5-)-57

Approved o
MINUTES OF THE _SENATE  COMMITTEE ON ECONOMIC DEVELQOPMENT
The meeting was called to order by _Senator Wint Winter, Jr, e — at
12:35  awm/p.m. on _April 1 , 1987 in room _529-S _ of the Capitol.

All members were present except: Senator Vidricksen - Excused

Committee staff present:
Arden Ensley, Revisor of Statutes
Lynne Holt, Legislative Research Department
Mike Heim, Legislative Research Uepartment
Mary Allen, Secretary to the Committee

Conferees appearing before the committee:

Jack Ranson, Ranson and Company, Wichita

E. A. Mosher, League of Kansas Municipalities
Gerry Ray, Johnson County

David Barclay, Department of Commerce

Allen Bell, Department of Administration

The meeting was called to order at 12:35 p.m. by the Chairman, Senator Wint Winter,
dr..

Senate Bill 73 - An Act enacting the Kansas development finance authority act.

The Chairman reminded the Committee that there had been two days of testimony on SB 73,
the bond authority bill. He stated that the bill generally received some support from the
League of Kansas Municipalities and some support from business interests. He noted that
there was a considerable degree of concern and opposition to the bill by some in the bond
industry because it includes the ability to issue utility revenue bonds for cities. There
was also opposition from some savings associations who expressed concerns about the ability
in the bill to issue bonds for moderate income housing projects. The Department of Adminis-
tration and conferees on the bill were asked to suggest changes, deletions or additions

The Chairman said that some changes to SB 73 are contained in a balloon version of the
bill and will be addressed later. Those changes include elimination of the ability to
issue municipal utility revenue bonds, elimination of moderate income housing bonds and
changes with respect to the governing body which is provided for in the bill. He noted
that SB 73 and SB 407 are companion measures and are intended to address the lack of ability
of local governments to finance infrastructure improvements and the lack of ability for
some private venture businesses for fixed rate long term financing.

Senate Bill 407 - An Act concerning municipalities; relating to the issuance of
bonds thereby and to the finances thereof.

Mike Heim, Legislative Research Department, explained each section of SB 407 and
answered questions by Committee members .

Jack Ranson, Ranson and Company in Wichita, spoke to the Committee in support of
SB 407. He said that this bill is a reasonable companion to SB 73 in that SB 407 deals
with the future financing of infrastructure problems at a local Tevel as opposed to the
state agency level which SB 73 addresses. He observed that local government problems have
become more severe in recent years, the bond financing which they do has become extremely
difficult, and considering the difficylt problems which arise with the federal tax code,
the Jocal governments need the Legislature's attention in authorizing and granting authority
to them to do things at a local level which may address some of their problems. He said

Unless specifically noted, the individual remarks recorded herein have not
been transeribed verbatim, Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for
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that Section 7, the sales tax revenue bonds section, and Section 10, the strengthening and
broadening of the interlocal agreement act section, are the key provisions in SB 407

as far as granting basic new authority to the municipalities. He told the Committee

that he is a proponent of the bill, but is neutral on Section 8 which concerns Johnson

County U.S.D. 512.

E. A. Mosher, Executive Director of the League of Kansas iMunicipalities, appeared
in general support of SB 407. He said that he uses the word "general" because he is not
familiar with the Johnson County school district provisions in the bill and because he
has some amendments to the bill to suggest.

Mr. Mosher discussed Section 7 of SB 407, which contains the sales tax authorization.
He said that he appears in strong support of the authority of cities and counties to issue
bonds pledging the existing sales tax receipts. He emphasized that this bill does not
authorize the levying of sales tax for that continues to be subject to a mandatory referen-
dum. He said that the bill provides a legitimate method of financing certain kinds of
public improvements and that local units ought to have that option.

Mr. Mosher suggested that all of New Section S be deleted from SB 407 because this
section, although it contains a good proposal, will probably "pick up a lot of flack" in
the House and coulid therefore jeopardize passage of the remainder of the bill. He suggested
making the provisions of New Section 9 a separate bill whicn could be introduced and held
over for Tater consideration.

Mr. Mosher suggested amendments to New Section 10 of SB 407. He called the attention
of the Committee to page 15 of SB 73, Tines 529 to 532 which state "nothing in this act
shall be construed to authorize the authority to issue or sell revenue bonds or use the
proceeds thereof to purchase, condemn or otherwise acquire a utility plant or distribution
system owned or operated by a regulated public utility". He suggested that these words
be placed at the end of line 544 in SB 407. He said that this could head off the opposition
to the bill from some of the private utilities.

Mr. Mosher suggested that it be made clear in SB 407 that the joint entity bonds
are not going to be used for some purpose not authorized by statute. He called the attention
of the Committee to page 6 of the bill in Tine 204 and noted that the sales tax bonds
would be restricted to use by a public agency which is authorized pursuant to the Constitution
or lTaws of this state to issue bonds for "such purposes”. He suggested inserting a similar
provision on Tine 534 of SB 407 to make it clear that you cannot issue joint entity bonds
unless each of the participating agencies has its own separate Tegal authority to do that.
He wants to make this a collective mechanism, not an authorizing mechanism in the bill.

Mr. Mosher emphasized that some mechanism must be found in Kansas for more collective
action by Tocal units. He said that Kansas needs more local area financing authority
and noted that SB 73 would accomplish this through a state bond pooling agency.

Mr. Mosher suggested that subsection (d) of New Section 10 on page 15 of SB 407 is
unnecessary and should be stricken from the bill for it may cause some serious problems.
He also suggested that SB 407 be amended in New Section 11, Tline 568, by adding the word
"or" after the word "insurance".

Gerry Ray, Johnson County, told the Committee that she will get information concerning
Section 8 of SB 407 which deals with U.S.D. #512 and will report Tater to the Committee.

A letter from Marla J. Howard, Public Affairs Officer for the City of Wichita, in
support of SB 407 was given to the Committee. (Attachment I)

David Barclay, Department of Commerce, said that the issue being addressed in SB 73
and SB 407 is to try to lower the cost of financing both for the state for economic
development projects, and for local levels of government for infrastructure. He observed
that many states already have the kind of financing autnority provided for in SB 73.

Senator Langworthy moved that SB 407 be amended by deleting Section 8 from the bill.
Senator Feleciano seconded the motion. The motion carried.
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The Chairman asked Mr, Mosher to supply the Committee with a written list of the
League of Kansas Municipalities' suggested amendments to SB 407 at the Committee's next
meeting. ' ‘

Chairman Winter called the attention of the Committee to a balloon version of SB 73.
(Attachment II) He noted that it contains some suggested amendments as follows: (1.) Deletes
the portions of the bill which allowed the authority to issue utility revenue bonds; (2.)
Deletes the ability of the authority to issue bonds for moderate income housing; and (3.)
Addresses some of the concerns of the Secretary of Administration. The Chairman called on
Allen Bell, Special Assistant to the Secretary of Administration, to explain and discuss
this balloon version of SB 73. (See Attachment III for his statement.) HMr. Bell told
the Committee that the Secretary of Administration approves of SB 73 1in this balloon version.

