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Date

MINUTES OF THE _ House = COMMITTEE ON Transportation

The meeting was called to order by Rex Crowell at
Chairperson

. 1:30 xm./p.m. on January 31 19-8%n room 519-S _ of the Capitol.

All members were present except:

Representatives Dillon, Roenbaugh and Guldner

Committee staff present:

Bruce Kinzie, Revisor of Statutes
Hank Avila, Legislative Research
Donna Mulligan, Committee Secretary

Conferees appearing before the committee:

Mr. Horace B. REdwards, Secretary, Kansas Department of Transportation

The meeting was called to order by Chairman Crowell, and he
announced the main business for the day would be a presentation
by Secretary Horace B. Edwards concerning funding alternatives
to HB-2014.

Mr. Horace B. Edwards, Secretary, Kansas Department of
Transportation, spoke concerning highway finance alternatives
which are in addition to those in HB-2014. (See Attachment 1)

Secretary Edwards detailed each potential funding option and
responded to committee guestions.

The funding options had been prepared by a working group consisting
of Secretary Edwards, Secretary of Administration, Shelby Smith and
President of Kansas Development Finance Authority, Allen Bell.

The meeting was adijourned at 2:05 p.m.

ex Crowell, Chairman

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim, Individual remarks as reported herein have not
heen submitted to the individuals appearing before the committee for

1
editing or corrections. Page 1 Of
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CMEE T TONES)

HLG RO T T ALTERNATIVES ary 31, 1907)
g omes mem e mITOT 2 nere ESTIRICE A TR G S e ]
ALTERVATIVES | MOTOR . REGISIRATION | SALES TAX | SALES AND INCHEASE LD
: FUEL ! FEE ! TTRANSFER | COMPENSATING ! 10 THE ! SALES
: TAX ! INCREGSES ! INCREASE | TAx ! SPECIAL CITY !
tIMPEASSS ! 3 5 INCPEASE ! & COUNTY FUND !
M 2014 V4 c 7/1/89 | 527 PASSENGER | 0% O ! 1777, ! 37.57% OF §LAIE SALE
t 2 771791 D OXOY FREIGHT T S ES 10X ; UG A AL MTD
tlc 771793 | COLLECTIONG ! D OCOMLNGATING | 15l
: : : : | Tax INCREASE | @ 7.8754
: 1,033 ! 318 329 i 865 | 519 | 551
OPTION #1 | 4 ¢ 7/1/89 | S2/ PASSENGER | 10% OF : 1/2% : 37.57% OF ! EARLY SALE
L2 e 7/1/91 i %07 FREIGHT | SALES TAX ! { SALES & ! 15-YEAR
i 1c 771793 ! COLLECTIONS ! ! COMPENSATING ! @ 7%
: : ; : i TAX INCREASE !
‘ 1,033 | 318 | 329 ! Bss ! 519 | 937
! o i o i o i o ! o ! 286
OPTION #2 | 4 ¢ 7/1/89 | 1007 PASSENGER ! 10% OF : 1/47% : 307 OF ! EARLY SALE
V2 ¢ 7/1/91 i x5y FREIGHT | SALES TAX | : MET ! 25-YEAR
i1 771793 { COLLECTIONS | 5 INCRERSE | @ 7.25%
: 723 | 515 ! 329 | 692 1 310 ! 1,025
: (310) 197 o ! (173 | (209) ! 374
OPTION #3 | 4 ¢ 7/1/89 | 1007 PASSENGER | 107 OF ! NONE ' 307 OF ! EARLY SALE
‘i 2c 771751 i 357 FREIGHT | SALES TAX ! : MET | 25-VEAR
Pl 7193 { COLLECTIONS | 5 INDREASE | @ 7.25
: 723 ! S5 329 ! o i 310 | 2,250
5 (310) | 197 o i (865) | (209) | 1599
OPTION #4 | 4 ¢ 7/1/89 | 1007 PASSENGER | 107 OF : NONE : 307 OF ! EARLY SALE
Ly 771790 ! 357 FREIGHT | SALES TAX ! : MET | 25 YEAR
C1e 771791 ! ! COLLECTIONS | : INCREASE | @ 7.29%
Pl 77192 : ' : :
: 744 515 ! 329 | o ! 319 | 2,202
3 (289) | 197 i o i 865) | (200} 1,551
OPTION #5 | 4 ¢ 7/1/89 | 1007 PASSENGER | 127 OF : NONE : 307 OF | EARLY SALE
P2 e 7/1/91 | 357 FREIGHT | SALES TAX ! : MET |25 YEAR
t1c 77493 { COLLECTIONS | : INCREASE | @ 7.25%
: 723 515 ! s21 | o ! 310 .1 1,913
: (310) | 197 | 192 (865) ! (209) ' 1,262
DIFFERENCES ' HB2014 ' OPTION 1 TToPTIONS 2-5 '
BOND TERM 15-YEAR 15-YEAR 25-YEAR
BOND FACE RATE 7 .875% 7.7 7 .25
REINVESTMENT RATE
ON BOND PROCEEDS 6.50%. 7% 7.25%
INVESTVMENT RATE
ON_HIGHANAY FUND BALANCES 6.50%. (8.757%~6.75%) (8.75%~6.75%)

Note 1: All five options assume the early issuance of bonds. Option 1 assumes the issuance of
1S-year bonds at 7%. All other options assume 25-year bonds at 7.25%
All options assume the reinvestment of highway fund balances at 8.73%.
Note 2: Option | results in the issuance of approximately 4286 million more bonds than the interim commnittee
bill contemplated. Because of earlier issuances however, by FY 2000, when the construction
program is completed, there would be approximateiy $124 million fewer bonds outstanding.
Note 3: No bond proceeds are used for agency operations.
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