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Date

MINUTES OF THE __House = COMMITTEE ON Transportation

The meeting was called to order by Rex Crowell ¥
Chairperson

1:30  saym./p.m. on February 22 1988 in room _519-g  of the Capitol.

All members were present except: Representatives Laird and Wilbert

Committee staff present:
Bruce Kinzie, Revisor of Statutes
Hank Avila, Legislative Research
Donna Mulligan, Committee Secretary

Conferees appearing before the committee:

Representative Debbie Schauf

Mr. Harley T. Duncan, Secretary, Kansas Department of Revenue
Representative Nancy Brown

Ms. Bev Bradley, Kansas Association of Counties

Mr. Ed DeSoignie, Kansas Department of Transportation

The meeting was called to order by Chairman Crowell, and the first
order of business was the receiving of bill requests.

Chairman Crowell requested a bill be drafted which would deal with
the Corporation Commission's requirement to review certain applications
involving truckers.

A motion was made by Representative Dillon that this be introduced
as a Committee bill. The motion was seconded by Representative
Moomaw. Motion carried.

Representative Moomaw suggested a bill be drafted which would deal
with the 1l0-passenger school bus problem.

A motion was made by Representative Moomaw that this legislation be
introduced as a Committee bill. The motion was seconded by
Representative Dillon.

Staff advised there is federal legislation permitting 15 passengers,
and it might not be advisable to introduce this on a state level.

Motion to introduce the legislation as a Committee bill passed.

Representative Smith requested a bill be introduced in regard to
monthly reporting on sales tax when financial institutions use full
service plates.

A motion was made by Representative Smith that this be introduced as
a Committee bill. The motion was seconded by Representative Gross.
Motion carried.

The next order of business was a hearing on HB-2878 providing an
exemption for certain county, city, or township vehicles from
special fuels tax.

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page 1 Of P




CONTINUATION SHEET

MINUTES OF THE House COMMITTEE ON Transportation

room 519=5  Statehouse, at _1:30  X#./p.m. on February 22 1988,

Representative Debbie Schauf, sponsor of the bill, briefed the
Committee on its contents. (See Attachments 1 and 2)

Representative Nancy Brown testified in support of HB-2878. She
said that township roads are involved as well as city and county
roads.

Ms. Bev Bradley, Kansas Association of Counties, spoke in favor
of HB-2878. (See Attachment 3)

The hearing on HB-2878 ended.

The next order of business was a hearing on HB-2954 concerning
notification of the Secretary of Transportation of hearings relating
to airport zoning.

Mr. Ed DeSoignie, Kansas Department of Transportation, testified in
support of HB-2954. (See Attachment 4)

He said HB-2954 amends K.S.A. 3-705; concerning airport zoning and
notification requirements, to require that governing bodies of
political subdivisions adopting, amending, or changing airport
zoning regulations be required to provide written notice to the
Secretary of Transportation, 15 days prior to the hearing on such
regulations.

Mr. DeSoignie said this legislation would provide the Secretary
of Transportation the opportunity to submit written or oral comments
at public hearings held on airport zoning regulations.

The hearing on HB-2954 ended.

The meeting was adjourned at 2:30 p.m.

-—;LM

Rex Crowell, Chairman

Page _2 of _2




STATE OF KANSAS

DEBARA K. SCHAUF COMMITTEE ASSIGNMENTS

REPRESENTATIVE, EIGHTY-FIRST DISTRICT
SEDGWICK AND SUMNER COUNTIES
P.O. BOX 68
MULVANE. KANSAS 67110
(316) 777-4608

MEMBER: GOVERNMENTAL ORGANIZATION
LOCAL GOVERNMENT
INSURANCE

TOPEKA

HOUSE OF
REPRESENTATIVES

SIal FUELS TaxX EXEMPTION

I introdused this bill at the request of the Sunner  County

Commi ssed or .

The oommi s

Lomen s contacted  me  dn November about the special fuels
bawxw audit  they had undergone  back  in the summer.  They had only
vecertly cat  that  time) been notified of  the amount they were
expected to pay. As yol can see  from the attached list, they
initially received one of the highest assessments. I then called the
Secretary  of  the Department of Revenuwe, Mr. Duncan. Me advised me
that the auwdits of the counties was & new idea, it had come to their
attention  that there was some potentially wncollected reverue to be
had in  this area. He also told me that as a matter of course, 1if a
county  appealed  the figures of  their awdit  they would work with
them. Further discussion indicated that when the counties were
audited, many  had  been unaware that they even were requirved to pay
the special fuels tax on the vehicles wsed in connection with the

maintenance and construction  of county roads.  Although many of the

counties  were  addited dn 1987, Mr. Duncan advised me that a letter

wold o e going out bo Cities and Counties early in 1988 advising them

At Hacs. |



af  fhe ldiability. Oh copy of that lethte

i attached) He alaso told

me  bhat bthe auditors wers allowed to awdit back Tar as bthe records

wer e  avadlable, AT

a percentage charge for penalby, and interest
and the county was expectsd Lo pay bthat amount. IF & county filed an
appeal , and i f the audit had sxtended back more than three vears, the
back ftaxes prior to 3 yvears previouwus could be abated by the dirsctor,

and  in some cases the penalty, or the inteve

hhe waived 1 the

conty persisted in the appeal.

