Appr()ved June 23, 1987

Date

MINUTES OF THE __Senate COMMITTEE ON Wavs and Means

The meeting was called to order by Senator August "Gus" Bogina at
Chairperson

11:00  am/¥x%X on April 9 1987in room _123=S  of the Capitol.

All members were present except:

Committee staff present:
Research Department: Ron Schweer, Ed Ahrens, Scott Rothe, Ramon Powers

Revisor's Office: Norman Furse

Committee Office: Judy Bromich, Pam Parker

Conferees appearing before the committee:

HB 2182 - FY 1988 Appropriations for agriculture and natural resources
agencies

Senator Harder reviewed the Subcommittee Reports for SEctions 17, 18, and
19 in the FY 1987 Supplemental Appropriation bill, HB 2395, and Sections
2, 3, 4, 5, 6, 7, and 8 in HB 2182. Senator Harder moved, Senator Gannon
seconded, to adopt the aforementioned Subcommittee Reports for HB 2395
and HB 2182. The motion passed on a voice vote.

Senator Harder moved, Senator Kerr seconded, to report HB 2395 and HB 2182,
as amended, favorably for passage. The motion passed on a roll call vote.

SB 423 - Equipment acquisition for board of regents institutions; issuance
of bonds; increase in student fees.

Following Committee discussion of SB 423, Senator Johnston moved, Senator
Gannon seconded, the adoption of amendments outlined on the balloon draft.
(Attachment 1) The motion carried on a voice vote and Senator Harder voted
against the motion.

Senator Gaines made a conceptual motion that there must be a vote of the
student body in order to raise student fees to sell bonds and purchase
equipment on a campus by campus basis. Senator Feleciano seconded the
motion. The motion passed on voice vote.

Senator Kerr moved, Senator Werts seconded, that the Board of Regents must
not issue bonds for a longer period than the projected, useful life of

the equipment or books to be purchased. During discussion, Senator Johnston
made a substitute motion that before any issue can be sold, the Board of
Regents must have the approval of the Finance Council for both the issue

and the plan associated with the expenditure and allocation of funds.

The substitute motion passed by voice vote.

Final action on 3B 423 was delayed for further technical amendment proposals.

Senator Werts moved, Senator Doyven seconded, the introduction of bill draft
/7 RS 1459, an act authorizing the state board of regents to sell certain
real estate in Riley county; imposing conditions thereon. The motion passed
on avoice vote.,

The Chairman adjourned the meeting at 12:15 p.m.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not

been submitted to the individuals appearing before the committee for 1
editing or carrections. Page Of __].__
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Session of 1987

SENATE BILL No. 423

Jy Comuiittee on Ways and Meceans

4-6

AN ACT coucerning acquisition of equipment for institutions
under the state board of regents; increase of student fees;
issuance of revenue bonds.

Be it enacted by the Legislature of the State of Kansas:

Section 1. As used in this act, unless the context otherwise
requires:

(a) “State educational institution” and “institution” means
the same as is provided by K.S.A. 76-711(a) in iis definition of

state educational institution.

(b) “Board of regents” and “board” means the same as is
provided by K.S.A. 76-711(h) in its definition of board of regents.

(c) “Equipment” means any personal property, including
without limitation, books, laboratory equipment, computer
hardware and software and any other improvements of all types,
to be for use in the direcet learning environment to support
academic instruction and research, at state educational institu-

tions. /7~

(d)

"Revenues" mean the special tuition,
sharges imposed by state educational institutions

4/9/87

ATTACHMENT 1

SENATE WAYS AND MEANS

fees and

in accordance with section 2.