The meeting was adjourned by the Chairman at 1:35 p.m..
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April 1, 1987

TO:s Chairman Winter and Members of the Senate
Economic Development Committee

FROM: Marla J. Howard, Public Affairs Officer,
City of Wichita

RE : SB 407, MUNICIPAL BOND AUTHORITY
Mr. Chairman and Members of the Committee:

The City of Wichita wishes to express its support of
Senate Bill 407 and I regret that I am unable to convey our
support in person at today’s hearing.

SB 407 provides for a number of changes in municipal
bond authority and interlocal cooperation agreements that we
feel will be of benefit to local communities. The bill
broadens our reinvestment authority, broadens our refunding
ability to include interest on bonds, authorizes local sales
tax revenue bonds, and broadens the interlocal cooperation
agreement statute to allow us to work with other local
governments to issue bonds. The City of Wichita believes
that these clarifications and the broadening of current law
will allow municipalities to make more effective use of
their bonding authority and ability to join with octher
communities for the benefit of all.

The City of Wichita respectfully requests your
consideration and support of Senate Bill 407. Thank you.

/ézzéaﬂwéfz;65424§%bh/221/13//

Marla J. Howard
Public Affairs Officer
City of Wichita
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Session of 1987

SENATE BILL No. 73

By Legislative Commission on Kansas Economic Development

1-23

AN ACT enacting the Kansas development finance authority act;
amending K.S.A. 1986 Supp. 9-1402 and repealing the existing
section.

Be it enacted by the Legislature of the State of Kansas:
New Section 1. The provisions of this act shall be cited as
the Kansas development finance authority acl.

New Sec. 2. The legislature hereby findss=
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patidual and international markets for goods and services pro-
duced\y the citizens of the state of Kansas. This instability has

caused Serious economic distress among the citizens of our state

and is manjfestin the increasing number of business failures and

bankruptciéy, both personal and corporate, and the extraordinar-
ily high levek of unemployment in agricultural business and
industrial entetprises and in the rapidly rising costs of housing
for elderly persoys and families of low and moderate income.
The continued exiNtence of these condilions is inimical to the

public health, welfake, salety, morals and economic sccurity of

-

ihe citizens and inhabjtants of the state.

(b) That the economk well-being of the citizens of the state
of Kausas will be enhaNed by the providing of cconomical
health care facilities for theNyenelit of its citizens, by the provid-
ing of educational facilities f every nature and kind, by the
providing of capital improvemeyt fucilities for its citizens and by
the providing of financial assistagee to political subdivisions of
the state.
wreby finds that there exists

For these reasons, the legislature I
in the state an immediate and urgent sed to provide the means
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\erve their customers in ways which contribute to a
streng{hened and diversified Kansas economy and which do not
compely with Kansas private financial institutions;

(2) re

industrial

{ore and revitalize existing agricultural business and
nterprises for the purpose of retaining existing em-
ployment wihin the state;

(3) promoty and develop the expansion of existing and the
estublishment o(new agricultural business and industrial enter-
prises for the pNrpose of further alleviating unemployment
within the state amNl for providing additional employment;

(1) promote and Narget resources of the state to further the
development of exportrade of Kansas products for the purpose
of the economic develdpment of the state and for providing
additional employment therefrom;

(5) eliminate the shortaye of decent, safe, sanitary and af-
fordable residential housing Yor elderly persons and families of
low and moderate income in e state;
(6) assure the development N\ reliable, alfordable, efficient
and environmentally compatible Sources of energy for all types
of public and private consumiplion;

(7) provide health care facilities M\r the citizens and inhabi-
tants of the state;

(8) provide capital improvenent faci itics for the bencfit of
the citizens and inhabitants of the slate;

(9)  provide educational facilities for edu ational institutions
within the state;

(10) provide for short-terni advance funding of the obliga-
tions of local governments throughout the state;\and

(11) assist minority business in obtaining lo\ns or other
means of financial assistance.

Itis hereby declared to be the public poiicy and resp) nsibility
of this state to promote the health, welfare, safety and edpnomic
sceurity of its inhabitants through the retention of existing em-
ployment and alleviation of unemployment in all phasds of
agricultural business and industrial cenlerprises, the eliminatdon
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\e development of reliable, affordable, efficient and
tible sources of energy for all types of
for health care facilities, for

income;
environmentally €
public and private consumptt
capital impmvcment facilities and for educational facilities for

Lhe-leg{»da{-me-ﬂﬁeb that the public policies and responsﬂnh-
ties of the state assetfosth-inthis-soction cannot be fully attained
without the use of public financing and that such public financ-
ing can best be provided by the creation of a state development
finance authority with comprehensive and extensive powers
therein, which authority shall have the power to issue revenue
bonds to provide financing for qualified agricultural business,

industrial enterprises,[residcntinl housing, energy enterprises
and facilities and health care, capital improvement and educa-
tional facilitics, and that all of the foregoing are public purposes
and uses for which public moneys may be borrowed, expended,
advanced, loaned and granted.

New Secc. 3. The following words or terms used in this act
shall have the following meanings unless a different meaning
clearly appears from the context:

(a) “Act” means the Kansas development finance authority
act.

(b) “‘Authority” means the Kansas development finance au-
thority created by section 4.

(¢) “Agricultural business enterprises” means facilities sup-
porting farms, ranches and other agricultural or silvicultural
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(d) “Board of directors” mecans the board of directors of the

authority created in section 4.
(¢) “Bonds” means any bonds, notes, debentures, interim

certificates, grant and revenue anticipation notes, interest in a

low income
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lease, lease certificate of parlicipation or other evidences of
indebtedness, whether or not the interest on which is subject to
federal income taxation, issued by the authority pursnant to this
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betterment or improvement or any preliminary plans, studies or
surveys relative thereto; land or rights in land, including, with-
out limitations, leases, air rights, easements, rights-of-way or
licenses; and any furnishings, machinery, vchicles, apparatus or
equipment for any public betterment or improvement axhich

shratlcinoluda  usitlhant Lisuiting the generalitu ol the foroaning
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defpition, the following: Any and all facilities for stale agen-

cies, ity or town halls, courthouses and other administrative,
execulivg or other public offices, court facilities, jails, firefight-
ing facilitidg and apparatus, parking garages or other facilities,
educational ard training facilitics for public employees, audito-
riums, stadiumshconvention halls and similar public meeting or
entertainment factities, civil defense [acilities, air and water
pollution control facilgies, drainage and flood control facilities,
stonn sewers, arts and cNfls centers, museums, libraries, public
parks, playgrounds or othdx public open space, marinas, swin-
ming pools, tennis courts, golcowrses, camping facilities, gym-
nasiums and other recreational ¢ilities, tourist information and
assistance centers, historical, cultthal, natural or folklore siles,
fair and exhibition facilities, streets Md street lighting, alleys,
sidewalks, roads, bridges and vinductsNairports, passenger or
freight terminals, hangars and related facil} i¢s, barge tenninals,
ports, harbors, ferries, wharves, docks and shailar marine ser-
vices, slack water harbors, water resource facil} ics, waterlront
development and navigation facilities, public transgortation fa-
cilities, public water systems and related transmissiodnand dis-
tribution facilitics, storage facilities, wells, impoundind\yeser-
voirs, trealment plants, lakes, dams, watercourses and
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0158 stations, appe _and training facilities, incinerators, gartbage

