or a person designated by the chairperson.

(b) Moneys credited to the fund shall be expended as fol-

lows: .

(1) An amount equal to’35% of all moneys credited to the

fund during a fiscal year shall be used for canineresearch

[ﬁg}(;\utsr;
(2) an amount equal to 25% of all moneys credited to the fund
during a fiscal year shall be used for research conducted within

the state of Kansas relating to the prevention of injury and

Rep. Ayidlward #2 /f//

- not more than

to ;_Drc?vide for the registration of Kansas-
domiciled greyhounds pursuant to section 30
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disease of greyhounds; and

Vﬁ;ot less than

(3) an amountequal to’50% of all moneys credited to the fund
during a fiscal year shall be used by the racetrack facilities where

stake purse

derived to supplement pusrses-in‘races for Kansas-whelped grey-

hounds as approved by the commission.
Sec. 30. K.S.A. 21-4302 is hereby amended to read as fol-

lows: 21-4302. (1) A “bet” is a bargain in which the parties agree
that, dependent upon chance, one stands to win or lose some-
thing of value specified in the agreement. A bet does not in-
clude:

(a) Bona fide business transactions which are valid under the
law of contracts including but not limited to contracts for the
purchase or sale at a future date of securities or other commodi-
ties, and agreements to compensation for loss caused by the
happening of the chance including, but not limited to contracts
of indemnity or guaranty and life or health and accident insur-
ance;

(b) olfers of purses, prizes or premiums to the actual contes-
tants in any bona fide contest for the determination of skill,
speed, strength, or endurance or to the bona fide owners of
animals or vehicles entered in such a contest;

(c) a lottery as defined in this section;

(d) any bingo game by or for participants managed, operated
or conducted in accordance with the laws of the state of Kansas
by an organization licensed by the state of Kansas to manage,
operate or conduct games of bingo; or

(e) any system of parimutuel wagering managed, operated
and conducted in accordance with the Kansas parimutuel racing
act.

(2) A “lottery” is an enterprise wherein for a consideration
the participants are given an opportunity to win a prize, the
award of which is determined by chance.

(3) “Consideration” as used in this seetion means anything
which is a commercial or financial advantage to the promoter or a
disadvantage to any participant.

Mere registration without purchase of goods or services; per-
sonal attendance at places or events, without payment of an

New Sec. 30. (a) The commission shall
rules and regulations for the
Ransas-domiciled greyhounds.

_ (b) The commission may contract with and
de51gnat§ an official registering agency to implement
the registration of greyhounds. Such agency shall
operate wunder the supervision of the commission and be
subgegt to rules and regulations of the commission. The
official _ registering agency shall receive no
Eg@pensatégn for registration of greyhounds pursuant to

1s section except that nec i
for such registrat?on. SSSATY T pay its expenses

provide

. by
registration

of

[renumber remaining sections]
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an actual resident of Kansas at the time of appointment and
during such member’s term of office with the commission;

(2) each member shall have been a resident of Kansas for a
continuous period of not less than five years immediately pre-
ceding appointment to the commission; and

{3) no member shall have been convicted of a felony under
the laws of any state or of the United States at any time prior to
appointment or during such member’s term of office with the
commission.

(¢) The governor shall make appointments to the commission
in such a manner that:

(1) Not more than three members belong to the same political
party at the time of appointment and during their terms of office

with the commission;
(2) not more than two members reside in the same congres-
sional district at the time of appointment,—

(d) Of the members first appointed to the commission, the
governor shall designate one whose term shall expire June 30,
1988; two whose terms shall expire June 30, 1989; and two
whose terms shall expire June 30, 1990. After the expiration of
such initial terms, each member shall be appointed for a term of
three years and until a successor is appointed and qualified.

{e) A vacancy on the commission shall be filled for the
unexpired term by appointment by the governor.

() The commission shall meet at such times and places
within this state as the chairperson or a majority of the commis-
sion members determines. A majority of the members shall
constitute a quorum for the conduct of commission business.

() The members of the commission shall annually elect a
chairperson, vice-chairperson and secretary from the member-
ship of the conunission. No member of the commission shall
serve more than two consecutive terms as the chairperson.

