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MINUTES OF THE _ SENATE  COMMITTEE ON _ TRANSPORTATION AND UTILITIES

Sen. Bill Morris at
Chairperson

The meeting was called to order by

_9:00 am/puw on March 4 19§7h1Hmnl_fgz&fz_(ﬁtheChpﬁd.

All members were present except:

Committee staff present: ,
Hank Avila, Legislative Research Department Tom Severn, Legislative Research
Ben Barrett, Legislative Research Department Louise Cunningham, Committee
Bruce Kinzie, Revisor Secretary

Fred Carman, Revisor
Robin Hunn, Legislative Research Department
Conferees appearing before the committee:

DISCUSSION AND ACTION ON S.B. 137 - Construction of Highways and Freeways:
“igssuance of bonds, increase in fuel taxes.

Sen. Norvell made a motion to amend S.B. 137 on page 2 line 59 to
conceptually change the route to a northwesterly direction through the
vicinity of Hays. Motion was seconded by Sen. Doyen.

Sen. Norvell said this route has been studied for the past 30 years
and was always the selection of the legislature. The present study undermines,
ignores and contradicts 30 years of feasibility studies and legislative intent.
He also said this route would be the most cost effective and would repay the
extra $72 million cost in vehicle travel expense. A copy of his statement and
pertinent information is attached. (Att. 1).

It was brought out that the study was to utilize existing highways where
possible and the route to Hays would increase the amount by $72 million.
This added cost could jeopardize the whole highway program.

The motion carried.

A motion was made by Sen. Havden and was seconded by Sen. Vidricksen
to conceptually strike lines 27 through 35 on page 1 of the bill. Sen.
Hayden said he did not think it was necessary to "editorialize" a bill.
Motion did not carry.

There was some discussion as to whether all work on the highway would
start in the vicinity of Wichita rather than to start at places such as
the Oklahoma line and work toward Wichita. This was taken care of in
the bill and work could start at any point.

Bruce Kinzie explained the technical amendments in the bill with
balloon amendments. A copy 1is attached. (Att. 2).

Tom Severn explained the distribution of funds and also showed amounts
under current law, increased amounts and new totals. A copy showing this
distribution is attached. (Att. 3).

Some members of the Committee objected to the distribution formula and
also stated that a new highway will not necessarily add to employment. It
was also brought out that many of our highways need more maintenance and new
roads should be based on amount of traffic and this large expenditure could
not be justified just hoping for economic development. It would also work
a hardship on gas stations on our borders. The Governor's Task Force should
be given time to study this in a comprehensive way.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page 1 Of e
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Sen. Hoferer made a conceptual motion to make the Kansas Historical
Museum accessible from the proposed I-70/I-470 Interchange. Motion was
seconded by Sen. Martin. Motion carried.

A motion was made by Sen. Martin and was seconded by Sen. Frey to
recommend S.B. 137, as amended, favorably for passage. Motion carried.

Sen. Bond, Vidricksen and Doyen voted against the bill.

Meeting was adjourned at 10:00 a.m.
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SENATE TRANSPORTATION & UTiLITIES COMMITTEE

RE: SenaTe BiLL No, 137

FACTS PERTAINING TO NORTHWEST PASSAGE HIGHWAY

AND THE ProPosSED DiaconNAL RoUTE FRoM GREAT BEND

To HAYs

PRESENTED BY: SENATOR JosepH F, NORVELL
37TH DISTRICT

ATT. 1
MarcH 4, 1987 T&U 3/4/87



IN 1956, THE KANsAS TURNPIKE AUTHORITY AUTHORIZED
EXPLORATORY STUDIES OF A ROUTE WHICH DIRECTLY LINKED

HAYs To WICHITA VIA A DIAGONAL CORRIDOR, IN 1956, THE

KansAs TURNPIKE AUTHORITY WAS COMPLETING THE DIAGONAL ROUTE
FROM TOPEKA TO WICHITA WHEN THEY INVISIONED A SIMILAR DIAGONAL
FrRoM Hays T0 WIcHITA.

IN 1962, THE KansAs LEGISLATIVE COUNCIL PUBLISHED A
REPORT WHICH INDICATED THE NEED FOR ADDITIONAL HIGH-STANDARD

HIGHWAYS., HIGH PRIORITY OF NEED WAS SHOWN FOR A TRAVEL
CORRIDOR FROM HAYS TO WICHITA.

IN 1965, THE KaNsAS LEGISLATURE PASSED S.B. 104, WHICH
AUTHORIZED THE STUDY OF THE HAYS TO WicHITA CORRIDOR. IN

THAT SAME YEAR, 1965, THE KANSAS TURNPIKE AUTHORITY INITIATED
A sTUDY BY HowARD, NEEDLES, TAMMEN AND BERGENDOEE TO STUDY

THE Havs To WicHITa CORRIDOR.

IN 1966, A FOLLOW-UP STUDY WAS DONE BY WILBUR SMITH &
ASSOCIATES WHICH ENDORSED THE PROPOSED ROUTE FROM HAYs To

WicHITA,

IN 1969, AFTER BEING IDENTIFIED AS A VIABLE AND ECONOMICALLY
FEASIBLE HIGHWAY, THE KANSAS LEGISLATURE PASSED H.B, 1142, MAKING

THE HAYS TO WicHITA CORRIDOR PART OF THE STATE HIGHWAY AND
EXPRESSWAY SYSTEM. THAT STATUTE, K.S.A. €8-2301, 1s STILL

LAW TODAY,.