0159 and solid waste disposal, compaeting and recycling facilities of
l -

0160 everyteird-and-socialund rohabilitebive-tociitros. %
o161 (g) “Construct” means lo acquirc or build, in whole or in !
0162 part, in such manner and by such method, including contracting !
o163 therefor, and if the latter, by negotiation or bidding upon such .
0164 terms and pursuant to such advertising as the authority shall
0165 determine to be in the public interest and necessary, under the !
0166 circumstances existing at the time, to accomplish the purposes of {
0167 and authority sct forth in this act. i
0168 (h) “Loans” means loans made for the purposes of financing :
0169 any of the activities authorized within this act, including loans f
0170 made to financial institutions for funding or as security for loans
0171 made for accomplishing any of the purposes of this act and
0172 reserves and expenses appropriate or incidental thereto.
0173 (i) “Educational facilities” means real, personal and mixed
02 174 property of any and every kind intended by an educational %
0175 institution in furtherance of its educational program—ineleding, %
|
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0180 mixed property of any and every kind incladingaithoutliniting s
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treatinen illness or disease, offices and clinics of persons .

omsu licensed to practice ni e and surgery, dentists, oplometrists,
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including; 1ot limited to, ambulances or vehicles specifically
designed, equipped amddicensed for transporting the sick or
injured, emergency medical equipment_ and supplies, dispatch-
ing other communication systems, computers Torbilling, collec-
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(1) “Housing development” means any work or undertaking,
whether new construction or rehabilitation, which is designed
and financed pursuant to the provisions of this act for the primary

purpose of providing sanitary, decent and safe dwelling accom-

modations for elderly persons and lamilies of low esrrederate~

income in need of housing. Such-sadertaking-may-inclide—any
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properties which are necessary, convenient or desirable appur-
ut not limited to, site preparation, landscap-
facilities, such as community and

tenances such
ing and other nonhou
recreational facilities, as the au determines to be neces-
sary, convenient or desirable appurtenant
centers and related facilities, adult care homes anc
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(m) “Industrial enterprise” means facilities for manufactur-
ing, producing, processing, assembling, repairing, extracting,
warehousing, distributing, communications, compuler services,
transportation, corporate and management offices and scrvices
provided in connection with any of the foregoing, in isolation or

in any combination, that involve the creation of new or addi-

tional employment or the retention of existing employment und

(n) ““Political subdivision” means political or taxing subdivi-

sions of the state, including’l)onrds, commissions, authorities,
councils, committees, subcommitiees and other subordinate
groups or administrative units thereof, receiving or expending

municipal and qua51—mun1c1pal
corporations .,
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and supported, in whole or in part, by public funds.

4ok “Short-term advance funding” mcans the financing of

temporary cash shortfalls of political subdivisions based on the
political subdivision’s projected monthly income and expendi-
tures and its suwplus at the beginning of cach fiscal year, and
such shortfall is the result of the political subdivision’s projected
income being insufficient to mcet the needs of its estimated
expenditures, even though the aggregate income will exceed the
aggregate expenditures for the fiscal year.

fh_‘State” means the state of Kansas.

g} “State_agency’ means any office, department, board,

commission, bureau, division, public corporation, agency or in-

strumentality of this state.
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tract enté into by a contracling party which establishes a

permanent or per wal relationship thereby obligating the fi-
nancial resources of the Comigacting parly.
(s) “Permanent or perpetual rétati nship” means any agree-
ment exhibiting an eflective duration grea han one year, 12
calendar months or an agreement exhibiting no duration
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New Sec. 4. (a) There is hereby created, with such duties
and powers as arc hereinalter sct forth to carry out the provisions

of this act, a public body politic and corporale, with corporate
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(o) "Pooled bonds"™ means bonds of
the authority, the interest on which is
su?ject to federal income taxation
whlch are issued for the purpose o%
acquiring bonds issued by two or more
political subdivisions.

succession, to be an independent instrumentality fexercising
essenlial public functions, and to be known as the Kansas de-

velopment finance authority.

of this state

(b) The board of directors of the authority shall consist of the
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secretary of the department ol ¥
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' Zadmaads =g AT i Licay o1 - idrd

ANE I

he resider the state, shall have been qualified electors

therein for at least oné receding the time of appointinent
and shall be recognized by their pec
of economic development or development

cach con-

grurl';l\n-il Licteiet i the slate <hallbe rpnrncunfnz] Ly atleas
T s

ywutstanding in the field

commerce
four




u268
0269
0270
0271
0272
0273
0274
0275
0276
0277
0278
0279
0280
0281
0282
0283
0284
0285
0286
0287
0288
0289
0290
0291
0292
0293
0294
0295
0296
0297
0298
0299
00
i1
0302
0303
0304

SB 73

8
public membeér 2 rd of directors shall be a representative
of the agricultural business enterprive~ and one public

PP
= -t

Not less than three members of such
board shall be representative of the

tHon.
The governor shall appoint two public members of the board

for a term of eneroambimnbod Liwo yearsHrrootoratorm
ofthreoyears, and thege for a term of four years, and thereaflter,

upon the expiration of such terms, public members shall be
appointed for a term of four years.

Each board member shall hold office for the term of such
member’s appointment and until such member’s successor shall
have been appointed and qualified. Any vacancy in the board
occurring other than by expiration of term shall be f{illed by the
appointment of the governor, but for the unexpired term only.

( L i i acd-msmbarmayrbesemoved-
from officé 1e governor, for cause, aller a public hearing, and’
may be suspendec
such hearing. Each board men
member’s duties, shall take and subscribéx
duties of office faithfully, impartially and justly &

governor pending the completion of
before entering upon such
ath to perform the

o e (b e, s ok e 4 s 28 e & 4 2t o«

general public and not more than
three members so appointed shall be
members of the same political party.

two

l (c) The governor shall designate
the chairperson and vice-chairperson

(d) The authority shall have such rights, powers and privi-
leges and shall be subject to such duties as provided by this act.

- Q

= 'bﬁ ~ = e o5 3 o
appointed by (ht pover annually and at such other times as

may be deemed appropriate by the o irectors, shall elect

14
|
x
1
]
!

pbiagal ' a¥> Bl AN AYAR S Fate 5 g
) v S o -t PASSERILY

. The baasd-abdiroctors-shall-aléo-employ a

l of the board from the members of
such board.

governor shall appoint

president who shall serve at the will of the governor.
The beardyshall appoint and employ such additional oflicers,

President

accountants, financial advisors or experts, bond counsel or other
attorneys, agents and employees as it may require and shall

determine their gualifications, duties and compensationf Resi-

: 1
y

subject to the approval of the
board of directors
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: : ity The president shall be an ex officio nonvoling

member of the board and may be elected scerelary of the board.
The powers of the anthority shall be vested in the members of

the board of directors andsilmembers of the board shall consti-
tute a quorum at any meeting thereof. Action may be taken and
motions and resolutions adopted by the board at any mecting
thereof by the affirmative vote of a majority of present and voting
bhoard members. Any motion and resolution to authorize an issue
of bonds, to approve a loan application, to authorize a lease
transaction or to approve a bond guaranty shall have the altirma-

tive vote of at least id hoard members.

ambosshin-af 1ho boasd Lol imnaie-the viahtofa conorarn—of
T FoHP + D3 R FHEHE A— PO FH 61

the-memborsto axorcise-all the-powers and ;\1\-"‘r\-'vn AL dutics—of
the-bowsd.