()  Members of the commission shall receive such compen-

and

“Rep—Miller #3
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approval of the commission, an assistant attorney general who
shall be assigned to assist the commission in the enforcement of
the criminal provisions of this act. Such attorney shall be in the
unclassified service under the Kansas civil service act and shall
receive an annual salary fixed by the attorney general, with the
approval of the commission, subject to the limitations of appro-
priations therefor.

New Sec. 10. (a) Itisaclass A misdemeanor for any member
of the commission to have a financial interest, directly or indi-
rectly, in any racetrack facility within the state of Kansas during
the member’s term of office with the commission or during the
two years immediately following such member’s term of office
with the commission.

(b) Itis a class A misdemeanor for any member, employee or
appointee of the commission, including stewards and racing
judges, to knowingly:

(1) Participate in the operation of or have a financial interest
in any business which has been issued a concessionaire license,
facility owner license or facility manager license, or any business
which sells goods or services to an organization licensee;

(2) participate directly or indirectly as an owner, owner-
trainer or trainer of a horse or greyhound, or as a jockey of a
horse, entered in a race meeting conducted in this state;

(3) place a wager on an entry in a horse or greyhound race
conducted by an organization licensee; or

(4) accept any compensation, gift, loan, entertainment, favor
or service from any licensee, except such suitable facilities and
services within a racetrack facility operated by an organization
licensee as may be required to facilitate the performance of the
member’s, employee’s or appointee’s official duties.

(¢) Itis a class A misdemeanor for any member, employee or
appointee of the commission, or any spouse, parent, grandparent,
brother, sister, child, grandchild, parent-in-law, brother-in-law
or sister-in-law thereof, to:

(1) Hold any license issued by the commission; or

(2) enter into any business dealing, venture or contract with
an owner or lessee of a racetrack facility in Kansas. —

Rep. Miller #2 Zl

é

.(c) It is A class A misdemeanor for any organizationl
l}ceaseeq—facility owner licensee or facility manager
licensee, or any officer, director or employee thereof, tc

(1) Par§101pate directly or indirectly as an owner t
gwnir—trilnei or trainer of a horse or greyhound, or’as a
jockey of a horse, entered i i
e P or, d in a race meeting conducted

(2) place a wager on an entry in a h
orse or
race conducted by an organizatgon licensee. greyhound
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any race shall not result in a change in that distribution unless a
written claim is submitted to the commission within 48 hours
after completion of the contested race by one of the-owners or
trainers of a horse or greyhound which participated in such race
and a preponderance of evidence clearly indicates to the com-
mission that one or more of the grounds for protest, as provided
for in rules and regulations of the commission, has been sub-

stantiated. F—
4¥ { The commission shall adopt such rules and regulations as

necessary to implement and enforce the provisions of this act.

New Sec. 5. (a) (1) The commission shall appoint an execu-
tive director to serve at the pleasure of the commission.

(2) The executive director shall: (A) Be in the unclassified
service under the Kansas civil service act; (B) devote full time to
the executive director’s assigned duties; (C) receive such com-
pensation as determined by the commission, subject to the
limitations of appropriations therefor; (D) be a citizen of the
United States and an actual resident of Kansas during employ-
ment by the commission; and (E) not have been convicted of a
felony under the laws of any state or of the United States prior to
or during employment by the commission.

(3) The executive director shall: (A) Recommend to the com-
mission the number and qualifications of employees necessary to
implement and enforce the provisions of this act; (B) employ
persons for those positions approved by the commission, subject
to the limitations of appropriations therefor; and (C) perform
such other duties as directed by the commission.

(b) (1) The commission shall appoint an inspector of parimu-
tuels to serve at the pleasure of the commission.

(2) The inspector of parimutuels shall: (A) Be in the unclas-
sified service under the Kansas civil service act; (B) devote full
time to the inspector’s assigned duties; (C) receive such com-
pensation as determined by the commission, subject to the
limitations of appropriations therefor; (D) be a citizen of the
United States and an actual resident of Kansas during employ-
ment by the commission; and (E) not have been convicted of a
felony under the laws of any state or of the United States prior to

% %%

(jz The commission may adopt rules and regulations
prov;ding for the testing of any licensees of the
commission, and any officers, directors and employees
thereof, to determine whether they are users of any
controlled substances.

