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SENATE COMMITTEE ON __FCONOMIC DEVELOPMENT

MINUTES OF THE

Senator Wint Winter, Jr.

The meeting was called to order by
Chairperson

at

12:35 i /p.an. on April 2 1987 i1 room __529-5  of the Capitol.

All members were present except:

Committee staff present:
Arden Ensley, Revisor of Statutes
Lynne Holt, Legislative Research Department
Grace Cooper, Secretary

Conferees appearing before the committee:

E. A. Mosher, League of Kansas Municipalities
Allen Bell, Department of Administration

The meeting was called to order at 12:35 p.m. by the Chairman, Senator Wint Winter,
Jdr..

House Bill 2077 - An Act concerning the Kansas technology enterprise corporation;
relating to centers of excellence; concerning functions thereof.

Chairman Winter called the attention of the Committee to a hand-out from Fred
Sudermann, Wichita State University, which contains a suggested amendment to HB 2077.
(Attachment 1) The amendment which he requests would provide for the deletion of the
words "for basic research" from 1ine 116 of the bill. This amendment would allow core
funding to apply to any center of excellence and not just centers of excellence for basic
research.

Senator Feleciano moved that House Bill 2077 be amended in line 116 by striking
the words "for basic research”. Senator Daniels seconded the motion. The motion carried.

Senator Daniels moved that House Bill 2077 be recommended favorably for passage as
amended. Senator Feleciano seconded the motion. The motion carried.

House Bill 2538 - An Act concerning the community resource act; transferring
administration thereof from the secretary of commerce to
Kansas state university; prescribing powers, duties and
functions for the state board of regents and assistant
provost of the division of continuing education of Kansas
state university.

Senator Feleciano moved that HB 2538 be recommended favorably for passage. Senator
Burke seconded the motion. The motion carried.

Senate Bill 407 - An Act concerning municipalities; relating to the issuance of
bonds thereby and to the finances thereof.

The Chairman called on E. A. Mosher, League of Kansas Municipalities, to discuss and
explain his proposed amendments to SB 407. (Attachment II) Mr. Mosher provided the
Committee with a balloon draft of SB 407 which contains these proposed amendments.
(Attachment II1)

Senate Bill 73 - An Act enacting the Kansas development finance authority act.

Chairman Winter reminded the Committee that there had been two general sets of objections
during the Committee's hearings on SB 73 to the bill. One came from the League of Savings
Institutions who objected to the ability of the proposed authority to issue bonds for
moderate income housing projects. He pointed out that the proposed balloon version of
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SB 73 (Attachment IV) eliminates that ability. He said that he had received a letter

from the League of Savings Institutions in which the League stated that it had reviewed

the draft balloon version of SB 73, that it feels that this draft addresses the concerns
which the League had previously expressed to the Committee, and that it feels that it would
not have any objections to the bill in this form,

The Chairman said that the second concern expressed during the hearings on SB 73
came from a number of people from the bonding industry. These people objected most
specifically to the ability of the proposed authority to issue a variety of municipal
bond issuances. He stated that that ability is stricken from the balloon version of the

bill.

Allen Bell, Departiment of Administration, discussed the balloon version of SB 73.
He said that any bonds that are authorized under the laws of the state pertaining to
general obligation bonds or utility revenue bonds of political sub-divisions are not
allowed to be financed with the proceeds of bonds by the proposed finance authority,
under the provisions of this version of the bill, except that it could be done with
pooled bonds. He stated that the bill contains a definition of pooled bonds as being
bonds of the authority, the interest on which is subject to federal income tax.

Mr. Bell told the Committee that the balloon version of SB 73 contains a change in
the number of members of the board of directors of the proposed authority to five members.
The only ex-officio member would be the Secretary of Commerce and the Governor would appoint
the four public members.

Senator Daniels moved that the balloon version of SB 73 be amended to provide that the
four public members of the Kansas development finance authority board be subject to Senate
confirmation. Senator D. Kerr seconded the motion. The motion carried.

Mr. Bell stated that the ability of the authority to finance improvements for state
agencies and to finance industrial enterprises, Tow income housing, health facilities, and
educational facilities is Teft in the balloon version of SB 73.

Senator Karr questioned subsection (o) of New Section 3 on page 7 of the balloon
version of SB 73 regarding short-term advance - funding. Mr. Bell said that in order for
political subdivisions to use bonds issued for advance funding by the finance authority,
they would have to use the general obligation and utility revenue bond laws and, he observed,
they are prohibited from doing that. He stated that this subsection could have been
eliminated from the bill.

Senator Feleciano moved that the balloon version of SB 73 be amended on page 7 by
striking subsection (o) which speaks to short-term advance funding. Senator Karr seconded
the motion. The motion carried.

Senator Karr questioned the definition of "agricultural business enterprises” in New
Section 3 Subsection (c) of the balloon version of SB 73 as to whether or not it includes
storage facilities. Senator D. Kerr observed that what was stricken from the definition
in the balloon were the examples. The thinking behind this deletion, he said, was that
the use of examples limited the definition. He said that he feels that storage facilities
are very much included in the definition as it appears in this subsection.

Further discussion was held on the balloon version of SB 73 concerning whether or not
it would he]p small businesses. Senator D. Kerr told the Committee that one of the goals
of the bill is to give relatively small businesses access to national markets for long term
fixed rate financing, something that is not readily available to them today.

It was the decision of the Committee to meet at 12:15 p.m. the next day, April 3, 1987,
to continue its discussion of SB 73.
The meeting was adjourned at 1:45 p.m. by the Chairman.

Minutes prepared by Mary Allen.
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League
of Kansas
Municipalities

PUBLISHERS OF KANSAS GOVERNMENT JOURNAL/I 12 WEST SEVENTH ST., TOPEKA, KANSAS 66603/AREA 913-354-9565

TO: Senate Committee on Economic Development
FROM: E.A. Mosher, Executive Director
DATE: April 2, 1987

SUBJECT: SB 407--Municipal Bonds

The League is in support of SB 407, except for Section 8 relating
to bonds issued by USD No. 512, on which we have no position and which
was deleted by the Committee on Wednesday. Further, to help secure
passage of the bill and for clarification purposes, we suggest Section 9 be
deleted and certain amendments made to Sections 10 and 11.

A balloon draft with the proposed amendments is attached.
Following are some comments, by bill section.

Sections 1 through 6, Bond Law Revisions. We support, and offer
no amendments.

Section 7, Local Sales Tax Revenue Bonds. We strongly support.
Note in lines 202-207 that such sales tax bonds could be issued oniy for
public facilities or improvements for which the city or county is authorized
to issue bonds, with a specific exclusion against sales tax bonds for facilities
or improvements to be used for commercial or retail purposes. It should
also be noted that sales tax bonds could not be issued unless the voters
of the city or county had authorized the levying of sales taxes at a
referendum.

Section 8, USD No. 512 Bonds. Deleted by the Committee.

Section 9, Short-Term Advance Funding Bonds. While we support
the concept of Section 9, we recommend the entire section be deleted. Past
efforts to obtain somewhat similar legisiation in the House has been
unsuccessful; inclusion of Section 9 jeopardizes the passage of other, more
critical provisions of the bill.

Section 10, Joint Local Bonds. This section would permit two or more
local units to create a separate legal entity to issue bonds on behalf of the

participating public agencies. The provisions would be supplemental to the
interlocal Cooperation Act. We believe it has great potential for achieving
interlocal cooperation. It secures at least some of the objectives of the

proposed state bond pool for local units included in original SB 73.
We propose three amendments to this section, as follows:

(1) Insert on line 534 a provision which specifies that the local units
participating in the joint bond issue must individually have authority
to issue bonds for that purpose--see page 8 of the bailoon draft. The

language is similar to that found on lines 204-207 of SB L407. 5
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(2) Add a provision at the end of line 544 to make certain that the joint
bonds may not be used for certain utility purposes--see page 8 of the
balloon draft. The language is substantially identical to that found
on lines 529-532 on page 15 of SB 73.

(3) Delete subsection (d), lines 556 through 56l4--see balloon bill. The
provisions of this subsection (d) are unnecessary and could cause future
probiems. The interlocal agreement entered into under K.S.A. 12-2901,
et seq., must be entered in to by each of the participating public
agencies. |t is the interlocal agreement, agreed to by all the

participating public agencies, that should determine the membership
of any board of trustees, voting power, terms of each official
representative, etc.

New Section 11, Bonds for Liability. The issuance of municipal bonds
for liability protection is now under consideration in many areas throughout
the nation. In some instances, the bonds proceeds would be used for the
direct payment of tort claims, not just for 'paying the cost of procuring
insurance" (lines 567-568). The purpose of the amendment is to make it
clear that the bonds proceeds could be used to pay liability claims as well
as to pay for liability insurance.

We urge the Committee's favorable recommendation of SB U407 as
amended.
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SENATE BILL No. 407

By Committee on Ways and Means

3-30

AN ACT concerning municipalities; relating to the issuance of
bonds thereby and to the finances thereof; amending K.S.A.
10-131, 10-1009 and-72-6761 and K.S.A. 1986 Supp. 10-116a,
10-311, 10-427, 10-427a and 12-195, and repealing the existing
sections.

