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MINUTES OF THE __ SENATE  cOoMMITTEE ON __ECONOMIC DEVELOPMENT
The meeting was called to order by Senator Wint Winter, Jr. at
Chairperson
12:15  awm/p.m. on April 3 19870 room 22975 of the Capitol.

All members were present except:

Committee staff present:

Arden Ensley, Revisor of Statutes
Lynne Holt, Legislative Research Department
Grace Cooper, Secretary

Conferees appearing before the committee:

E. A. Mosher, League of Kansas Municipalities
Allen Bell, Department of Administration

The meeting was called to order at 12:15 p.m. by the Chairman, Senator Wint Winter,
Jdr..

Senate Bi11 407 - An Act concerning municipalities; relating to the issuance of
bonds thereby and to the finances thereof.

Chairman Winter directed the attention of the Committee to the balloon version of
SB 407 as presented at a previous meeting by the League of Kansas Municipalities.
(Attachment I) Arden Ensley, Revisor of Statutes, said that Section 1 of the bill contains
a provision which would broaden the reinvestment authority on proceeds of advance refunding
bonds. He observed that the substantive change in Section 1 begins in Tine 51. He said
that presently the proceeds can be invested in direct obligations by bonds guaranteed by
the United States government. This investment has been expanded by the addition of
municipal obligations which are secured by direct obligations of the United States of
America.

The Chairman said that Section 2 of SB 407 broadens the investment authority of the
municipalities. It allows municipalities to invest any portion of the proceeds of the
bonds in investments which the governing body determines to be prudent.

A motion was made and seconded to amend SB 407 by striking subsection (e) of Section
2. The motion failed.

Mr. Ensley said that Section 3 of SB 407 clarifies that only general obligation bonds
are covered by the debt ceiling. The section also contains a definition of revenue bonds.
Section 4, he said, broadens advance refunding capabilities to include interest on the
bonds, the principal of which may not be refunded. Section 5 is similar to Section 1 and
includes municipal obligations which are secured by direct obligations of the United
States of America. Section 6 contains a technical amendment which is a change in the name
of a publication. Section 7 contains local sales tax authority. A city or county may
issue bonds backed by local option sales tax for the payment of all or any portion of the
cost of public facilities or improvements of the city or county for which the city or
county is authorized pursuant to the Constitution or the Taws of Kansas to issue general
obligation bonds. These cannot be facilities or improvements to be used for commercial
or retail purposes. Section 8 was deleted from the bill by previous action of the Committee.
New Section 9 is the short term advance funding section of the bill. The Chairman reminded
the Committee that E. A. Mosher, League of Kansas Municipalities, has suggested that this
section be stricken from SB 407 because past efforts to obtain somewhat similar legislation
in the House has been unsuccessful and therefore inclusion of this section in the bill
might jeopardize its passage.

Senator Feleciano moved that SB 407 be amended by striking all of New Section 9.
Senator D. Kerr seconded the motion. The motion carried.

Unless specifically noted, the individual remarks recorded herein have not
heen transceribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page 1 Of




CONTINUATION SHEET

MINUTES OF THE SENATE COMMITTEE ON ECONOMIC DEVELOPMENT

room __529-S, Statehouse, at __12:15 -s=mw/p.m. on __April 3 1987

The Chairman called for discussion on New Section 10 of SB 407,

“Senator Feleciano moved that SB 407 be amended on page 15, in line 533, by inserting
"or become" after the word "are'; in line 534 after the word "entity" and preceding the
period by inserting "for those purposes for which such public agencies are authorized pursuant
to the Constitution and Taws of this state to issue bonds, notes or other evidence of indebt-
edness™; in line 544, after the period, by inserting "Nothing in this act shall be
construed to authorize any separate legal entity to issue or sell bonds, notes or other
evidence of indebtedness, or use tne proceeds thereof, to purchase, condemn, or otherwise
acquire a utility plant or distribution system owned or operated by a requlated public
utiTity."; and by striking all of subsection (d) of New Section 10. Senator Hayden
seconded the motion. The motion carried.

The Committee discussed New Section 11 of SB 407. Chairman Winter said that the
purpose of this section is to make it clear that the bond proceeds could be used to buy
Tiability insurance.