Sec. 2. [ The state board of regents is hereby authorized to

increase, adjust and fixftuition, fees and chiarges to De collected

special

by each state educational institution in «ﬁ«mwm{’ncccss:iry to
provide moneyssecessaesfor payment of principal, interest and
other costs of revenue bonds issued by the board for the acqui-
sition of cquipment pursuant to this act. -

SeerF—At-any-time-after-tlie-board-has - inerensed;-adjusted -~

setion-F-the-board-may-issue-revenue bonds-for-the-purpeses-ol—
sqiiring equipment-Such-bonds-shall-ha.payable-solelyfrons

0045 spledge-the proceedsol-a-designated-part-thercofto-thempaynment-

In addition to other authority allowed by law

amounts

The tuition, fees and charges authorized by
this act to be charged and collected by the
board shall be in addition to other fees
charged and collected by it, or under its

authority.
5
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1046 of-suech-bonds-and-the-principal-and-intorost-thereone——

0047 Sce. 47 (a) Procesdehronrhondsssned-tmderthirnetshnl e 3

008 msed-forthe-nequisition-oFequipmentas-providedin-this-aets The

0049 hoard shall adopt policies for the institutions in the use of such revenue bond

0050 proceeds to require that 4heyl supplement the finances of the the bond proceeds
0051 institution for the acquisition of equipment. Procceds offbonds revenue

0052 may be expended only for the costs of equipment which exceed
0053 the averagefmeany amount expended from the state general fund
0054 by such institution in the preceding {our years for equipment.
0055 IRach institution shall adopt pelieiesfsulject to approval ol the
0056 bhoard for the implementation of this act.

appropriations

procedures

0057 (b) Each institution shall create an advisory committee com-
0058 prised of students, faculty and administrative officers of the
0059 institution for the purpose of adopting a plan for the acquisition
0060 of equipment pursuant to this act.

0061 (¢) Moneystobenll allocatedto institutions pursuant to this
0062 act shall be allocated and expended as—foHows+

0063~ —Fwenty-pereent-of-such-moneys-shall-be-alloeatedto-tre—
00641 ~sniversiby-ol-kansas;—

0065 —2)—bwonty-pereont—af—such-moneys—-shall-he~aloecated—to—
0066 kansas-state-university-of agriculture-and-applied-seiences;—

0067  —43)—twenby—percont—ol-such—-moneys—shall-bo—allocatod—to—-
0068 YWielrita-stateniversitys

0069 —tH—ten—and-oneshalf~pereent-of-such-moneys—shal-beunllo—
0070 ~entod-to-Emporia-stalo-universibys—

0071 —B)—ten—and-one-halfpereent-ofsuech-moneys—shall-be—allo—
0072 ~ented-to-llort-Huays-stato-tuiversibyr—

0073 —f6r—ten—und-one-hal-percent-ol-such-noneys-shall-he-allo———-
0074 —ented—to-Pittshurg-state-wviversityand—

0075 -(%‘)——-—crght—ﬂ:td*ﬁne~lml-fqi)ere?nl—?kﬁueh—ﬂ‘ml’»\eys«ﬁlmﬂ—-be—ﬂﬂe—» in accordance with policies established
0076 —eated-to-the-Kansas—techniealdnstituto-at-Slinu— [ by the board of regents..

0077 ~td)—The-termsof bonds-isswed-underthisact-shal-be-deter—

0078 -mrined-hy-the-bhoard-but-shallnot-excead-20y 0488

2079 Sce. 87 All moneysicollected by the board under the provi-
080 sions of scetion 2 shall he deposited monthlyywith the state ) ) )

0081 treasurer, who shall act as and be the custodian thercof for and on in a special fund

0082 behalf of the board. Every such deposit shall be accompanied by

from bond proceeds and other funds pledged
pursuant to this act

revenues and other funds
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o« detailed statement showing the amount of such dt’zposﬂ wht::l;//, revenues
004 has been collected from mnd-for-the-aequisition-ol-equipments

)
o085 The director of accounts and reports shall diaw warrants upon

ous the treasurer of state against the-fundi-ereated-hythis-seali
o087 upon the filing of duly itemized and verified vouchers approved —__— executive officer

such revenues

o088 by the seeretary”0f the board\Nothing contained in this section The board is authorized t |

0089 shall be construed as placing in the state treasury any smoney— . contracts and execute al]o make all
0000 collectedymder this act and the legislature hereby declares that . revenues instruments which in its discretion
0091 it does not intend to make such moneys subject to the provisions \\ may be deemed necessary or

o2 of section 24 of aticle 2 of the Kansas constitntion. or other adV1?al_3lF‘3 to provide for the

0093 ~See—6—TFhe—fees-and-charges-nuthoriged-hy-this-aet-to-he— acquisition of such equipment.