(e) Before the issuance of any bonds, each member of the
board of directors of the authority shall execute a surety bond in
the penal sum of $250,000 and the president of the authority
shall execute a surety bond in the penal‘:s.um of $250,000, each
surety bond to be conditioned upon the faithful performance of
the duties of the office by such-board member or president, as
the case may be, to Le executed by a surely company authorized
to transact business in the state of Kansas, as surety, and to be
approved by the attorney general. At all times after the issuance
of any bonds by the authority, each member of the board of
directors of the authority shall maintain such surely bonds in full
force and effect. All costs of such surety bonds shall be borne by
the authority.

() The members of the board of directors of the authority
shall serve without compensation, but the authority may reim-
burse its board members for actual expenses necessarily in-
curred in the discharge of their official duties.

(g) No part of the funds of the authority shall inure to the
benelit of, or be distribuled to, its employees, officers or board of
directors, except that the authority shall be authorized and em-

powered to pay its employces reasonable compensation.

SN pRSUSSISS SEET o 2E et St

three

three
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(h) The authority may be dissolved by act of the legislature
on condition that the authority has no debts or obligations out-
standing or provision has been made for the payment or retire-
ment of such debts or obligations. Upon any such dissolution of
the authority, all property, funds and assets thercof shall be
vested in the state.

New Sec. 5. Except as otherwise limited by this act, the
authority shall have the following powers to:

(a) Sue and be sued;

(b) have a seal and alter the same at its pleasure;

(¢) make and alter bylaws for its organization and internal
management;

(d) make and issue such rules and regulations as may be
necessary o carry out the purposes of this act;

(¢) acquire, hold and dispose of real and personal property
for its corporale purposes;

() appoint officers, agents and employees, prescribe their
duties and qualifications and fix their compensation;

(g) borrow money and to issue notes, bonds and other obli-
gationg{ whether or not the interest on which is subject to federal

income taxation, and to provide for the rights of the lenders or

holders thereof;

onds to provide {inancing for a specific activity or
particular projectquthorized herein or to provide, on a pooled or
consolidated basis, Tmancing for a group of state agencies or
political subdivisions of tiestate for activities or projects autho-
rized hereunder which shall Degecured by and payable solely
from the bonds, lecase payments or other obligations issued by or
payable to the state agencies or political Swlydivisions of the state
and the security and sources of payments thexgof. Prior to the

engagement of a financial institution to scrve as tflec, paying

of such financial institution shall be made on the basis of the

pursuant to section 6
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6-){ purchase notes or participations in notes evidencing loans
which are secured by morlgages or sccurity interests and to enter

into contracts in that regard;

Hoq make secured or unsccured loans, mrchrdtrrhomrs—rmade

7% € anncinl inetituil one to-s06uEs Loans anadabas thao financiad
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 to qualifying agricultural business enterprises, capi-
educational facilities, energy enterprises,

institu

tal improvemei

gations. Prior to the inaking of any loan {or?
business enlerprises or industrial enterprises, such

[RNEY Jall Lo rocamnended Lo the -nl”\nril)l ‘\-\,l 4 financial i 1

(h)

(i)

é
except that nothing in this act shall
be construed to authorize the authority

tation—or—investaont-b ml’dy;

& sell morlgages and security interests at public or private

sale, to negotiate modifications or alterations in mortgage and
securily inlerests, to foreclose on any mortgage or security inter-
est in default or commence any action to protect or enforce any
right conlerred upon it by any law, mortgage, security agrec-
ment, contract or other agreement, and to bid for and purchase
property which was the subject of such mortgage or security
interest at any foreclosure or atany other sale, to acquire or take
possession of any such property, and to excrcise any and all
rights as provided by law for the benefit or protection of the

authority or mortgage holders;

(g _collect fees and charges in connection with its loans,

bond guarantces, commitments and servicing, including, but not
limited to, reimbursement of costs of financing as the authority
shall determine to be reasonable and as shall be approved by the

authority;
4 make and execute contracts for the servicing of mortgages

acquired by the authority pursuant to this act, and to pay the
reasonable value of services rendered to the authorily pursuant
to those contracts;

~{e}y accept gills, grants, loans and other aid from the federal

government, the state, any state agency, any political subdivision

to m&_lke loans directly to individuals
to finance housing developments

(3)

(k)

(1)

(m)




(UN
0417
0418
0119
0120
0421
0422
0423
0424
0425
0426
0427
0428
0429
0430
0431
0432
0433
0134
0435
0436
0437
0438
0439
0440
0141
0442
0443
0444
0445
0146
0447
0448
04
0450
0451
0452

SB 73
' 12
of the state, or any person or corporation, foundation or legal
entity, and to agree to and comply with any conditions attached
to federal and state financial assistance not inconsistent with the
provisions of this act;
“ph invest moneys of the authority not required for immediate

use, including proceeds from the sale of any bonds, in such
manuner as the board shall determine, subject to any agreement
with bondholders stated in the authorizing resolution providing
for the issuance of bonds;

<4}, procure insurance against any loss in connection with its

programs, property and other assets;
-6}_provide technical assistance and advice to the state or

political subdivisions of the state and to enter into contracts with
the state or political subdivisions of the state to provide such
services. The stale or political subdivisions of the state are
hercby authorized to enter into contracts with the authority for
such services and to pay for such services as may be provided
them;

(el ) contrack. —coanorala  nx F I I e G Bk Sl b cas
Ly tedes 3 ') 4 4 L 23202 +HO¥

goveruents or public agencies, any political subdivisions of the

state or tiig United States to perform any administrative service,

aclivity or uwdertaking which any such contracting party is
authorized by Iy to perform, including the issuance of bonds.
Such intergovernmdytal agreements shall be authorized by or-
dinance or resolution ofthe contracting party. Any inlergovern-
mental agreement enacted\pay provide for the contracling party
to:

(A) Cooperate in the exercisd\f any function, power or re-
sponsibility;

(B) share the services of any officer, epartment, board, em-
ployee or facility; and

(C) transler or delegate any function, power}
duty.

‘2)  An intergovernmental agrcement shall be auth?
g

:sponsibility or

ized and

Fashansibilitios of tho caubactingnartiose andb e bhall crocifs the
FOSPOHS I o & ' $ >
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(n)

(o)

(p)
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(A) Its duration;

(B) the pecise organizalion, composition and nature of any
separate legal\entity created;

(C) the purpgse or purposes of the intergovernmental agree-
ment;

(D) the mannck of financing the joint or cooperative under-
taking and establishyng and maintaining a budget;

(1) the permissib method or methods to be employed in
accomplishing the par ial or complete termination of an agree-
ment and for disposing of property upon partial or complete
termination. The method\or methods for termination shall in-
clude a requirement of si months’ wrilten notification of the
intent to withdraw by the g verning body of the public agency
wishing to withdraw;

(F) provision foran adminisiator or a joint board responsible
for administering the joint or cooj crative undertaking, including
representation of the conltracting Rartics on the joint board;

(G) the manner of acquiring, holding and disposing of real
and personal properly used in the joiN or cooperalive undertak-
ing; and

(1) any other necessary and proper \atters.