Pace Two

[ WOULD LIKE TO CALL YOUR ATTENTION TO PAGE !I |
FOR A REVIEW oF K,S.A., 68-2301,

In 1975, WiLBUR SMITH AND ASSOCIATES ONCE AGAIN LOOKED
AT THE CONSTRUCTION OF THE TOTAL HIGHWAY SYSTEM INCLUDING

THE HAaYs 710 WicHITA CORRIDOR,

IN 1976, A REPORT BY THE DIVISION OF LEGISLATIVE PosT
AUDIT EXAMINED THE CONSTRUCTION OF THE HAYs 1o WIcHITA

CORRIDOR AS WELL AS THE ENTIRE STATE HIGHWAY AND EXPRESSWAY

SYSTEM,

IN 1986, We PASSED S.B. 633 WHICH AUTHORIZED ANOTHER
FEASIBILITY STUDY oF THE HAYs To WicHITA CORRIDOR,

By STUDYING THE HISTORY OF THIS HAvs To WicHITA CORRIDOR,
ONE CAN CLEARLY SEE THAT THE 1986 STUDY TOTALLY UNDERMINES,

IGNORES, AND CONTRADICTS 30 YEARS OF FEASIBILITY STUDIES, A
LEGISLATIVE PosT AUDIT STUDY, EXISTING KANSAS LAW AND LEGIS-

LATIVE INTENT,

NOW THAT THE HISTORY OF THE HAYS TO WICHITA CORRIDOR
HAS BEEN CLEARLY DOCUMENTED OVER A 30-YEAR PERIOD OF TIME,

I WOULD LIKE TO ADDRESS THE ISSUE OF COST. [F A DIAGONAL
HIGHWAY IS CONSTRUCTED FROM GREAT BEND To HAYs, IT WILL COST
/2 MILLION DOLLARS MORE THAN USING THE EXISTING HIGHWAY FROM
GREAT BeEnD TO RusseLL, MNow, LET'S LOOK AT WHICH PROPOSED
ROUTE WILL ACTUALLY BE MORE COST EFFECTIVE,



PAGE THREE

I HAVE ASKED THE KaNSAs DEPARTMENT OF TRANSPORTATION TO
DO A COST ANALYSIS TO DETERMINE WHICH PROPOSED ROUTE WILL BE
MORE COST EFFECTIVE., [HE DEPARTMENT OF TRANSPORTATION COST
ANALYSIS CONSIDERED THE 16 MILES WHICH WOULD BE SAVED BY HAVING
A DIAGONAL HIGHWAY FROM GREAT BEND To HAYS, AND THE COST OF
OPERATING AUTOMOBILES AND HEAVY TRUCKS, THEY ESTIMATED THAT
80% OF THE TRAFFIC WOULD BE AUTOMOBILES AND 20% WOULD BE HEAVY

TRUCKS,

KDOT CALCULATED THE AMOUNT OF TRAFFIC THAT WOULD USE THE
DIAGONAL HIGHWAY TODAY, AS WELL AS 20 YEARS FROM NOW AS PRO-

JECTED BY THE 1986 FEASIBILITY STuDY. THE BOTTOM LINE OF _
THE COST ANALYSIS IS THIS:

DURING THE NEXT 20 YEARS THE DIAGONAL FROM GREAT BEND TO
Havs wiLL save $146,525,600 IN VEHICLE TRAVEL EXPENSE. THIS
PROJECTED SAVINGS IS BASED UPON 1986 FIGURES ONLY. MNo
INFLATION FACTOR WAS BUILT IN FOR THE 20-YEAR PERIOD; THEREFORE,
THE ACTUAL SAVINGS WILL BE MUCH GREATER THAN $146 mMILLION
DOLLARS,

IN 20 SHORT YEARS THE DIAGONAL ROUTE WILL NOT ONLY REPAY
THE INITIAL /2 MILLION DOLLAR INVESTMENT BUT IT WILL SAVE AT

LEAST AN ADDITIONAL /4 MILLION DOLLARS IN CONSUMER VEHICLE

OPERATION COST,

IT 1S UNWISE TO MAKE A HIGHWAY PLACEMENT DECISION ON THE
BASIS OF COST ALONE, THIS IGNORES INHERENT ADVANTAGES OF

BETTER ROUTES WHICH WILL HAVE GREATER FUTURE ECONOMIC IMPACT.
IN FACT, IN 1965, THE sTuDY BY MowaArD, NEEDLES, TAMMEN &
BERGENDOFF, THE SAME ENGINEERING FIRM THAT PERFORMED THE 1986

STUDY, ASSERTED THAT THE COST OF CREATING THE CORRIDOR FROM



PaGe Four

HAYS 70 WICHITA WAS INDEED SUBSTANTIAL; HOWEVER, THE FUTURE
ECONOMIC BENEFITS TO NORTHWEST KANSAS WOULD FAR EXCEED THE
INITIAL FINANCIAL COMMITMENT INVOLVED, THE SAME CONCLUSION
WAS REACHED IN 1975 BY WILBUR SMITH & ASSOCIATES AND IN 1987
BY THE KaNsAs DEPARTMENT OF TRANSPORTATION,

HAYS 1S THE TRANSPORTATION HUB OF NORTHWEST KANSAS.
THAT 1S wHY THE HAYS To WicHITA CORRIDOR HAS BEEN RECOMMENDED

TIME AND TIME AGAIN, ALL OF NORTHWEST KANSAS GAINS ACCESS

TO THE PASSAGEWAY IF IT TERMINATES IN HAYS BUT ONLY ONE CUMMUNITY
GAINS IF IT TERMINATES IN RusseLL. U.S. HicHway 183, A PRINCIPAL
HIGHWAY ARTERY PROVIDES CLEAR ACCESS TO OTHER MAJOR HIGHWAY
ARTERIES: U.S. 36 aND U.S., 24, THESE ROADS SERVE NORTHWEST
KANSAS AND WILL BE ENHANCED BY A DIAGONAL ROUTE. THE BENEFITS

DO NOT END HERE, HIGHWAY 183 ALSO CONNECTS WITH HigHwaYy &0

IN NEBRASKA AND HigHwAy 90 1N SouTH DakoTA. EQUALLY IMPORTANT
THE CORRIDOR PROVIDES EASY ACCESS TO THE PORT oF CATOOSA IN
OKLAHOMA AND OTHER PORTS ON THE GULF, HAYS IS THE CONNECTING
LINK IN THIS VITAL TRANSPORTATION HUB, REROUTING THE CORRIDOR

T0 RUSSELL CREATES A MUCH LESS DESIRABLE ROUTE. [T WILL

coST KANSANS HUNDREDS OF MILLIONS OF DOLLARS IN INCREASED

TRAVEL EXPENSE AND PROHIBITS EASY ACCESS FROM NORTHWEST KANSAS

TO NEIGHBORING STATES.