Senator Karr moved to amend SB 407, New Section 11, in Tine 565, by renumbering
section 11 as section 9; in line 567, after the word procuring” by inserting "Tiability";
and in Tine 568, after the word "insurance" by inserting "or". Senator Daniels seconded
the motion. The motion carried.

Senator D. Kerr moved that Senate Bill 407 as amended be reported favorably for
passage. Senator Feleciano seconded the motion. The motion carried.

The meeting was adjourned at 1:00 p.m. by the Chairman.

Minutes prepared by Mary Allen.
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SENATE BILL No. 407

By Committee on Ways and Means

3-30

AN ACT concerning municipalities; relating to the issuance of
bonds thereby and to the finances thereof; amending K.S.A.
10-131, 10-1009 ead-72-6¥6+ and K.S.A. 1986 Supp. 10-116a,
10-311, 10-427, 10-427a and 12-195, and repealing the existing
sections.

Be it enacted by the Legislature of the State of Kansas:
Section 1. K.S.A. 1986 Supp. 10-116a is hereby amended to
read as follows: 10-116a. Any municipal or quasi-municipal cor-
poration which has issued or may hereafter issue revenue bonds
under the laws of the state of Kansas, may issue, without an
election, revenue bonds pursuant to the provisions of this section
to refund any revenue bond issue or issues, or part thereof, any
interest on such bonds or both such bonds and interest. The
principal amount of any issue of refunding revenue bonds shall
not exceed the aggregate amount of: (a) The principal amount of
the revenue bonds or interest being refunded; (b) the amount of
any interest which has accrued thereon or interest that will
accrue to the date of payment of the bonds being refunded; (c)
the amount of any premium required to be paid should the bonds
be called for redemption and payment; (d) expenses of the
municipal or quasi-municipal corporation deemed by the gov-
erning body to be necessary for the issuance of the refunding
bonds; and (e) expenses incident to the payment of the bonds
being refunded. The refunding revenue bonds may be sold or
exchanged for the bonds being refunded either as a whole or in
installments at any time or times, either at, before, or after the
maturity of the bonds being refunded. If the refunding revenue
bonds are sold more than six months prior to the maturity or
earliest prior redemption date of the bonds being refunded, the
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proceeds derived from the sale, together with any other moneys
on hand, shall be placed in escrow under a trust agreement with
a Kansas bank having full trust powers. The proceeds and
monevys shall be invested in direct obligations of, or obligations
the principal of and the interest on which are unconditionally
guaranteed by, the United States of America or municipal obli-
gations which are secured by direct obligations of the United
States of America, and which shall mature or be subject to
redemption by the holders thereof not later than the respective
dates when the proceeds of the obligations together with the
interest accruing thereon and any other moneys or investments
held in escrow will be required for the purposes intended. The
trust agreement shall pledge or assign the moneys and invest-
ments held in trust for the payment of the principal of the
revenue bonds being refunded and may pledge or assign the
moneys and investments held in trust for the payment of the
interest on the revenue bonds being refunded and any redemp-
tion premium thereon. The trust agreement may pledge or assign
any of the obligations or other moneys or investments, or interest
accruing thereon, held in trust, which are in excess of the amount
of the obligations and other moneys and investments held which
is equal to the amount of the principal of the bonds to be
refunded which comes due on the date for which the bonds may
have been called for redemption or irrevocable instructions to el
the call bonds for redemption have been given and any re-
demption premium thereon, for the payment of the principal of
and interest on any or all of the refunding revenue bonds and any
redemption premium thereon, and shall contain provisions for
protecting and enforcing the rights and remedies of the holders
of the revenue bonds. The refunding revenue bonds issued
pursuant to this section shall not be general obligations of the
municipal or quasi-municipal corporation, except as herein pro-
vided, and insofar as the same may be made applicable the
issuance of the refunding revenue bonds, the security thereof,
and the rights, duties and obligations of the municipal or quasi-
municipal corporation in respect thereof, shall be governed by
the laws governing such matters with respect to the bonds being
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refunded and all other laws generally applicable to revenue
bonds issued in this state by the municipal or quasi-municipal
corporation.