(3) Every agreement, prior to and as a ndition precedent to
its final adoption and performance, shall be submitted to the

attorney general who shall determine whethy the agreement is

in proper form and compatible with the laks of the state of

Kansas. The altorney general shall approve any agreement sub-
mitted unless the attorney general finds it doed not meet the
conditions set forth in this section and shall detyl-in writing
addressed to the governing bodies of the public aggncies con-
rrcement

-

cerned the specific respects in which the proposed
fails to meet the requirements of law. Failure to disapRrove an
agreement within 30 days ol ils submission shall coNstitute
approval;

() undertake and carry out studies and analyses of agrgul-

tural business, industrial, health care, housing, energy, edu\a-

i(in.ml, lﬂ}\;"ll in\prn\unnnnt and lacal (nnu\rruunnlc’ chorkterm
<F

e et s
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adwatree—frndinsnesdswithinthe—stle—nndavays—olnecting
srretneeds;

£ establish accounts in_one or more depositories;

+vh lease, acquire, construcet, sell and otherwise deal in and

; (q)

confracl concerning any facilitios —anddonecoptlundstfor—and
Pagbied rabe—in—tederal-andotheigoverunental-progran—estnh-

lishee the purpose ol the promotion and development of

agricultural husimegs, industry, the provision of decent, sale and

sanilary housing, hea qare, cducation, tourism and capilal
Huprovementiandrelrted—matlors;

4wh have and exercise all of the powers granted to the public

(r)

(s)

housing authoritics by the state, except that the authority shall
not hiave the power of eminent domain;

£ do any and all things necessary or convenient Lo carry oul

? (t)

its purposes and exercise the powers given and granted in this
acl; )
3 assist_minorily businesses in_obtaining loans or_other

means of financial assistance. The terms and conditions of such
loans or linancial assistance, including the charges for interest
and other services, will be consistent with the provisions of this
act. In order to comply with this requirement, efforts must be
made Lo solicil for review and analysis proposed minority busi-
ness ventures. Basic loan underwriting standards will not be
waived to inconsistently favor minorily persons or businesses

from the intent of the anthority’s lending practices.

A\

New See. 6. f-Fheanthorty-istorebyanthorized-and-om-

interoston which is subject to federal income taxation, either for
a specific activity or for a particular project or on a pooled or

consolidated basiydar a series of related or unrelated activities or

projects authoerized by rroup of stale agencies or political

subdivisions of the state in sud l»\w{(\);mls as shall be determined

by the authority for the purpose ol Fuancing qualified agricul-
> pur u\n i '

tural business enterprises, capital improvenient lacilities, edu-

cational facilitics, health care facilities, housing™eyelopments,

industrial enterprises and short-term advance funding vl goliti-

eadsubdivisisu-ohligationsoranycombinntion-olsueh-daei

i (u)

-New Sec. 6. (a) The authority 1s hereby
authorized and empowered to issue bonds,
either for a specific activity or on a pooled
basis for a series of related or unrelated
activities or projects duly authorized by a
political subdivision or group of political
subdivisions of the state in such amounts as
shall be determined by the authority for the
purpose of financing capital improvement
facilities, educational facilities, health

care facilities, housing developments and
short-term advance funding of political
subdivision obligations. Nothing in this act

shall be construed to authorize the authority
to issue bonds or use the proceeds thereof to
(1) purchase, condemn, or otherwise acquire a
utility plant or distribution system owned or
operated by a requlated public utility or (2)
finance any capital improvement facilities,

educational facilities, or health care
facilities which are authorized wunder the
laws of the state to be financed by the
issuance of general obligation or utility

rouvaniia handce ~F ~ nAli+3 e~ kA

n
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[ eiany-inlerestin faeilities inveludingomithontHuritabe jor—tenso-
0528 hadd interests in and mortgages on such facilities, excepl that
»

ing in this act shall be construed to authorize the authority o

0529 not
0530 issud\or sell revenue honds or usc the proceeds thercol to
0531 purchaye, condemn, or otherwise acquire a wtility plant or dis-
o532 tributionhgystem owned or operated by a regulated public utility.
0533 The authoxity is authorized and cmpowered to use the proceeds
0534 of any bond\issues, together with any other available funds, for
0535 making loans) yurchasing morlgages or securily interests in foan
0536 participations & herein authorized and paying all incidental
0537 expenses in cont ction therewith, paying expenses of authoriz-
o536 ing and issuing thy bhonds, paying interest on the bonds until
0539 revenues thereolare wailable in suflicientamounts, and funding
o510 such reserves as the Nathority deems necessary and desirable.
0541 Al mioneys reccived DX the authority, olther than moneys re-
o512 ceived by virtue of an Nppropriation, are hereby specilically
o513 declared to be cash funds, Nestricted in their use and to be used
o514 solely as provided herein. Noynoneys of the authority other than
0515 moneys received by appropriajion shall be deposited with the
0516 state treasurcer.
o547 (b)  The authority, when requeded to do so by a state agency
0518 or a political subdivision, is hereby\uthorized and empowered
0519 to enpage an underwriter or anderdyiters to facilitate the is-

0550 suance and sale of bonds to accomplish the financing of a specilic

0551 aclivity or particular project of such style ageucy or political

o552 subdivision permilled to be financed heredpder or other activi-
o553 ties and projects for which no stale agency ¢
0554 sion is authorized by kuwv to oblain such fimypcing which the
0555 authority determines to be consistent with the
0556 act. In the fartherance thereof, the authority is o authorized
0557 and cmpnwurcd to engage in conucclion therewit such lt:;{ul
0558 counsel and other experls as amay Le recommendeN by such
0559 underwriler or underwrilers.
o560 (¢) No less than 30 days prior to the issuance of any
0561 authorized under this act with respect to any project or ac jvily
o562 which is to be undertaken for the direct benefit of any perso

0563 X whitoli e ol PN PISII YL 75X RV AL U & ¢ S un‘;l;n-l‘ cubiciatisie
5! H—} slale—HEeRay—ot PG e

bhonds

- political subdivi-

urposes of this”

or

except that the.acquisition by the authority
of gengral obligation or wutility revenue
ponds issued by political subdivisions with

the proceeds of pooled bonds shall not
violate the provisions of the foregoing.

(b) The authority is hereby authorized
and empoyered to issue bonds for activities
and projects of state agencies as requested
by the secretary of administration. No Dbonds
may be issued pursuant to this act for any
activity or project of a state agency unless
the activity or project either has been
approved by an appropriation or other act of
the leglslature or has been approved by the
state finance council acting on this matter
whlgh is hereby characterized as a matter of
leglslgtlve delegation and subject to the
guidelines prescribed in subsection (c) of

K.S.A. 75-3711c and amendments thereto. When
rquegted to do so by the secretary of
administration, the authority 1s further

authorized and empowered to issue bonds for
the purpose of refunding, whether at maturity
or in advance of maturity, any outstanding

bonded indebtedness of any state agency. The
revenues of any state agency which are
pledged as security for any bonds of such

state agency which are refunded by refunding

bonds _of the authority may be pledged to the
authority as security for the refunding
bonds.

