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Minutes of the House Committee on Taxation. The meeting was
called to order by E. C. Rolfs, Chairman, at 9:00 a.m. on
February 24, 1987 in room 519 South at the Capitol of the
State of Kansas.

The following members were absent (excused):
Representatives Adam, Lowther, Roe, Crowell and Vancrum
Committee staff present:

Tom Severn, Legislative Research

Chris Courtright, Legislative Research
Don Hayward, Reviser of Statutes
Millie Foose, Committee Secretary

Marla Howard, Public Affairs Officer, City of Wichita, spoke
as a proponent for HB-2243 - AN ACT concerning cities and
towns; relating to the issuance of revenue bonds. (Attachment
1) After her presentation, there was discussion and questions
from committee members.

Representative Fuller moved, second by Representative
Pottorff, that HB-2243 should be amended so that lines 27
through 34 will read '"The city or county may charge an
origination fee. Such fee shall not be deemed a payment in
lieu of taxes hereunder. Such fee shall be used exclusively
for local economic development activities." The motion
carried.

Representative Fox moved, second by Representative Aylward,
that HB-2243 be in force after publication in the Kansas
Register. The motion carried. Representative Fuller moved,
second by Representative Fox, that HB-2243 be passed as
amended. The motion carried.

HB-2196 - AN ACT concerning the state board of tax appeals;
relating to the powers and duties thereof, was discussed.
There were questions concerning the amount of the filing fee,
whether there should be a filing fee, and what the hardship
poverty level should be. Representative Fox moved that the
maximum fee should be increased to $100.00. There was no
second and the motion was lost. Representative Aylward made
a substitute motion, second by Representative Shore, that the
bill should read "at current poverty level." The motion
passed. Representative Leach moved, second by Representative
Shore,that HB-2196 as amended be reported favorably. The
motion carried.

HB-2208 - AN ACT relating to the taxation of certain financial
institutions, was discussed. Representative Fox moved, second
by Representative Aylward, that HB-2208 be reported favorably
and put on the consent calendar. The motion carried.

HB-2210 - AN ACT relating to inheritance tax was discussed.
Representative Wunsch explained the exemptions, the fees
charged, and the amount of time usually required to settle an
estate.

The minutes of the February 23 meeting were approved.

There being no further business, the meeting was adjourned.
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U WICHITA

February 24, 1987

TOs CHAIRMAN ROLFS AND MEMBERS OF THE HOUSE TAXATION COMMITTEE
FROM: Marla J. Howard, Public Affairs Officer

RE: House Bill 2243, Economic Development Revenue Bonds

Myr. Chairman and Members of the Committee:

The City of Wichita wishes to express its’ support for House
Bill 2243 to give cities and counties the authority to levy an
origination fee on industrial revenue bond issues to fund local
economic development activities.

With recent federal tax reform legislations industrial
revenue bonds may not be the inducement they once were to
encourage business/industry development and expansion.
Nevertheless, there will continue to be use of this bonding
vehicle in the future.

The City of Wichita has been one of the primary issuers of
IRBs in the state. Since 1963; the City has closed 243 IRB
issues, including refundings, totaling %$1,281,463,500.
Significant staff time has been required to work with applicants
in developing their bonding proposals. Some fee income has been
received to offset part, but not all, of the administrative costs
of issuance.

The City currently directly allocates approximately $200,000
annually for economic development activities. With reduced local
resources, including the loss of federal revenue sharing, funding
reductions for education; and the potential loss of some State
revenue sharing, ad valorem tax and highway funds, the City is
looking for alternatives to fund economic development programs
without adding to the property tax burden.
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