Sec. 2. K.S.A. 10-131 is hereby amended to read as follows:
10-131. The governing body of any municipality, as defined in
K.S.A. 10-101 and amendments thereto which has heretofore
issued or may hereafter issue bonds for any purpose, is hereby
authorized and empowered to invest any portion of the proceeds
of seid such bonds or funds held pursuant to the resolution or
ordinance authorizing the issuance of such bonds, which is not
currently needed, in: (a) Investments authorized by K.S.A. 12-
1675, and amendments thereto, in the manner prescribed therein
of; (b) in direct obligations of the United States government or
any agency thereof o¥; (c) in the municipality’s temporary notes
issued pursuant to K.S.A. 10-123 e¢ and amendments thereto; (d)
in interest-bearing time deposits in commercial banks or trust
companies located in the county or counties in which the mu-
nicipality is located; or (e) in such other investments ‘as the
governing body shall determine in the resolution or ordinance
authorizing the bonds. The interest received on any such in-
vestment shall upon receipt thereof be set aside and used for the
purpose of paying interest on the bonds issued or; when bends
have been approved at an election held under the general bond
law= placed in a fund te be used for paying the cost of the project
for which the bonds were issued.

Sec. 3. K.S.A. 1986 Supp. 10-311 is hereby amended to read
as follows: 10-311. (a) “Revenue bonds™ mean bonds issued by
any municipality to be paid exelusively from the revenue
derived from the operation of a publicly owned utility, instru-
mentality or facility of a revenue producing character, or which
are not general obligations of the issuing municipality.

(b) “Municipality” means any city, county, municipal or
quasimunicipal corporation or other political subdivision of the
state authorized to issue revenue bonds.

(¢) Revenue bonds issued by a municipality shall not be
included in computing the total bonded indebtedness of such
municipality for the purpose of determining the limitations on
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bonded indebtedness of such municipality.

Sec. 4. K.S.A. 1986 Supp. 10-427 is hereby amended to read
as follows: 10-427. Every municipality of the state of Kansas is
hereby authorized and empowered to refund any bonds, any
interest on such bonds or both bonds and the interest thereon of
the municipality and may issue refunding bonds of the munici-
pality therefor. The municipality shall be governed by and
subject to the provisions of article 1 of chapter 10 of the Kansas
Statutes Annotated, and amendments thereto, so far as the same
may be consistent with the provisions of this act. The principal
amount of any issue of any refunding bonds shall not exceed the
aggregate amount of: (a) The principal amount of the issue or
issues or part thereof or interest being refunded; (b) the amount
of any interest which has accrued or will accrue to the date of
payment of the bonds being refunded; (c) the amount of any
redemption premium required; (d) expenses of the municipality
deemed by the governing body to be necessary for the issuance
of the refunding bonds; and (e) in the event the proceeds from
the sale of the refunding bonds are to be placed in escrow and
invested, the interest to accrue on the refunding bonds from the
date of delivery to the first or any subsequent available redemp-
tion date or dates selected by the governing body of the munici-
pality, or to the date or dates of maturity, whichever is deter-
mined by the goveming body to be most advantageous or
necessary to the municipality.

Sec. 5. K.S.A. 1986 Supp. 10-427a is hereby amended to read
as follows: 10-427a. (a) Refunding bonds issued under the au-
thority of K.S.A. 10-427, and amendments thereto, may be sold or
exchanged for the bonds being refunded either as a whole or in
installments at any time either at, before or after the maturity of
the bonds being refunded. Such bonds shall be exempt from
statutory limitations of bonded indebtedness and shall not be
included in computing the total bonded indebtedness of the
municipality for the purpose of applying any statute limiting the
bonded indebtedness of the municipality.

(b} If refunding bonds are sold more than six months prior to
the maturity or earliest prior redemption date of the bonds being
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refunded. the proceeds derived from the sale, together with any
other monevs on hand, shall be placed in escrow under a trust
agreement with a Kansas bank having full trust powers. The
proceeds and moneys shall be invested in direct obligations of.
or obligations the principal of and the interest on which are
unconditionally guaranteed by, the United States of America or
municipal obligations which are secured by direct obligations of
the United States of America, and which shall mature or be
subject to redemption by the holders thereof not later than the
respective dates when the proceeds of the obligations together
with the interest accruing thereon and any other moneys or
investments held in escrow will be required for the purposes
intended. The trust agreement shall pledge or assign the moneys
and investments held in trust for the payment of the principal of
and the interest on the bonds being refunded and any redemp-
tion premium and shall contain provisions for protecting and
enforcing the rights and remedies of the holders of the bonds.