(¢) The authority is hereby authorized
and empgwereq to issue bonds for the purpose
of financing industrial enterprises
agrlcu}tural business enterprises’
eduga§19nal facilities, health caré
facilities and housing developments, oOr any

gombinatiop of such facilities, or any
1pt§rest in facilities, including without
limitation leasehold interests in and

mortgages on such facilities. No less than 30
days prior to the 1issuance of any bonds
autborlzed under this act with respect to an
project or activity which is to be undertakeg

for the 'dirgct benefit of any person or
entity which is not a state agency or a
political subdivision, written notice of the

intention of the authority to provide
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for shall be given by the yesident
y I

0. #H
niygeing and issue bonds there
. authority to the municipality in which the project or
if the project or activity is nol

0565

0566

is to be located, or,

0567 acti
o be located within a municipality, such notice shall

0568
0569
0570
0571
0572
0573
0574
0575
0576
0577
0578
0579
0580
0581

proposed
be given toNhe county judge ol the county. No bonds for the
financing of thyproject or activily shall be issued by the anthor-
olitical subdivision or instrumentality of the
eriod i, within 15 days alter the giving of

tive body of the political subdivision in

ity or any other
state for a one-year
such notice, the legis
which the project or actizNdy
duly enacted an ordinaned
proval by the legislative body of the project or activily and the
approva] shall not be elfective unless a

is proposced to be located shall have

or resolution staling express disap-

reasons therefor. Such dis
certified copy of such ordinance ox resolution shall have been

delivered to the president of the autDrity within 20 days of the
giving of notice by the president as herdin required. Any notice
delivery thercol to the proper persom, and Y shall be conclu-

given by gl with proper

sively presumed that any nolice
postage prepaid, has been timely received by t
exceplt that, it shall not be necessary to give the noli
for herein il the project or activily is of such a nature thaty

hearing has béen held in the affected political subdivisio

¢ addresscee,

0585 d¢ provided

0546
0587

osss respecet thereto and approval given in the manner require

ool the [IC PICHS IR TZOUPIERRLY: NDIYRY: Vo LA as-tirreht
L R a2 A A AL AL A SR e erero—tH— -t hre ot

(a) Bonds issued shall be authorized by resolu-

0581 Hreekon
o590 New Sece. 7.
0591 lion ol the authority. The honds may be issued as registered
0392 r, and, if coupon bonds,

0593
0594

bonds or coupon bonds, payable to beare
may be registrable as o principal only or as to principal and

interest, and may be made exchangeable for bonds ol another

denomination or in another (orm. The bonds may be in such form
0596 and denominations, may have such date or dates, may be stated
7 to malure at such time or times, may bhear interest p:\yuhlc al such

8 times and at such rate or rates, may be payable at such places

0599
o600 redemption in advance

1G m

within or without the state, may be subjecet o such lenns of
of maturily at such prices, and may %

required by this section may he given byNhe mailing or actual ‘r’;‘_b

"
ool

financing and 1ssue b

fina . onds therefor shall
%;vbn by th? president of the authority ?g
, the governing body of the city in which the

project or activity is to be 1
‘ y 1s ocated, o i
iggagrg]eCF or actLV}ty 1s not proposedréo éi
givenet within a city, such notice shall be
give o the governing body of the county. No
onds for the financing of the project. or
2ctézéty shall be issued by the authority for
-year period 1if, within 15 da
. - - ’ S
t?e glVlng.oﬁ such notice, the govern?ngagggr
or the political subdivision in which thg
§h§{§Cth25eacél¥1tY 1s proposed to be located
. uly enacted an ordinance
resolution stating express disapproval of tgé

E;oject or activity and shall have notified

he president of the authority of

disapproval. sueh
(d) The authority is hereby authorized

?22 empowereq to use the proceeds of any bond
ues herein authorized, together with an
itheg available funds, for purchasin !
aii:i?g’ constructing, resto;ing, renovating:
authorigedor fgipa;;;?g f?c1lities as herein
, o i
mortgages  or securitg inigiéstspugghailng
participations and paying all incide SaT
expenses therewith, paying expense i af
@uihorlzlng and 1ssuing the bonds pzyig
;?eere§t on the bgnds until revenueé thereo%
ayallable in sufficient amounts
gggggigéggtsbondthingurance or other credié
T on e bonds, an i
reserves as the authority,deeis ﬁ:gggggryszgg

giiﬁraple. All moneys received by the
Virtorlty, other than moneys received by
v g?' of an appropriation, are hereb
pecifically declared to be cash fundsy

restricted in their use and to be used solely

as provided herein No

3 . moneys f
authority ~other than moneys regeivgd tge
appropriation shall be deposited with thg

state treasurer,
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contain such terms and conditions, all as the authority shall
determine. The bonds shall have all the qualities of and shall be
deemed to be negotiable instruments under the laws of the state
of Kansas, subject to provisions as to registration as set forth
above. The authorizing resolution may contain any other terms,
covenants and conditions that the authority deems reasonable
and desirable, including without limitation those pertaining to
the maintenance of various funds and reserves, the nature and
extent of any security for payment of the bonds, the custody and
application of the proceeds of the bonds, the collection and
disposition of revenues, the investing for authorized purposes,
and the rights, duties and obligations of the authority and the
holders and registered owners of the bonds.

(b) The authorizing resolution may provide for the execution
of a trust indenture between the authority and any financial
institution within or without the state of Kansas. The trust in-
denture may contain any terms, covenants and conditions that
are deemed desirable by the authority, including without limi-
tation those pertaining to the maintenance of various funds and
reserves, the nature and extent of any security for the payment of
the bonds, the custody and application of the proceeds of the
bonds, the collection and disposition of revenues, the investing
and reinvesting of any moneys during periods not needed for
authorized purposes, and the rights, duties and obligations of the
authority and the holders and registered owners of the bonds.

(¢) Any authorizing resolution and trust indenture relating to
the issuance and security of the bonds shall constitute a contract
between the authority and holders and registered owners of the’
bonds, which contract, and all covenants, agreements and obli-
gations therein, shall be promptly performed in strict compliance
with the terms and provisions of such contract, and the cove-
nants, agrecments and obligations of the authority may be en-
forced by mandamus or other appropriale proceeding at law or in
equity. ’

New Scc. 8. (a) The bonds may be sold in such manner,
cither at public or private sale, and upon such terms as the
authority shall determine to be reasonable and expedient for
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cffectuating the purposes for which the authority was created.
The bonds may be sold at such price as the authority may accept,
including sale at discount.

(b) The bonds shall be executed by manual or facsimile
signatures of the chairperson of the board of directors and the
president of the authority or of any other director or officer of the
authority authorized to make such signature by resolution of the
board of directors. In case any of the officers whose signatures
appear on the bonds or coupons shall cease to be such officers
before delivery of such bonds or coupons, their signatures,
nevertheless, shall be valid and sufficient for all purposes. The
authority shall adopt and use a seal in thie exceution and issuance
of the bonds, and each bond shall be impressed or imprinted
with the seal of the authority.