Pace FIVE

THE FACTS ARE CLEAR,
1. THE PROPOSED NORTHWEST PAsSAGE FROM HAYS To WICHITA HAS
BEEN CONSIDERED AND RECOMMENDED OVER A 30 YEAR PERIOD OF

TIME,

2, 20 YEARS FROM NOW, ACCORDING TO THE CONSULTANTS' REPORT,
THE DIAGONAL ROUTE FROM GREAT BEND TO HAYS WILL TRANSPORT
3600 VEHICLES PER DAY, WHEREAS THE GREAT BEND To RUSSELL
ROUTE WILL TRANSPORT ONLY 2400 VEHICLES PER DAY. 1200 MORE
VEHICLES WILL UTILIZE THE NORTHWEST PASSAGE CORRIDOR EACH DAY
IF WE BUILD THE DIAGONAL HIGHWAY FROM GREAT BEND TO HAYs,

3. AS WE LOOK AT THE COST OF THE TWO PROPOSED ROUTES OVER
THE NEXT 20 YEARS THE HAYS TO GREAT BEND DIAGONAL IS THE

ONLY ROUTE WHICH IS COST EFFECTIVE. THE DIAGONAL ROUTE WILL
BE A FINANCIAL INVESTMENT GAIN NOT A FINANCIAL DRAIN, FROM
THE STANDPOINT OF COST THE DIAGONAL ROUTE IS AN INVESTMENT
WHICH WILL NOT ONLY PAY FOR ITSELF, BUT WILL SAVE THE PEOPLE
OF NORTHWEST KANSAS HUNDREDS OF MILLIONS OF DOLLARS IN THE

YEARS TO COME.

IN CLOSING JUST LET ME SAY THAT I UNDERSTAND THE CITY OF
RUSSELL’S INTEREST IN THIS HIGHWAY PROPOSAL, BUT WE MUST

REMEMBER THAT THE NORTHWEST PASSAGE HIGHWAY IS NOT, NOR
HAS IT EVER BEEN INTENDED TO SERVE THE INTERESTS OF A
SINGLE COMMUNITY,

THE QUESTION WE MUST DECIDE TODAY 1S: "“WHICH OF THESE
PROPOSED ROUTES WILL BEST SERVE ALL THE COMMUNITIES IN

NORTHWEST KANSAS?”
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Article 23.—EXPRESS HIGHWAYS
AND FREEWAYS

68-2301. Express highways and
fx:eeways; establishment of system; loca-
tion; construction; transfer of funds to state
highway fund; financing; allocation and
programming of funds, priorities;- annual
status report by secretary of transportation;

feasibility studies of designating portions of

system as toll roads. (2) In order to provide
for the construction of modern express
highways and freeways to link the principal
population centers of the state with the
major express highways and freeways in
this and other states, facilitate vehicular
traffic in the areas to be served, remove
many of the present handicaps and hazards
on the congested highways in the state and
promote the agricultural and industrial de-
velopment of the state, the secretary of
transportation is hereby authorized, em-
powered and directed to establish and con-
struct a state system of modern express
highways and freeways. The express high-
ways and freeways within said system shall
be constructed pursuant to the criteria es-
tablished in subsection (b) of this section
and shall be located by the secretary of
gansportation within the following corri-
ors:

(1) Commencing in the vicinity of the
intersection of U.S. highway 54 and the
Kansas-Oklahoma border, thence proceed-
ingina northeasterly and easterly direction,
within a corridor including and generally
dglineated by said U.S. highway 54, to the
vicinity of the point in Butler county where
sarxd U.S. highway 54 and state highway 96
divide; thence proceeding in an easterly
and southeasterly direction, generally de-
scribed by said highway 96, to the vicinity
of the juncture of state highway 96 and state
highway 39; thence in 2 southeasterly di-
rection, within a corridor including and
generally delineated by state highway 96,
U.S. highway 160 and state highway 57, to
the Kansas-Missouri border;

(2) Commencing in the vicinity of the
intersection of interstate highway 70 and
U.S. highway 183, near the city of Hays in

_

Ellis county; thence in 2 southeasterly di-
rection to the general vicinity of the inter-
section of the east city limits of the city of
Great Bend in Barton county and state
highway 96; thence in an easterly and
southeasterly direction, within a corridor
including and generally delineated by state
highway 96, to the vicinity of the juncture of
state highway 96 and U.S. highway 54 in
Sedgwick county;

(3) Commencing in the vicinity of the
intersection of the north city limits of the
city of Hutchinson in Reno county and state
highway 61; thence in a2 northeasterly di-
rection, within a corridor including an
generally delineated by state highway 61, to
a point near the south city limits of the city
of McPherson in McPherson county;

(4) Commencing in the vicinity of the
intersection of U.S. highway 75 and the
Kansas-Nebraska border; thence in a south-
erly direction, within a corridor including
and generally delineated by U.S. highway
75, to a point near the intersection of sai
U.S. highway 75 and the proposed right-of-
way for interstate highway 35, in the vicin-
ity of the Osage-Coffey county line;

(5) Commencing in the vicinity of the
intersection of U.S. highway 36 and the
Kansas-Missouri border; thence in a west-
erly direction, within a corridor including
and generally delineated by U.S. highway
36, to a point near the intersection of U.S.
highways 36 and 81; thence in a southerly
direction to a point in the vicinity of the

“intersection of said U.S. highway 81 and

interstate highway 70;

"(6) Commencing in the vicinity of the
intersection of the city limits of the city of
Atchison in Atchison county and state high-
way 7; thence in a southerly direction to the
vicinity of the intersection of state highway

7 and interstate highway 35, near the city of

Olathe in Johnson county;

(7) Commencing in the vicinity of the
intersection of U.S. highway 69 and inter-
state highway 435; thence in a southerly
direction, within a corridor including an
generally delineated by U.S. highway 69, to
the Kansas-Oklahoma border;

(8) Commencing in the vicinity of the
city of Lawrence in Douglas county; thence
in a southerly direction within a corridor
which includes the areas between U.S.
highways 75, 59 and 169, to the Kansas-
Oklahoma border in the general vicinity ofa
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Session of 1986

SENATE BILL No. 693

By Committee on Transportation and Utilities

2-25

AN ACT authorizing and directing the Kansas turnpike authority
to study the feasibility of constructing certain turnpike proj-
ects or freeways including the methods of financing thereof;
prescribing the location thereof; and concerning appropria-
tions for fiscal years ending June 30, 1986, and June 30, 1987,
for such purposes.