0094 14mrgcd-and'-cnu(:clctH)y-lhe—lmur(l-slmlH)e-in-ntldiﬁmwkv«ﬂlhef—

0095 dees-charged-and-collected-by-it-or-under-its-autherity

0096 ~Bee—TF-—Nothing-eontained-in-this-net-shall-authorive-or- Issuance of revenue bonds for which

007 ~emp9wer-&ho—lae&rd—la»iimnmmybindvl nedness-againstthe-hoard; revenues are to be collected at a
oon8 ‘ﬂFﬂl}y—ﬂH’he‘iﬁﬂﬁhﬂ-iﬂnﬁ‘ﬂndtﬂ“ilﬁ~(:‘(-)nh‘ﬁ’;—ﬁH&gtﬁﬂﬂt—“ﬂ“ﬂlﬁ(ﬁ)f‘- particular state educational institution
0099 - Hl‘lSﬂS“,“ﬂﬂd“tht"(?hﬁl’t?‘()b|ig:l!i()lr()f*ﬂIC"NNN‘(I'SIN!lH)C‘“'I’ﬁiK‘(’l—k? shall be subject to prior approval of

the students at such state educational

0100 4he—charging-and-eollecting—the~tuition,~feesnd-chargosas— . - : ‘
institution. Such question of issuance

0101 -pmvided—-hy—seel-iun-%tncLlo-llw-appli(:ul»imkullllmi(ms.«'md of revenue bonds shall be separately
0102 —chmgeﬁ-mgﬁtrﬂae(@dﬂ'n-{he--:tmnner-preﬂvrihed-by—mcﬁmﬁf‘ 5 c'le term ined for each state educational
0103 Sce. 87 (@) For the purpose ol paying all or part of the cost of institution. Such student approval shall
0104 acquisition of equipment, the board is authorized to issue and ' be sol iCited and given under procedures
o105 sell revenue bonds as—herein—detined in an amount which 4t——— the board g;‘gsc:"}l}bed by tl.]e state board of regents
0106 deems necessary for that purpusc.\/\t or prior to the issuance of . . Before egnysorg;‘éﬁgeS‘hgé}\dge g(;gc lllliéxgd
0107 such revenue bonds, the bhoard: under this act, the state board of
0108 (1) Shall pledge wither-the revenues to—he—derived—fromr regents shall first obtain the approval
0109 student-tritionees-or-ehnrges—or-any-eombination-thereek to by the state finance council of (1) such

issue of revenue bonds, (2) the plans

0110 the payment of principal and interest on such revenue bonds; for acquisiti ; 3
or acquisition of equipment with the

ottt and

2) shall fix, maintain and coll b tithone——— T proceeds of such bonds, and (3) the
0112 ‘ (2) shall covenant to fix, maintain an ©o (':c.l such tnitiony™™ revenues allocat}on.of co§ts of payment of the
1113 4ees-nmd-charges :'\s will pr(?ducc revenmed sullicient to pay the ™ funds bond principal, interest and other costs
o114 reasonable cost of service of such bonds and asinking fund in an . among the state educational

o115 amount adequate to promptly pay hoth principal and interest on institutions.

o116 such bonds and to provide a reasonable reserve fund.