(k)

N

|

-
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working at a racetrack facility passes to which the tax imposed by }@% J/

this section shall not apply. The issuance of such passes is
subject to rules and regulations of the commission and a list of all
persons to whom such passes are issued shall be filed with the
commission.

New Sec. 25. (a) The power to regulate, license and tax the
management, operation and conduct of and participation in horse
racing and greyhound racing, and parimutuel wagering thereon
and racetrack facilities therefor, is hereby vested exclusively in

(ettnetnent T,

the state.
(b) Persons and entities licensed pursuant to this act, and
their income, property and sales, shall be subject to taxation in
accordance with the general tax laws of this state, any retailers’ 3 (1) Exempt such persons or entities, or their
sales tax imposed pursuant to K.S.A. 12-187 et seq. or 79-3601 et income, property, sales, business or occupation

seq., and amendments thereto, any general local property tax from any such tax, or abate any such tax which is
o : i applicable to such persons, entities, income
evies and any general local business or occupation tax. No £ : ’ ’
o 7e , - . property, sales, business or occupation, unless
political subdivision shalllevy any additional tax upon the priv- such exemption or abatement is provided by. statute
Y- 11c

ilege of managing, operating, conducting or participating in suech or (2)
el . N E -l.l . Sk

(c) Persons and entities licensed pursuant to this act shall be horse racing and greyhound racing, and parimutuel
subject to any general local business or occupation licensure
requirements and fees but no political subdivision shall impose
any additional licensure requirements or fees on the privilege of !
managing, operating, conducting or participating in horse or "
greyhound racing, or parimutuel wagering thereon or racetrack

wagering thereon and racetrack facilities therefor

facilities therefor.

New Sec. 26. (a) There is hereby created the state racing
fund in the state treasury. '

(b) All admissions tax, application fees, license fees, fees for
fingerprinting, fines and reimbursements for services of assistant
animal health officers, stewards or racing judges which are t
collected by the commission shall be remitted to the state trea- f
surer, who shall deposit the entire amount in the state treasury
and credit it to the state racing fund. All moneys credited to such
fund shall be expended or transferred only for the purposes and
in the manner provided by this act. Expenditures from such fund
shall be made in accordance with appropriation acts upon war-
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Proposal No., 1.

Add new paragraph to Section 4 to meet F.B.I. requirement for
statutory authority to submit fingerprints for criminal records
searches:

(k) The commission shall have authority to reguire
fingerprinting of all persons necessary to verify
qualification for all licenses issued pursuant to this act.
The commission shall submit such fingerprints to the Kansas
bureau of investigation and to the federal bureau of
investigation for the purposes of verifying the identity of
such persons and obtaining records of criminal arrests and
convictions.

Proposal No. 2.

To provide for the disclosure of information regarding state
income taxes for applicants for facility owner licenses and
facility manager licenses, amend the Kansas Income Tax Act,
K.S.A. 79-3234 to add the following new paragraph:

(f) Notwithstanding the provisions of this section, the
secretary of revenue may communicate to the executive
director of the Kansas racing commission information as to
whether a person has failed to meet any tax obligation to
the state of Kansas for the purpose of determining whether
such person is eligible for a facility owner license or
facility manager license pursuant to the Kansas parimutuel
racing act.

Proposal No. 3.

To provide for disclosure of information regarding taxes other
than income tax for applicants for facility owner licenses and
facility manager licenses, amend K.S.A. 74-2424 to add the
following paragraph:

(b) Notwithstanding the provisions of this section, the
secretary of revenue may communicate to the executive
director of the Kansas racing commission information as to
whether a person has failed to meet any tax obligation to
the state of Kansas for the purpose of determining whether
such person is eligible for a facility owner license or
facility manager license pursuant to the Kansas parimutuel
racing act.