Be it enacted by the Legislature of the State of Kansas:

Section 1. The Kansas turnpike authority is hereby autho-
rized and directed to study the feasibility of constructing turn-
pike projects or freeways: (a) To commence and connect with the
Kznsas turnpike at the city of Wichita and proceeding in a
westerly direction to the point where U.S. Highway 50 crosses
the Kansas-Colorado border; (b) to commence and connect with
the Kansas turnpike at the city of Wichita and proceeding in a
westerly and southwesterly direction to the point where U.S.
Highway 54 crosses the Kansas-Oklahoma border; and (c) to
commence and connect with the Kansas turnpike at the city of
Wichita and proceeding in a northwesterly direction to the cities
of Hutchinson, Great Bend and Hays.

Such study shall include recommendations for alternative
routes between such points and the feasibility of each.

The study of the feasibility of such projects shall be based
upon the use of existing right-of-way where possible, and in
addition shall include, but not be limited to:

(a) An estimate of the total cost of each project, including
those items defined as costs by K.S.A. 68-2093 and amendments
thereto;

(b) adetermination of the extent to which each project can be
financed by the collection of tolls or by alternative methods of
finance;

le
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February 16, 1987

REQUEST OF SENATOR NORVELL
TRAFFIC ESTIMATES
GREAT BEND TO HAYS DIAGONAL

The following traffic estimates were made for a proposed corridor
between Great Bend and Hays. Total traffic, growth rates and mileage
data were taken from the "Western Kansas Turnpike/Freeway Feasibility
Study: Hays to Wichita", by Howard Needles Tammen & Bergendoff and a
truck percentage was estimated from current KDOT Traffic Flow Maps.
Heavy trucks are expected to account for 20% of the total traffic on this
route.

Total Vehicles Heavy Trucks
1984 (Base year) traffic - 2875/day 575/day
2010 Forecast year ) 3600/day 720/day
Average for period 3250/day 650/day

Sixteen (16) miles can be saved by using a diagonal route between
Great Bend and Hays rather than by using existing highways, according to
the Consultant's Report. Costs per mile of travel were obtained from the
Federal Highway Administration Reports for autos and from the Kansas
Motor Carrier Association. These values are $0.21 and $1.09 respectively
for autos and heavy trucks. ‘

Based on these figures the following road user savings can be achieved
over a 20 year period by using a diagonal route.

Autos: 2600 aut/day x 16 Mi. x $0.21/mi. x 365days/yr. x 20 yr.
$63,772,800.

Trucks: 650 trk/day x 16 Mi. x $1.09/mi. x 365days/yr. x 20 yr.
$82,752,800.

Total: $146,525,600.
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Session of 1987

SENATE BILL No. 137

By Committee on Transportation and Utilities

2-3

AN ACT relating to roads and highways; authorizing the con-
struction, improvement and maintenance of highways; autho-
rizing revenue bonds for the payment of the cost of such
construction, improvement and maintenance; increasing cer-
tain vehicle fuel taxes; apportionment between local units and
state; amending K.S.A. 79-3408¢, 79-3425, 79-3475a, 79-3487,
79-3491a, 79-34,104, 79-34,118, 79-34,126, 79-34,142 and 79-
34,143 and K.S.A. 1986 Supp. 79-34,141 and repealing the
existing sections.

Be it enacted by the Legislature of the State of Kansas:

New Section 1. In order to provide for the construction of
modern express highways and freeways from the eastern to the
western border of the state and within the portion of the state not
presently served by modern express highways and freeways for
the purpose of providing access to the cities of this area of the
state, to facilitate the movement of goods produced or manufac-
tured in such area and in general promote the agricultural and
economic or industrial development of that portion of the state,
an independent management team is hereby authorized and
directed to establish and construct on a first and most important
basis, and within five years of the effective date of this act, a
system of modern super-two highways and expressways, using
existing highway right-of-way where possible, between the fol-
lowing:

(a) .Beginning at the Kansas turnpike at the city of Wichita;
thence proceeding in an easterly and southeasterly direction to a
point on the Kansas-Oklahoma border or the Kansas-Missouri
border providing the most feasible connection with interstate 44
in the vicinity of Joplin, Missouri;

(b) commencing at the Kansas turnpike at the city of Wichita;
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economic development freeway fund” mean the fund created by
subsection (a) of K.S.A. 79-3425 and amendments thereto.

(f) “Independent management team” means a body of five
members comprised of the secretary of transportation, the chair-
man of the house of representatives committee on transportation,
the chairman of the senate committee on transportationt and
utilities and two persons appointed by the governor.

New Sec. 4. On and after July 1, 1987, the secretary of
transportation is hereby authorized and empowered to: (a) Issue
highway bonds of the state of Kansas, payable solely from reve-
nues accruing to the Kansas economic development freeway
fund and pledged to their payment, for the purpose of providing
funds for the construction, reconstruction and improvement of
the highway projects in the state, to refund such bonds, and to
pay all expenses incidental to the authorization and issuance of

A e e ———————— N -

0099 Eaigbonds, including without limitation the acquisition of fight—
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of-way, employment of financial advisors, engineers, attorneys
and such other professional services as the secretary deems
necessary to carry out thc, provisions of this act, all as pr0v1ded in
this act; ‘

(b) Make and enter into all contracts and agreements nk:ces-
sary or incidental to the performance of the secretary’s duties and
the execution of the secretary’s powers under this act, incliding
without limitation all contracts and agreements necessaty to
cooperate with the federal highway administration of the Uhited
States department of transportation, or with other federal agen-
cies, and to do and perform all other acts required to obtain
benefits under the terms and provisions of title 23 of the Umt(,d
States code or any other federal legislation amendatory thereofor
supplementary thereto; and '

{c) Doallacts and things necessary or convenient to carrsl out
the powers expressly granted in this act.

New Sec. 5. On and after July 1, 1987, the secretary of
transportation is hereby authorized to provide by one or more
resolutions for the issuance of highway bonds of the state of
Kansas, in the amounts and with the limitations provided in this
section, for the purpose of providing funds tor the construcﬂon,

such
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lating to the investment policies and practices and to specific
investments of the funds as are considered necessary or desir-
able.