(b)Y In addition to the revenues deseribed-in-subgestion{o), i .
the proceeds of any grant-in-aid or the

| income therefrom

0. . the board in its discretion may pledgefto the payment of the

0119 principal and interest on such revenue bonds wither-one-oehath-
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obthe-dolloadings

Hi—Fhreproveedsalanpgramt-in-nid-orthe-income-therelrons
ofequipment-which-ngy-hereceived-Hron-any-souree—whether
suel-grant-is-mudo-direotlp-orin-trasteon

-2} —thenet-income-nnd-revenue-trisingfron-the-eperation-ol-
cequipiment-as-herein-definod-already-owned-and-operted-hy-
1he-board-or-institution.

(¢) 1f more than one scries of bonds is issued hercunder
payable from the-net-ineome—and revenucs sf-any—suelrequip=
ament, priority of lien thereof on such-net-eonrewnd revenues
shall depend on the provisions of the proceedings authorizing
the issuance of such bonds, it being within the discretion of the
hoard, at the time it authorized the first such scries, to provide
that:

'

(1) Subsequentseries of bonds payable from such netineome—

andk revenues may not be issued;

(2) subscquent series of bonds shall be subordinate as to lien;
or

(3) subsequent series of bonds shall enjoy parity of lien if
such conditions and restrictions as may be specified in such
proceedings can be met.

be payable solely from revenues or other

Sce. 977 Revenue bonds issucmlhis act shallnot he an
indebtedness of the state of Kansas, s-6f the board of regents, or
of the individual members of the board, and shall not constitute
an indebtedness within the meaning of any constitutional or
statutory limitation upon the incurring of indebtedness.

See. 18~ Revenue bonds issued under this act shall have all
of the qualities and incidents of negotiable instruments, may be
issued in one or more series, may bear such date or dates, may
mature at such time or times not exceeding 20 years from their’
date, may be in such denomination or denominations, may be in
such form, may carry such registration and conversion privileges,
may be exccuted in such manner, may be payable in such
medium of payment at the fiscal agency of the state of Kansas,
may be subject to such terms of redemption, with or without

premium,fand such bonds shall be registered with the state
treasurer of the state of Kansas. The rate of interest on bonds

B 3

and shall

as shall be determined by the board in the
resolution authorizing the bonds

funds pledged by the board under this act
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0 sued by the state board of regents under the provisions of this
0158 act shall be determined by coipetitive biddingywith—sented-
0159 proposalsy-aller-proper~noticoy~and-hiddors~shall-speecifp—the
0160 Jowestinterest-rate orrates-on-suel-bonds-atwhich-they-will-pay—
0161 -netless-than-parand-neerned-interest—Fhe-bondsshal-besold-to-—
0162 the-hidder-bidding-the-lowest-and-best-interest-rate—notwith——
0163 standing any-law-of-this-state-limitingthesate-ol-interest-ot-the-
0164 bondsmar-beallotted-among-the-biddersshoweverrall-bidaniny~
0165 berejeeted. Bonds issued under the provisions of this act may
0166 bear such rate or rates of interest, not exceeding the maximum
0167 vate of interest prescribed by K.S.A. 10-1009 and amendments
0168 theretopheing-providod-by-resolution-orresohitivrnsndopted-by
0169 suoch-board.

0170 - Such bonds may be sold fnrsueh-mapnerand at such price or
0171 prices not less than par and acerued interest to date of delivery as
0172 may be considered advisable by the board. ¥he-board-may-imrany
0173 resohttion-authorizing-bonds-provide-for-the-initinl-isswanceof —
0174 -ene-or-more-bonds-(in-thig-scetion~ealled-‘tostathment-tronds=)—
0175 -and-may-make-such-provisionsfor-installment-payments—of-the—
0176 principal amountofany such-installmentbond-as-itmay-consider—
0177 <desirable-and-may-provide-for-the-making-obtwry-snch-instal-——-
0178 sment-bondregistrable-as-to-principal-or-as-to-both-prineipab-and—
0179 <dnterest—The-board-may-further-make-provision-in-such-seselu~ .
0180 ~tiom-for-the-manner-and-eireumstances-itr-and-underwhictr-any—-
0181 —sueh-installment-bond-nmy—in-the-futureni-therequest-of-the—
0182 -holder-thercofi-be-eonverted-into-bonds-ofsmallor-donomina—
0183 tions—which-bonds-oF-smaler-donominations.