Sec. 6. K.S.A.10-1009 is hereby amended to read as follows:
10-1009. The maximum stated rate of interest which may be fixed
on bonds issued by a municipality or taxing subdivision of the
state of Kansas shall be determined on the day the bonds are sold
and shall not exceed the 20 bend index of tax exempt muniecipal
treasury bonds published by the weekly Bord Buyer Credit
Markets, in New York, New York, on the Monday next preceding
the day on which the bonds are sold, plus 2%.

The maximum rate of interest specified in this section shall be
applicable to bonds issued after the effective date of this act
pursuant to proceedings initiated either before or after the ef-
fective date of this act.

Sec. 7. K.S.A. 1986 Supp. 12-195 is hereby amended to read
as follows: 12-195. (a) Except as otherwise provided in subsec-
tion (b), no city or county shall commit any of the funds or
proceeds derived from a retailers’ sales tax as a guarantee for the
payment of bonds issued by such city or county.

tb) The board of county commissioners of a eounty whieh
imposes a countywide reteilers’ seles tax mey issue revenue
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whieh a federal share is to be reeceived:
whenever sueh revenue bonds and any interest thereon has been
paid in fulk

(b) Any city or county which is the recipient of funds derived
from a local option sales tax pursuant to K.S.A. 12-187 et seq.,
and amendments thereto is hereby authorized to issue revenue
bonds to provide for the payment of all or any portion of the cost
of public facilities or improvements of such city or county for
which such city or county is authorized pursuant to the consti-
tution or laws of this state to issue general obligation bonds,
excluding any facilities or improvements to be used for com-
mercial or retail purposes.

(1) Such bonds shall be authorized by ordinance of the gov-
erning body of such city or resolution of the governing body of
such county. The bonds may be issued as registered bonds or
coupon bonds, payable to bearer, and, if coupon bonds, may be
registrable as to principal only or as to principal and interest,
and may be made exchangeable for bonds of another denomi-
nation or in another form. The bonds may be in such form and
denominations, may have such date or dates, may be stated to
mature at such time or times, may bear interest payable at such
times and at such rate or rates, may be payable at such places
within or without the state, may be subject to such terms of
redemption in advance of maturity at such prices, and may
contain such terms and conditions, all as the city or county shall
determine. The bonds shall have all the qualities of and shall be
deemed to be negotiable instruments under the laws of the state
of Kansas. The authorizing ordinance or resolution may contain
any other terms, covenants and conditions that the city or
county deems reasonable and desirable, including without lim-
itation those pertaining to the maintenance of various funds and
reserves, the nature and extent of any security for payment of
the bonds, the custody and application of the proceeds of the
bonds, the collection, transfer and disposition of sales tax reve-
nues, the investing of bond proceeds or any funds pledged to the
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repayment of the bonds, and the rights, duties and obligations of
the city or county and the owners of the bonds.

(2) The authorizing ordinance or resolution may provide for
the execution of a trust indenture between the city or county
and any financial institution within or without the state of
Kansas. The trust indenture may contain any terms, covenants
and conditions that are deemed desirable by the city or county.

(3) Any authorizing ordinance or resolution and trust in-
denture relating to the issuance of and security for the bonds
shall constitute a contract between the city or county and the
owners of the bonds, which contract, and all covenants, agree-
ments and obligations therein, shall be promptly performed in
strict compliance with the terms and provisions of such con-
tract, and the covenants, agreements and obligations of the city
or county may be enforced by mandamus or other appropriate
proceeding at law or in equity. The pledge of revenues made by
the city or county shall be valid and binding from the time when
such pledge is made and the revenues so pledged and thereafter
received by the city or county shall immediately be subject to
the lien of such pledge without such physical delivery thereof or
further act on the part of the city or county, and the lien of any
such pledge shall be valid and binding as against all parties
having claims of any kind against the issuer, irrespective of
whether such parties have notice thereof. Neither the authoriz-
ing ordinance or resolution nor any other instrument by which a
pledge is created need be filed or recorded except in the records
of the city or county.