New Sec. 13. The foregoing sections of this act shall be
deemed to provide an additional and alternative method for the
doing of the things authorized thereby, and shall be regarded as
supplemental and additional to powers conferred by other laws.
The issuance of highway bonds or highway refunding bonds
under the provisions of this act need not comply with the
requirements of any other law applicable to the issuance of
bonds, notes or other obligations.

Except as otherwise expressly provided in this act, none of the
powers granted to the secretary of transportation under the
provisions of this act shall be.subject to the supervision or
regulation or require the approval or consent of any municipality
or political subdivision or any commission, board, bureau, offi-
cial or agency thereof or of the state.

New Sec. 14. On or before the 10th day of each month, the
director of accounts and reports shall transfer from the state
general fund to the economic development freeway fund the
amount of money certified by the pooled money investment
board in accordance with this section. Prior to the 10th day of
each month, the pooled money investment board shall certify to
the director of accounts and reports an amount of money equal'to
the proportionate amount of all the interest credited to the state
general fund for the preceding month pursuant to K.S.A. 75-
4210a and amendments thereto, that is attributable to moneys in

.

theEta-tc-h-rghwgnyund Such amount of money shall be deter-
mined by the pooled money investment board based on: (a) Th

average daily balance of moneys in the Es_—tatc*’highmag fund
during the preceding month as certified to the board by the
secretary of transportation, and (b) the average interest rate on
time deposit, open accounts for that period as determined under
K.S.A. 75-4212 and amendments thereto. On or before the fifth
day of each month, the secretary of transportation shall certify to
the pooled money investment board the average daily balance of

moneys in theEfate“hg _Jiund durmg the preceding month.

Kansas economic development freeway
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thereafter is less than: the rate of tax upon such fuel in effect on
the preceding day, the licensed distributor or unlicensed retail
dealer owning such fuel at 12:01 a.m. on the date such reduction
in taxes becomes effective shall be entitled to a refund of taxes
paid upon such fuel in an amount equal to the amount by which
taxes were reduced from the amount of motor-vehicle fuels taxes
per gallon, or fraction thereof, actually paid upon each gallon, or
fraction thereof, of motor-vehicle fuels multiplied by the number
of gallons of motor-vehicle fuels owned by the distributor or
dealer on such date. On or before the 25th day of the month in
which such tax is reduced, every such distributor and retail
dealer shall make a report to the director on a form prescribed
and furnished by the director showing the total number of
gallons of such motor-vehicle fuel owned by such distributor or
dealer at 12:01 a.m. on the date upon which such tax was
reduced. It shall be the duty of the director of taxation to examine
all such claims and determine the amount to which each claim-
ant is entitled. In the event any distributor or dealer entitled to
such refund shall owe the state any motor-vehicle fuel tax,
penalties, or interest, the refund authorized by this section shall
upon being determined by the director be credited upon the
amount of such taxes, penalties and interest. Whenever the
director shall determine that any distributor or dealer shall be
entitled to a refund under any of the provisions of this section,
and such refund cannot be effected by giving credit therefor, as
hereinbefore provided, or against the future motor-vehicle fuel
tax liability of such taxpayer the director shall certify the amount
of the refund to the state director of accounts and reports, who
shall draw a warrant for the amount so certified on the state
treasurer in favor of the distributor or dealer entitled to such
refund, and mail, or otherwise deliver, the same to the distribu-
tor entitled thereto. Such warrant shall be paid by the state
treasurer to such distributor or dealer from the motor-vehicle
fuel tax refund fund.

Sec. 16. K.S.A. 79-3425 is hereby amended to read as fol-
Tows: 79-3425. (a) All of the amounts collected under the motor-
fuel tax law and amendments thereto, except amounts collected
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pursuant to K.S.A. 79-3408c, and amendments thereto, shall be
remitted by the director to the state treasurer daily, and the state
treasurer shall deposit all such amounts in the state treasury. The
state treasurer shall credit such amount thereof as the director
shall order in the motor-vehicle fuel tax refund fund to be used
for the purpose of paying motor-vehicle fuel tax refunds as
provided by law. The state treasurer shall credit the remainder of
such amounts as follows: On and after July 1; 1883; To the state
freeway fund which fund is hereby created, amounts specified in
K.5.A. 79-34,142, and amendments thereto, to be expended in
the manner provided in K.S.A. 68-2301, and amendments
thereto, end to a special city and county highway fund which is
hereby created, amounts specified in K.S.A. 79-34,142, and
amendments thereto, to be apportioned and distributed in: the
manner provided in K.S.A. 79-3425¢, and amendments thereto,

and on and after July I,EQ@ to the Kansas economic develop-
ment freeway fund, which is hereby created, amounts specified
in K.5.A. 79-34,142, and amendments thereto, to be expended in
the manner provided in section 2 of this act.

(b) On July 2; 1683; and on cach day thereafter, after the state
treasurer has received certification from the secretary of trans-
portation that provisions have been made for the payment of the
pro rata share of the amount required to be paid on the next
ensuing payment date of either the principal of or the interest on
the outstanding highway bonds issued pursuant to K.S.A. 68-
2304 and amendments thereto, the state treasurer shall transfer
from the state freeway fund to the state highway fund an amount
specified in K.S.A. 79-34,143, and amendments thereto.