0184 Sce. HT  (a) The board may issue revenue bonds under this
0185 scction for the purpose of refunding outstanding revenue bonds

0186 issued under seetion-3<6r may issuc revenuc bonds under this
0187 section for the combined purposes of relunding such outstanding
0188 revenue bonds and the acquisition of equipment. Bonds issued
0189 under this section for refunding purposcs and any bonds issued

019~ (or other purposes under the provisions of sectiorm3-<which are
] sned in combination with bonds issucd under this section for
019z vefunding purposes may be sold at public or private sale at such
0193 price as the board may determine. Bonds issued uuder this

this act

this act
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914 section for refunding purposes may be delivered in exchange for
0195 the outstanding bouds being refunded or, if sold, the proceeds
0196 cither may be applied to the payment of the bonds refunded or
0197 may be deposited in escrow for the retirement thereof,
o198 (1) All bonds issued under this section shall be secured in
0199 the manner provided for other bonds issucd under seetion- find
0200 shall have all of the attributes of such bonds. The board may
0201 provide that any such refunding bonds shall have the same
0202 priority of lien on the revenues pledged for their payment that
0203 was enjoyed by the obligations refunded thereby.

0ad  Sec. 37 () In order to secure the prompt payment ol the
0205 principal and interest on such revenue bouds and the proper
0206 application of the revenue pledged thereto, the board is autho-
0207 rized by appropriate provisions in the resolution authorizing the
0208 bonds or in other resolutions:

0200 (1) To covenant as to the use and disposition of the proceeds
0210 of the sale of such bonds;

0211 (2) to covenant as to the operation of equipment and the
0212 collection and disposition of the revenues derived—tfrom-suel '
0213 eperation;

0214 (3) to covenant as to the rights, liabilities, powers and dulics
0215 arising from the pledge of any covenant and agreement into
0216 which it may enter in authorizing and issuing the bonds;

0217 (1) to covenant and agree lo carry such insurance on the
0218 equipment and the use thercol as may be considered desirable,
0219 and in its discretion to provide that the cost of such insurance
0220 shall be considered a part of the expense of operating the
0221 equipment; i b B e

0222 AB)-to-fixrents;charges-ane-feesto he-imposed-in-eonnection
0223 -wiﬂmmH‘ﬂHhe—nse-@“he»equipment;uwl'ielpwuw,-ohm:ga&and—
0294 Hees-shall beconsidered-to-be-ineome-and revenues derived-from-

0225 the-eperation-of-the-equipment- and-are-hereby-expressly—ye——

0226 -¢pired—to-be-fully—sullicient-to-assure-the—promp t-payanent-of-
0227 prineipal-and-interest-on-the-bonds-us each-becomes-duerand-to
198 mnke-and-enforee -such-rules-and -regulations-with~reforense~to- -
0229 4he-use-ol-the-equipment-and.with-relerence-to-requiring-any
0230 chiss-or-classes-of-students—to—use-the-equipment-as-it-deens—

this act

and
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Jesirable-for-the-welfare-ofthe-institution-ard-it-students-or-for-
0232 the-nceomplishment-ol-the-purpeses-okthisack:
0233 —(6}—4«%9%6nmﬂ—againslw{he-éﬁwunem;f-mw-m-lmhhgmmm
0234 ﬁtwahle-ﬂﬁwaﬁmM’l»menwth&vevemleﬂmhv-he—«lerivctkﬁnm-thtr»»
0235 -cqui-pmenkﬂ|'~frﬂm-~%he-revemms«te%le#iwed-ﬁem-s&m-lwl—fees
0236 -in-llm.»GaM!l-&;quipn.\enuc»bw\cq|,Limd..hy..lho.»t'.xlo~bo:wd—-nli
0237 —Fegenk;—whmvthe»uwmme~lwnds.+t|:e~uyl)g.-fiumwed-iwwh»lu—uu—-
0238 in—naﬁ-—by-reveimes-deriveel«-l‘mnwtudent—lbeu—und—m&—-by-—&he—-
0239 grtmﬂﬁym\et~~iﬂemne%—»HMm*er—emeh—equipﬂmﬂ-

