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MINUTES OF THE __1°US€  COMMITTEE ON _ PENSIONS, INVESTMENTS & BENEFITS

The meeting was called to order by REPRESENTATIVE VERNON L. WILLIAMS at
Chairperson
_M—AM a.m./p.m. on Thursday, Feb. 25, 1988 , 19__ in room _927-58 _ of the Capitol.

All members were present except: All present

Committee staff present: Alan Conroy, Richard Ryan, Gordon Self, Betty Lou Chidester
Marshall Crowther

Conferees appearing before the committee: Charles Dodson, KAPE
Gerry Henderson, Executive Director, USA
Ernie Mosher, League of Municipalities
Jerry Ray
Basil Covey
Cralg Grant

The Chairman called the meeting to order and the first conferee to appear

is Craig Grant, KNEA in support of HB 2782, He also incorporated HB 2786

in his testimony - the first provision would changing the normal retirement
date to 62 after 30 years of credited service. The second provision would
modify two ways the change instituted last year. It would lower to 25 years
of service the eligibility for the 1.5% multiplying factor. His written
testimony is attached to and made a part of these minutes. See Attachment #1

The next conferee is Gerald W. Henderson, Exec. Director, USA who remarked
that the provisions of the window were much more attractive, but if this
bill is the way things will go they will support HB 2782 and HB 2786. His
written testimony is attached to and made a part of these minutes. BSee
Attachment #2.

The chairman closed the hearing on HB 2782

Hearing on HB 2786 now open with Ernie Mosher, League of Municipalities,
urging support of bill. however, he is concerned with the fact that while
the employer and employee should be contributing an equal amount to the
fund right now the employee is contributing 4% while the employer only |.7%.
His written testimony is attached to and made a part of these minutes.

See Attachment # 9.

Hearing on HB 2787 now open and conferee Jerry Ray, Intergovernmental
Coordinator for Johnson County supports HB 2787 and the reduction of the
vesting period from 10 to 6 years. Her written testimony is attached to and
made a part of these minutes. See Attachment # 4.

Hearing on HB 2788 - Craig Grant, KNEA, believe that HB 2788 is a relatively
inexpensive way to improve a benefit for retirant's family upon the death

of that retirant. His written testimony is attached to and made a part of
these minutes. See Attachment #5

Basil Covey, Retired Teachers Association, next conferee to speak on HB 2788
supports that bill that increases the death benefit for retired members under
KPERS. His written testimony is attached to and is made a part of these
minutes. See Attachment #{

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim, Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for
editing or Totrections. Page
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CONTINUATION SHEET

MINUTES OF THE HOUSE  cOMMITTEE ON _ PENSTIONS, INVESTMENTS & BENEFITS
room 227=5 | Statehouse, at 2:00 AM 4 m/pm. on _Thursday, Feb. 25, 1988 , 19—

Marshall Crowther explained that the KPERS System is not a pay as you

go system. That may be the social security approach, but it is not the
KPERS approach. He also cautioned the committee that cost estimates provided
by KPERS actuaries are annual costs.

The Chairman announced that action will be taken soon on some of our bills.

The hearing was closed and the meeting adjourned at 9:30 AM
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KANSAS-NATIONAL EDUCATIuUN ASSOCIATION / 715 W. 10TH STh.£T / TOPEKA, KANSAS 66612

Craig Grant Testimony Before The House
Pensions, Investments & Benefits Committee

Thursday, February 25, 1988

Thank you, Mr. Chairman. My name is Craig Grant and I represent
Kansas-NEA. I appreciate this chance to speak in favor of HB 2786 and
HB 2782. 1It appears that the change in HB 2786 is already incorporated in
HB 2782 so that is what I will visit about today.

The first provision is the changing of the normal retirement date to 62
after 30 years of credited service. We believe that this would be a good
addition to our retirement system, but should not be done in lieu of keeping
the provisions of the window (in the previous three lines on page 8). An
additional benefit change would be welcomed and accepted.

The second provision, found on page 12 of the bill, would modif? two
ways the change which was instituted last year. It would lower to 25 years
of service the eligibility for the 1.5% multiplying factor and improves
credit for prior service for these people. Kansas-NEA believes that both
changes are positive and would ask that the legislature improve the
retirement for those long-time participants in this way.

Kansas—-NEA would suggest that HB 2782 be reported favorably. Thank you

for listening to our concerns.

Telephone: (913) 232-827 1 S77AC 4&?(5 w7 ! %‘(’7}/



UNITED  SCHOOL \ ADMINISTRATORS

HB 2782 and 2786

Testimony presented before the House Committee
on Pensions, Investments and Benefits
by Gerald W. Henderson, Executive Director
United School Administrators of Kansas

February 25, 1988
Mister Chairman and members of the committee.

United School Administrators of Kansas again appreciates the opportunity
to speak in support of efforts to improve retirement options and ben-
efits for Kansas educators. The provisions in both bills which change
the mutlipliers to 1.25% FAS for prior service and 1.5% FAS for part-
icipating service will be welcomed by our members not only for selfish
reasons, but for reasons mentioned last week by Superintendent Shuler
when he talked about attracting new people.