Sec. 17. K.S.A. 79-3475a is hereby amended to read as fol-
lows: 79-3475a. (a) A tax is hereby imposed on all special fuels
owned at 12:01 a.m. July 1, 1983; and at 12:01 a-m- on January 15
1984 1987, and on July 1 of each year thereafter, by any special
fuel user or special fuel dealer at a rate per gallon, or fraction
thereof, equal to the amount, if any, by which the tax per gallon,
or fraction thereof, in effect on such date as prescribed by K.S.A.
79-3475, and amendments thereto, exceeds the rate of tax upon
such special fuels which was in effect on the preceding day.

|1987
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number of gallons of fuel owned by the user or dealer on such
date. On or before the 25th day of the month in which such tax is
reduced, every such user or dealer shall make a report to the
director on a form prescribed and furnished by the director
showing the total number of gallons of such special fuels owned
by such user or dealer at 12:01 a.m. on the date upon which such
tax was reduced. It shall be the duty of the director of taxation to
examine all such claims and determine the amount to which any
claimant is entitled. In the event any user or dealer entitled to
such refund shall owe the state any special fuel tax, penalties, or
interest, the refund authorized by this section shall upon being
determined by the director be credited upon the amount of such
taxes, penalties and interest. Whenever the director shall ideter-
mine that any user or dealer shall be entitled to a refund under
any of the provisions of this section, and such refund cannot be
effected by giving credit therefor, as hereinbefore providied, or
against the future special fuels tax liability of such taxpay?:r the
director shall certify the amount of the refund to the state
director of accounts and reports, who shall draw a warrant for the
amount so certified on the state treasurer in favor of the user or
dealer entitled to such refund, and mail, or otherwise delivéar, the
same to the user or dealer entitled thereto. Such warrant shall be
paid by the state treasurer to such user or dealer from the special
fuels tax refund fund, which fund is hereby established in the
state treasury. '

(c) A fund designated as the special fuels tax refund fund not
to exceed $1,000,000 shall be set apart and maintained by the
director of taxation from the special fuels tax collected under the
provisions of article 34 of chapter 79 of Kansas Statutes Anno-
tated, and amendments thereto, and held by the state treasurer
for the payment of all refunds authorized by this section. .

Sec. 18. K.S.A. 79-3487 is hereby amended to read as fol-
lows: 79-3487. (a) All amounts collected under the speciai fuels
tax law, except amounts collected pursuant to K.S.A. 79-3475a,
and amendments thereto, shall be remitted by the director to the
state treasurer daily, and the state treasurer shall deposit the
same in the state treasury. The state treasurer shall credit such
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amounts as follows: On and after July 1; 1083; To the state
freeway fund amounts specified in K.S.A. 79-34,142, and
amendments thereto, to be expended in the manner provided in
K.S.A. 68-2301 and amendments thereto, and amounts specified
in K.S.A. 79-34,142, and amendments thereto, to a special city
and county highway fund to be apportioned and distributed in
the manner provided in K.S.A. 79-3425¢, and amendments

[1987

thereto, and on and after July I,M to the Kansas economic
development freeway fund amounts specified in K.S.A. 79-
34,142, and amendments thereto, to be expended in the manner
provided in section 2 of this act.

(b)  On July 8; 1683; and en each day thereafter, after the state
treasurer has received certification from the secretary of trans-
portation that provisions have been made for the payment of the
pro rata share of the amount required to be paid on the next
ensuing payment date of either principal and interest or interest
on the outstanding highway bonds issued pursuant to K.S.A.
68-2304 and amendments thereto, the state treasurer shall
transfer from the state freeway fund to the state highway fund an
amount specified in K.S.A. 79-34,143, and amendments thereto.

Sec. 19. K.S.A. 79-3491a is hereby amended to read as fol-
lows: 79-3491a. (a) A tax is hereby imposed on all LP-gas motor
fuels owned at 12:01 a.m. July 1, 1083; and at 12:01 a-m o8
Januery 1; 31084 1987, and on July 1 of each year thereafter, by
any LP-gas motor fuels user or LP-gas motor fuels dealer at a rate
per gallon, or fraction thereof, equal to the amount, if any, by
which the tax per gallon, or fraction thereof, in effect on such
date as prescribed by K.S.A. 79-3492, and amendments thereto,
exceeds the rate of tax per gallon actually paid upon such fuel.
Such tax shall be paid by the LP-gas motor fuel user or LP-gas
motor fuel dealer owning said LP-gas motor fuels at such time
and date. On or before the 25th day of the month in which such
tax is imposed under this section, every such LP-gas motor fuel
user and LP-gas motor fuel dealer shall make a report to the
director on a form prescribed and furnished by the director
showing the total number of gallons, or fraction thereof, of such
LP-gas motor fuels owned by the user or dealer at the time the

e

|
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which such tax was reduced. It shall be the duty of the director of
taxation to examine all such claims and determine the amount to
which any claimant is entitled. In the event any user or dealer
entitled to such refund shall owe the state any LLP-gas motor fuels
tax, penalties or interest, the refund authorized by this section
shall upon being determined by the director be credited upon
the amount of such taxes, penalties and interest. Whenever the
director shall determine that any user or dealer shall be entitled
to a refund under any of the provisions of this section, and such
refund cannot be effected by giving credit therefor, as herein-
before provided, or against the future LP-gas motor fuel tax
liability of such taxpayer the director shall certify the amount of
the refund to the state director of accounts and reports, who shall
draw a warrant for the amount so certified on the state treasurer
in favor of the user or dealer entitled to such refund, and mail, or
otherwise deliver, the same to the user or dealer entitled thereto.
Such warrant shall be paid by the state treasurer to such user or
dealer from the LP-gas motor fuels tax refund fund which is
hereby established in the state treasury.

{c) A fund designated as the LP-gas motor fuels tax refund
fund not to exceed $1,000,000 shall be set apart and maintained
by the director of taxation from the LP-gas motor fuels tax
collected under the provisions of article 34 of chapter 79 of
Kansas Statutes Annotated, and amendments thereto, and held
by the state treasurer for the payment of all refunds authorized
by this section.

Sec. 20. K.S.A. 79-34,104 is hereby amended to read as fol-
lows: 79-34,104. (a) All amounts collected under the liquefied
petroleum motor-fuel tax law, except amounts collected pursuant
to K.S.A. 79-3491a of this aet, and amendments thereto, shall be
remitted by the director to the state treasurer daily, and the state
treasurer shall deposit the same in the state treasury. The state
treasurer shall credit such amounts as follows: On and after July
1; 1983; To the state freeway fund amounts specified in K.S.A.
79-34,142, and amendments thereto, to be expended in the
manner provided in K.S.A. 68-2301 and amendments thereto,
and amounts specified in K.S.A. 79-34,142, and amendments
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thereto, to a special city and county highway fund to be appor-
tioned and distributed in the manner provided in K.S.A. 79-

i ————————

—
3425¢, and amendments thereto, and on and after July I,Eé_ig', to
the Kansas economic development freeway fund amounts spec-
ified in K.S.A. 79-34,142, and amendments thereto, to be ex-
pended in the manner provided in section 2 of this act.