0240  ~To make covenants other than and in addition to those
0241 herein expressly mentioned of such character as may be consid-
0242 ered necessary or advisable to eflect the purposes of this act.
0243  (b) All such agrcements and covenants entered into by the
0244 board shall be binding in all respects upon the board and its
0245 officials, agents, employees, and upon its successors, and all such
0246 agreements and covenants shall be culorceable by appropriate
0247 action or suit at law or in equity which may be brought by any
0248 holder erbeldess of bonds issued hereunder against the hoard, or
0249 its officials, agents, employees, or ils successors. “the—renty—
0250 eharges«ancl«feeﬁ&o—lm—imposethsndcwlh&pmvi&immf-&hirnck
0251 shall-net-he-limited-by—the-provisions-ul-any-prior-aek-.
0252 Sro—i3—Fheproceedsderived-rom-the-sale—ok-the-bonds
0953 hereirauthorized-shall be-deposited-to-the-eredit-ofthebearddin
0254 :rhm1k:bnnks*nruthm'd(mosimricsﬁcsignatcd"mhc“hnmd‘nnd”
0255 kcpHrrn*scpnrate{tmd'm\d‘uscdﬂolelyfm‘-the»purpeselbr-whiek-
0256 the-bonds-are-authorized—~Fhe-board-is-authorized-to-make-all-
0257 eontracts-and-exeeute-all-instraments-whielvin-its-diseretion-may-
0258 be-deemed-neeessary-or-advisable-to provide-lor-the-aequisition.
0259 -of-such-equipinent-and-to-provide-forthe-mannorsokdisburse-.
0260 -ment-of-the—fundsfor-such-purposes-Nothing-contained-in-this
0261 act-shall-be-construed-as-placingin-the-state-treasmury-amy-money—
0262 -eollected-under-this-act-or-requiring-such-actionrand-the-degis—
0263 tatoreherebydeclares-that-funds-deposited-hereundershall-not-
po~t besubject tothe-provisionsofyection 34-ofartiele Lol-the-Kansas-
eonstitution
ozos  —Sec—bh-—{a}-All-income-and-reventes-which-ere-pledged-to-
0267 -t»he‘-pu-ymenl«ﬂf——pfinei]anhmd-i"n:terest—-«mﬂewnma—huuds..wd-
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268 which-are—derived-frem-the-sperntion-oloquipment-undes-the-
0269 provisionsofthisnetshallbe-deposited-monthly-inn-buands-barda—
0270 or—other~depositories—designated-by—the-hoaud-and-shall-be-
0271 applied-selelyto-pay-thorcasonablecestoloperating andnaine .
0272 4aining-such-equipmentany_expenses-incumredwhich are assos
0273 ciatedwith-isstanceand-sale-of-the-bondsrineludinappheable—
0274 4isentangeney-chargesrand-the-prineipal-and-interest-and-reserve—
0275 fundrequirements-on-the-bonds-issued-herevndes—As-prineipal—
0276 ~uulinterest-on-such-bonds-hevome-due-rom-timeto-timeand—
0277 net-less-than-16-days-prior-to-the-payment-date-trerenb-there .
0278 shall-be-transmitted-to-the-paying-agent-for-the-bondsmeoney -
0279 fromthe-fund-in-an-amoeunt-sullicientdo-payctheprincipal or
0280 interestso-falling-due~Thefund-and-the-money-therein-is-hereby-
0281 irrevoeably-pledgod-to-such-purposes—