Be it enacted by the Legislature of the State of Kansas:
Section 1. K.S.A. 1986 Supp. 10-116a is hereby amended to
read as follows: 10-116a. Any municipal or quasi-municipal cor-
poration which has issued or may hereafter issue revenue bonds
under the laws of the state of Kansas, may issue, without an
election, revenue bonds pursuant to the provisions of this section
to refund any revenue bond issue or issues, or part thereof, any
interest on such bonds or both such bonds and interest. The
principal amount of any issue of refunding revenue bonds shall
not exceed the aggregate amount of: (a) The principal amount of
the revenue bonds or interest being refunded; (b) the amount of
any interest which has accrued thereon or interest that will
accrue to the date of payment of the bonds being refunded; (c)
the amount of any premium required to be paid should the bonds
be called for redemption and payment; (d) expenses of the
municipal or quasi-municipal corporation deemed by the gov-
erning body to be necessary for the issuance of the refunding
bonds; and (e) expenses incident to the payment of the bonds
being refunded. The refunding revenue bonds may be sold or
exchanged for the bonds being refunded either as a whole or in
installments at any time or times, either at, before, or after the
maturity of the bonds being refunded. If the refunding revenue
bonds are sold more than six months prior to the maturity or
earliest prior redemption date of the bonds being refunded, the
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proceeds derived from the sale, together with any other moneys
on hand, shall be placed in escrow under a trust agreement with
a Kansas bank having full trust powers. The proceeds and
moneys shall be invested in direct obligations of, or obligations
the principal of and the interest on which are unconditionally
guaranteed by, the United States of America or municipal obli-
gations which are secured by direct obligations of the United
States of America, and which shall mature or be subject to
redemption by the holders thereof not later than the respective
dates when the proceeds of the obligations together with the
interest accruing thereon and any other moneys or investments
held in escrow will be required for the purposes intended. The
trust agreement shall pledge or assign the moneys and invest-
ments held in trust for the payment of the principal of the
revenue bonds being refunded and may pledge or assign the
moneys and investments held in trust for the payment of the
interest on the revenue bonds being refunded and any redemp-
tion premium thereon. The trust agreement may pledge or assign
any of the obligations or other moneys or investments, or interest
accruing thereon, held in trust, which are in excess of the amount
of the obligations and other moneys and investments held which
is equal to the amount of the principal of the bonds to be
refunded which comes due on the date for which the bonds may
have been called for redemption or irrevocable instructions to el
the call bonds for redemption have been given and any re-
demption premium thereon, for the payment of the principal of
and interest on any or all of the refunding revenue bonds and any
redemption premium thereon, and shall contain provisions for
protecting and enforcing the rights and remedies of the holders
of the revenue bonds. The refunding revenue bonds issued
pursuant to this section shall not be general obligations of the
municipal or quasi-municipal corporation, except as herein pro-
vided, and insofar as the same may be made applicable the
issuance of the refunding revenue bonds, the security thereof,
and the rights, duties and obligations of the municipal or quasi-
municipal corporation in respect thereof, shall be governed by
the laws governing such matters with respect to the bonds being
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refunded and all other laws generally applicable to revenue
bonds issued in this state by the municipal or quasi-municipal
corporation.

Sec. 2. K.S.A. 10-131 is hereby amended to read as follows:
10-131. The governing body of any municipality, as defined in
K.S.A. 10-101 and amendments thereto which has heretofore
issued or may hereafter issue bonds for any purpose, is hereby
authorized and empowered to invest any portion of the proceeds
of seid such bonds or funds held pursuant to the resolution or
ordinance authorizing the issuance of such bonds, which is not
currently needed, in: (a) Investments authorized by K.S.A. 12-
1675, and amendments thereto, in the manner prescribed therein
of; (b) in direct obligations of the United States government or
any agency thereof ef; (c) in the municipality’s temporary notes
issued pursuant to K.S.A. 10-123 ex and amendments thereto; (d)
in interest-bearing time deposits in commercial banks or trust
companies located in the county or counties in which the mu-
nicipality is located; or (e) in such other investments ‘as the
governing body shall determine in the resolution or ordinance
authorizing the bonds. The interest received on any such in-
vestment shall upon receipt thereof be set aside and used for the
purpose of paying interest on the bonds issued or; when bonds
have been approved at an election held under the general bond
laws; placed in a fund to be used for paying the cost of the project
for which the bonds were issued.

Sec. 3. K.S.A. 1986 Supp. 10-311 is hereby amended to read
as follows: 10-311. (a) “Revenue bonds” mean bonds issued by
any municipality to be paid exelusively from the revenue
derived from the operation of a publicly owned utility, instru-
mentality or facility of a revenue producing character, or which
are not general obligations of the issuing municipality.

(b) “Municipality” means any city, county, municipal or
quasimunicipal corporation or other political subdivision of the
state authorized to issue revenue bonds.

(¢) Revenue bonds issued by a municipality shall not be
included in computing the total bonded indebtedness of such
municipality for the purpose of determining the limitations on
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bonded indebtedness of such municipality.

Sec. 4. K.5.A. 1986 Supp. 10-427 is hereby amended to read
as follows: 10-427. Every municipality of the state of Kansas is
hereby authorized and empowered to refund any bonds, any
interest on such bonds or both bonds and the interest thereon of
the municipality and may issue refunding bonds of the munici-
pality therefor. The municipality shall be governed by and
subject to the provisions of article 1 of chapter 10 of the Kansas
Statutes Annotated, and amendments thereto, so far as the same
may be consistent with the provisions of this act. The principal
amount of any issue of any refunding bonds shall not exceed the
aggregate amount of: (a) The principal amount of the issue or
issues or part thereof or interest being refunded; (b) the amount
of any interest which has accrued or will accrue to the date of
payment of the bonds being refunded; (c) the amount of any
redemption premium required; (d) expenses of the municipality
deemed by the governing body to be necessary for the issuance
of the refunding bonds; and (e) in the event the proceeds from
the sale of the refunding bonds are to be placed in escrow and
invested, the interest to accrue on the refunding bonds from the
date of delivery to the first or any subsequent available redemp-
tion date or dates selected by the governing body of the munici-
pality, or to the date or dates of maturity, whichever is deter-
mined by the governing body to be most advantageous or
necessary to the municipality.

Sec. 5. K.S.A. 1986 Supp. 10-427a is hereby amended to read
as follows: 10-427a. (a) Refunding bonds issued under the au-
thority of K.S.A. 10-427, and amendments thereto, may be sold or
exchanged for the bonds being refunded either as a whole or in
installments at any time either at, before or after the maturity of
the bonds being refunded. Such bonds shall be exempt from
statutory limitations of bonded indebtedness and shall not be
included in computing the total bonded indebtedness of the
municipality for the purpose of applying any statute limiting the
bonded indebtedness of the municipality.

(b) If refunding bonds are sold more than six months prior to
the maturity or earliest prior redemption date of the bonds being
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refunded. the proceeds derived from the sale, together with any
other monevs on hand, shall be placed in escrow under a trust
agreement with a Kansas bank having full trust powers. The
proceeds and moneys shall be invested in direct obligations of,
or obligations the principal of and the interest on which are
unconditionally guaranteed by, the United States of America or
municipal obligations which are secured by direct obligations of
the United States of America, and which shall mature or be
subject to redemption by the holders thereof not later than the
respective dates when the proceeds of the obligations together
with the interest accruing thereon and any other moneys or
investments held in escrow will be required for the purposes
intended. The trust agreement shall pledge or assign the moneys
and investments held in trust for the payment of the principal of
and the interest on the bonds being refunded and any redemp-
tion premium and shall contain provisions for protecting and
enforcing the rights and remedies of the holders of the bonds.

Sec. 6. K.S.A.10-1009 is hereby amended to read as follows:
10-1009. The maximum stated rate of interest which may be fixed
on bonds issued by a municipality or taxing subdivision of the
state of Kansas shall be determined on the day the bonds are sold
and shall not exceed the 20 bend index of tax exempt munieipal
treasury bonds published by the weekly Bond Buyer Credit
Markets, in New York, New York, on the Monday next preceding
the day on which the bonds are sold, plus 2%.

The maximum rate of interest specified in this section shall be
applicable to bonds issued after the effective date of this act
pursuant to proceedings initiated either before or after the ef-
fective date of this act.

Sec. 7. K.S.A. 1986 Supp. 12-195 is hereby amended to read
as follows: 12-195. (a) Except as otherwise provided in subsec-
tion (b), no city or county shall commit any of the funds or
proceeds derived from a retailers’ sales tax as a guarantee for the
payment of bonds issued by such city or county.

b} The board of county commissioners of a eounty whieh
imposes a countywide retailers seles tax may isswe revenve
bonds pavable from the prececeds therecof for the purpese of
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whieh a federal share is to be reeeived-
whenever sueh revenue bonds and any interest thereon has been
paid in full

(b) Any city or county which is the recipient of funds derived
from a local option sales tax pursuant to K.S.A. 12-187 et seq.,
and amendments thereto is hereby authorized to issue revenue
bonds to provide for the payment of all or any portion of the cost
of public facilities or improvements of such city or county for
which such city or county is authorized pursuant to the consti-
tution or laws of this state to issue general obligation bonds,
excluding any facilities or improvements to be used for com-
mercial or retail purposes.

(1) Such bonds shall be authorized by ordinance of the gov-
erning body of such city or resolution of the governing body of
such county. The bonds may be issued as registered bonds or
coupon bonds, payable to bearer, and, if coupon bonds, may be
registrable as to principal only or as to principal and interest,
and may be made exchangeable for bonds of another denomi-
nation or in another form. The bonds may be in such form and
denominations, may have such date or dates, may be stated to
mature at such time or times, may bear interest payable at such
times and at such rate or rates, may be payable at such places
within or without the state, may be subject to such terms of
redemption in advance of maturity at such prices, and may
contain such terms and conditions, all as the city or county shall
determine. The bonds shall have all the qualities of and shall be
deemed to be negotiable instruments under the laws of the state
of Kansas. The authorizing ordinance or resolution may contain
any other terms, covenants and conditions that the city or
county deems reasonable and desirable, including without lim-
itation those pertaining to the maintenance of various funds and
reserves, the nature and extent of any security for payment of
the bonds, the custody and application of the proceeds of the
bonds, the collection, transfer and disposition of sales tax reve-
nues, the investing of bond proceeds or any funds pledged to the
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repayment of the bonds, and the rights, duties and obligations of
the city or county and the owners of the bonds.

(2)  The authorizing ordinance or resolution may provide for
the execution of a trust indenture between the city or county
and any financial institution within or without the state of
Kansas. The trust indenture may contain any terms, covenants
and conditions that are deemed desirable by the city or county.