(¢) It shall be plainly stated on the face of each bond that it
has been issued under this act, that the bonds shall be obliga-
tions only of the authority, and that, in no event, shall the bonds
constitute an indebtedness of the state of Kansas or an indebt-
edness for which the faith and credit of the state of Kansas owany

of-its—sovenues are pledged oran-indoblodnesssoonrodbytion

OH-oia-seouriby-intorest 5,Ln.nj, propoeiys olthostate. The payment
of the principal of, redemption premium, ilany, or interest on the
trustee’s and paying agent’s fees in connection with the bonds
may be sccured by a lien on and security interest in facilities
{inanced by bonds issued hereunder, by licn or pledge of loans
made or mortgages purchased by the authority and any collateral
security received by the authority, including without limitation
the authority’s interest in and any revenue derived from any loan
agreements. It shall not be necessary to the perfection of the lien
and pledge for such purposes that the trustee in connection with

such bond issue or the holders of the bonds take possession of

the loans, mortgages and collateral security.

B el Fay 134 3 P - N ST i | il
INU M ST vt puoerirarormat o provar-ts regunear ey eTne

rovisions of th€tmeequity and fiscal responsibility act of 1982,

£

Tt
iy

4
s




™

Vi

3B 73

19

o coaanosbshall—stato—thak iba authopitalas
Fitton—FeqHest—thtH—fete—tr—tio—=a 3

0675
0676 conduc
0677 tlice, concerning
0678 issued, shall contain a des
0679 financed and shall deseribe the mé

ublic hearing, pursuant to appropriate public no-
>urposes for which the bonds are to be
sation of the project or projects to be
of financing the project

0680 or projects. The written request shall also st arize the com-
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o682 New Sec. 4 _Any bonds issued under the provisions of this

0683 act and the interest paid thereon, unless specifically declared to
0681 be taxable in the authorizing resolution, shall be exempt from all
0685 state, county and municipal taxes, and the exemption shall in-
0686 clude income, inheritance and property taxes. |

0687 New Secc. -Hn_Any pledge of revenues, nlon(:yés, funds or

0688 other property made by the authority shall be valid and binding
0689 from the time when such pledge is made and the revenues,
0690 moneys, funds or other properly so pledged and therealter re-
0691 ceived by the authority shall immediately be subject to the lien
0692 of such pledge without such physical delivery thereof or further
0603 act on the part of the authority, and the lien of any such pledge
0694 shall be valid and binding as against all parties having claims of
0695 any kind in tort, contract or otherwise against the authority,
0696 irrespective of whether such parties have notice thereof. Neither
0697 the authorizing resolution nor any other instrument by which a
0698 pledge is created need be filed or recorded except in the records
0699 of the authority.

o700 New Scc. 48 No director or officer of the authority shall be

o701 liable personally for any reason arising from the issuance of
0702 bonds hereunder unless such person acted with a corrupt intent.
0703 New Sec. +3=_The authority may create and establish one or

0704 more special funds or accounts as appropriate to secure bonds
0705 issued hereunder, as determined by the authority.

06 Al Saon.ld All ravaiias cocaived by the aulhoribv—-gxcent
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#7 revenuces from appropriations, are hereby specilically

o708 declared to be cash fun Aricted in their use, and dedicated
0709 and to be used solely as provided—ia-Lthis act. The pledged

0710 revenues shall not be deposited with the staté surer, but,
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071: _geountoraccountsin-such-dopositorordepositoriesasshatl-be
0713 eHied by resolution of the authority and used by the authority
0714 e purpose of carrying out the provisions of this act
0715 ity with the provisions of any resolution or any
0716 ds of the authority or other agreement

0717
0718 by the authority in excess of
0719
0720
0721
0722 declared to be surplus moneys and may be designatet

0723 pesit-to-such—otherfund-orfundsusthe-logisk
0724 spproprinte.
0725 New Sec.=#5_Bonds may be issued for the purpose of re-

0726 funding, either at maturity or in advance of maturity, any bonds
0727 issued under this act. Such refunding bonds may either be sold
0728 or delivered in exchange for the bonds being refunded. If sold,
0729 the proceeds may either be applied to the payment of the bonds
0730 being refunded or deposited in trust and there maintained in
0731 cash or investments for the retirement of the bonds being re-
0732 funded, as shall be specified by the authority and the authorizing
0733 resolution or trust indenture securing such refunding bonds. The
0734 authorizing resolution or trust indenture sccuring the refunding
0735 bonds may provide that the refunding bonds shall have the same
0736 security for their payment as provided for the bonds being
0737 refunded. Refunding bonds shall be sold and secured in accord-
0738 ance with the provisions of this act pertaining to the sale and
0739 security of the bonds.

0740
0741
Y742
)743
744
745 ir the boards of trustees, _respectively, of any local police or
746 ..o pension plan, as defined in K.3A42:5001, and amendments
747 thereto, or the board of trustees of any retiremomtsystem createcd
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New Sec.48= On or before the last day of January in each

year, the authority shall make an annual report of its activities for
the preceding calendar year to the governor and to the legisla-
ture. Such report shall contain an audit of the preceding calendar
year, prepared by a firm of nationally recognized certified public
accountants.

New Sec. % Al officers, departments, boards, agencies,

14

divisions and commissions of the state are hereby authorized and
empowered to render any and all of such services to the authority
as may be within the area of their respective governmental
functions as fixed or established by law, and as may be required
by the authority. The cost and expenses of any.such services
shall be met and provided by the authority.

New Sec.=86y ~tm-No officer or employee of the authority for

purpose of personal gain shall have or alttempt to have, directly or
indirectly, any interest in any contract or agreement of the
authorily in connection with the sale or purchase of any bonds or

investments of the authority. Fhetepiature-herebytinds—nnd

daclaras in-durtherance of the }\lLl\l;l\ pur}*ncnc cobt tortl i
Y *

sec
of this s
owned by uch member or by which such member is employed,
in any program of the authority provided that

iqn 4, that it shall not be deemed a violation of the provisions

tion ifany member of the board of directors, or any firm

shall participa
such participation’sall be on the same terms and subject to the
same conditions govéxaing all other participants in such pro-
gram.

(b) Any member, officer,
who shall be found guilty of v
section shall be barred from public
any capacity whatsdever for a period of
such person was adjudged guilty of such violion, in addition to

iployee or agent of the authority
lating the provisions of this
ployment in the state in
e years from the date
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New Sec.-#4 This act shall be liberally construed. Nothing

contained herein is or shall be construed as a restriction or

limitation upon any powers which the authority might otherwise
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have under any other law of this state, and the provisions of this
act are cumulative to such powers. The provisions hereof do and
shall be construed to provide a complete, additional and alter-
native method for the doing of the things authorized and shall be
regarded as supplemental and additional to powers conferred by
any other laws. The issuance of bonds under the provisions
hereol need nol comply with the requirements of any other state
laws applicable to the issuance of bouds, notes and other obli-
gations and it shall not be necessary to comply with general
provisions of other laws dealing with public facilities, their
acquisition, construction, leasing, encumbering or disposition.
No proceedings, notice or approval shall be required for the
issuance of any bonds or any instrument or the security therefor
except as provided lor herein.

Sec.-22n K.S.A. 1986 Supp. 9-1402 is hereby amended to read

3

as follows: 9-1402. (a) Before any deposit of public moneys or
funds shall be made by any municipal corporation or quasi-mu-
nicipal corporation of the state of Kansas with any state or
national bank, trust company, state or federally chartered savings
and loan association or federally chartered savings bank, such
municipal or guasi-municipal corporation shall obtain security
for such deposit in one of the following manners prescribed by
this section.