The provision in HB 2782 which allows for retirement at age 62 with 30
years of credited service is obviously not as attractive as the pro-
visions under the window. 62 and 30 do however address the problem we
mentioned last week about retaining people who may well jump prematurely
through a closing window.

If retaining the option of retirement at age 60 with 35 years of service
or at any age with 40 years of service is impossible, the early retire-
ment provisions of HB 2782 are an acceptable next best step.

\ A IT# welhma a7 T Z/?’-'ff’ ¢ /

820 Quincy, Suite 200 Topeka, Kansas 66612 (913) 232-6566




League
of Kansas
Municipalities

PUBLISHERS OF KANSAS GOVERNMENT JOURNAL/I 12 WEST SEVEMNTH ST., TOPEKA, KANSAS 668603/AREA 913-354-9563

RE: HB 2786--Increase in KPERS Benefits

TO: House Committee on Pensions, Investments and Benefits
FROM: E.A. Mosher, Executive Director

DATE: February 25, 1988

The League is in support of HB 2786, by action of our Public Personnel
Committee.  This position is consistent with our convention-adopted Statement
of Municipal Policy, as follows:

We generally support improvements to the Kansas Public Employees
Retirement System (KPERS) retirement benefits schedule, including
an increase in the participating service benefit from 1.4% to 1.5% of

final average salary. As a matter of fairness and equity, an increase
in current, participating service benefits is merited since the employee
contribution rate  of 4.0% is significantly more than the

actuarially-required employer contribution rate for such benefits, in
conflict with the basic principle that both the employer and employee
contribution rates to finance normal, participating service benefits
should be approximately equal.

Our primary legislative objective in the KPERS area this session is
to uncouple the local employer contribution rate from the employer rate for
teachers, which is resulting in cities, counties and other local units
contributing about 1.4% of payroll more than is necessary to actuarially fund
the KPERS non-teachers system. However, we have a continuing policy
objective of increasing KPERS benefits, particularly for participating service,
as noted in the above-quoted Statement.

Much of our concern about benefit levels stems simply from a matter
of fairness and equity. During 1988, local governments will be contributing
only .700% toward the cost of participating service, while the employee is
required to pay U4%. While local governments are not necessarily enthused
about increasing the employer contribution, they do feel an obligation of
fairness. Increasing the participating service benefit from 1.4% to 1.5% will
help improve the fairness of the system.
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Johnson County
Kansas

FEBRUARY 25, 1988
HOUSE PENSIONS, INVESTMENTS AND BENEFITS COMMITTEE
HOUSE BILL 2787

TESTIMONY OF GERRY RAY, INTERGOVERNMENTAL COORDINATOR
JOHNSON COUNTY BOARD OF COMMISSIONERS

MR. CHAIRMAN, MEMBERS OF THE COMMITTEE, MY NAME IS GERRY RAY
AND I THANK YOU FOR THE OPPORTUNITY TO APPEAR BEFORE THE COMMITTEE
TO EXPRESS THE JOHNSON COUNTY COMMISSION'S SUPPORT OF HOUSE BILL
2787.

OUR BOARD SUPPORTS THE REDUCTION OF THE VESTING PERIOD FOR
KPERS FROM 10 YEARS TO 6 YEARS FOR SEVERAL REASONS:

FIRST: IT PROVIDES BETTER CONSISTENCY WITH FEDERAL LAW FOR A
FIVE YEAR VESTING PERICD IN THE PRIVATE SECTOR. THUS
HELPING PUBLIC ORGANIZATION TO BECOME MORE
COMPETITIVE,

SECOND: MANY OF OUR EMPLOYEES DO NOT REMAIN WITH THE COQUNTY
FOR THE 10 YEAR PERIOD. WHEN THEY TERMINATE ONLY THE
EMPLOYEES CONTRIBUTION IS RECOVERED AND THE COUNTY

" RECEIVES NO BENEFIT FROM ITS CONTRIBUTION.

THIRD: CURRENTLY THE KPERS IS IN AN EXCELLENT ACTUARIAL
SITUATION AND THIS SEEMS AN APPROPRIATE TIME TO
ENHANCE THE BENEFITS IN THIS MANNER.

THE JOHNSON COUNTY COMMISSION URGES THE COMMITTEE TO REPORT
HB 2787 FAVORABLY FOR PASSAGE.

Office of County Administrator - 100E.Park,Suite 205 Olathe, Kansas 66061 (913) 782-5000 Ext 5251



KANSAS-NATIONAL EDUCATILn ASSOCIATION / 715 W. 10TH STh.£T / TOCPEKA, KANSAS 66612

Craig Grant Testimony Before The House

Pensions, Investments & Benefits Committee

Thursday, February 25, 1988

Thank you, Mr. Chairman. I am Craig Grant and I represent Kansas-NEA,
I appreciate this opportunity to visit with the committee about HB 2788.