(3) Any authorizing ordinance or resolution and trust in-
denture relating to the issuance of and security for the bonds
shall constitute a contract between the city or county and the
owners of the bonds, which contract, and all covenants, agree-
ments and obligations therein, shall be promptly performed in
strict compliance with the terms and provisions of such con-
tract, and the covenants, agreements and obligations of the city
or county may be enforced by mandamus or other appropriate
proceeding at law or in equity. The pledge of revenues made by
the city or county shall be valid and binding from the time when
such pledge is made and the revenues so pledged and thereafter
received by the city or county shall immediately be subject to
the lien of such pledge without such physical delivery thereof or
further act on the part of the city or county, and the lien of any
such pledge shall be valid and binding as against all parties
having claims of any kind against the issuer, irrespective of
whether such parties have notice thereof. Neither the authoriz-
ing ordinance or resolution nor any other instrument by which a
pledge is created need be filed or recorded except in the records
of the city or county.

(4) The revenue bonds may be sold in such manner, either at
public or private sale, and upon such terms as the city or county
shall determine to be reasonable, including sale at discount. It
shall be plainly stated on the face of such bond that it has been
issued under this act, that the bonds shall be special obligations
of the city or county, payable solely and only from the revenues
derived from the collection of such local sales taxes, and that, in
no event, shall the bonds constitute an indebtedness of the state
of Kansas or the city or county for which the faith and credit of
the state of Kansas or city or county is pledged.
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(5) Any bonds issued under the provisions of this section and
the interest thereon, shall be exempt from all taxes levied by the
state of Kansas, or any political or taxing subdivision thereof,
except inheritance taxes.

(6) Bonds may be issued for the purpose of refunding, either
at maturity or in advance of maturity, any bonds issued under
this section. Such refunding bonds may either be sold or deliv-
ered in exchange for the bonds being refunded. If sold, the
proceeds may either be applied to the payment of the bonds
being refunded or deposited in trust and there maintained in
cash or investments for the retirement of the bonds being
refunded, as shall be specified by the city or county and the
authorizing ordinance or resolution or trust indenture securing
such refunding bonds. The authorizing ordinance or resolution
or trust indenture securing the refunding bonds may provide
that the refunding bonds shall have the same security for their
payment as provided for the bonds being refunded. Refunding
bonds shall be sold and secured in accordance with the provi-
sions of this act pertaining to the sale and security of the bonds.

(7) Bonds issued under the provisions of this act shall be
eligible to secure the deposit of public funds under article 14 of
chapter 9 of the Kansas Statutes Annotated and amendments
thereto.

(8) Bonds issued under the provisions of this act shall be in
addition to and not subject to any statutory limitation of
bonded indebtedness imposed on such city or county.
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s.select any site or sites necessary for

chase or improve a site™
furnish, repair, remodel or
buildings used for schgo
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anner
and the

general bongd law.

(b) In liewof holding the election authorized/by subsection
(a) on the queXtion of issuing general obliggtion bonds, the
board of educatiyn of unified school district/No. 512, Johnson
county, is authorixed in the 1987-88 schobl year and in the
1988-89 school year ¥ issue bonds of the gchool district for one
or more of the purposes specified in subsgction (a)in the manner
provided by this subsechon. The board shall adopt a resolution
stating the purpose for which the bodds are to be issued and the
estimated amount thereof. blution shall state that such
bonds will be issued 30 day¥ affer the last publication of the
resolution unless, within suckK 30 day period, a petition in
opposition to the issuance of shich bonds, signed by not less than
5% of the qualified electory of the\school district, is filed with
the county election officér of the home county of the school

0341 4at
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0343 i

0344
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ndmg which are issued here-
under under this subsection without an election shall not at any

The total amount of bonds o

one time exceed $20,000. In lfeu'of bonds, temporary notes may
be issued under K.S.A. 10-193, and wmendments thereto, and the
notes may be retired, at thé option okthe board of education, be
retired by tax levies madé under K.S.AN10-113, and amendments
thereto.

(e) The aggregatg amount of bonds o
outstanding at any time (exclusive of bowds specifically ex-
empted from staputory limitations) shall not‘exceed 14% of the
assessed valuafion of tangible taxable propgrty within the

a board of education

“Municipality” shall mean county, township, city, m\u-
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and cowncilmen or board of commissioners of any city, HWoard of
educatioy of any school district, board of trustees of dny com-
munity college, board of regents of any municipal Ainiversity,
board of diractors of any drainage district and any gther govern-
ing body or byard of a municipality having authgrity under the
laws of the state\to create indebtedness against the municipality;

(3) “bonds” means any bonds, notes, debentures, interim
certificates or othex evidences of indebtedghess issued by the
municipality pursuant to this section;

(4) “‘short-term advance funding”
temporary cash shortfalld,of a municipg
pality’s projected monthly income /and expenditures and its
surplus at the beginning of dach fis¢al year, and such shortfall is
the result of the municipality\s pfojected income being insuffi-
cient to meet the needs of itX estimated expenditures, even
though the aggregate income wilhexceed the aggregate expend-
itures for the fiscal year;

(5) “‘state” means the gtate of Kaksas.

(b) is hereby authorized and empowered
to issue bonds from tj amounts as shall be
determined by the gbverning body of th
& short-term advance funding of such munic-
and empowered
with any other

deans the financing of
ity based on the munici-

(1) A municipality

e to time in sug
municipality for the

purpose of financi
ipality. The mungtipality is further authorize¥

es of authoriz-

co as to
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such

places within or without the state, may be subject tg

such
redemption in advance of maturity at such priges, and
icipality

terms
ain such terms and conditions, all as the m
ine. The bonds shall have all the qualy

ed to be negotiable instruments undgr the laws of
ay contain any

may con
shall dete

shall be dee
the state of K2
other terms, cdvenants and conditions that
and desirable, including

ies of and

sas. The authorizing resolution
the municipality
deems reasonably ithout limitation
those pertaining to, the maintenance of v3
serves, the nature and extent of any security for payment of the
bonds, the custody and\application of the proceeds of the bonds,
the collection and dispo3ijtion of revenfies pledged to the repay-
ment of the bonds, the in¥esting of Wond proceeds or any funds
pledged to the repayment of\the bofds, and the rights, duties and

and the owners of the bonds.
¥n may provide for the execution
of a trust indenture between unicipality and any financial
institution within or withoyt the $tate of Kansas. The trust in-
denture may contain any/erms, covenants and conditions that
are deemed desirable b{ the municipality.

(4) Any authorizing resolution and tryst indenture relating to
the issuance of and/security for the bonds shall constitute a
contract between tfe municipality and the owners of the bonds,
which contract, #nd all covenants, agreements and obligations
therein, shall hé promptly performed in strict Xompliance with
the terms and provisions of such contract, and the covenants,
agreements/And obligations of the municipality mak be enforced

ious funds and re-

obligations of the municipa
(3) The authorizing resoluti

Medge without such physical delivery thereof or further act

pPa 6 H P4 FE:23a%
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4s been issued

d on the face of such bond that it
under this sectiyn, that the bonds shall be specjl obligations of
the municipality)\ payable solely and only fyom the revenues

be plainly sta

pledged by the mlnicipality, and that, in fi0 event, shall the
bonds constitute an \ndebtedness of the

municipality for which\the faith and cred4t of the state of Kansas

ate of Kansas or the

or municipality is pledged.

(6) Any bonds issued uxyder the prdvisions of this section and
the interest thereon, shall b& exempt from all taxes levied by the
state of Kansas, or any politigal gr taxing subdivision thereof,
except inheritance taxes.

(7) Bonds may be issued f
at maturity or in advance o
this section. Such refundixg bonds
ered in exchange for the
proceeds may either be applied to the
being refunded or déposited in trust and\there maintained in
bhe bonds being re-

the purpose of refunding, either
maturity, any bonds issued under
ay either be sold or deliv-
ing refunded. If sold, the

vayment of the bonds

cash or investment{ for the retirement of
funded, as shall bé specified by the municipaNty and the autho-
rizing resolution or trust indenture securing‘\such refunding
bonds. The a
refunding bgnds may provide that the refunding\bonds shall
have the sAme security for their payment as provided for the
bonds b¢ing refunded. Refunding bonds shall be sold and se-

orizing resolution or trust indentuXe securing the

cured jh accordance with the provisions of this section Rertain-

ing td the sale and security of the bonds.
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imposed on such municipa
(10)
state shall not apply

The provisions o

New Sec./#8. (a) Any interlocal agreement entered into
under the provisions of K.S.A. 12-2901 et seq.. and amendments
thereto, may authorize the creation of a separate legal entity to
conduct the joint or cooperative action provided for in the
agreement. Such separate legal entity shall constitute a body
corporate and politic, and shall have, in addition to any other
powers reasonably necessary to the exercise of its function under
the agreement, the following powers to:

(1) Sue and be sued in its corporate name;

(2) take and hold any property, real or personal, in fee simple
or otherwise;

(3) sell, lease, lend or otherwise transfer any property or
interest in property owned by it;

(4) make contracts; and

(5) have and use a corporate seal.
Any such separate legal entity shall not constitute a municipality
within the meaning of K.S.A. 10-1101, and amendments thereto,
or a political subdivision of the state under any provision of the
law of this state establishing limits on bonded indebtedness. The
provisions of the cash-basis law and budget laws shall not apply
to any obligations incurred by a public agency exercising powers
under K.S.A. 12-2901 et seq., and amendments thereto, to the
extent such obligations are incurred by such public agency to a
separate legal entity created pursuant to K.S.A. 12-2901 et seq.,
and amendments thereto, by one or more public agencies in
connection with the provision for the payment of claims against
any public agency of this state caused by the negligent or
wrongful act or omission of any of its employees under circum-
stances where any public agency would be liable for such claims,
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15 _or

7 nor to any bonds. notes or other evidence of indebtedness issued

in connection therewith. v

(b) In addition to its other p,«)ﬁ/erS, any separate legal entity
reterred to in this section shdil be authorized, subject to any
limitations imposed by contfact, to issue bonds, notes or other
evidence of indebtedness, in its own name, on behalf of the
public agencies that are vparties to the agreement creating the

DS 2.

separate legal entity/ Such bonds, notes or other indebtedness
may be payable from or secured by any property, interest or
income of the separate legal entity, from whatever source
derived, but shall not constitute a charge against or indebtedness
of any public agency on behalf of which such bonds, notes or
other indebtedness are issued. In issuing such bonds, notes or
other indebtedness, the separate legal entity shall act as the
constituted authority of the public agencies on behalf of which
such bonds, notes or other indebtedness are issued, and the
interest on such bonds, notes or other indebtedness shall be
exempt from taxation under the laws of this state.