(h) Such bank, trust company, state or federally chartered
savings and loan association or {ederally chartered savings bank
may give to the municipal corporation or quasi-municipal cor-
poration a personal bond in double the amount which may be on
deposit at any given time.

(¢) Such bank, trust company, state or federally chartered
savings and loan association or federally chartered savings bank
may give a corporate surety bond of some surety corporation
authorized to do business in this state, which bond shall be in an

wint equal to the public moneys or funds on deposit at any

en time and such bond shall be conditioned that such deposit
shall be paid promptly on the order of the municipal corporation
or quasi-municipal corporation making such deposits.

(d) Any stale or national bank, trust company, state or feder-
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ally chartered savings and loan association or federally chartered
savings bank may deposit, maintain, pledge and assign for the
benelit of the governing body of the municipal corporation or
quasi-municipal corporation in the manner provided in this act,
securities the market value of which is equal to 100% of the total
deposits at any given time, and such securities shall consist of:

(1) Direct obligations of, or obligations that are insured as to
principal and intevest by, the United States of America or any
agency thereof and obligations and sccurilies of United States
sponsored corporations which under federal law may be ac-
cepted as security for public funds;

(2) bonds of any municipal corporation or quasi-municipal
corporation of the state of Kansas which have been refunded in

advance of their maturity and are fully sccured as to payment of

principal and interest thercon by deposit in trust, under escrow
agreement with a bank, of direct obligations of, or obligations the
principal of and the interest on which are unconditionally
guaranteed by, the United States of America;

(3) bonds of the state of Kansas;

(4) general obligation bonds of any municipal corporation or
quasi-municipal corporation of the state ol Kansas;

(5) revenue bonds of any municipal corporation or quasi-
municipal corporation of the state of Kansas il approved by the
state bank commissioner in the case of banks and by the savings
and loan commissioner in the case of savings and loan associa-
tions or federally chartered savings banks;

(6) temporary notes of any municipal corporation or quasi-
municipal corporation of the state of Kansas which are general
obligations of the municipal or quasi-municipal corposation is-
suing the same;

(7) warrants of any municipal corporation or quasi-municipal
corporation of the state of Kansas the issuance -of which is
authorized by the state board of tax appeals and which are
payable from the proceeds of a mandatory tax Tevy;

(8) bonds of either a Kansas not-for-profit corporation or of a
local housing authority that are rated at least Aa by Moody’s
Investors Service or AA by Standard & Poor’s Corp,;
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(9) Dbonds issued pursuant to K.S.A. 12-1740 et seq., and
amendments thereto, that are rated at least MIG-1 or Aa by
Moody’s Investors Service or AA by Standard & Poor’s Corp.; or

(10) notes of a Kansas not-for-profit corporation that are is-
sued to provide only the interim funds for a mortgage loan that is
insured by the federal housing administrations; or

(11)  bonds issued pursuant to sections 1 through 21.

(e) No state or national bank, trust company, state or federally
chartered savings and loan association or federally chartered
savings bank may deposit and maintain for the benefit of the
governing body of a municipal or quasi-municipal corporation of
the state of Kansas, any securities which consist of:

(1) Bonds secured by reve nues of a utility which has been in
operation for less than three years; or

(2) bonds issued under K.S.A. 12-1740 et seq., and amend-
ments thercto, unless such bonds have been refunded in ad-
vance of their maturity as provided in subsection (d) or such
bonds are rated at least Aa by Moody’s Investors Service or AA
by Standard & Poor’s Corp.

() Wheneverabond is authorized to be pledged as a securily
under this scction, such bond shall be accepted as a security if:
(1) In the case of a certificated bond, it is assigned, delivered or
pledged to the holder of the deposit for security; (2) in the case of
an uncertificated bond, registration of a pledge of the bond is
authorized by the system and the pledge of the uncertificated
bond is registered; or (3) in a form approved by the attorney
general, which assures the availability of the bond proceeds
pledged as a security for public deposits. ,

(g) Any expense incurred in connection with granting ap-
proval of revenue bonds shall be paid by the applicant for

approval.
Sec.-231_K.S.A. 1986 Supp. 9-1402 is hereby repealed.

(8]

Sec. B4 This act shall take effect and be in force from and

.er its publication in the statute book.
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STATE OF KANSAS

DEPARTMENT OF ADMINISTRATION
State Capitol
Topeka 66612-1572
(913) 296-3011

H. Edward Flentje, Secretary

April 1, 1987

MEMORANDUM

TO: Senate Committee on Economic Development
FROM: Allen Bell, Special Assistant to the Secretary

SUBJECT: Statement on Senate Bill No. 73 Revision

The revised bill which you have before you represents the
joint efforts of members of this committee, the Secretary of
Administration and his staff, and the Revisor of Statutes to 1)
simplify and streamline the structure and language of the
original bill, 2) address the legitimate concerns raised in
committee hearings by various groups, and 3) incorporate new
provisions relating to the financing of state agency im-
provements. Aside from the removal of large portions of
several sections which were judged to be removable without
effecting the legislation, and the insertion of various am-
endments which had been proposed during hearings, the major
changes reflected in the revised bill have to do with the
structure and composition of the Authority's board of dir-

ectors, and the way in which state agency projects are selected

and approved for financing by the Authority
/ﬂ”\«/éo c f‘ﬂwwmn ain &/yx 4‘/;.7\.¢::_, 5[9106//://%1-‘]
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In its revised form, Senate Bill No. 73 creates a state
finance authority with the power to issue bonds for the purpose
of financing capital improvements for state agencies, and for
the purpose of financing economic development projects in the
private sector. It also creates a potential mechanism for
future state involvement in providing improved access to
capital markets for local political subdivisions, should the
legislature determine a need to do so.

Providing access to capital markets where such access 1is
presently nonexisting or seriously limited, is what this bill
is all about. I agree with previous conferees that the access
of political subdivisions in Kansas to capital markets is not
seriously impaired. At the same time, I recoghize that there
are problems in capital formation for a class of economic en-
terprise whose debt capital needs are too small to justify the
relatively fixed costs of traditional IRB financing and which
cannot obtain any kind of long term fixed-rate financing from
their local banks. New banking regulations and current ec-
onomic conditions are making it increasingly difficult, es-
pecially in rural areas, for conventional lending institutions
to meet the long term capital needs of small businesses, It
may be possible, through pooled bond financing and innovative
credit enhancement techniques, to rectify this situation for
those projects whose credit is fundamentally strong. Marginal

projects will not be helped by this legislation.



For state agencies, the capital finance problem is an
administrative rather than market-related problem. For a
variety of reasons, the state has traditionally eschewed the
use of debt financing of its capital improvements in favor of a
"pay-as-you-go" philosophy, rather than "pay-as-you-use".
State government has not paid sufficient attention to the
manner in which it plans, manages, and finances improvements to
its capital infrastructure. We have become reactive rather
than proactive in this area. It is time for state government
to take charge of this function and manage it.

The Department of Administration is already taking steps
to improve this situation in those areas in which we have the
authority to do so, for example in improving the quality of
information regarding capital assets, in managing capital
improvement funds, and in developing expertise in capital
planning and finance. Senate Bill No. 73 provides state
government with the opportunity to make real progress toward
effective management of the capital improvement function by
providing access to innovative financing alternatives, and by
designating one agency of state government to coordinate the

use of this resource.