The department {fwnished me further information which indicated that
some  counties bhad been licensed bto collect special fuels tax prior to
19€7,  however bthe fivet audit of a licensed county was not cordusted
Iry the Department wuntil June of 1985, The first  awdit  of an
unlicensecd county  was  conducted in Maroh  oof 1987, There are
curvently  only 10 cities licernsed to collect snd remit special fuels
Las.

During an  audit span from 1978 thra 1

Shment provided the
forl bowimg Flowress

TAHXES ASBESSED: $ 214.827.18

INTE“'3T ASSESEED 85, BE8. 72

FENMALTY ABSESSED 15,642,086

TAXES ABATED $ 46, 347, B4

INTEF

EET ABRATED SR, TTY A

FENALTY ABATIED 13, 713027
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actually paild by
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of the United Stabes,its
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back as far as 1979, cthers

Jjust

WY &

abatead, interest was

e

were not aware of the proceduare,

wold wrge this committee to ask



Mmaryy U Tons  of  the depaebment, and  wsbrive  bto esetabliss somes

aguality for those who bave alrveady been audited.

Over and over since 1 came ho the legiszlatuwre | have heard what &
problem  the roads in ow  state have become, and what a financial
bhuwrden it dis for the local governments to meet thelr maintenance and
construction  needs with the limited funds available. L.ast yveayr there
was mzh discussion about reducing some of the funds that go back to
the local wunits of governments  for  the maintenance of those same
e . It seems almost conbtradictory to be collecting & special Tuel
tax from these local governments that must be paid with tax dollars
at & time when those entities financial resources are already so

inadegquates. I wge your support for HBE 2B78.
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Kansas Association of Counties

Serving Kansas Counties

212 S.W. Seventh Street, Topeka, Kansas 66603 Phone (913) 233-2271

February 22, 1988

To: Chairman Rex Crowell
Members of House Transportation

From: Kansas Association of Counties
Bev Bradley, Legislative Coordinator

Re: HB-2878

Kansas Association of Counties supports the amendment, new
part (d) of HB 2878 which exempts from tax, special fuel used by
counties, cities, or townships in motor vehicles used for
construction, repair or maintenance of public highways.

We are all aware of the problems with highways and the need
for repair both at the state and local level. Counties are very
short of highway repair funds and this unexpected expense after
the Department of Revenue audit adds to the problem. Sumner
County for example owes $20,428.80 even after an appeal. This is
back tax, and interest. We understand that ignorance is no excuse
from the law, but local units of government are in a "funds
crunch" also. Kansas Association of Counties supports this
proposed exemption in HB 2878.
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STATE OF KANSAS

KANSAS DEPARTMENT OF TRANSPORTATION
Docking State Office Building
Topeka 66612-1568
(913) 296-3566

Horace B. Edwards Mike Hayden
Secretary of Transportation February 22, 1988 Governor of Kansas
MEMORANDUM TO: The House Transportation Committee
FROM: The Kansas Department of Transportation
REGARDING : House Bill 2954

House Bill 2954 by the Committee on Transportation was requested
by the Department of Transportation. The bill amends K.S.A. 3-705;
concerning airport zoning and notification requirements, to require
that governing bodies of political subdivisions adopting, amending, or
changing airport =zoning regulations be required to provide written
notice to the Secretary of Transportation, 15 days prior to the
hearing of such regulations. The legislation would provide the
Secretary of Transportation the opportunity to submit written or oral
comments at public hearings held on airport zoning regulations. The
bill was requested because of the Department's efforts with air
transportation which I will explain briefly.

The Department's Division of Aviation coordinates the planning,
development, and operation of aviation-related aspects of the
transportation system. Functions of the Division include: airport
inspections, airspace evaluations, liaison with the Federal Aviation
Administration and preparation of flight directories and maps. In
addition, the Division is charged with promoting air travel in Kansas.

~ Under existing law, airport zoning authorities are required to
publish a public notice in an official paper or paper of good
circulation in such political subdivision. The amendments to K.S.A.
3-705 would enhance the efforts of the Department to review proposals
impacting the airspace around airports.

Thank you Mr. Chairman, that concludes my prepared remarks.
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