(¢) The duration of any separate legal entity referred to in this
section may be perpetual or as otherwise provided in the agree-
ment under which it was created; however, any property owned
or held by such separate legal entity shall become the property of
the public agencies that are parties to such agreement, according
to the terms of that agreement or as otherwise determined
according to equitable principles, if and when at any time no
bond, note or other indebtedness of the authority is not currently
outstanding and unpaid. No property of such separate legal
entity shall inure to the benefit of any private individual, corpo-
ration or association other than for fair value received.

entity may be as provided+
created, provided that the ge~

....

SB 407
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0564 less—than—two—years

0565 New Sec./H. Any municipality, as the term is defined in
0566 K.S.A. 75-6102 and amendments thereto, may issue general ob-

{9

0567 ligation bonds for the purpose of paying the costs of procuring liability

0568 insurance/to provide for the payment of claims against such
0569 municipality caused by the negligent or wrongful act or omission
0570 of any of its employees under circumstances which such munic-
0571 ipality would be liable for such claims.

Lor

0572 Sec./12. K.S.A.10-131, 10-1009 ard-72-676+ and K.S.A. 1986
0573 Supp. 10-116a, 10-311, 10-427, 10-427a and 12-195 are hereby
0574 repealed.

0575 Sec./#3. This act shall take effect and be in force from and
0576 after its publication in the Kansas register.

for those purposes for which such public agencies

are authorized pursuant to tne constitution and laws

of this state to issue bonds., notes or other evidence

of indebtedness.

Nothing in this act shail be construed to authorize

any separate legal entity to issue or sell bonds, notes
or other evidence of indebtedness, or use the proceeds

thereof, to purchase, condemn, or otherwise acquire

a utility plant or distribution system owned or

operated by a regulated pubiic utility.
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Sesslon of 1987

SENATE BILL No. 73

By Legislative Commission on Kansas Economic Development

1-23

AN ACT enacting the Kansas development finance authority act;
amending K.S.A. 1986 Supp. 0-1402 and repealing the existing
section.

Be it enacted by the Legislature of the State of Kansas:

New Section 1. The provisions of this act shall be cited as
the Kansas development [inance authority act.

New Sec. 2. The legislature hereby findss=
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natidual and international markets for goods and services pro-
ducedy the citizens of the state of Kansas. This instability has
caused Serious economic distress among the citizens of our state
and is manifest in the increasing number of business failures and
bankrupiciex, both personal and corporate, and the extraordinar-
ily high level of unemployment in agricultural business and
industrial entedprises and in the rapidly rising costs of housing
for elderly persoys and families of low and moderatle income.
The continued exiNtence of these conditions is inimical to the
public health, wellake, safety, morals and economic securily of
ihe citizens and inhaDtants of the state.

(b) That the economke well-being of the citizens of the state
of Kansas will be enhanged by the providing of cconomical
Lealth care facilities for theNpencefit of its citizens, by the provid-
ing of educational facilities { every nature and kind, by the

providing of capital improvemegt facilities for its citizens and by

the providing of {inancial assistayce to political subdivisions of -

the state. _
For these reasons, the legislature B sreby finds that there exists

in the state an immediate and urgenty sed to provide the means
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\erve their customers in ways which contribute to a
streng{hened and diversificd Kansas economy and which do not
compety with Kansas private f{inancial institutions;

(2) red

industrial

tore and revitalize existing agricultural business and
nterprises for the purpose of relaining existing em-
ployment wXhin the state;

(3) promoty and develop the expansion of existing and the
estublishment o{new agricultural business and industrial enter-
prises for the p\rpose of further alleviating unemployment
within the state amnNl for providing additional employment;

(1) promote and Warget resources of the state to further the
development of exporhtrade of Kansas products for the purpose
of the cconomic develdpment of the state and for providing
additional employment t refrom;

(5) eliminate the shortiyve of decent, sale, sanitary and al-
fordable residential housing Yor elderly persons and families of
low and moderate income in Ne state;
(6) assure the development [ reliable, affordable, efficient
and environmentaily compatible Sources of energy for all types
of public and private consumption; ‘

(7) provide health care facilitics v the citizens and inhabi-
tants of the state;

(8) provide capital improvement faciNties for the benefit of
the citizens and inhabitants of the state;

(9)  provide educational facilities for edu ational institutions
within the state;

(10) provide for short-terni advance fundir of the obliga-
tions of local governments throughout the state; \and

(11) assist minority business in obtaining lo\ns or other
means of financial assistance.

Itis hereby declared to be the public policy and respynsibility
of this state to promote the health, wellare, safety and edpnomic
security ol its inhabitants through the retention of existitg em-
of
agricultural business and industrial enlerprises, the eliminatdon

ployment and alleviation of uncmployment in all phasdg
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income,
environmentally €
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Thelogislaturetinds that the pul)hc policies and responslblh-
ties of the state ae-setfosh-inthissoection cannot be fully attained
without the use of public financing and that such public financ-
ing can best be provided by the creation of a state development

finance authority with comprehensive and extensive powers
therein, which authority shall have the power to issue revenue
bonds to provide financing for qualified agricultural business,

industrial enterprises, fresidential housing, energy enlerprises
and facilities and health care, capital improvement and educa-
tional facilities, and that all of the foregoing are public purposes
and uses for which public moneys may be borrowed, expended,
advanced, loaned and granted.

New Sce. 3. The following words or terins used in this act
shall have the following meanings unless a dilferent meaning
clearly appcars from the context:

(a) “Act” mecans the Kansas development finance authority
act.

(L) ““Authority” means the Kansas development finance au-
thority created by section 4.

(¢) “Agricultural business enterprises” means facilities sup-
porting farms, ranches and other agricultural or silvicultural
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(d) “Board of directors” mcans the board of directors of the

authority crealed in section 4.
(¢) “Bonds” means any bounds, notes, debentures, interim

certificates, grant and revenue anlicipation notes, interest in a

low income
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lease, lease certificate of participation or other evidences of
indebtedness, whether or not the interest on which is subject to
federal income taxation, issued by the authority pursuant to this
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betterment or improvement or any preliminary plans, studies or
surveys relative thereto; land or rights in land, including, with-
out limitations, leases, air rights, eascments, rights-ol-way or
licenses; and any furnishings, machinery, vchicles, apparatus or
equipment for any public betterment or improvement ashich-

shallineliuda  suitliang Liaiting thao generalitv ol the foroaning
bt y £ £ Y H -4

deXition, the following:  Auy and all facilities for state agen-

cies, Xity or town halls, courthouses and other administrative,
execulivg or other public offices, court lacilities, jails, firefight-
ing facilitisg and apparatus, parking garages or other facilitics,
cducational axd training fucilities for public employees, audito-
riums, stadinvmshconvention halls and similar public mmeeting or
entertainment facilics, civil defense facilitics, air and water
pollution control faciNies, drainage and flood control facilities,
storm sewers, arts and cNlis centers, museums, libraries, public
parks, playgrounds or othdx public open space, marinas, swim-
ning pools, tennis courts, goMcourses, camping facilities, gyni-
nasiums and other recreational Pxilitics, tourist information and
assistance ceunters, historical, cultixgl, natural or folklore siles,
fuir and exhibition facilities, streets 2d street lighting, alleys,
sidewalks, roads, bridges and viaducts) Qrports, passenger or
freight terminals, hangars and related faciliNes, barge terminals,
ports, harbors, ferries, wharves, docks and shilar marine ser-
vices, slack water harbors, water resource facil} s, waterfront
development and navigation facilities, public transgortation fa-
cilities, public water systems and related transmissiodnand dis-
tribution facilities, storage facilities, wells, impoundinAreser-
voirs, treatment plants, lakes, dams, watercourses and Water
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0158 stations, appr cand training facilities, incinerators, garhage

0159 and solid waste disposal, commr r and recycling facilities of

0160 everytind-and-sochul-and rohubililabive-taciitios. |
|

1

4

t

;
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0161 (g) “Construct” means to acquire or build, in whole or in
0162 part, in such manner and by such method, including contracting
o163 therefor, and if the latter, by negotiation or bidding upon such ;
0164 terms and pursuant to such advertising as the authority shall
0165 determine to be in the public interest and necessary, under the
0166 circumstances existing at the time, to accomplish the purposes of

0167 and authority sct forth in this act. ‘
o168 (h) “Loans” means loans made for the purposes of financing
0169 any of the activities authorized within this act, including loans

0170 made to financial iustitutions for funding or as sccurity for loans ;‘
o171 made for accomplishing any of the puiposes of this act and :
0172 reserves and expenses appropriate oy incidental thereto.