(4) The revenue bonds may be sold in such manner, either at
public or private sale, and upon such terms as the city or county
shall determine to be reasonable, including sale at discount. It
shall be plainly stated on the face of such bond that it has been
issued under this act, that the bonds shall be special obligations
of the city or county, payable solely and only from the revenues
derived from the collection of such local sales taxes, and that, in
no event, shall the bonds constitute an indebtedness of the state
of Kansas or the city or county for which the faith and credit of
the state of Kansas or city or county is pledged.
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(5) Any bonds issued under the procisions of this section and
the interest thereon, shall be exempt from all taxes levied by the
state of Kansas, or any political or taxing subdivision thereof,
except inheritance taxes.

(6) Bonds may be issued for the purpose of refunding, either
at maturity or in advance of maturity, any bonds issued under
this section. Such refunding bonds may either be sold or deliv-
ered in exchange for the bonds being refunded. If sold, the
proceeds may either be applied to the payment of the bonds
being refunded or deposited in trust and there maintained in
cash or investments for the retirement of the bonds being
refunded, as shall be specified by the city or county and the
authorizing ordinance or resolution or trust indenture securing
such refunding bonds. The authorizing ordinance or resolution
or trust indenture securing the refunding bonds may provide
that the refunding bonds shall have the same security for their
payment as provided for the bonds being refunded. Refunding
bonds shall be sold and secured in accordance with the provi-
sions of this act pertaining to the sale and security of the bonds.

(7) Bonds issued under the provisions of this act shall be
eligible to secure the deposit of public funds under article 14 of
chapter 9 of the Kansas Statutes Annotated and amendments
thereto.

(8) Bonds issued under the provisions of this act shall be in
addition to and not subject to any statutory limitation of
bonded indebtedness imposed on such city or county.

O A a
o ee—0 rEEF-acans Oy Sacasamas &

(a) The board of education of every school di
s.select any site or sites necessary for

chase or improve a site
furnish, repair, remodel or
buildings used for schogo




0305
0306
0307
0308
0309
0310
0311
0312
0313
0314
0315
0316
0317
0318
0319
0320
0321
0322
0323
0324
0325
0326
0327
0328
0329
0330
0331
0332
0333
0334
0335
0336
0337
0338
0339
01340

SB 107

(a) on the queStion of issuing general obligglion bonds, the
board of educati§n of unified school district/No. 512, Johnson
county, is authorixed in the 1987-88 schobl year and in the
1988-89 school year ¥ issue bonds of the gchool district for one
or more of the purpose specified in subsg¢ction (a)in the manner
provided by this subsecon. The board shall adopt a resolution
stating the purpose for which the bofds are to be issued and the
estimated amount thereof. {he resblution shall state that such
bonds will be issued 30 day¥ affer the last publication of the
resolution unless, within suck 30 day period, a petition in
opposition to the issuance of sich\bonds, signed by not less than
5% of the qualified electory/of the\school district, is filed with
the county election officdr of the home county of the school
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“Municipality” shall mean county, township, city, mu-
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pledged to the repayment ofthe boyds, and the rights, duties and
obligations of the municipa 4nd the owners of the bonds.

(3) The authorizing resoluti¥n may provide for the execution
of a trust indenture between unicipality and any financial
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and upon such terms as the municipality shall
be reasonable, including sale at discdunt. It shall
be plainly stabed on the face of such bond that it h4s been issued
under this sectiyn, that the bonds shall be specjal obligations of
the municipality\ payable solely and only ffom the revenues
pledged by the municipality, and that, in Q0 event, shall the
bonds constitute an Yndebtedness of the state of Kansas or the
municipality for which\the faith and cred4t of the state of Kansas
or municipality is pledged.
(6) Any bonds issued uxder the prévisions of this section and
the interest thereon, shall bé& exempf from all taxes levied by the
state of Kansas, or any politial 4r taxing subdivision thereof,

corded
(3)

private sale,

determine t

except inheritance taxes.

(7) Bonds may be issued fg
at maturity or in advance of maturity, any bonds issued under
this section. Such refundiwg bonds may either be sold or deliv-
ered in exchange for thé bonds being refunded. If sold, the
proceeds may either be applied to the\payment of the bonds
being refunded or déposited in trust and\there maintained in
e bonds being re-

the purpose of refunding, either

cash or investment{ for the retirement of ¢
funded, as shall bé specified by the municipaNty and the autho-
rizing resolutiot or trust indenture securing\such refunding
bonds. The authorizing resolution or trust indentuke securing the
refunding bgnds may provide that the refunding\bonds shall
have the same security for their payment as provided for the

bonds bé¢ing refunded. Refunding bonds shall be sold and se-

cured A accordance with the provisions of this section Rertain-
ing td the sale and security of the bonds.
(8) Bonds issued under the provisions of this section shaN be

eUgible to secure the deposit of public funds under article 14%f
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a-Such a manner as to prevent the intentton_of this