(b) On July 2; 1683; and en cach day thereaftes, after the state
treasurer has received certification from the secretary of trans-
portation that provisions have been made for the payment of the
pro rata share of the amount required to be paid on the next
ensuing payment date of either principal and interest or interest
on the outstanding highway bonds issued pursuant to KS.A.
68-2304 and amendments thereto, the state treasurer shall
transfer from the state freeway fund to the state highway fund an
amount specified in K.S.A. 79-34,143, and amendments thereto.

Sec. 21. K.S.A. 79-34,118 is hereby amended to read as fol-
lows: 79-34,118. Upon application to the director of taxation and
payment of the fee therefor prescribed under this section any
interstate motor fuel user may obtain a trip permit which will
authorize one commercial motor veliicle to be operated within
this state without compliance with the other provisions of the
interstate motor fuel use act and in lieu of the tax imposed by
K.5.A. 79-34,109 and amendments thereto. The fee for each trip
permit issued under this section shall be $5; exeept that en and
after July 1; 1083; the fee for sueh trip permit shall be $6 until
Januvary 1; 1084; and from January 15 1084; to July 1; 1085. the fee
for sueh trip permit shall be $6.50 until July 1, 1987, and shall be
$9 on and after July 1, 1987, and shall be further increased or
decreased on July 1, 1885 1988, and on July 1 of each succeeding
year by an amount equal to $.50 for each $.01 of increase or
decrease in the rate of tax upon motor-vehicle fuels computed
under subsection (a) of K.S.A. 79-34,141, and amendments
thereto. After January 1; 1084 July 1, 1987, the fee for a trip
permit shall be not less than $6.58 $9. The secretary of revenue
shall adopt rules and regulations specifying the conditions under
which trip permits will be issued and providing for the issuance
thereof. The secretary may designate agents or contract with
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private individuals, firms or corporations to issue such trip per-
mits so that such permits will be obtainable at convenient loca-
tions. '

Sec. 22. K.S.A. 79-34,126 is hereby amended to read as fol-
lows: 79-34,126. (a) All amounts collected under the interstate
motor fuel use act shall be remitted by the director to the state
treasurer daily, and the state treasurer shall deposit the same in
the state treasury. The state treasurer shall credit such amounts
as follows: On end efter July 15 1883; To the state freeway fund
amounts specified in K.S.A. 79-34,142, and amendments thereto,
to be expended in the manner provided in K.S5.A. 68-2301 and
amendments thereto, and amounts specified in K.S.A. 79-34,142,
and amendments thereto, to a special city and county highx;vay
fund to be apportioned and distributed in the manner provided
in K.S.A. 79-3425¢, and amendments thereto, and on and after

s

July 1,£98_§{ to the Kansas economic development freeway j’}md
amounts specified in K.S.A. 79-34,142, and amendments thereto,
to be expended in the manner provided in section 2 of this act.

(b) On July 2; 1083; end en each day theresfter, after the state
treasurer has received certification from the secretary of tréms-
portation that provisions have been made for the payment of the
pro rata share of the amount required to be paid on the next
ensuing payment date of either principal and interest or intérest
on the outstanding highway bonds issued pursuant to K.8.A.
68-2304 and amendments thereto, the state treasurer shall
transfer from the state freeway fund to the state highway fund an
amount prescribed by K.S.A. 79-34,143, and amendments
thereto.

Sec. 23. K.S.A. 1986 Supp. 79-34,141 is hereby amended to
read as follows: 79-34,141. (a) The director of taxation shall
compute tax rates to the nearest cent per gallon on motor-vehicle
fuels as provided in this section. For the twelve-month periods
commencing at 12:01 a.m. on July 1, 1885 1987, the rates shall be
$.05 plus the rates for the calendar year preceding July 1, 1987,
and at 12:01 a.m. on July 1 of each year thereafter, the director
shall compute such rate by multiplying 10.5% times the un-

} weighted average retail priee per gallon of prermivm; regular and

N

e

1987
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unleaded motorvehiele fuels sold during the month of Ne-
vember of the ealendar yeor preeeding the July 1 that sueh
peried eommences as reported in the petreleum marketing
menthly report as published by the enesgy information adiminis-
tration of the United States department of enefgy@increasing
the amountyby the cost of living adjustment for such calendar

year. The cost of living adjustment for any calendar year is the
percentage by which the consumer price index for all-urban
consumers for the preceding calendar year exceeds the con-
sumer price index for all-urban consumers for the 1986 calendar
year.

(b) The tax rate per gallon on special fuels shall be an amount
equal to the then current tax rate per gallon computed for
motor-vehicle fuels under the provisions of subsection (a) plus
$.02 per gallon.

(c) The tax rate per gallon on LP-gas motor fuels shall be an
amount equal to the then current tax rate per gallon computed for
motor-vehicle fuels under the provisions of subsection (a) minus
$.01 per gallon.

(d) Notwithstanding the provisions of subsections (a) and (e),
on and after }eﬂﬁﬁw 15 4084 July 1, 1987, the tax rates imposed
under this act shall be not less than:

(1) On motor-vehicle fuels, $:1+ $.16 per gallon, or fraction
thereof;

(2) on special fuels, $:33 $.18 per gallon, or fraction thereof;
and

(3) on LP-gas, $:10 $.15 per gallon, or fraction thereof.

(e) The tax rate per gallon on moter-vehicle fuels for the
twelve-month periods which begin on July 1, 1685 1988, and on
each July 1 thereafter shall not be more than $.01 above nor less
than $.01 below the tax rate computed for the immediately
preceding twelve-month period.