(0173 (i) “Educational fucilities” means real, personal and mixed
02¢

NC

0174 property of any and every kind intended by an educational
0175 institution in furtherance of its educational program ~ieheding,

.
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0179 (j) “Tacilities” means any real property, personal property or

0180 mixed property of any and every kind includingnithoutliniting
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0185 preHminary—stadios—and-suroxs rolative-theroto-

o186 (k) “Health care facilities” means lacilities for furnishing
0187 physical or mental health care, including —withaut limitation,

0188 l\\."l]lf\']‘ Fara ¥ of o3 f-u\ll‘h(!c, other facilitics {or the IJI‘)g“\I\(‘lk‘ fu;d

‘reatmen illness or disease, offices and clinics of persons .
o... licensed to practice medicine and surgery, dentists, optometrists,
0191 podiatrists, chiropractors and rel: ilities, adult care homes !
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amreponeranedical hoalth-care SR 3 oo ,
including=butpot limited to, ambulances or vehicles specilically
designed, equipped™mmrdujcensed for transporting the sick or
injured, emergency medical equipment and supplies, dispatch-

ing other communication systems, computers Torhilling, collec-

. i . . - ) . et i DRI

F ~ -~ ~ By
(1) “Housing development” means any work or undertaking,
whether new censtruction or rehabilitation, which is designed
and financed pursuant to the provisions of this act for the primary

purpose of providing sanitary, decent and safe dwelling accom-

modations for elderly persons and families of low er—rroderate—

income in need of housing. Such-undertakingmayinoludeany

properties_which are necessary, convenient or desirable appur-

sary, convenient or desirable appurtenan® -etirement homes,
centers and related facilities, adult care homes and

ine  andd lanagtorm ardilocara-facililiostoi-tho aldocl o aal,
y £ $ Fmtd MBS FH-O =Y

ated facil-

0215 -abledi

0216
0217
0218
0219
0220
0221
0222
0223
0224
0225
‘26
227
0228
0229
0230

(m) “Industrial enterprise” means facilities for manulactur-
ing, producing, processing, assembling, repairing, extracting,
warehousing, distributing, communications, compuler services,
transportation, corporate and management offices and services
provided in connection with any of the foregoing, in isolation or
in any combination, that involve the creation of new or addi-
tional employment or the retention of existing employment «rd

Ql'\'l)L ol commercial retail wature shall not - be - anindusteial

(n) ““Political subdivision” means political or taxing subdivi-

sions of the state, includingﬁ)oards, commissions, authorities,
councils, committees, subcommiltees and other subordinate

groups or administrative units ihereof, receiving or expending

municipal and quasi-municipal
corporations,
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0232
0233
0234

0235
0236
0237
0238
0239
0240
0241

0242
0243
0244
0215
0216
0247
0248
0249
0250
0251
0252
0253
0254
0255
0256
0257
0258
0259
0260
0261

0262 ¢

0263

264
0265
0266
6267
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and supported, in whole or in _part, by public funds.

4o “Short-term advance funding” wmcans the financing of

temporary cash shortlalls of political subdivisions based on the
political subdivision’s projected monthly income and expendi-
tures and its surplus at the beginning of cach fiscal yeur, and
such shortfall is the result of the political subdivision’s projected
income being insufficient to mcel the needs of its estimated
expenditures, even though the aggregate income will exceed the

aggregate expenditures {or the fiscal year.

“ph_State”_means e state of Kansas,

4y “State agency’ wmeans any office, department, board,

commission, bureau, division, public corporation, agency 01 in-

strumentality of this slate.

(s B .
b g i PP PITY ST WIS KT E PAw V2 - P50 s ]
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tract entc

into by a contracling party which establishes a

. . . -y
permanent or per wl relationship thereby obligating the fi-

nancial resources of the Coslgacting pasty.

<4 > " 9 N 3 . - ) . .
(s) “Permanent or perpetual 1€ mship” means any agree-

ment exhibiting an cflective duration grea Lan one year, 12

alendar months or an agreement exhibiting no Iixed duration

PP NEPINTY IR TOR J2WPIPl LY T0 & 1
T R mraramacancd-arCE Tl Il it

but oot b acanaserrbiantent-to PETVA Rt
HOFO~-HO-8 st O-5iHett

PrreerenT ey,

f}i):':“.":‘“:‘.{ O :\1!-‘\“\1).1[~\‘ rnln!;:\:xolxig.
New Sec. 4. (a) There is hereby created, with such duties
and powers as are hereinalter sct forth to carry out the provisions

of this act, a public bady politic and corporate, with corporate

. K.Q

~—

(o) "Pooled bonds" means bon
the_authority, the interest on whgzhofs
su?;ect to federal income taxation
whlch are issued for the purpose o%
acquiring bonds issued by two or more
political subdivisions.

succession, to be an independent instrumentality fexercising
essential public functions, and to be known as the Kansas de-

velopment f(inance authority.
(h) The board of directors of the authority shall consist ol the

of this state

commerce

secretary of the department ol'feveateand $Qprrbstie menmbers to

l)e ﬂp[)ointed l)y the g()vernor’ withotbhaadiics Al cancsand olbihe

il acaantihat tha aamlians q-\:\(\‘nl’n(] Lot h o o i@ e chall
* aaa-can 1t 1222 13y ') i3 E-tr et

be resider the state, shall have been qualified electors

thercin for at least on€ - preceding the time of appointment
and shall be recognized by their pe®

tach con-

of cconomic development or development

coutstanding in the field

g:ncriunql JListvictie the stale shallboe ronresented hacatleas
X 4

four
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public member ahoard of directors shall be a representative
of the agricultural business enterprise v, and one public

b
QRIS a TIPS Lo T PP

Not less than three members of such
board shall be representative of the

Hen.

The governor shall appoint two public members of the board
for a term of oneoaintuotoptosmmst lWo ycars throohortorn-
ol thssoyears; and thege for a term of four years, and thereafter,

upon the expiration of such terms, public members shall be
appointed for a term of four years.

Each board member shall hold oflice for the term of such
member’s appointment and until such member’s successor shall
have been appointed and qualified. Any vacancy in the board
occurring other than by expiration of term shall be filled by the

appointment of the governor, but for the unexpired term only.
from officé 1e governor, for cause, after a public hearing, and

may be suspended Dy~thg governor pending the completion of
such hearing. Each board menther,_before entering upon such
member’s dutics, shall take and subscribéasgath to perform the
duties of office faithfully, impartially and justly (G best of

> o1 .
o @ 0 A o 19 Q- Y LI

e < o

general public and not more than
three members so appointed shall be
members of the same political party.

two

I (c) The governor shall designate
the chairperson and vice-chairperson

(d) The authority shall have such rights, powers and privi-
leges and shall be subject to such duties as provided by this act.

son. The boasd-abdiroctorsshall-alsa-cmploy a

l of the board from the members of
such board.

governor shall appoint

president who shall serve at the will of the governor.
The beoardyshall appoint and employ such additional officers,

pPresident

accountants, financial advisors or experts, bond counsel or other
attorneys, agents and employees as it may require and shall

determine their qualifications, duties and compensationf Lexi-

1‘ ” Il ” i -” - : . l”“'s“ gf‘ hiil"l i‘(BlIHSGI Qr
(itllelﬁ !:l“iiFi'l!-!}‘S to-insira-that lggﬂl I'E];liGFE!H‘ Hioe-aES F'EEI ol l

subject to the approval of the.
board of directors
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ol tho-authoesits The president shall be an ex officio nonvoling
member of the board and may be elected seeretary of the board.
The powers of the anthority shall be vested in the members of

the board of directors andsimembers of the board shall consti-
tute a quorum at any meeting thereof. Action may be taken and
motions and resolutions adopted by the board at any meeting
thereof by the affirmative vote of a majority of present and voting
board members. Any motion and resolution to authorize an issue
of bonds, to approve a loan applicalion, to authorize a lease

transaction or to approve a bond guaranty shall have the alfirma-
tive vole of at least b board members. i

11 Lanaie-the PR INTP WP NPT EPIC L ves of
¥ pighb-ar-a-eott

cx 2z amerd

n\nn\‘\nrn‘nin ol.tbo Laoacd-sha
HeH ¥ t +tHO -+ +

to. PRI Ty a4 1 Lo naaveks aad nnvfnrn) a1 1‘nl’incA
N ~ X ]

Ll aamrondsess
(e ¥

the—-board.

(¢) Before the issuance of any bonds, each member of the
board of directors of the authority shall execute a surety bond in
the penal sum of $250,000 and the prcgj‘glcnt of the authorily
shall execute a surely bond in the pcnal‘:s.um of $250,000, cach
surety bond to be conditioned upon the faithful performance of
the duties of the office by such board member or president, as
the case may be, to be executed by a surety company authorized
to transact business in the state of Kansas, as surely, and to be

approved by the attorney general. At all times alter the issuance

of any bonds by the authority, each member of the board ol

dircctors of the authority shall maintain such surety bonds in full
force and effect. All costs of such surety bonds shall be borne by
the authority.

(0 The members of the board of directors of the authority
shall serve without compensation, but the authority may reim-
burse its board members for actual expenses necessarily in-
curred in the discharge of their official duties.

(g) No part of the funds of the authority shall inure o the
benelit of, or be distributed to, its employees, officers or board of
directors, except that the authority shail be authorized and em-

powered to pay its employces reasonable compensation.

o+ vt o1 o o o g s

three

three
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(h) The authority may be dissolved by act of the legislature
on condition that the authority has no debts or obligations out-
standing or provision has been made lor the payment or retire-
ment ol such debts or obligations. Upon any such dissolution of
the authority, all property, funds and assets thercof shall be
vested in the state.