New Sec./#8. (a) Any interlocal agreement entered into
under the provisions of K.S.A. 12-2901 et seq., and amendments
thereto, may authorize the creation of a separate legal entity to
conduct the joint or cooperative action provided for in the
agreement. Such separate legal entity shall constitute a body
corporate and politic, and shall have, in addition to any other
powers reasonably necessary to the exercise of its function under
the agreement, the following powers to:

(1) Sue and be sued in its corporate name;

(2) take and hold any property, real or personal, in fee simple
or otherwise;

(3) sell, lease, lend or otherwise transfer any property or
interest in property owned by it;

(4) make contracts; and

(5) have and use a corporate seal.
Any such separate legal entity shall not constitute a municipality
within the meaning of K.S.A. 10-1101, and amendments thereto,
or a political subdivision of the state under any provision of the
law of this state establishing limits on bonded indebtedness. The
provisions of the cash-basis law and budget laws shall not apply
to any obligations incurred by a public agency exercising powers
under K.S.A. 12-2901 et seq., and amendments thereto, to the
extent such obligations are incurred by such public agency to a
separate legal entity created pursuant to K.S.A. 12-2901 et seq.,
and amendments thereto, by one or more public agencies in
connection with the provision for the payment of claims against
any public agency of this state caused by the negligent or
wrongful act or omission of any of its emplovees under circum-
stances where any public agency would be liable for such claims,

1 8
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nor to any bonds. notes or other evidence of indebtedness issued
in connection therewith.

(b) In addition to its other powers, any separate legal entity
referred to in this section shall be authorized, subject to any
limitations imposed by contract, to issue bonds, notes or other
evidence of indebtedness, in its own name, on behalf of the

& Lo €. .
public agencies that are, BartTes 'to the agreement creating the

056-4
0565
0566
0567
0568
0569
0570

separate legal entity/ Stich bonds. notes or other indebtedness
may be payvable from or secured by any property, interest or
income of the separate legal entity, from whatever source
derived, but shall not constitute a charge against or indebtedness
of any public agency on behalf of which such bonds, notes or
other indebtedness are issued. In issuing such bonds, notes or
other indebtedness, the separate legal entity shall act as the
constituted authority of the public agencies on behalf of which
such bonds, notes or other indebtedness are issued, and the
interest on such bonds, notes or other indebtedness shall be

exempt from taxation under the laws of this state.

(¢) The duration of any separate legal entity referred to in this
section may be perpetual or as otherwise provided in the agree-
ment under which it was created; however, any property owned
or held by such separate legal entity shall become the property of
the public agencies that are parties to such agreement, according
to the terms of that agreement or as otherwise determined

according to equitable principles, if and when at any time no
bond, note or other indebtedness of the authority is not currently
outstanding and unpaid. No property of such separate legal
entity shall inure to the benefit of any private individual, corpo-
ration or association other than for fair value received.

entity may be as providet
created, provided that the gov
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a

of this state to

Nothing

thereof,

utility plant
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New Sec./H. Any municipality, as the term is defined in {9
K.S.A. 75-6102 and amendments thereto, may issue general ob-
ligation bonds for the purpose of paying the costs of procuring liability
insurance/to provide for the payment of claims against such LOF
municipality caused by the negligent or wrongful act or omission
of any of its employees under circumstances which such munic-
ipality would be liable for such claims.

Sec./12. K.S.A.10-131, 10-1009 ard-72-6%6+ and K.S.A. 1986
Supp. 10-116a, 10-311, 10-427, 10-427a and 12-195 are hereby
repealed.

Sec./$3. This act shall take effect and be in force from and
after its publication in the Kansas register.

those purposes for which such public agencies
authorized pursuant 1o tne constitution and laws

issue bonds, notes or other evidence

of indebtedness.

in this act shail be construed to authorize

any separate legal entity to issue or sell bonds, notes

or other evidence of indebtedness, or use the proceeds

to purchase, condemn, or otherwise acquire

or distribution system owned or

operated by a regulated pubiic utility.





