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MINUTES OF THE _House  COMMITTEE ON _ Labor and Industry
The meeting was called to order by __Representative Arthur Doggii%g“m at
_9:10 a.mXAX®K on February 27 1987 in room _326=S __ of the Capitol.

All members were present except:

Committee staff present:

Jerry Ann Donaldson, Research Department
Jim Wilson, Revisor of Statutes' Office
Juel Bennewitz, Secretary to the Committee

Conferees appearing before the committee:

Representative Patrick expressed concern regarding the language which was stricken

on page 2 of the insert preceding page 34 of the corrected, balloon version of HB2186.

He gave as reasons for maintaining the language as part of policy: 1. the self-insurers
are not regulated or audited to the same extent as insurance companies 2. insurance
companies are subject to the discipline of the financial markets and 3. the number of
companies reported in the Wall Street Journal reported to raid their self-insurance fund
when they are in financial difficulty, collapsing the insurance fund and leaving the
workers without benefits. He then made a motion to reinsert the stricken language.
Representative Bideau seconded the motion.

Chairman Douville stated that there are many requirements regarding self-insurance
programs and asked Bill Morrissey, from the Department of Human Resources - Workers
Compensation, if there had been any problems of which he was aware. The chairman
further stated that this related only to the bond appeal. The answer was that there
had been some difficulty as it related to companies filing bankruptcy. Additional
committee discussion followed. The motion passed with one 'no" vote.

Representative O'Neal explained the change in the language of page 1 of the insert
preceding page 34 of corrected, balloon version of HB2186 regarding the venue of
action. Representative Bideau suggested that terminology be changed from ''employee
and employer" to all of the parties involved. Representative 0'Neal stated his motion
incorporating Representative Bideau's suggested terminology and adopting the added
language indicated by underlining. Representative Hensley seconded the motion which
was then passed by the committee.

Chairman Douville asked Jim Wilson to distribute a proposal by SRS and give an
explanation of same to the committee. This refers to what was discussed by him at
the February 26, 1987, meeting (see February 26, 1987, minutes for explanation).
Mr. Wilson's summary was that the effect of these amendments puts these programs
on the same basis as community service work which was a policy adopted by the
legislature last year.

Representative Bideau made a motion that this amendment as presented by Mr. Wilson
become a part of HB2186. Representative Buehler seconded the motion.

Representative Webb asked if this would have any effect on work release programs.
The answer was that it should not.

The motion passed on a voice vote.

Representative Bideau moved that the language on page 34, beginning at the end of

line 0321 with the word '"The" and through lines 0322, 0323 and 0324 be deleted.

His explanation for the deletion was that if this amendment stayed on the bill that

it would involve the fund in more cases. He cited the copy of the letter from
Insurance Commissioner, Fletcher Bell, giving the financial status of the Workers' %
Compensation Fund (it is depleted). He further discussed the employers not being .
required to consider whether or not the employee is handicapped (the purpose of

the workers' compensation fund) upon hiring. His perception was that it would
streamline, accelerate, make more equitable, and at less cost, the administration of
workers' compensation.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page 1 Of
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Representative Patrick seconded the motion.

Representative Whiteman stated opposition to the motion. She explained that the

law, as it is written, makes it very difficult to any of the 1iability or responsi-
bility for payment of a claim over to the workers' compensation fund. Representative
Whiteman reiterated that the purpose of the fund is to encourage hiring handicapped
individuals, but the way that the law has been interpreted, it is very difficult once
an employer has hired a handicapped worker for someone injured on the job to shift over
that liability from payment of some of the workers compensation award to the fund. She
further stated that it may be a dispute of opinion of attorneys involved in handling
workers' compensation cases but that the area needed further study.

Further discussion ensued.

The motion was passed on a voice vote, several '"mo" votes being heard.

Representative Acheson made a motion to report HB2186, as amended, favorably for passage.
Representative Buehler seconded the motion. The motion passed.

Chairman Douville responded to a question regarding rehabilitation saying that
although there had been some testimony presented on the subject, there were

still many questions that needed to be answered. He suggested that since there
needed to be further study on the matter that it be kept a separate issue and not
incorporated into HB2186 at this time.

The meeting was adjourned at 9:45 a.m.

The next meeting will be March 3, 1987, at 9:00 a.m.
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