New Sec. 5. Except as otherwise limited by this act, the
authority shall have the following powers to:

(a) Sue and be sued;

(b) have a seal and alter the same at its pleasure;

(¢) make and alter bylaws for its organization and internal
management;

(d) make and issue such rules and regulations as may be

necessary o carry out the purposes of this act;

(¢) acquire, hold and dispose of real and personal property
for its corporate purposes;

() appoint officers, agents and employees, prescribe theip
duties and qualilications and fix their compensation;

(g) borrow money and to issue notes, bonds and other obli-
gationy whether or not the interest on which is subject to federal

e —————®

income taxation, and to provide for the rights of the lenders or

holders thereof;

particular projectquthorized herein or to provide, on a pooled or
consolidated basis, Tmagncing for a group of state agencies or
political subdivisions of tlrestate for activities or projects autho-
rized hiereunder which shall ccured by and payable solely
from the bonds, lease payments or other obligations issued by or
payable to the state agencies or political Sulidivisions of the state
and the security and sources of payments thexgof. Prior (o the
cngagement of a financial institution to serve as {ee, paying
agent or in any fiduciary capacity in connection withmy pro-
gram, indenture or general resolation ol the authority, the Swg-

g!:‘\:-fl}- shall request }\rn:\l\k::)]&‘ [orsuch services and the celection

of such financial institution shall be made on the basis of the

pursuant to section 6
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ﬁ-}{ purchase notes or participations in notes evidencing loans
which are secured by mortgages or sceurity intercsts and to enler

into contracts in that regard;

e make secured or unsecured loans, mrchrdimgtoms—rmade

te [TV I BE LIS R ET] KPISLR N JaWR T eTar s R i7al laans anade L tha fioancial
i+ 3 2

 to qualifying agricultural business enlerprises, capi-
tal improvemeirts educational facilities, energy enterprises,
health care facilitics, sing developments, industrial enter-

prises and short-term advance [inmdiag of local government obli-

ations. Prior to the making of any loan foroalifying agricultural
g g .

business enterprises or industrial enterprises, such transac-

F‘n‘\ c‘\ul‘ Lo l‘(\l'(\lll\llt\l‘\l‘l\l‘ Lo ‘ll‘l *nll‘nn'“" ‘\)' 2 “inurlﬁaﬂl 11
J

,
FNE TIPS W Laaldd
sheni-bandcss,;

PR SWACRY
etk r—tr—rir

) sell mortgages and security interests at public or private

| o

sale, to negotiate moditications or alterations in mortgage and
securily interests, to foreclose on any mortgage or sccurily inter-
est in default or commence any action to protect or enlorce any
right conferred upon it by any law, mortgage, sccurity agree-
ment, contract or other agreement, and to bid for and purchase
property which was the subject of such mortgage or security
interest at any foreclosure or at any other sale, 1o acquire or také
possession of any such property, and to excrcise any and all
rights as provided by law for the benefit or protection of the

authority or mortgage holders;

iy _collect fees and charges in connection with its loans,

bond guarantees, commitments and servicing, including, but not
limited to, reimbursement of costs of financing as the authority
shall determine to be reasonable and as shall be approved by the

authority;
4}y make and execute contracts for the servicing of mortgages

acquired by the authority pursuant to this act, and to pay the
reasonable value of services rendered to the authorily pursuant
to those contracts;

~eq accepl gills, grants, loans and other aid from the federal

government, the state, any state agency, any political subdivision

(h)

(1)

(3)

(k)

(1)

(m)

$
except that nothing in this act shall
be construed to authorize the authority
to make loans directly to individuals
to finance housing developments
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[ the state, or any person or corporation, foundation or legal
entity, and to agree to and comply with any conditions attached
to federal and state financial assistance not inconsistent with the
provisions of this act;
A invest moneys of the authority not required for immediate

use, including proceeds from the sale of any bonds, in such
manuer as the board shall determine, subject to any agreement
with bondholders stated in the authorizing resolution providing
for the issuance of bonds;

4, procure insurance against any loss in connection with its

programs, property and olher assets;
-634_provide technical assistance and advice to the state or

political subdivisions of the state and to enter into contracts with
the state or political subdivisions of the state to provide such
services. The state or political subdivisions of the state are
hereby authorized to enter into contracts with the authority for
such services and to pay for such services as may be provided
themy

el e conbract. caoiarala ax P TR TIC TR SV U O ST VI IPN 1 [
k s 7 } -+ Y ¥ % \Z4 O+

goverduents or public agencies, any political subdivisions of the
state or thg United States to perform any administrative service,
aclivity or wRdertaking which any such contracting parly is
authorized by I to perform, including the issuance of bonds.
Such intergovernmdytal agreements shall be authorized by or-
dinance or resolution M the contracting party. Any intergovern-
mental agreement enactedNpay provide for the contracling party
to:

(A) Cooperate in the exercisd\[ any function, power or re-
sponsibility;

(B) share the services of any officer, epartment, board, em-
ployee or facility; and

(C) transler or delegate any lunction, power esponsibility or

duty.

it

ities

ater

‘ute-

(n)

(o)

(p)
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(A) Its Quration;
(B) the pkecise organization, composition and nature of any

separate legal\entity created;

(C) the purpgse or purposes of the intergovernmental agree-
ment;
(D) the mannck of financing the joint or cooperative under-

taking and establishyng and maintaining a budget;

() the permissib method or methods to be employed in
accomplishing the par ial or complete termination of an agree-
ment and for disposing\of property upon partial or complete
termination. The method\or methods for termination shall in-
clude a requirement of si months” written notification of the
intent to withdraw by the g verning body of the public agency
wishing to withdraw;

(F) provision foran adminisiator or a joint board responsible
for administering the joint or cool crative undertaking, including
representation of the contracting Rartics on the joint board;

(G) the manner of acquiring, holding and disposing of real
and personal properly used in the joiN or cooperative undertak-
ing; and

(11) any other necessary and proper yatters.

(3) Every agreement, prior to and asa mdition precedent to
its final adoption and performance, shall Ve submitted to the

attorney general who shall determine wheth¥y the agrecment is

in proper form and compatible with the laws of the state of

Kansas. The attorney general shall approve any agreement sub-
mitted unless the attorney general finds it doe not meet the
conditions set forth in this section and shall detdl-in writing
addressed to the governing bodies of the public aggncies con-
cerned the specific respects in which the proposed Agreement
fails to meet the requirements of law. Failure to disapRrove an

agreement within 30 days of its submission shall coNstitule

approval;
() undertake and carry out studics and analyses ol agrigul-
tural business, industrial, health care, housing, encrgy, eduka-

. . . ’
!_Lln\ql’ t-n;nl-r‘ nnx‘\n\\/pnu\nt and local gaverpmments shortztem
L)
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adkepireefundingnordsvithinthe—state—and—wvars—olmecting
sredrneeds;
4 establish accounts in one or more depositories;

£vR lease, acquire, construct, sell and otherwise deal in and | (q)
contract concerning any lacilitios —dtonccaptLlundstorund - (x)
pagticipateintedoraland-othergovernmentab-progrmms—estab- :
lished forthe purpose ol the promotion and development of )
agricultural hudmess, industry, te provision of decent, safe and ;
sanitary housing, heallbecare, cducation, tourism and capital ‘
Huprovementi-and—relnteda %; ' :

£wh have and exercise all ol the powers granted to the public (s)
housing authorities by the state, except that the authority shall :
not have the power ol eminent domain; '

£y do any and all things necessary or convenient Lo carry oul ; (t)
its purposes and exercise the powers given and granted in this ‘
act; :

Ay assist minorily Husinesses in obtaining Joans or_other
means of financial assistance. The terms and conditions of such A i (a)
loans or {inancial assistunce, including the charges for interest ~New Sec. €. (a) The authority is hereby

and other services, will be consistent with the provisions of this
act. In order to comply with this requirement, efforts must be
made o solicit for review and analysis proposed minority busi-
ness ventures. Basie loan underwriting standards will not be
waived to inconsistently favor minority persons or businesses

from the intent of the authority’s lending practices.

New Sce. 6. ao-Fhenuthorityis-herehyanthorized-and-am-

on which is subject to federal income taxation, cither for

interes
a specific aetivily or for a particular project or on a pooled or

ar ascries of related or unrelated activities or

consolidated basis

projecls authorized by sroup ol stale agencies or political

subdivisions of the state in suthamounts as shall be deterined

by the authority for the purpose o ancing qualified apgricul-
tural business enterprises, capital improvement facilities, edu-
cational facilities, hiealth care facilities, h(m:% wvelopments,
industrial enterprises and short-term advance funding vl politi-

eakeubdivisicn-ohligaicnsroranycombinnbon-olsuchdocilit

authorized and empowered to issue bonds,
either for a specific activity or cn a pooled
basis for a series of related or unrelated
activities or projects duly authorized by a
political subdivision or group of political
subdivisions of the state in such amounts as
shall be determined by the authority for the
purpose of financing capital improvement
facilities, educational facilities, health

care facilities, housing developments and
short-term advance funding of political
subdivision obligations. Nothing in this act

shall be construed to authorize the authority
to issue bonds or use the proceeds thereof to
(1) purchase, condemn, or otherwise acquire a
utility plant or distribution system owned or
operated by a regulated public utility or (2)
finance any capital improvement facilities,

educational facilities, or health care
facilities which are authorized wunder the
laws of the state to be financed by the
issuance of general obligation or utility

rovroaninn hanAde ~F o ~Alitrie,ad crthAivicinne
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v intorestinlfacilities—iehiding ithyorntinritabiontouse-

L QE—iy—H
o528 hald interests in and mortgages on such facilities, except that
ing in this act shall be construed to authorize the anthority to
sell revenue bonds or use the proceeds thercol to

a utility plant or dis-

0529 nol

0530 issue\or
0531 pur(:lm G, condemn, or otherwisc acquire
rated by a regulated public utility.

o532 tribution system owned orope
ered o use the proceeds

o533 The authoyity is authorized and empow

0534 of any bhond\ssucs, together with any other availuble funds, for

yurchasing motgages or sccurity interests in loan

0535 making loans)
all incidental

o536 participations § herein authorized and paying

0537 cxpenses in con ction therewith, paying expenses of authoriz-

0538 ing and issuing i bonds, paying interest on the bonds until

0539 revenues thercolare wailable in sullicientamounts, and funding
0510 such reserves as the \uthority decms necessary and desirable.
os41 All monceys received by the authority, olher than moneys re-

)]
0512 ceived by virlue of an Mppropriation, are heveby specilically

o513 declared to be cash funds, 1
0514 solely as provided herein. Noynoneys of the authority other than
0545 moneys received by appropricion shall be deposited with the
0516 stale treasurcer.

o547 (h)  The authorily, when reques
is hereby\uthorized and empowered

od o do so by a state ageney

0518 or a political subdivision,

0549 Lo engage an anderwriter or underwyiters to facilitade the is-

o550 snance and sule ol honds to accomplish the {inancing ol a specilic
{¢ agency or political

0551 aclivily or a particular project of such st

on52 subdivision permitted to Le financed hereader or other aclivi-

o553 ties and projects for which no state ageney <
0554 sion is authorized by Luw o obtain such findpcing which the
o555 authority determines to be consistent with the furposces of this
0556 act. In the furtherance thereof, the authority is ako anthorized

o557 and empowered Lo engage in conncction therewit such legal

0558 counsel and other experls as maty Le reconmendey by such
o559 underwriter or underwrilers.
as6o (¢) No less than 30 days prior to tie issuance of any\bonds

0561 authorized under this act with respect to any project or ac ivily

o o562 which isto be undertaken for the direet benelit ol any person or
o 0563 eutib—awdich w-wd-)vwuu4g4w¥4W4kpdAkmL+MMumwu,

wtricted in their use and 1o be used |

- political subdivi--

except

that the_acquisition by the authority
of gengral obligation or utility revenue
bonds issued by political subdivisions with

the proceeds of pooled bonds shall not
violate the provisions of the foregoing.