Sec. 24. K.S.A. 79-34,142 is hereby amended to read as fol-
lows: 79-34,142. (a) From the effective date of this aet until July
1; 1083; the state treasurer shall eredit amounts received pursu-
ant to Xo5A: 70-3408; 70-3408e; 70-3475; 70-3475a; 70-3401a;
79-3402 and 70-34;118 and amendments thereto in aceordance

N DRIt Sl o N et e, S 1 A e e, - o

in effect on July 1, 1987,



0388
0389
0390
0391
0392
0393
0394
0395
0396
0397
0398
0399
0400
0401
0402
0403
0404
04035
0406
0407
0408

3B 137
24

with the allecation provided by law in effeet en the day prior to
the efleetive date of this act:

tb) Exeept as otherwise provided in subseetion {e); on and
after July 1; 1083; the state treasurer shall eredit amounts re-
eeived pursuant to K=8-A- 70-3408; 70-3408e; 70-3475; 79-3475a;
79-3461e; 793402 and 70-34,118 and amendments thereto as
follows: To the state freeway fund 55:6% and to the speeial eity
and eounty highway fund 444%:

te} Exceptas otlierwise provided in subsection {d) (¢), on and

after Jonuary 15 1084 the effective date of this act until@ep-

tcndmjﬁ, 1987, the state treasurer shall credit amounts received
pursuant to K.S.A. 79-3408, 79-3408c, 79-3475, 79-3475a, 79-
3491a, 79-3492 and 79-34,118 and amendments thereto as fol-
lows: To the state freeway fund 59.5% and to the special city and
county highway fund 40.5%.

(b) _Except as otherwise provided in subsection (c), on and

July

afterEeﬂ%emlz_eﬂI, 1987, the state treasurer shall credit amounts
received pursuant to K.S.A. 79-3408, 79-3408c, 79-3475, 79-
3475a, 79-3491a, 79-3492 and 79-34,118, and amendments
thereto, as follows; First; to the Kansas economic development

July

freeway fundET}ﬂy’ﬁ WWW—MW
reseived-purstrani-to-sueh-sectiomsshoti-be-oredited to the state

[24.73
—

frcewayfund@'rﬁ_‘ib/and to the special city and county highway -

fund 34.2%. .

td) (c) On and after July 1, 1885 1988, whenever the rate of
tax upon motor vehicle fuels fixed pursuant to subsection (a) of
K.S.A. 79-34,141, and amendments thereto, is increased or de-
creased, the secretary of transportation shall adjust the percent-

41.1%

ages prescribed by subseetion @[Wb) of this

section in such a manner that the amount in excess of the amount
of revenue produced by the rates of tax prescribed in subsection
(d) of K.S.A. 79-34,141, and amendments thereto, the $6.50 $9
rate prescribed in X.S.A. 79-34,118, and (irlzendments thereto,

subsection

shall be allocated in proportion of[H#ﬂ(y’thereof to Kansas
economic development freeway fund and the balance thereof to
be allocated in proportion of 65% thereof to the freeway fund
and 35% thereof to the special citv and countv highway fund,

24.7%
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adjusted to the nearest .10%.

Sec. 25. K.S.A. 79-34,143 is hereby amended to read as fol-
lows: 79-34,143. {(a) Except es otherwise provided in subseetion
(o) of kS:-A: 70-34:142; on and after July 2; 1083, the state
treasurer shall transfer from the state freeway fund to the state
highway fund en amount equal to 78:4% of the meneys eredited;
on the preeeding day; to the state freeway fund frem taxes
imposed pussuant to K.S-A. 70-3408; 70-3408¢. 70-3475, 70-
3475a; F0-31401a; 783402 end 70-34.1H8 and amendments
thereto:

aa-) &-ﬂ Except as otherwise provided in subsection (-e)ﬁfyon '

and alter January 2; WZ. 1987, the smc_tmasumr,..__

shall transfer from the state freeway fund to the state highway

fund an amount equal to 84—6%@3}-55_%7()fthe moneys credited, on

the preceding day, to the state freeway fund from taxes imposed

pursuant to K.S5.A. 79-3408, 79-3408c, 79-3475, 79-3475a, 79-

3491a, 79-3492 and 79-34,118 and amendments thereto.
(e)@ On and after Jaly 2- 3885 July 1, 1988, whenever the

(a) Except as otherwise provided in subsection
(c)y, on and after the effective date of this act
until July 2, 1987, the state treasurer shall
transfer from the state freeway fund to the state
highway fund an amount equal to 81.6% of the
moneys credited, on the preceding day, to the
state freeway fund from taxes imposed pursuant to

K.S.A. 79-3408, 79-3408c, 79-3475, 79-3475a,
79-3491a, 79-3492 and 79-34,118, and amendments
thereto. :

rate of tax upon motor vehicle fuels fixed pursuant to subsection
(a) of K.S.A. 79-34,141 and amendments thereto is increased or
decreased, the secretary of transportation shall adjust the per-
centage prescribed by subsection (a) in such a manner that the
amount in excess of the amount of revenue produced by the rates
of tax prescribed in subsection (d) of K.S.A. 79-34,141 and
amendments thereto and the $6-50 $9 rate prescribed in K.S.A.
79-34,118 and amendments thereto shall be allocated entirely to
the state highway fund, adjusted to the nearest .10%.
[_P:ewSee—%HH-meaeymeewedfby—the—sfate'm-thmnual
appertionment-of-federal aid which is athributable-to-the-inelu-
sion-of-alldane miles and vehicle miles of travel for the Kansas
turapikepursuant-te-the-agreement-made between-the—Kansas-
tary—of-transportation-and-the-United-States-acting-threugh-the
fedesal-highway-administration-on-the-ldth day of September,
184 shalt-betredited-to-the—Kansas-econenrie-development
freeway—fund-created-pursvant+to-K-5:A~79-3425—~and—amend-
ments_the;ete——aﬂ&—expmded*ﬁrr—thﬁpuﬁpese&—preﬂded—bﬂ
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154 [seetion-2 of this act. |

55 Sec.[2%] KSA. 79-3408c, 79-3405, 79-3475a, 703487, 70-
0456 3491a, 79-34,104, 79-34,118, 79-34,126, 79-34,142 and 79-34,143
0457 and K.S.A. 1986 Supp. 79-34,141 are hereby repealed.

26.

27.

0458 Sec@ This act shall take effect and be in force from and
0459 after its publication in the Kansas register.
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$246,944
$9,891

$237,053
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£80,990
£2,500

£78,490

41.11%
£97,461

81.6%
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$17,933

24.72%
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CURRENT INCREASE
AW AMOUNTS
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Refunds 6,800 3,091
Net $163,800 $73,293
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