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Date

MINUTES OF THE _Séenate COMMITTEE ON _Assessment and Taxation

The meeting was called to order by _Senator Fred A. Kerr at
Chairperson

11:00 am/pm. on March 2 1987in room 519~S __ of the Capitol.

All members were present except:

Senator Bob Frey

Committee staff present:

Tom Severn

Chris Courtwright, Research

Don Hayward, Revisor's Office

Sue Pettet, Secretary to the Committee

Conferees appearing before the committee:
Senator Nancy Parrish
Senator Gerald Karr

Chairman Kerr called the meeting to order and stated that the agenda for the
day was to conduct hearings on S.B. 219 and S.B. 220.

SENATE BILL 220

Senator Nancy Parrish testified in support of S.B. 220. She stated that
because of the 1986 federal tax law revisions, approximately 60,000 Kansans
would be required to pay state income tax for tax year 1987 who would not
be required to pay federal income tax. Since the Kansas tax form requires
the attachment of a copy of the federal form, those 60,000 Kansans would be
burdened with figuring their federal adjusted gross income for the purpose
of paying state taxes. She felt that the equity of the state income tax
system would be harmed and that the taxpayers and the Department of Revenue
unnecessarily burdened.

She said that the fiscal note for the bill would be approximately $1.8 million
for tax year 1987 and $3.0 million dollars for tax year 1988. (Attachment 1)

SENATE BILL 219

Senator Karr testified in support of $.B. 219. He stated that this is a

bill requested to address changes and impacts on state income tax payers re-
sulting from the 1986 federal tax law changes. He said that prior to the
1986 Federal Act there were provisions for a double exemption for the elderl
and blind. This enabled those persons to have an extra $1,000 exemption on
their state income tax. Since the federal law included significant increase
in the standard deduction and personal exemption, the extra exemption was
dropped. Since the state currently conforms in this area, the $1,000 state
exemption would be lost. The fiscal note was estimated to be $6.8 million o
S.B. 219. Some 170,000 people would be affected.

Senator Warren testified in support of S.B. 219. He stated that he felt it
would be wrong to inadvertently increase revenues from the categories of the
elderly and blind.

Steve Stotts stated that prior to the Federal Tax Reform, the federal govern-
ment allowed the double personal exemption for elderly and blind taxpayers.
The tax reform eliminates the double exemption since Kansas conforms to the
number of personal exemptions on the federal form. The Department of Revenue
would also conform to the elimination of the double exemption.

Chairman Kerr stated that since the House would be considering the comprehen-
sive income tax revisions contained in H.B. 2543, that he preferred to delay
action on S.B. 219 and S.B. 220.

Senator Thiessen made a motion to accept the minutes of February 26, 1987
meeting. Senator Hayden seconded. Motion carried. Meeting adjourned.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page 1 Of l_




ASSESSMENT AND TAX2TION

OBSERVERS
(PLEASE PRINT)

DATE NAME ADDRESS REPRESENTING

Naw 2k Haggosd  Dorrs T pe foa  Kros
|
* /@Q =7, | Lk cr
/I \huxejjg SQLOVQAV\S N . ifﬁir;@a&cﬂM

|
W /@77/ / //{4//MK 779 2 o o ;UéSQ//e,/j

}

f g&i%a”/ /\/Wl/ ! (Z&jz _ '

f "\V K@!CV\ w )/'e\/\/ ‘ T"f‘e.["c’\ o o i "me/\
i

Topere. Vs listallr Jckaits

: —
. ] /A/cuﬁh e o, |

(! ﬁ"f( G‘NZUCS

o]
i@

} [VZ4EA ( &) :
| :
i
i
! ;
| 1
! ; f
i :
' i
; i
H S
—_— — Fom o e R |-
; H
i
| a
i
1
!
i
I !
! t
[
i
i
i
i
‘
i i
e b e i e
& o ! !
1 T
—_ S B e _! _
i
}
- —— !
|




SINOLATION NO, 6308:

T

*23vY

©

=

=

>

-

S

oc "
pese)

-~ o@

=3 Srasmt
oo

- b=%

= <

o oo

- o

P s

4 e

- =

o aras

ar ~ O

= @
” e

“ @ =

< e

@

=3

<

i~

Individua) Income Tax In Yax Year 1986

SERATE BILL 220
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TAX REFORK ACY OF 1986

AX TEAR 1988
ENATE BILL 220

Ransas Department Of Revenue
Individyal Incoms Tax In Tax Year 1986
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