(b) The authority is hereby authorized
and empoyered to issue bonds for activities
and projects of state agencies as requested
by the secretary of administration. No bonds
may be issued pursuant to this act for any
act1v1ty_oy project of a state agency unless
the activity or project either has been
approved by an appropriation or other act of
the leglslature or has been approved by the
state finance council acting on this matter
which 1s hereby characterized as a matter of
leglslgtlve delegation and subject - to the
guidelines prescribed in subsection (c) of

K.S.A. 75-3711c and amendments thereto. When
rquegted to do so by the secretary of
administration, the authority 1s further

authorized and empowered to issue bonds for
the purpose of refunding, whether at maturlty
or in adyance of maturity, any outstanding
bonded indebtedness of any state agency. The
revenues of any state agency which are
pledged as security for any bonds of such
state agency which are refunded by refunding
bonds of the authority may be pledged to the

authority as security for the refunding
bonds.
(c) The authority is hereby authorized

and empowered to issue bonds for the
of financing industrial
agr1cu;tural business enterprises

eduga§19nal facilities, health caré
facilities and housing developments, or any

purpose
enterprises,

gombinatiog of such facilities, or any
xpt?rest in facilities, 1including without
limitation leasehold interests in and

mortgages on such facilities. No less than 30
days prior to the issuance of any bonds
autborlzed under this act with respect to any
project or activity which is to be undertaken

for the .dirgct benefit of any person or
ent}ty which is not a state agency or a
political subdivision, written notice of the

intention of the authorit to provide
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0 rHtan nabiea n!. the intentio
o560 naycing and issue Londs therelor shall be given by the president
. authority to the municipality in which the project or

il the project or activily is not

0566 ol L

is to be located, or,

0567 aclivily
o be located within a municipality, such notice shall

o568 proposed

on69 be given toxhie county judge of the county. No bonds for the

0570 financing of thxproject or activity shall be issucd by the author-
wlitical subdivision or instrumentality of the
eriod if, within 15 days after the giving of

tive body of the political subdivision in

0571 ity or any other
o572 state for a one-year
0573 such notice, the legis
o574 which the project or actiNly is proposed to be located shall have
cnacted an ordinanceNer resolution staling express disap-
bod\ol the project or activity and the
approvy] shall not be effective unless a

- resolution shall have been

0575 duly
0576 proval by the legislative
0577 reasons therefor. Such dis
o578 certified copy of such ordinance «
cred to the president ol the autDyrity within 20 days of the
s herdin required. Any notice

o579 deliv
0580 giving of notice by the president a
o581 required by this section may be

oss2 delivery thereol to the proper person, and Y

shall be conclu-

o583 sively presumed that any notice given by nmjl, with proper

0581 postage prepaid, has been timely received by the addresscee,

o585 except that, it shall not be necessary to give the notiog provided

0546 for herein if the projector activity is of such anature thaly

0587 hearing has been held in the alfected political subdivisio

0588 respect thereto and approval §

o 1O as-—pRre
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0580 ectiont3dd-efthe internilrevenne-cade

New See. 7. (1) Bonds issued shall be authorized by resolu-
tion of the authority. The bonds may be issued as registered
bonds or coupon bonds, payable to bearer, and, if coupon bouds,
and
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may be registrable as to principal only or as to principal

interest, and may be made exchangeable for bonds ol another

denomination or in another form. The bonds may be in such form
o506 and denominations, may Lave such date or dates, may be stated
* o mature at such time or times, may bhear interest p:\yul;lc at such
4 times and at such rate or rales, may be payable at such places
0599 wilhin or without the state, may be

acoo redemption in advance

1G m

riven in the manner requires by .

subject to such tenns ol

of maturily al such prices, and may ¥

riven by Nhe mailing or actual m
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financing and 1issue b

Lna ‘ onds therefor shall
%;vbn by th¢ president of the authority ?g
. the governing body of the city in which the

project or activity is to be 1
: . y s ocated, i
igiagrgjec§ or activity is not proposegréo éé
e within a city, such noti
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glvgn to the governing body of the county Ng
onds for the financing of the project. or
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t?e g1v1ng.o§ such notice, the govern?ngagggr
or the political subdivision in which thg
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‘ uly enacted an ordinance
resolution stating express disapproval of tgg
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- . .
{(d) The authority is hereby authorized

and empowered to use the proceeds of any bond
1ssues he;ein authorized, together wi{h an
?the§ available funds, for purchasiinY
5?2:;?2' construct@ng, restoring, renovating:
Suthorized, for making  loans. - purchasing
: , i oans, urchasin
mortgages or security intoreqtsp i o
giggggégatlggz an%h paying all iné?deiggy
s rewi ayi ; s
authorizing and issningp zﬁgg boiggenogzyigf
;?terent on the bqnds until revenueé thereo?
e ayallable in sufficient amount
purchasing bond insurance or other credsé
enhancements on the bonds, and fundin 1h
reserves as the authority deems necessgrysggd

gii;raple. All moneys received by the
‘Virtorlty, other than moneys received by

ue  of an appropriation, are hereb
specxflcally declared to be cash fund'Y
restricted in their use and to be used soleir
as provided herein. No moneys of thy
authorlgy .other than moneys received be
appropriation shall be deposited with thg

state treasurer.
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contain such terms and conditions, all as the authority shall
determine. The honds shall have all the qualities of and shall be
deemed to be negotiable instruments under the laws of the state
of Kansas, subject to provisions as to registration as set forth
above. The authorizing resolution may contain any other terms,
covenants and conditions that the authority deems reasonable
and desirable, including without limitation those pertaining to
the maintenance of various funds and reserves, the nature and
extent of any security for payment of the bonds, the custody and
application of the proceeds of the bonds, the collection and
disposition of revenues, the investing for authorized purposes,
and the rights, duties and obligations of the authority and the
holders and regisle'red owners of the bonds.

(b)y The authorizing resolution may provide for the execution
of a trust indenture between the authority and any financial
institution within or without the state of Kansas. The trust in-
denture may contain any terms, covenants and conditions that
are deemed desirable by the authority, including without limi-
tation those pertaining to the maintenance of various funds and
reserves, the nature and extent of any security for the payment of
the bonds, the custody and application of the proceeds of the
bonds, the collection and disposition of revenues, the investing
and reinvesting of any moneys during periods not needed for
authorized purposes, and the rights, duties and obligations of the
authority and the holders and registered owners of the bonds.

(¢) Any authorizing resolution and trust indenture relating to
the issuance and security of the bonds shall constitute a contract
between the authority and holders and registered owners of the
bonds, which contract, and all covenants, agreements and obli-
gations therein, shall be promptly performed in strict compliance
with the terms and provisions of such contract, and the cove-
nants, agreements and obligations of the authority may be en-
forced by mandamus or other appropriate proceeding at law or in
equity. ’

New Sec. 8. (a) The bonds may be sold in such manner,
cither at public or private sale, and upon such terms as the
authority shall determine to be reasonable and expedient for
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clfectuating the purposes for which the anthority was created.
The bonds may be sold at such price as the authority may accept,
including sale at discount.

(b) The bonds shall be executed by manual or facsimile
signatures of the chairperson of the board of directors and the
president of the authority or of any other director or officer of the
authority authorized to make such signature by resolution of the
board of directors. In case any of the officers whose signatures
appear on the bonds or coupons shall cease to be such officers
before delivery of such bonds or coupons, their signatures,
nevertheless, shall be valid and sufficient for all purposes. The
authority shall adopt and use a seal in the execution and issuance
of the bonds, and each bond shall be impressed or imprinted
with the seal of the authority.

(¢) It shall be plainly stated on the face of each bond that it
has been issued under this act, that the bonds shall be obliga-
tions only of the authority, and that, in no event, shall the bonds
constitute an indebtedness of the state of Kansas or an indebt-
edness for which the faith and credit of the state of Kansas ey

of-Horovenues are pledged oran-indoblodnessseonrod-bytion

G- "‘?"1!"i5‘,’ iaderostiia A ;«.-n;u,:-uy olthe state. The payment

it <

of the principal of, redemption premium, if any, or interest on the
trustee’s and paying agent’s fees in connection with the bonds
may be sccured by a lien on and securily interest in facilities
financed by bonds issued hercunder, by lien or pledge of loans
made or mortgages purchased by the authority and any collateral
security received by the authority, including without limitation
the authority’s inlerest in and any revenue derived from any loan
agreements. It shall not be necessary to the perfection of the lien
and pledge for such purposes that the trustee in connection with
such bond issue or the holders of the bonds take possession of
the loans, mortgages and collateral security.
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Vi bban rociecteslrat-state ihat aba auntbarite has
. [ a ="y TVETCLOTE lu‘xl-v.rl v e x 2 LR T TN T TTTERY xav)y TTee

public hearing, pursuant to appropriate public no-
tice, concerning surposes for which the bonds are to be
issued, shall contain a descriplion of the project or projects to be
financed and shall describe the me of financing the project
or projects. The written request shall also sumugarize the com-

TN PECENYS PN Ao anoclions wacadeat tha aablio haang
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New Sec. #8  Any bonds issued under the provisions of this

act and the interest paid thereon, unless specifically declared to
be taxable in the authorizing resolution, shall be exempt from all
state, county and municipal taxes, and the exemption shall in-
clude income, inheritance and property taxes. :

New Secc. Hn Any pledge of reveuues, moneys, funds_or

other property made by the authority shall be valid and binding
from the time when such pledge is made and the revenues,
moncys, funds or other property so pledged and thereafter re-
ceived by the authority shall immediately be subject to the lien
of such pledge without such physical delivery thereof or further
act on the part of the authority, and the lien of any such pledge
shall be valid and binding as against all parties having claims of
any kind in tort, contract or otherwise against the authority,
irrespective of whether such parties have notice thereof. Neither
the authorizing resolution nor any other instrument by which a
pledge is created nced be filed or recorded except in the records
of the authority.

