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MINUTES OF THE SENATE COMMITTEE ON FINANCIAL INSTITUTIONS AND INSURANCE

The meeting was called to order by SENATOR RICHARD L. BOND at

Chairperson

_9:00 _ am./F*. on _WEDNESDAY, MARCH 1 19.8%n room _529-S _ of the Capitol.

All members were present excepk

Committee staff present:
Bill Wolff, Legislative Research
Bill Edds, Revisor's Office
Louise Bobo, Committee Secretary

Conferees appearing before the committee:
There were none.

Chairman Bond called the meeting to order at 9:23 a.m.

Senator Salisbury made the motion that the minutes of February 27 and February 28
be approved as written. Senator Strick seconded the motion. The motion carried.

SB 249 - The committee continued discussion on this legislative proposal. One
committee member remarked that he served on an interim committee concerning interstate
banking and that he was under the impression that "the attitude of all banks is such
that no one is really serious about this bill." Another committee member thought
that this bill would be deterimental to small banks who would have decisions made
from a long distance, also, they stated that the bill would not be beneficial to
the agricultural industry. A committee member remarked that, in rural areas, the
banks could not compete, nor were they attractive enough that another bank would
want to take them over.

Senator Salisbury made the motion to amend the bill to delay the enactment for two
years as it relates to contiguous states and to amend section 5 to January 1, 1994,
Senator Parrish seconded the motion.

Discussion continued with a committee member stating that we needed interstate banking
in order to stimulate economic growth. Another committee member told the committee
there was no point in delaying enactment of the bill unless the time would be used
to explain the concept in depth--if the bill is good, then it should be passed in
its present form, if not, there was no point in delay.

Senator Anderson offered a substitute motion to amend the bill by leaving section
5 as it is and extending the date of enactment in section 6 by one year to 1990.
Senator Yost seconded the motion. The motion passed.

Senator Yost made a motion to report SB 249 favorably as amended. Senator Salisbury
seconded the motion.

Discussion continued. A committee member felt there was a great deal of apathy
concerning this bill and there was no need to bring it to the floor if it "won't
go anywhere." The committee member continued that he/she would rather keep the bill
in committee to keep it alive. Another committee member stated there was no need
to get overanxious about this bill as passage of this legislation will affect the
whole state's economy.

The Chairman called for a voice vote on the motion by Senator Yost to report the
bill favorably. The Chairman was in doubt so requested a show of hands. The motion
failed on a vote of 4-6. SB 249 will remain in committee.

The meeting adjourned at 9:50 a.m.

Unless specifically noted, the individual remarks recorded herein have not

been transcribed verbatim. Individual remarks as reported herein have not

been submitted to the individuals appearing before the committee for 1
editing or corrections. Page i Of
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