0282  -{(h)—Inthe-ease-ofequipmentto-be-aequired-for-an-institution—
0283 wnderthe-.controland supervision-ofthestate-board-ofregents-for-
0284 avhich-the-revenues-derived-from-student-fees-are-pledped-to-the—
0285 payment—of-principal-and-interest—on-revenue—~bonds—issucd—
0286 therefor-all-revenues-derived-from-sueh-student-fees—shall-lhe—
0287 deposited-monthly-in-a-banks-banks-or-other-depositoriesdesipg-
0288 nated by-lthe-state-board-ofregents-and shall-be-applied-solely-to—-
0289 pay—the—reasonable—cost—ol-operating—and—maintaining—snelh-
0200 equipment-any—expensos—ineurred-which-are-asseciatod—with
0291 issumwe—-ﬂndu—ﬁale—ﬂf«tl1e—-—b0nds;—»hmlndimywnhcuhlc-ﬁsw;iw
0292 sgency-charges;and-the principatand-interest-and-reserve-fomt--
0293 sequirements-on-the-bonds-issued-hereunderdfor-the-equipment —
0294 Asprineipaland-interestonsuch-bonds-become-duefromtime-to
0295 4inerand-notless-than-15 days-prior-to-the-payment-date-thereo b
0206 there—shal-be-transmitted-to-the-paying-agentforthe-honds,.
0297 money-fronrthefund-inran-amountguflicient-to-pay-the-reason——
0298 able-cost-ofoperating-and-manintaining-such-equipment-and-the—
0299 prineipal-or-interest-so-falling-dre—~Fhe—fund-and—the-money
0300 thereinris-hereby-irvevoenbly-plodgod to-such-puiposose.

01  Sec. 1‘{ The revenue bhonds issued hercunder and the in-

Sec. 10. Except when otherwise required
by the provisions of this act, the board may
authorize the pooled money investment board
to invest and reinvest revenues in obligations
authorized by the board and bond proceeds in
obligations authorized by the resolution
authorizing the bonds. All moneys received
as interest upon moneys invested ‘pursuant to
this section shall be credited to the fund
from which the moneys invested originated.

02 come derived therefrom are and shall he exempt Trom allstate,
0303 county and municipal taxation in the state of Kansas, except
0304 inheritance taxes of the state of Kansas,

11
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0306
0307
0308
0309
0310
0311
0312
0313
0314
0315
0316
0317
0318
0319
0320
0321
0322
0323
0324
0325
0326
0327
0328
0329
0330
0331
0332
0333
0334
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Sec. 1677 Any oflicer or oflicers, board or boards, having

charge of any sinking fund or any other fund of the state of

Kansas, or any department, agency or institution thercol, or any
county, municipality or other public corporation or political
subdivision, may invest such funds in bonds issued under the
provisions ol this act. Any bank, trust or insurance company
organized under the laws of the state of Kansas may invest in
honds issned under the provisions of this act. Such bonds shall
also be approved as collateral sccurity for the deposit of any
public funds and for the investment of trust funds.

See, ¥ This act constitutes Tull and complete authority lor
the purposes set out therein, and no procedure or proceedings
other than those required by this act shall be necessary for the
performance of the provisions hercol. The powers conferred by
this act shall be in addition and supplemental to and not in
substitution for, and the limitations imposed by this act shall not

alfect, the powers conferred by any other law. The provisions of

this act are severable, and il any provision, section, subsection,
sentence, clause or phrase of this act, including, but not limited

to the provisions relating to any of the sources of revenues for

payment of bonds authorized pursuant to this act, be for any
reason held to be unconstitutional or otherwise invalid by any
court of competent jurisdiction, such decision shall not affect the
validity of the remaining pottions of this act; and the legislature
hereby declares that it would have passed this act and each

provision, section, subsection, sentence, clause or phrase thercof

irrespective of the fact that any one or more of the same shall be

“declared invalid,

See. 18 This act shall take clfect and be in force from and
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alter its publication in the statnte-took?
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