New Sce. 48 No director or officer of the authority shall be

liable personally for any reason arising from the issuance of
bonds hereunder unless such person acted with a corrupt intent.
New Sec. 43+_The authority may create and establish one or

more special funds or accounts as appropriate to secure bonds

issued hereunder, as determined by the authority.

S aowld AlL rariadiiios cacaivad.buthe autharity: coxcent
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revenues dert from appropriations, are hereby specifically

declared to be cash fun tricted in their use, and dedicated
and to be used solely as provided—in-this act. The pledged

revenues shall not be deposited with the staté urer, but,
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New Sec.-454_Bonds may be issued for the purpose of re-

funding, either at maturity or in advance of maturity, any bonds
issued under this act. Such refunding bonds may either be sold
or delivered in exchange for the bonds being refunded. If sold,
the proceeds may either be applied to the payment of the bonds
being refunded or deposited in trust and there maintained in
cash or investments for the rctirement of the bonds being re-
funded, as shall be specified by the autherity and the authorizing
resolution or trust indenture sccuring such refunding bonds. The
authorizing resolution or trust indenture securing the refunding
bonds may provide that the refunding bonds shall have the same
security for their payment as provided for the bonds being
refunded. Refunding bonds shall be sold and secured in accord-
ance with the provisions of this act pertaining to the sale and

security of the bonds.

or the boards of triStees, respectively, of any local police or
< pension plan, as defined in K.37A~2-5001, and amendments
thereto, or the board of trustees of any retiremertsyslem created
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inbonds issued wndortho i\r{nriu;unu ol thic acts

New Sec. 8= On or before the last day of January in each

year, the authority shall make an annual report of its activities for
the preceding calendar year to the governor and to the legisla-
ture. Such report shall centain an audit ot the preceding calendar
year, prepared by a firm of nationally recognized certified public
accountants.

New Scc. +%  All oflicers, departments, boards, agencies,

14

divisions and commissions of the state are hereby authorized and
empowered (o render any and all of such services to the authority
as may be within the area of their respective governmenlal
functions as fixed or established by law, and as may be required
by the authority. The cost and expenses of any.such services
shall be met and provided by the authority.

New Sec.~28x ~tm-No officer or employee of the authority for

purpose of personal gain shall have orattempt to have, directly or
indirectly, any inlerest in any contract or agreement of the
authorily in connection with the sale or purchase ol any bonds or
investments of the authority. Fhetepishrtare-herebytindinnd

dnvl-n‘nc 13- _[nrl‘u‘n"\nl‘l- nf f‘\n I\Ll‘\‘;t\ :)nr:‘\{\cnc Pes 4 foctl i
¥ 2 T Lt X o

n 4, that it shall not be deemed a violation of the provisions

tion i any member of the board of directors, or any firm

sech

ofthis s
owned by 3wch member or by which such member is employed,
shall participats_in any program of the authority provided that
such participation™sall be on the same terms and subject to the

same conditions govéxing all other participants in such pro-
gram.

(b) Any member, officer, dygployee or agent of the authority
who shall be found guilty of v
section shall be barred from public

any capacily whatsdever for a period of

oating the provisions of this
iployment in the slate in
Swe years from the date
such person was adjudged guilty of such viollion, in addition to

c)ll‘\‘\ l\'l\‘)“ v\nnq“’i‘nc DEVR AL ST ‘\ﬂ I"\rl\ll;(]l)tl ‘\)I ]')
A e T 7 T

New Sec.=24 This act shall be liberally construed. Nothing

contained herein is or shall be construed as a restriction or

limitation upon any powers which the authority might otherwise
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have under any other law of this stale, and the provisions of this
act are cumulative to such powers. The provisions hereof do and
shall be construed to provide a complete, additional and alter-
native method for the doing of the things authorized and shall be
regarded as supplemental and additional to powers conferred by
any other laws. The issuance of bonds under the provisions
hereof need not comply with the requirements of any other state
laws applicable to the issuance of bonds, notes and other obli-
gations and it shall not be necessary to comply with general
provisions of other laws dealing with public facilities, their
acquisition, construction, leasing, encumbering or disposition.
No proceedings, notice or approval shall be required for the
issuance of any bonds or any instrument or the security therefor
excepl as provided for herein.

Sec.-22~ K.S.A. 1986 Supp. 9-1402 is herehy amended to read

as follows: 9-1402. (a) Before any deposit of public moneys or
funds shall be made by any municipal corporation or quasi-mu-
nicipal corporation of the state of Kansas with any state or
national bank, trust company, state or federally chartered savings
and loan association or federally chartered savings bank, such
municipal or quasi-municipal corporation shall obtain security
for such deposit in one of the following manners prescribed by
this section.

(b)  Such bank, trust company, state or federally chartered
savings and loan association or federally chartered savings bank
may give to the municipal corporation or quasi-municipal cor-
poration a personal bond in double the amount which may be on
deposit at any given lime.

(¢) Such bank, trust company, state or federally chartered
savings and loan association or federally chartered savings bank
may give a corporate surety bond of some surety corporation
authorized to do business in this state, which bond shall be in an

ount equal to the public mmoneys or funds on deposit at any

en time and such bond shall be conditioned that such deposit
shall be paid promptly on the order of the municipal corporation
or quasi-municipal corporation making such deposits.

(d) Any stale or national bank, trust company, state or feder-

18
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ally chartered savings and loan association or federally chartered
savings bank may deposit, maintain, pledge and assign for the
benefit of the governing body of the municipal corporation or
quasi-municipal corporation in the manner provided in this act,
securities the market value of which is equal to 100% of the total
deposits at any given time, and such sccurities shall consist of:

(1) Direct obligations of, or obligations that are insured as to
principal and interest by, the United States of America or any
agencey thereof and obligations and securilies of United States
sponsored corporations which under federal law may be ac-
cepted as security for public funds;

(2) bonds of any municipal corporation or quasi-municipal
corporation’ of the state of Kansas which have been refunded in

advance of their maturity and are fully secured as to payment of

principal and interest thercon by deposit in trust, under escrow
agreement with a bank, of direct obligations of, or obligations the
principal of and the interest on which are unconditionally
guaranteed by, the United States of America;

(3) bonds of the state of Kansas;

(1) general obligation bonds ol any municipal corporation or
quasi-municipal corporation of the state of Kansas;

(5) revenue bonds of any municipal corporation or quasi-
municipal corporation of the state of Kansas il approved by the
state bank commissioner in the case of banks and by the savings
and loan commissioner in the case of savings and loan associa-
tions or federally chartered savings banks;

(6) temporary notes of any municipal corporation or quasi-
municipal corporation of the state of Kansas which are general
obligations of the wunicipal or quasi-inunicipal corporation is-
suing the same;

(7)  warrants of any municipal corporation or quasi-municipal
corporation of the state of Kansas the issuance -of which is
authorized by the state board of tax appeals and which are
payable from the proceeds of a mandalory tax Tevy;

(8) bonds of either a Kansas not-for-profit corporation or of a
local housing authority that are rated at least Aa by Moody’s
Investors Service or AA by Standard & Poor’s Corp.;
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(9) bonds issued pursuant to K.S.A. 12-1740 et seq., and
amendments thereto, that are rated at least MIG-1 or Aa by
Moody’s Investors Service or AA by Standard & Poor’s Corp.; or

(10) notes of a Kansas not-for-profit corporation that are is-
sued to provide only the interim funds for a mortgage loan that is
insured by the federal housing administrations; or

(11)  bonds issued pursuant to sections 1 through 21.

(e) No state or national bank, trust company, state or federally
chartered savings and loan association or federally chartered
savings bank may deposit and maintain for the benefit of the
governing body of a municipal or quasi-municipal corporation of
the state of Kansas, any securities which consist of:

(1) Bonds sccured by reve nues of a utility which has been in
operation for less than three years; or

(2) bonds issued under K.S.A. 12-1740 et seq., and amend-
ments therelo, unless such bonds have been refunded in ad-
vance of their maturity as provided in subsection (d) or such
bonds are rated at least Aa by Moody’s Investors Service or AA
by Standard & Poor’s Corp.

() Wheneverabond is authorized to be pledged as a securily
under this scction, such bond shall be accepted as a security il:
(1) In the case of a certificated bond, it is assigned, delivered or
pledged to the holder of the deposit for security; (2) in the case of
an uncertificated bond, registration of a pledge of the bond is
authorized by the system and the pledge of the uncertificated
bond is registered; or (3) in a form approved by the attorney
general, which assures the availability of the bond proceeds
pledged as a security for public deposits. _

(8) Any expense incurred in connection with granling ap-
proval of revenue bonds shall be paid by the applicant for
approval,

Sec.-23y_K.S.A. 1986 Supp. 9-1402 is hereby repealed.

Sec. B4 This act shall take elfect and be in force from and

er its publication in the statute book.
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