Kansas-NEA believes that HB 2788 is a relatively inexpensive way to
improve a benefit for retirant's family upon the death of that retirant.
With the myriad of costs related to funerals and getting an estate settled,
this would be a welcomed improvement to our KPERS system.

Thank you for listening to our concerns.

Telephone: (913) 2328271
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Kansas Retired Teachers Association

Retired — Not Withdrawn
1987 - 1988
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ELECTIVE OFFICERS

President
James . Nickel
965 Mentlick Drive
Colby, Ks. 67701
Phone 9134622293

President Elect
Mra. Ruth M. Lyon
1040 N. 11th
[ndependence, Ks. 67301
Phone 318 3312464

Vice President
R. H. Turner
516 Welton

Fratt, Ks. 67124

Phone 316 672 7890

Secretary
Miss Esther Griswold
229 East 6th - Apt. 2
Hutchinson, Ks. 87501
Phone 316 662 3608

Treasurer
Fred Jarvis
1122 N. Cedar
Abilene, Ks. 67410
Phone 913 263 1513

Past President
Mrs. Luey E. Clark
425 Morningside Lane
Newton, Ks. 67114
* Phone 9132725914

DISTRICT DIRECTORS

District 1
Miss Selma Maronde
235 W. Tth
Russell, Ks. 67665
Phone 913-453-2457

District 2
John McCoy
1150 Meadowbrook Lane
Manhattan, Ks. 86502
Phone 913 639 6343

Diatrict 3
Dr. Ralph Ruhlen
I'.0). Hox 269
Baldwin, Ks. 68006
Phone 913694 3413

District 4
Russel Lupton
2008 Hart
Dodge City, Ks. 87801
Phone 316 2273335

District 5
Dr. Lawrence Bechtold
1106 5. Governeour Rd.
Wichita, Ks. 67207
Phone 316-654 2350

District 6
Mra. Margaret Hollenshead
504 8. Central
Chanute, Ks. 66720
Phone 316 431-1135

APPOINTIVE OFFICERS

Chairman of Editing &
Publishing Committee
Mra. Elsie Klemp
808 I Frice
Garden City, Ks. 87448
Phone 316-275 5322

Legislative Chalrman
Hasil Covey
110 W. 31st St. Ct.
Topeka, Ks. 60614
Phone 913272 5914

february 25, 1988
ileambers of the Committea on Pensions, Invast-
ments and Benefits:

My name 1is Basil Covey and I represent
the Kansas Retired Teachers association.

We support HB 2788 that increases the
daeaath benefit for retired mambers undsr
LPER3,.

This bill represents a goal that had
been set by your committee and chairman over
the past saveral years. Your concern for the
surviving spouse for a death of a marriage
partner is certainly to be applauded.

We appreciate the brevity and clarity
0of the bill. Those of us without trained
legal minds can easily see and feel the
great significance of this bill.

The cost of death, as wall as the cost
of living, is a major partof a retired person's
worry and concern. The 3000 deatn benefit
will go a long way in relieving the grief and
suffering of tne surviving spousae.

Wwe urge your support of HB 2788.

Sincerely,
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APPOINTIVE OFFICERS

Community Participation Chairman
Mrs. Mary Essex
2919 N. 79th
Kansas City, Ks. 66109
Phone 913-788-7265

Inlormative and Protective Services

Don Bachtel
1119 Dakota
Leavenworth, Ks. 66048
Phone 913-682-5723

Retirement Planning Chairman
Dale Relihan
438 W. 9th
Chapman, Ks. 87431
Phone 913-922 6474

Membership Chairman
Mrs. Ann Butler
524 N. Main
Hoisinglon, Ks. 67544
Phone 316 653 2922

Historian
Mrs. Alma Gall
2206 Sixth Ave.
Dodge City, Ks. 67801
Phone 316-227-7544

Necrology Chalrman
Mrs. Thelma Childers
1209 S, Evergreen
Chanute, Ks. 66720
Phone 316-431-3882

Corresponding Secretary
Mrs. Marjorie Newhery
950 Mentlick Dr.
Colby, Ks. 67701
Phone 913-462-2234

NRTA Coordinator
Dr. George Goebel
711 Crest Dr.
Topeka, Ks. 66606
Phone 913-272-3418

Parliamentarian
Fayelte Fields
1956 N. Tyler Rd.
Wichita, Ks. 67212
Phone 316 722-4458

LEGISLATIVE COMMITTEE

District 1
Carl Sperry
422 8. Adams
St. Francis, Ks. 66756

District 3
Kenneth Rogg
110 Hillerest Dr.
Paola, Ks. 66071

District 4
Laurence Stanton
406 La Vista
Dodge City, Ks. 67801

Diatrict 5
Fayette Fields
1956 N. Tyler Rd.
Wichita, Ks. 67212

Diatrict 6
James McCollam
Hox 6
Wier, Ks. 668761
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